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JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES

FINANCIAL HIGHLIGHTS
december 31 (in million pesos except per share and statistical data)

2011 vs 2010
increase (decrease)
amount
%

2011

2010

123,057

105,199

17,857

17%

8,477
13,036
21,513

15,575
746
16,322

(7,098)
12,289
5,191

-46%
1647%
32%

314,808
134,410
180,399

326,324
176,863
149,460

(11,515)
(42,454)
30,938

-4%
-24%
21%

3.19
20.96

2.42
17.44

0.77
3.52

32%
20%

1.53
0.50
0.18

1.61
0.76
0.37

(0.08)
(0.25)
(0.18)

-5%
-34%
-50%

17,044
25,366

20,608
28,278

for the year
Revenues
Net Income (equity holders of the parent)
From Continuing Operations
From Disontinued Operations

as of the year
Total Assets
Total Liabilities
Total Equity

per share
Basic Earnings
Book Value

other financial data
Current Ratio
Gearing Ratio
Net Debt Equity Ratio

ebit and ebitda
EBIT
EBITDA

2

2%
%
4% 2

Revenue Contribution
Food, Agro-industrial and Commodities businesses
Air Transportation
Real Estate and Hotels
Petrochemicals
Banking
Other Businesses

67,168
33,935
12,594
4,782
2,360
2,218
123,057

10%

54%
28%

3%

EBITDA Contribution
Food, Agro-industrial and Commodities businesses
Air Transportation
Real Estate and Hotels
Banking
Other Businesses

10,181
6,203
6,467
663
1,852
25,366

7%

25%

41%

24%
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Message from the

CHAIRMAN AND
CHIEF EXECUTIVE
OFFICER
and the

PRESIDENT AND
CHIEF OPERATING
OFFICER
Dear Fellow Shareholders,
We are pleased to report that your company, JG Summit Holdings, Inc., posted another
record breaking year in 2011. Net income attributable to equity holders of the parent
company amounted to PhP21.51 billion in 2011, representing a 31.8% increase from last
year’s PhP16.32 billion. The surge in earnings was primarily due to the gain arising from
the sale of our stake in Digital Telecommunications Philippines, Inc. (Digitel) to Philippine
Long Distance Telephone Company (PLDT) which amounted to PhP13.04 billion. Profits
from continuing operations, however, dipped 45.6% to PhP8.48 billion from PhP15.58
billion in 2010 because of high input costs, foreign exchange (forex) movements and capital
markets volatility.
The Eurozone debt crisis and the slowdown in the US economy contributed to the
volatility of the fixed income and the forex markets, and this negatively affected the value
of the Group’s financial assets. Tensions in the Middle East and structural changes in the
demand and supply of fossil fuels, on the other hand, exerted continuing upward pressure
on the price of crude oil, and this in turn affected the profit margins of Cebu Air. Cost
inputs for our food business continued to remain elevated and as such, the margins of
URC were also negatively affected. Revenue growth however, remained buoyant on the
back of the successful launch of new snack and beverage products, the delivery of five new
aircraft which expanded Cebu Pacific Air’s routes, and the resilient rise in rental income
from our hotels, shopping malls and office buildings. Rising overseas Filipino workers
(OFW) remittances, tourist arrivals and the continuing expansion of the business process
outsourcing (BPO) industry, remain the major factors supporting the growth of consumer
of demand in the macro economy.
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Despite the challenging macro-economic environment, our company has achieved key
milestones in 2011 that boosted the Group’s financial standing:
} FT bdRRTbbUd[[h b^[S ^da bcPZT X] 3XVXcT[ c^ PLDT, valuing Digitel at PhP74.1 billion,
the largest ever acquisition transaction in Philippine corporate history. As a result,
we generated nearly US$600m in cash from the sale of our Option shares to NTT
and First Pacific, and acquired an 8% stake in PLDT from the share-swap portion of
the transaction. A portion of the cash proceeds were used to prepay the US$300m
syndicated loan due on 16 June 2013.
} Robinsons Land Corporation (RLC) was recently awarded by Asiamoney as the
“Best Managed Company in the Philippines under the Small Cap Category”. In 2011,
RLC successfully raised PhP13.65 billion in gross proceeds from the 1:2 stock rights
offering priced at PhP10.00 per share. Proceeds from the rights offering increased
RLC’s ability to enhance its existing land bank and the completion of its various
development projects.
} Cebu Air, Inc. (Cebu Pacific) also received similar accolades as the “2011 LCC of
the year” while President and CEO Lance Gokongwei was named “LCC CEO of the
year” during the February 2012 Low Cost Airlines World, Asia Pacific Conference.
Cebu Pacific remains as the country’s No. 1 domestic airline in terms of total number
of passengers flown with 46.0% market share as per the Civil Aeronautics Board
(CAB) in 2011.
} 3Tb_XcT cWT \PRa^TR^]^\XR RWP[[T]VTb X] !  URC International posted
another strong growth in revenues at 39% to US$443m, nearly a six-fold increase
from the US$80m revenues generated in fiscal year (FY) 2003. Now recognized for
its growing presence in the Philippines and in Asia, URC was added to the MSCI
benchmark index in the second half of last year.
JG Summit’s Core Earnings before taxes, excluding the extraordinary gains from sale
of Digitel, the effects of foreign exchange and market valuation losses, declined by 14.2% to
PhP15.39 billion in 2011 from PhP17.93 billion in 2010. Elevated prices of URC’s cost inputs
and high jet fuel prices for Cebu Air, are behind this decline in consolidated core EBIT.
Consolidated revenues grew by 17.0% YoY to a record level of PhP123.06 billion from
last year’s PhP105.20 billion as all subsidiaries posted impressive revenue growth. Our
equity income from associates and joint ventures, however, declined 19.9% from PhP2.77
billion to PhP2.22 billion due to the lower income take-up from Singapore-based affiliate,
United Industrial Corp. Ltd. (UIC). JG Summit owns a 36.09% stake in UIC.
Consolidated EBITDA (Earnings Before Interest, Taxes, Depreciation and
Amortization) for the year dropped 10.3% to PhP25.37 billion from last year’s PhP28.28
billion due mainly to stubbornly high input costs as mentioned above.
As of end December 2011, the Group’s balance sheet remained strong, with a current
ratio of 1.53:1. Boosted by the US$595 million proceeds from the PLDT shares option sale,
the Group’s financial gearing ratio significantly improved from 0.76:1 in 2010 to 0.50:1 in
2011 and net debt to equity from 0.37:1 in 2010 to 0.18:1 this year.
The Group’s capital expenditure (capex) in 2011 amounted to PhP29.38 billion, a 46.0%
increase from last year’s capex spending of PhP20.13 billion. RLC registered the biggest
capex spending for 2011 funded partly from the proceeds of the rights issue, accounting for
37.7% of the total followed by JGS Petrochem at 28.0% for the on-going construction of the
naphtha cracker plant. URC and Cebu Pacific accounted for the third and fourth biggest
capex spending at 15.5% and 14.4%, respectively, for the expansion of URC’s regional
capacities and for the continued refleeting program of Cebu Pacific.
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Below is a brief discussion on each of the subsidiaries’
operating performance:
URC reported 16.4% growth in net sales and services to
record high PhP67.17 billion for FY ending 30 September 2011
from PhP57.72 billion in FY 2010, led by the International
branded consumer group and its sugar division. URC
remained as the biggest revenue contributor of the Group
accounting for 54.6% of the Group’s total revenues in 2011.
On high input costs, EBIT (earnings before interest and
taxes) margin fell by 300bps. With this, EBITDA declined
by 7.3% to PhP10.16 billion from PhP10.96 billion in 2010.
Net income attributable to equity holders of the parent
declined 40.7% to PhP4.64 billion from PhP7.82 billion last
year because of a mark to market loss of PhP1.16 billion this
year compared to a mark to market gain of PhP2.01 billion
last year. Despite the weak earnings performance, the
company’s net income was the largest contributor to the
Group’s net income from continuing operations at 35.1% in
2011. On weak earnings, return on average equity (ROAE)
managed to stay at double-digit but lower at 11.3% in FY
2011 from 20.3% in FY 2010.
Cebu Pacific posted 16.7% growth in gross revenues
in 2011 to PhP33.94 billion from Php29.09 billion,
mainly attributed to the 14.1% increase in passenger
volume. This accounted for 27.6% of the Group’s
total revenues in 2011 and was the second largest
revenue contributor of the Group. However, costs
and operating expenses increased faster than
revenue growth at 34.3% to PhP30.41 billion
in 2011 due to the 39.3% increase in average
aviation fuel prices. As a result, EBIT and
EBITDAR (earnings before interest, taxes,
depreciation and amortization and rent
expenses) declined by 45.3% and 22.4%
to PhP3.53 billion and PhP7.88 billion,
respectively. Net income for the year
amounted to PhP3.62 billion, 47.6% lower
than the net income of PhP6.92 billion in
2010. Cebu Pacific is the second biggest
contributor of the Group’s net income from
continuing operations at 28.7%. With the
drop in net earnings in 2011 and its IPO in
October 2010, CEB’s ROAE declined but
still higher than industry averate at 19.6%
in 2011 from 55.0% in 2010.

Lance Y. Gokongwei
President and COO
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Robinsons Land Corporation (RLC) generated a historical high
net income attributable to equity holders of the parent of PhP3.97
billion in its FY ending 30 September 2011. This is an increase of
10.6% from last year’s PhP3.59 billion due to the strong performance
of all of the company’s business units. This accounted for about
28.6% of the Group’s net income from continuing operations in 2011.
Revenues grew by 19.0% to PhP12.59 billion from PhP10.58 billion
in FY 2010 RLC’s consolidated revenues accounted for 10.2% share
of the Group’s revenues. EBIT and EBITDA stood at PhP4.35 billion
and PhP6.47 billion or an increase of 12.6% and 11.9% from 2010
levels, respectively. With the recapitalization from the stock rights
offering in Apr 2011, RLC’s ROAE slightly drop but still stayed at
double-digit to 10.2% in FY 2011 from 13.0% the previous year.
JG Summit Petrochemicals Corporation’s (JGSPC) revenues
surged by 44.6% for FY 2011 ending September to Php4.78 billion on
the back of 42.7% increase in sales volume and higher selling prices
of its Polypropylene and Polyethylene resins. EBIT and EBITDA,
however, posted higher losses due to inventory write-offs and
higher volume consumed and prices of bunker fuel. As a result of
this, net loss was likewise higher at PhP383.97 million from net
loss of PhP102.15 million in FY 2010.
Robinsons Bank Corporation (RBC) registered net earnings
of PhP384.38 million in 2011, a 26.7% expansion from last
year. The increase is mainly due to higher interest income
and trading gains. As of end December 2011, total resources
of the bank amounted to PhP31.52 billion from end 2010 level
of PhP24.80 billion. Loans increased to PhP13.18 billion from
last year’s PhP10.49 billion, deposit liabilities grew by 35.8% to
PhP25.19 billion and NPL ratio declined from 5.7% to 3.2%. The
bank’s capital adequacy ratio is very solid at 29.1%, significantly
higher than the Bangko Sentral ng Pilipinas’ requirement of
10.0% and the industry’s average of 16.4%.
Equity in net earnings from associated companies and joint
ventures decreased by 19.9% to PhP2.22 billion in 2011 from
PhP2.77 billion in 2010. The decline of the equity income
is principally due to United Industrial Corporation, Ltd
(UIC). The Singapore based property company posted a 15.5%
drop in net income from operations to S$200.23 million in
2011 from S$237.01 million in 2010 primarily due to the 59.0%
decline in residential condo sales. Since the group’s policy for
the valuation of property, plant and equipment is based on cost
method, the equity income taken up by the group represents
the adjustment amounts after reversal of the effect in the
income statement of the revaluation of the said assets.

James L. Go
Chairman and CEO
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outlook
The year 2012 is going to be another challenging year for the Group. The increase in fuel
prices remains unabated. Nonetheless, we are seeing bright spots in the horizon such as
the expanding tourist arrivals with government putting more focus on attracting foreign
visitors, sustained growth in OFW remittances, soaring BPO sector and rising private
investments. These factors will help support the growth of our businesses this year.
From the proceeds of the PLDT share option sale, the Group’s net gearing declined
to 18% from 37% prior to the PLDT deal. Having low gearing coupled with rising cash
flows from the annual cash dividends that we expect to receive from subsidiaries and our
investment in PLDT, the Group is in enviable position to expand the existing businesses,
fund bulk of the construction of the naphtha cracker plant and enter into new ventures.
In our food business, we expect URC International to continue to be the main driver
for growth in FY2012. With the strong sales performance of white coffee mixes and
Chicharron ni Mang Juan, the domestic branded food group is expected to post doubledigit growth in revenues in FY2012 from an only 6.8% growth in FY 2011. With the drop
in prices of some key commodities, margins and earnings are expected to partially recover
this year. We retired the US$200m, 8.25% bond on 20 Jan 2012 by repaying a net amount
of US$187.6m using a combination of cash and revolving credit. This has further boosted
the balance sheet of URC. URC will take on major initiatives this year to further
expand the business and improve our margins. We will protect margins by closely
monitoring the commodity prices and implement pricing actions when warranted
and launch higher priced products to balance our sales mix. Moreover, URC has
earmarked US$120 million in capex spending for this fiscal year, 20% higher
than last year, the bulk of which is set aside for the branded food business
as we expect greater traction from the international business and renewed
growth in our domestic business.
In our airline business, we will continue to pursue a growth strategy
of increasing flight frequencies and adding new destinations while keeping
our unit cost as one of the lowest in the world. We are taking net delivery
of 46 new Airbus planes on programmed basis over the next nine years,
bringing the total number of our fleet to 83 by 2021. We will continue to look
for ways to improve yields by focusing on increasing our ancillary revenues.
The competitive landscape is expected to become tougher while jet fuel
prices have remained high. Early in the year, we announced that we will be
flying to longer distances. Unique to the Philippines is a large and growing
overseas Filipino population. Of the top 10 medium to long haul markets from
the Philippines, only two destinations are served by home-based carrier. Further,
several of these destinations have no direct service. To cater to this underserved
market, we will initially lease four Airbus A330-300 for our medium to long haul
flights, with the first two to be delivered in the second half of 2013. Taking the same
strategy as the short-haul, we will offer fares that are discounted at 30-35% compared
to full-serviced carriers. We can achieve this by having the highest seat configuration
and by flying direct to these destinations.
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Funded in part by stock rights proceeds, cash on hand and internally generated funds,
RLC’s landbank increased by almost 100 hectares on a net basis to 465 hectares as of end
September 2011. This level of landbank is suitable for four to five years of development. We
will open three new malls in FY2012 in Magnolia, Quezon City; Puerto Princesa, Palawan
and Calasiao, Pangasinan and expand two of our existing malls, thereby increasing our
GLA for the shopping malls by 12%. For FY 2013, four new malls are slated to be opened,
in addition to the expansion of an existing mall. Four Go Hotels will be opened in FY 2012,
increasing the number of our hotel rooms by 38% to 1,505. Go Hotels Palawan, Dumaguete
and Tacloban were opened in February, March and April of this year, respectively. Go
Hotels Bacolod will follow soon. Construction of the two new office buildings, Cyberscape
Alpha and Cybergate Beta, are scheduled to be completed by mid-2013. With demand for
office spaces from the BPO industry estimated at 300,000 to 350,000 sqm a year as per an
independent study, we will try to cash-in on this demand by scouting for additional land to
purchase to build more office buildings.
PLDT remains a core portfolio investment of the Group as we still expect growth in the
business. We are the single largest Filipino shareholder with our 8% stake in PLDT. Cost
efficiencies, network optimization and acceleration in the roll-out of the latest telecoms
technology are expected to be realized with the merged company. PLDT is going to be
dividends accretive to the Group. In the last five years, PLDT declared 100% of its core
earnings as cash dividends.
Construction of our naphtha cracker plant is on track. Commercial
operation for the plant is scheduled sometime in 1Q 2014. The Petrochem
business is going to be the fourth largest leg of the group with expected
turnover of US$1 billion per annum once production is at full steam. Total
project cost is estimated to reach US$800m which includes the cracker,
the expansion of our existing polyethelene capacity from 200,000
metric tons (MT) to 320,000MT and tankage facilities for crude C4
exports. Our petrochemical plants will provide at least two thirds of
the country’s total demand for polypropylene and polyethylene resins.
JGSPC is expected to export approximately 25% of its polymer output
on its first year of operations.
RobinsonsBank finally acquired its commercial banking license
in mid 2011. In addition to the Bank’s organic growth in the traditional
banking business of lending, branch banking and treasury operations,
RobinsonsBank aims to become a significant player in the banking
industry via mergers and acquisitions. With high capital adequacy ratio,
the Bank is poised to grow further in the coming years.

acknowledgement
We could not have achieved all of this if not for your trust and confidence in the
management and staff of the Group. We would like to thank each and everyone
who have helped push the company to new highs. We hope that you will continue
to be with us as we journey forward and venture into new opportunities.

James L. Go

Lance Y. Gokongwei

Chairman and CEO

President and COO
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JG SUMMIT
BUSINESSES
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HOLDING COMPANY

JG SUMMIT
HOLDINGS, INC.

Making Life Better

JG SUMMIT HOLDINGS, INC. (JGS) is one of the largest
and most diverse conglomerates in the Philippines
today, with vast business interests in food manufacturing, real estate development and management, air
transportation, telecommunications, petrochemicals
and banking services. JG Summit’s businesses are
leaders in their respective industries, proof of more
than 50 years of valuable business experience. It
conducts business throughout the Philippines and in
the ASEAN region
The business of JG Summit started in the 50s when
Universal Corn Products, Inc. (now Universal Robina
Corporation) was established to operate a cornstarch
plant in Manila. Since then, JG Summit has pioneered
breakthroughs, broadened its enterprise and stayed
at the forefront in every phase of the country's rise
to development - the entrepreneur who invested in
agribusiness and the manufacture of feeds and prime
food commodities; the visionary who channeled
resources and expanded into financial services and
property, all backbones of a growing economy; the
captain of industry who invested in telecommuni-

cations, petrochemicals and air transportation, all
requisites for industrialization; the innovator, who
continually provides value and fun in snacking; and
the new regional multinational, who has embraced the
challenge of global competitiveness with zeal.
JG Summit has six (6) core businesses: branded
consumer, agro-industrial and commodity food
products through Universal Robina Corporation; real
estate and property development through Robinsons
Land Corporation and United Industrial Corporation
(in Singapore); telecommunications through Philippine Long Distance Telephone Company; petrochemicals through JG Summit Petrochemicals Corporation
and JG Summit Olefins Corporation; air transportation services through Cebu Air, Inc.; and financial
services through Robinsons Bank Corporation.
JG Summit's place in Philippine business has for
its cornerstone a business portfolio of market leaders,
a solid financial position, a formidable management
team, and a vision of leading the country to global
competitiveness and making life better for every
Filipino.
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HOLDING COMPANY: NEWS

A Landmark Telco Transaction
On 26 October 2011, the Philippine Long Distance Telephone Company (PLDT)
has successfully completed the acquisition of a majority interest in Digital
Telecommunications Philippines, Inc. (Digitel) from JG Summit Holdings, Inc. and
other shareholders of Digitel, in a landmark share swap transaction, valuing the latter at
PhP69.2 billion.
Together with 3.277 billion shares representing 51.55% of Digitel’s outstanding
common stock, PLDT also acquired the zero-coupon bonds issued by Digitel Group to
JG Summit, which were assumed to be convertible or exchangeable into 18.6 billion
Digitel shares, and assumed PhP34.1 billion in advances made by JG Summit to Digitel
Group (collectively, the “Enterprise Assets”). As payment for the Enterprise Assets, PLDT
issued 27,679,210 new shares of common stock at the issue price of PhP2,500 per PLDT
share. As a result, the JG Summit Group held approximately 12.9% of PLDT’s expanded
outstanding common stock.

lock-up and option agreements
The PLDT shares that were issued as payment for the Enterprise Assets are subject to
a lock-up period of one year or until 25 October 2012 during which JG Summit and the
other sellers may not transfer or encumber such PLDT shares without the consent of
PLDT.
PLDT has granted consents to the potential sale by JG Summit of 5.81 million and
4.56 million PLDT shares under separate option agreements that the company has
entered into with an associate company of First Pacific Company Limited and NTT
Docomo, Inc., respectively. The sale of the PLDT option shares were consummated in
November 2011 for total gross proceeds of nearly US$600 million. The share option sale
has brought down JG Summit’s stake in PLDT to approximately 8.0% from 12.9%.
The company is represented in PLDT’s board with one board seat.
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tender offer
The transaction triggered a mandatory tender offer for the acquisition of the remaining
48.45% of Digitel shares held by the public, PLDT launched a tender offer for such
shares that ended on 16 January 2012. Under the terms of the tender offer, Digitel
shareholders were given an option to sell at PhP1.6033 per Digitel share or swap their
holdings for PLDT common shares at a swap ratio of 1,559.28 Digitel shares for every new
PLDT common share. The tender offer was taken up by majority of the shareholders,
bringing the total transaction value to PhP74.1 billion and making it the largest buyout in
Philippine corporate history.

impact on the telecommunications industry
With PLDT’s successful acquisition of Digitel, the consumers have begun to realize the
substantial benefits to be reaped from the combined expertise, resources and capabilities
of the PLDT Group and Digitel.
PLDT’s Chairman, Manuel V. Pangilinan, remarked: “PLDT is extremely pleased
to welcome Digitel to the PLDT Group. PLDT will continue to provide its consumers
with the best value in terms of price, quality and range of products and services and we
have committed to continue offering “unlimited” type of services in fulfillment of this
promise. In addition, Sun subscribers can benefit from PLDT’s extensive infrastructure
and varied service offerings.”
On the other hand, JG Summit Chairman, James L. Go, said of the transaction:“This
transaction ensures that Digitel remains in good hands. Together, the PLDT-Digitel
Group will be well-positioned to compete not only with formidable existing competitors
but with well-funded new entrants as well.”
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FOOD

UNIVERSAL ROBINA CORPORATION (URC) is one of the
leading Southeast Asian food and beverage companies,
and is also a major player in agro-industrial &
commodity businesses in the Philippines.
The Branded Consumer Foods Group (BCFG) is home
to familiar brands like Chippy, Piattos, Magic, Maxx,
and Cloud 9, under the Jack ‘n Jill mega brand. Jack ‘n
Jill has grown to represent the simple pleasures, fun
and camaraderie of snacking, making the company the
leading snackfoods manufacturer in the Philippines.
URC also successfully entered the ready-to-drink
beverage market with its flagship product, C2 Green
Tea, which is a first mover in the domestic market.
The company continues to expand in other Beverage
powdered and ready to drink categories such as coffee
mixes, energy drinks, milk, water and juice. URC is
also present in the Grocery categories through its
joint ventures with Nissin of Japan (Nissins-URC) for
noodles, and Con-Agra (Hunts-URC) for beans and
sauces.
These distinctly Filipino brands are also available
outside the Philippines. URC has manufacturing
facilities in five countries in Southeast Asia namely
Thailand, Vietnam, Malaysia, Indonesia, and China
and sales companies in HK and Singapore. Familiar
Jack ‘n Jill brands like Cloud 9, Cream-O, Magic

Flakes, and Roller Coaster are readily available in
retail outlets across the ASEAN countries and parts of
China. These URC products are also being enjoyed in
other parts of the world, with exports to the Middle
East, North America, Europe, Korea, Japan and
Australia.
URC’s Agro-Industrial Group (AIG) is consolidated under the Robina Agri Partners (RAP), which
combines the strengths, experience and expertise of
Universal Corn Products, Robichem Laboratories, and
the Robina Farms poultry and hog divisions, into one
team. RAP provides high quality feeds, veterinary
medicines, live animals - Hogs and Chicken - to the
country’s poultry and livestock industries. RAP also
provides consumer products, namely premium meats
and eggs.
URC’s Commodity Foods Group (CFG) is engaged
in flour milling, pasta production and distribution
under the URC Flour Division, as well as sugarcane
milling and raw sugar refining under the URC Sugar
Division. URC is also engaged in the manufacturing of
product packaging through URC Packaging.
Universal Robina Corporation is committed to
bringing Filipino taste and culture worldwide, in line
with JG Summit’s vision to make life better, not only
for Filipinos, but for the rest of the world.

URC facts
ï URC started out as a cornstarch
manufacturing company in
1954. With Panda Cornstarch
as its first brand, URC soon
expanded to include the
Jack 'n Jill brand of fun snackfoods, Blend 45 and Great
Taste coffee, C2 ready-to-drink
tea, and many other Filipino
favorites
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ï URC launched the first locally
manufactured coffee blend in
the 1960s with Blend 45. With
its disctinctly Filipino blend and
flavor, it soon became a local
favorite. URC also introduce
the first 3-in-1 coffee mix with
Great Taste.

ï URC's first branded snack
product was Jack 'n Jill Chiz
Curls. It has since been followed
by Chippy, Nova, Piattos and
many other fun snacks that I
have become Filipino favorites
for generations.

FOOD

branded consumer foods group (bcfg)

urc packaging

snacks

Manufactures and sells bi-axially oriented polypropylene (BOPP) films primarily used in the packaging
industry

Jack ‘n Jill Chiz Curls, Jack ‘n Jill Chippy,
Jack ‘n Jill Nova, Jack ‘n Jill Piattos,
Jack ‘n Jill Roller Coaster, Jack ‘n Jill Potato Chips,
Granny Goose Tortillos

agro-industrial - robina agri partners
(rap)

candies
Jack ‘n Jill Maxx, Jack ‘n Jill XO,
Jack ‘n Jill Dynamite

universal corn products (ucp)
Produces and distributes animal feeds for fish,
hogs and poultry

chocolates
Jack ‘n Jill Cloud 9, Jack ‘n Jill Nips

robina farms
Breeds and grows hogs, broiler chicks and layer chicks

biscuits
Jack ‘n Jill Magic Flakes, Jack ‘n Jill Cream-O,
Jack ‘n Jill Dewberry, Jack ‘n Jill Pretzels

robichem
Manufactures animal health products

bakery
Jack ‘n Jill Quake

commodity foods group

beverage

urc flour division

Great Taste, Blend 45, Refresh, C2 Green Tea,
Hidden Spring

Produces and distributes hard flour, soft flour and
specialty flour. It also manufactures and sells pasta
products

noodles
Payless

urc sugar division

joint ventures

Provides sugarcane milling and raw sugar refining
services, trades raw sugar, and sells raw and refined
sugar and molasses

Nissin, Hunts

ï URC entered the ready-todrink market in 2004 with C2
Green Tea. Originally available
in lemon and green tea flavors,
C2 was a runaway, creating the
RTD Tea market in the
Philippines and becoming
URC's #1 selling brand within
5 years of launce even the the
face of still competition from
multinational brands.

ï URC sells more C2 Green Tea in
Vietnam than in the Philippines
almost 3 to 1. While the initial
attempt to sell C2 in more traditional tea flavors of jasmine and
lotus did not excite the market,
URC's C2 came roaring back
using the sweeter fruit-flavored
formulation that has endeared
Filipino consumers. Vietnam's
favorite is C2 Green Tea lemon
flavor.

ï URC expanded in the Asean
market in 2000 after the
international investments of
the Gokongwei family in food
manufacturing was folded-in
into the company. From an
initial of three manufacturing
locations in Thailand, China,
and Malaysia, two more were
added—Indonesia in 2001 and
Vietnam in 2005.
15

FOOD: NEWS

URC Branded Consumer Foods
Group: Expanding its Borders
THE BRANDED CONSUMER FOOD PRODUCTS OF URC have long been part of the lives

of millions of Filipino consumers. “Jack ‘n Jill” and “C2”, the URC megabrands, have
become by-words whenever Filipinos talk about snackfoods or ready-to-drink beverages,
respectively. With its innovative and high quality products, wide distribution, and
effective marketing, URC has shaped the local branded foods industry and continues to
make its mark up to this day, with successful new products such as Chicharron ni Mang
Juan and Great Taste 3-in-1 White Coffee, just to name a couple. It continues to dominate
in key categories such as snacks, candies, chocolates, and ready-to-drink tea, and is a
strong presence in several others.
In the past few years, URC has significantly expanded in other countries within the
region. It has successfully translated the products and expertise that have worked so well
in the home market to the different countries under its URC Branded Consumer Foods
(BCF) International division.
Fiscal Year 2011 was a banner year for the BCF International business. It drove the
overall growth for total URC with its all-time high revenues, registering a stellar growth
rate of 39% (in US Dollar terms) versus FY 2010, and with almost all countries posting
record sales. It also managed to grow absolute profits despite the increase in world input
costs, the main challenge for branded consumer foods businesses in 2011. URC Thailand
and URC Vietnam beefed up this sales momentum and contributed as much as 75% of
revenues. Here are some highlights on the different countries that comprise the business.

urc vietnam
ï FY 2011 revenue growth of 52% versus FY 2010; record sales
ï The youngest company in the group; the fastest growing and biggest contributor to
revenues
ï Achieved strong challenger positions in both ready-to-drink tea and biscuits; steadily
expanding to other products

urc thailand
ï FY 2011 revenue growth of 34% versus FY 2010; record sales
ï Solidified its leadership in biscuits and wafers (a huge market in the country) and
remains significantly ahead of competitors in terms of market share
ï Tallied double-digit growth across all its product categories
ï Further strengthened its snackfoods portfolio with successful new product launches
such as flat chips, and posted strong sales with its cookies and glucose biscuits

URC facts
ï URC continuously innovates
and introduces new products
both locally and in the region
to constantly excite the
market. In 2011, URC successfully launched extruded and
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pelletized snacks called
Chicharron ni Mang Juan
as well as Great Taste White
Coffee mixes, a first in the
domestic market.

ï URC also supports the livestock
industry, with Robina Farms,
which raises hogs and poultry;
Universal Corn Products, which
provides a variety of feeding
and nutritional needs for them;

urc malaysia and singapore
ï FY 2011 revenue growth of 30% versus FY 2010; record sales
ï URC Malaysia was the fastest growing company among its peers in the industry
ï Significant growth due to renewed focus on strengthening the distribution
infrastructure of the company, which further pushed our competitive portfolio of
snackfoods products
ï Chocolates business, with Cloud 9 and Nips as flagship products, continued to grow
rapidly

urc indonesia
ï FY 2011 revenue growth of 12% versus FY 2010, putting the business back on the right
track
ï Successfully refocused our distribution on the more populated areas (Java and
Sumatra), which contributed to sales growth and lessening of our selling expenses
ï All product categories grew vs. the previous year (FY 2010)
ï Projecting significant growth in FY 2012 on the back of new and exciting product
offerings as well as further reaping the advantages of a more focused sales strategy

urc china and hong kong
ï FY 2011 revenue growth of 43% versus FY 2010 despite a very competitive environment; record sales
ï All product categories grew significantly with Biscuits and Coffee sales more than
doubling FY 2010 numbers. Cereals/Oats, continues to be the top category
ï On top of its solid sales in its home country, URC China also produced and supplied
key products (Biscuits, Coffee and Creamer) to the different URC affiliates, including
the Philippines. By augmenting the individual production capacities of the other
affiliates, URC’s China business contributed to the continued sales momentum of the
whole group.
There is much anticipation and excitement for the coming years as URC’s presence in the
region continues to grow and be recognized. We continue to build our strong footprint in
the ASEAN, competing head-on with both large local players and multinationals. With
its successful forays into foreign markets, URC has achieved its founder’s vision of being a
true Philippine multinational.

and Robichem, which takes care ï URC is a major player in
of their veterinary requirements.
commodity foods, with strong
URC ensures healthy, well-tended
positions in flour milling, sugar
livestock - justone of the ways
milling, and sugar refining. This
URC helps make life better for the
also ensures consistent supply
Filipino.

of these raw materials for URC's
branded consumer foods group.
URC supplies approximately
a tenth of the country's total
demand for flour and sugar.
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PROPERTY

ROBINSONS LAND CORPORATION (RLC) is one of the

Philippines' leading real estate developers in terms of
revenues, number of projects and total project size.
It is engaged in the development and operation of
shopping malls, office buildings, hotels, residential
mid and high-rise structure and mixed use developments, as well as land and residential housing
developments located in key cities and urban areas
nationwide. RLC adopts a diversified business model,
with both an "investment" component, in which RLC
develops, owns and operates commercial real estate
projects (principally shopping malls, office buildings
and hotels) and a "development" component, in which
RLC develops residential real estate projects for sale
(principally residential condominiums, upper-middle
to high-end residential developments and low and
middle-cost lots and houses in its subdivision developments).

RLC is one of the country’s largest mixed-use
property developers. Developments like Robinsons
Galleria complex has two office towers, two deluxe
hotels, an upscale residential condominium anchored
by a flagship shopping mall while Robinsons Place
Manila complex has five residential towers fully integrated by another flagship shopping mall. The Forum
Robinsons complex houses the flagship Go Hotel, four
office buildings, three residential towers and a mall.
The Robinsons Magnolia Town Center complex in
Quezon City, the fourth mixed-use development in
Metro Manila, is slated for opening in the second half
of 2012.
Each and every project of Robinsons Land Corporation has led to the rise of thriving, harmonious
communities in line with JG Summit’s vision to make
life better for the Filipino nation.

RLC facts
} RLC was incorporated in June
1980 to serve as the real estate
arm of JG Summit Holdings, Inc.
} RLC pioneered the mixed-use
property development concept
in the country where work,
relaxation and play can be
found in one place. Robinsons
Galleria complex, which opened
in 1990, is the company’s first
and premier mixed-use development project where two deluxe
hotels, two high rise office
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towers, an upscale residential
condominium, and its flagship
mall are all fully integrated.
More mixed-use development
projects followed thereafter
and more are planned for future
openings.
} 8] ((% cWT aTP[ TbcPcT STeT[^_ment and hotel management
activities of JG Summit group
was consolidated under RLC
through the share swap transactions of two affiliated entities,

Manila Midtown Hotels
and Land Corporation and
Robinsons Inn.
} RLC is the first JG Summit
company to list in the Philippine
Stock Exchange in 1989 and a
successful follow-on offering
in 2006. It was also the first to
list in Philippine Dealing and
Exchange Corp. (PDEX) in 2010.
RLC carried out three successful
stock rights offerings, a first for
any JG Summit company.

PROPERTY

RLC's operations are divided into four business divisions.
commercial centers division

hotels division

Develops, leases and manages shopping malls
throughout the Philippines. As of September 30, 2011,
RLC operated 29 shopping malls, comprising six malls
in Metro Manila and 23 malls in other urban areas
throughout the Philippines.

Owns and operates hotels within Metro Manila, Cebu
City, Tagaytay City and Mandaluyong City. RLC’s
Hotels Division currently has a portfolio of five hotels,
the Crowne Plaza Manila Galleria, Holiday Inn Manila
Galleria, Summit Circle Cebu (formerly Cebu Midtown
Hotel), Tagaytay Summit Ridge Hotel and Go Hotel
Cybergate Plaza.

office buildings division
Develops office buildings for lease. As of September 30,
2011, this division has eight office buildings located
in Metro Manila and Cebu. These office projects are
primarily developed as investment properties and
leased out to tenants by the company.

ï RLC is a leading office space
providers to BPO companies
in the country with 193,000
sqm of leasable space from its
eight office buildings. It leased
out another 52,000 sqm of
commercial center space to BPO
companies.

residential division
Develops and sells residential developments for sale/
pre-sale. The division has in its portfolio 57 residential
buildings and 31 housing subdivisions all over the
country. RLC’s residential division is categorized
into four brands – Robinsons Luxuria, Robinsons
Residences, Robinsons Communities, and Robinsons
Homes.

} 8] !( RLC’s residential
ï RLC is a leading owner and
division was rebranded and
operator of hotels in the
categorized into four brands –
Philippines with a total of 1,089
Robinsons Luxuria, Robinsons
guestrooms. The company
Residences, Robinsons Commusuccessfully opened its first
nities and Robinsons Homes.
essential services/value hotel
The four brands vary in
chain in the country, Go Hotels,
product, location, target market,
viewed as a complement to its
type of development and price
other property developments and
ranges to tap a broad range of
also as a good strategic fit to an
customers and market.
affiliate company, Cebu Pacific.
Four more Go Hotels will open in
FY 2012.
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Interest Remains Strong for RLC’s
The Magnolia Residences
MARKET RESPONSE TO THE MAGNOLIA
RESIDENCES continues to be very enthu-

siastic and construction of the first two
of four towers is currently in full swing.
What was once the location of the popular
Magnolia Ice Cream House is now the
site of a distinctive new development by
Robinsons Land Corporation (RLC). The
Magnolia Residences along N. Domingo
and Dona Hemady Streets in the vibrant
neighborhood of New Manila is now a
prime real estate investment option.
The development’s strategic location
will be hard to beat. The Magnolia Residences is particularly attractive to families
with school-aged children because of its
proximity to schools like St. Paul University, Jubilee Christian Academy, Xavier
School, Immaculate Conception Academy
and La Salle Greenhills. In addition, the
development’s proximity to the LRTII
Gilmore station makes travelling east
to schools like Ateneo, Miriam and the
Center for Culinary Arts; or the University of the East, San Beda, La Consolacion in
the opposite direction, a breeze. Top-notch medical facilities such as the St. Luke’s
Medical Center and Cardinal Santos Hospital are also situated nearby.
The Magnolia Residences will be a self-contained community that is part of a
well masterplanned five-hectare property, the Magnolia Town Center. Across the
exclusive residential enclave will be a world-class commercial center, Robinsons
Magnolia.
The Robinsons Magnolia is set for completion in July 2012 and will provide
residents all the features of a full service commercial complex. The mall will house
a Supermarket, Department Store, Toys R Us, Handyman and Robinsons Appliance.
Robinsons Magnolia is going to be a multi-storey luxurious shopping and entertainment center with a distinct mix of shops and restaurants. It will also have four stateof-the-art cinemas adopting stadium-style seating.
This upscale mall is envisioned to be a home to international and prestigious
local brands and famous specialty shops. It will also feature Junior Anchor tenants
to showcase a unique collection of deluxe brands and upcoming local retailers. To
complement the high end feel of retail outlets, even the food court design and
layout will be competitive with the successful modern food courts found in the
region. There will be an alfresco area to house the specialty food outlets facing the
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focal point of the whole commercial center development - ‘The Plaza’ - a lush park and
activity area with an eco-friendly theme where families can reacquaint with the heritage
of Magnolia Ice Cream House.
RLC commissioned RTKL, an internationally renowned master-planner, to draft the
conceptual drawings for the whole complex while reputable domestic design firms have
been tasked to complete the design development.
Certainly, The Magnolia Residences is set to become a first-rate address in Quezon
City. It is where residents can opt for custom spaces to suit their requirements. The
one- bedroom, two- bedroom, executive two- bedroom and three-bedroom units have
been efficiently designed to bring a new beat to traditional city living while at the same
time embracing the tempo of the serene and secure neighborhood that is unique to New
Manila’s upscale neighborhood.
The one- and two-bedroom units are aimed at couples or families that are just
starting out while the larger units are perfect for larger families. Balconies are an added
feature of selected units and upper-floor unit owners will enjoy panoramic views of the
environs such as Greenhills, Horseshoe, Ortigas, New Manila and San Juan.
Adding premium to condominium living, amenities like a sun deck function area,
swimming pool, wading pool with jacuzzi, Zen garden, function room, children’s
playroom, game room, library, multi-purpose room, fitness center, badminton court,
rock garden, jogging path, gazebo and a tree house have been incorporated in the development.
To experience what quality living is all about, view The Magnolia Residences model unit at
N. Domingo Street, New Manila. To learn more about The Magnolia Residences, visit
www.robinsonsresidences.com or call phone numbers 397-0101, 636-0888 or 0922-838-0888.
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AIRLINE

CEBU PACIFIC (CEB) is the largest airline in the Philippines and one of the fastest growing low-cost carriers
in the world. It has a unique low-fare, great-value
strategy that allows travelers to enjoy year-round
affordable flights to 32 local and 19 international
destinations. CEB uses a tiered pricing system that
provides ultra-low fares through advanced bookings,
making air travel a truly viable option for the Filipino.
Cebu Pacific believes that it’s time every Juan flies.
More than this, CEB allows everyone to enjoy
many firsts in the Philippine aviation industry-innovations such as e-ticketing, web check-in, self
check-in, seat selection, prepaid baggage allowance
and internet booking through www.cebupacificair.
com.
With a fleet of 38 aircraft with an average age of
3.6 years, CEB operates the largest and youngest fleet
in the Philippines. To support its growth require-

ments, CEB will take delivery of 22 more Airbus A320
aircraft in the next five years. In addition, CEB also
expects delivery of four Airbus A330 wide-body jets
from 2013 to 2014, and 30 Airbus A321neo aircraft
between 2017 to 2021. These new aircraft will add
more range, flexibility and efficiency to CEB’s fleet.
Aside from operating the most domestic flights and
routes daily, CEB continues to expand its international
presence as it now flies to 19 international destinations
in the region, including major cities in China, Korea
and Vietnam. As a true innovator in the industry, CEB
pioneered direct flights to Cambodia, home of the
Angkor World Heritage Site, as well as direct flights
between Manila and Hanoi, and between Hong Kong
and Kalibo, gateway to the paradise island of Boracay.
CEB continues to work at making more dreams
of flight a reality for every Juan, true to JG Summit’s
vision to make a better life available to the Filipino.

CEB facts
ï CEB was established in 1988
and was granted a 40-year
congressional franchise to
operate regional and domestic
air transport services in 1991.
In March 1996, the company
launched its domestic operations and to date is now the
largest national carrier in
terms of passengers flown seat
capacity, and aircraft fleet.
ï In November 2001, CEB inaugurated its first international
flight from Manila to Hong
Kong.
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ï CEB pioneered the no-frills
approach in 2005 with the
vision of providing great value
fares that re-invented the
industry and made traveling
affordable to everyone.
ï In line with its commitment to
make air travel more affordable
and accessible for everyone,
CEB offers low fares to the most
extensive route network in the
Philippines. It operates from
four hubs: Manila, Cebu, Clark
and Davao.

ï CEB flies to the most number of
ASEAN destinations from the
Philippines. CEB also remains
to be the only low-cost carrier
in the Philippines that flies to
all three major North Asian
markets of Korea, China and
Japan.
ï CEB lowered its free baggage
allowance and introduced the
“Go Lite” fares in September
2008 rewarding passengers
without check-in luggage
with a PhP200 fare discount.
In addition, CEB is the first
airline to offer e-ticketing, seat

domestic destinations
ï
ï
ï
}
}
}
}
}
}
}
}
}
}
}
}
ï
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international destinations
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï

Laoag
Manila
Naga
Ozamiz
Pagadian
Puerto Princesa
Roxas
San Jose (Mindoro)
Siargao
Surigao
Tacloban
Tagbilaran
Tawi-Tawi
Tuguegarao
Virac
Zamboanga

selection and 20% off on excess
baggage fees on selected routes
for pre-payments made upon
booking.
ï In 2008, CEB was ranked
among the top three LCCs in
Asia by number of passengers
carried. And by 2010, CEB
became the country’s largest
national carrier flying the most
number of passengers in and out
of the Philippines.
ï By the end of 2011, CEB had the
largest fleet in the Philippines
with 37 aircraft.

ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï
ï

Brunei (Bandar Seri Begawan)
Cambodia (Siem Reap)
China (Guanghzhou, Macau, Shanghai, Beijing)
Hong Kong
Indonesia (Jakarta)
Japan (Osaka)
Korea (Busan, Incheon)
Malaysia (Kota Kinabalu, Kuala Lumpur)
Singapore
Taiwan (Taipei)
Thailand (Bangkok)
Vietnam (Ho Chi Minh, Hanoi)

ï CEB is the Philippines’ largest
turbo-prop operator, operating
the most inter-island flights
to the top tourist destinations
in the country. The airline
opened Siargao, Pagadian and
Cauayan (Isabela) to air travel,
and helped lower fares to
Coron (Busuanga) and Boracay
(Caticlan).
ï Among CEB’s famous flight
and cabin crew are Capt.
Brooke Castillo, the first female
commercial jet captain in the
Philippines, and its Safety
Demo dancers who garnered
more than 11 million views on
YouTube for their fun and innovative dance.

ï CEB is the only Philippine
carrier with a three-year WWFPhilippines commitment for the
benefit of the Philippines’ Great
Reefs (Apo Reef and Tubbataha
Reef). This is done through the
pioneering climate adaptation
program “Bright Skies for Every
Juan.”
ï In 2011, CEB broke aviation
records again when it flew more
than 1 million passengers per
month, for five months (April,
May, October, November and
December).
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CEB will lease up to
8 Airbus A330-300 aircraft for
its upcoming long-haul flights.

Cebu Pacific to Launch Budget
Long-Haul Flights in Q3 2013
THE PHILIPPINES’ LARGEST NATIONAL FLAG CARRIER , Cebu Pacific

CEB President and CEO, Lance Gokongwei posts
the answer to the question “How far can you
go?,” during the press conference for the airline’s
long haul operations, which will commence on
the second half of 2013.

(PSE:CEB) will commence long-haul flights in the third quarter
of 2013. The airline will lease up to 8 Airbus A330-300 aircraft
to serve new markets beyond the range of CEB’s current fleet of
Airbus A320 aircraft.
The Airbus A330 has a range of up to 11 hours which means
CEB could serve markets such as Australia, Middle East, parts of
Europe and the US.
“The A330-300 will give us the lowest cost per seat, allowing us
to drive long-haul fares 35% lower than those currently offered by
other airlines, and as much as 80% lower when CEB offers promo
fares. This aircraft type is very well suited to the kind of network
we want to build and the routes we want to launch,” said Lance
Gokongwei, CEB President and CEO.
“We are exploring serving cities where large Filipino communities reside — Europe, Middle East, Oceania and the USA. Data
indicates that more than half of Filipinos deployed in these regions
take multiple stops and connecting flights because no home carrier
can fly them there non-stop,” added Gokongwei.
Since its inception in 1996, CEB has posted a good track record
in stimulating short-haul travel of Filipinos working and residing
overseas. Passenger traffic to and from Hong Kong, where a lot
of Filipinos reside and work, grew by 88% since CEB started
operating flights from Manila in 2001.

CEB facts
ï In partnership with Canadabased CAE, CEB broke ground
for the Philippine Academy for
Aviation Training, its US$40US$50 million dollar aviation
training joint investment in
Clark.
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ï CEB was recently named LCC
of the Year, and its President
and CEO, Mr Lance, was named
LCC CEO of the Year in the
Budgies and Travel Awards
2012, covering the entire AsiaPacific region. It also won the
Budgies Friendliest LCC in 2011.

ï It was also named the most
sociable airline in the world
last May 2011 by Planely.com,
an air travel-focused social
networking site that saw 142
airlines joining its contest. To
date, CEB has close to 600,000
Facebook fans, more than
370,000 Twitter followers,
and close to 880,000 YouTube
Channel views.

PETROCHEMICALS

JG SUMMIT IS A PIONEER in the petrochemical industry
in the Philippines, and now has two wholly owned
subsidiaries in its 100-hectare fully integrated, worldclass, PEZA-accredited petrochemical manufacturing
complex in Brgy. Simlong, Batangas City, 120 km.
south of Manila. These are JG Summit Petrochemical
Corporation (JGSPC) and JG Summit Olefins Corporation (JGSOC).

JGSPC is the largest manufacturer of polyolefins in
the country. It is the first and only integrated polyethylene (PE) and polypropylene (PP) resin manufacturer
in the Philippines. It produces Evalene® branded PE
and PP resins using UNIPOL™ technology.

Once JGSOC starts commercial operations in early
2014, the country will be less dependent on the importation of PE and PP. The domestic petrochemical
industry is currently unable to meet the growing
demand for PE and PP resins because production is
heavily dependent on the availability of imported
low-priced ethylene and propylene monomers. With
JGSOC producing a continuous domestic supply of
ethylene and propylene monomers, locally manufactured resin products will become cost-competitive
against imported resin. This will in turn cascade to
cost competitive downstream plastic products.
By 2013, JG Summit’s petrochemical complex is
expected to have the following annual production
capacities.

jg summit olefins corporation

olefins

JGSOC is the country’s first naphtha cracker facility.
The plant, which is scheduled for commissioning by
second half of 2013, is being constructed at a cost of
US$700 million. It is designed to primarily produce
polymer-grade ethylene and propylene, which will be
the feedstock for the existing JGSPC polyolefins plant.

320,000 MT of ethylene, 190,000 MT of propylene,
216,000 MT of pyrolysis gas, 110,000 MT to 140,000 MT
of crude C4, and other by-products such as methane,
pyrolysis fuel oil and acid gases

jg summit petrochemical corporation

With the integration of JGSPC and JGSOC, JG
Summit is expected to boost the Philippine plastics
industry’s competitiveness by stabilizing the local
supply and prices of widely used PE and PP resins.

evalene® resins
320,000 MT of high density polyethylene (HDPE) and
linear low density polyethylene (LLDPE), and 190,000
MT of homopolymer polypropylene (HomoPP) and
random copolymer polypropylene (RacoPP)
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Evalene® resins are used as raw material for a broad range of
consumer and industrial products.
} 8] cWT X]UaPbcadRcdaT bTRc^a cWTh PaT \^[STS X]c^
pipes for water, gas, chemicals, telecommunications, mining, landfills and sewage projects.
} 4eP[T]T aTbX]b PaT dbTS c^ \P]dUPRcdaT _a^SdRcb
that are important to agriculture such as mulch,
greenhouse and banana plantation films, fishing
nets, and onion nets.
} <P]dUPRcdaX]V R^\_P]XTb dbT _P[[Tcb RaPcTb
ropes, tapes and labels made from Evalene® resins.
} 2^]bd\Tab dbT ^] P SPX[h QPbXb _PRZPVX]V
materials such as thin-walled fast food containers,
trays, clear plates, tubs, food keepers, bottles,
document cases, caps, woven bags, carrier bags,
garbage bags, wet market bags, non-woven eco
bags and pails that are produced with Evalene®
resins.

} FT bTT 4eP[T]T aTbX]b X] ^da W^\Tb Pb cWTh PaT
used to make furniture such as tables, chairs and
drawers; houseware and utensils; and appliance
parts.
} 8] cWT PaTPb ^U bP]XcPcX^] P]S _dQ[XR WTP[cW
Evalene® resins make a contribution too as they are
used to produce industrial and landfill liners, and
mosquito nets.
Evalene® resins are likewise used by other JG Summit
subsidiaries such as Universal Robina Corporation
and CFC Clubhouse Property, Inc. as raw material for
many of its packaging requirements such as C2 bottle
caps, Nissin noodle cups and films.

JG Summit Petrochemical Corporation / JG Summit Olefins Corporation facts
ï JG Summit is the largest integrated olefins and polyolefins
manufacturer in the Philippines.
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in February 24, 1994. It was
registered with the Board of
Investments in May of the same
year.

ï Integrated petrochemical
complex located in the port city
of Batangas with one naphtha
cracker, two polyethylene plants
and one polypropylene plant.

ï Construction of the JGSPC
plant began in December 1995.

ï JGSPC was established and
incorporated with the Securities and Exchange Commission

ï In October 2006, JGSPC
became wholly owned by JG
Summit Holding, Inc.

ï JGSPC operations commenced
in March 1998.

ï JGSPC reached the ‘12 Million
Safe Man-Hours Without Lost
Time Accident’ milestone on
February 10, 2012.
ï JGSOC was incorporated on
July 31, 2008. It is the only
naphtha cracker in the Philippines. Actual engineering works
for the project started in the last
quarter of 2009.

PETROCHEMICALS: NEWS

Country’s First Naphtha Cracker
to Start Operations in Early 2014
JG SUMMIT OLEFINS CORP (JGSOC), operator of the country’s first naphtha cracking
facility costing about US$800 million, will produce for both the domestic and export
markets in Asia once it starts commercial operation in the first quarter of 2014.
The company is eyeing Vietnam and China as markets for its products since its
production capacity will exceed domestic requirements.
The naphtha cracker is expected to produce 320,000 MT of ethylene; 190,000 MT of
propylene; 216,000 MT of pyrolysis gas; and other by products such as methane, pyrolysis
fuel oil and acid gases totaling 925,537 MT annually.
The project is also expanding its capacity to produce polyethylene to 310,000 MT
annually from the original output of 200,000 MT.
“We have completed the site preparation and are now in the actual construction
stage,” JG Summit president and chief operating officer Lance Gokongwei said, adding
that the major components of the plant such as the furnaces, compressor and power plant
have been ordered.
The facility will have its own 4-MW power plant using waste materials from the
naphtha unit.
The naphtha cracker project is a back integration facility for the existing polyethylene
and polypropylene plants of JG Summit Petrochemical Corp in Barangay Sumulong in
Batangas City and will complete the local industry’s supply chain.
The project will provide stability to the local petrochemical industry, which has
suffered supply shortages, particularly raw materials used in the production of plastic
products. It will ensure the availability of resins at competitive prices.
The project is expected to directly employ 500 workers and support services could
expand the workforce to 2,000.
JGSOC was registered with the Board of Investment in 2010 as a new producer of
ethylene, propylene, PY gas, and other by-products.
As a strategic investment, the project is entitled to tax and non-tax incentives such
as income tax holiday of up to six years from January 2014 or from the actual start of
commercial operations. The project will also enjoy duty-free importation of equipment
and protection from competing imports through a 15 percent tariff on foreign-made
resins.
Other incentives include the deduction from taxable income of 50 percent of wages
corresponding to the increment of direct labor, employment of foreign nationals, tax
credit for taxes and duties on raw materials and supplies, and semi-manufactured
products used on its export products.
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BANKING SERVICES

ROBINSONS BANK CORPORATION is a commercial

bank, and is owned by JG Summit Holdings, Inc.
(JGSHI) — through JG Summit Capital Services Corp.
(60%) and by Robinsons Holdings, Inc. (40%).
It is the surviving entity after the Bangko Sentral
ng Pilipinas (BSP) in December 2010 and the Securities and Exchange Commission (SEC) in May 2011,
respectively, approved the merger of Robinsons
Savings Bank and Robinsons Bank Corporation
(formerly known as The Royal Bank of Scotland
(Phils.)).
Earlier, or around the second quarter of 2010,
JG Capital Services and Robinsons Holdings Inc.
acquired 99.9% of the shares of The Royal Bank of
Scotland (Phils.) and renamed it Robinsons Bank
Corporation.
Solid Heritage of RobinsonsBank. Robinsons
Bank had always been an attractive alternative in the
banking industry in terms of its stability and affiliation with one of the country’s leading conglomerates,
JG Summit Holdings Inc. With its 60 and continuously

expanding branch network nationwide, and 115 strategically located on-site and off-site ATMs under the the
Bancnet consortium, the bank delivers hallmark value
and convenience to its customers through products
and services deliberately crafted to conform to JG
Summit’s business philosophy to “make life better”
for all Filipinos.
With an expanded charter of a commercial bank,
Robinsons Bank will continue the solid heritage of its
predecessor savings bank even while the organization
moves forward and transforms into a stronger entity,
more capable to meet the demands of the commercial
banking market. The bank’s innovative product line
includes a broad range of deposit and loans products,
trust investments, foreign exchange and securities
for retail customers. Recently, the bank introduced
its Cardless Banking Facility—which allows clients to
do bank transactions via mobile, ATM and Internet.
Robinsons Bank also has one of the lowest nonperforming loan ratios in the business.

Robinsons Bank facts
ï Robinsons Bank is part of
the JG Summit Holdings
conglomerate. It maintains good
patronage of the concessionaires, contractors and suppliers
of the JG Group of Companies;
exhibiting strong deposit and
loan acquisitions. RobinsonsBank is in the company of
leading and established corporations in the country today.
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ï In the second quarter of
2010, JG Capital Services and
Robinsons Holdings Inc. (RHI)
bought 99.9% of the shares of
The Royal Bank of Scotland
(Phils.). Then with the approval
from the BSP in December 2010
and approval from the SEC in
May 2011, the surviving entity
as a result of the merger with
the Savings Bank: Robinsons
Bank Corporation (formerly

known as The Royal Bank of
Scotland (Phils.)) emerged as
the newest commercial bank
(KB) in the industry.
} 0]S Pb ^U 3TRT\QTa !  cWT
merged entity, Robinsons
Bank Corporation, is the 11th
largest commercial bank in the
Philippines, and 28th among all
commercial and universal banks
combined.

In greater detail, the following are Robinsons Banks' products and services that are all
ready to secure and promote our individual and corporate clients' financial growth:
deposit products

treasury and trust products

ï
ï
ï
ï
ï
ï
ï

ï Peso Denominated Government Securities and
Other Debt Instruments
ï Sale and Purchase of US Dollar Currency
ï Unit Investment Trust Funds
ï Investment Management Account
ï Personal and Corporate Trust
ï Employee Benefit Trust
ï Escrow
ï Custodianship and Mortgage Trust Indenture

Regular Savings & Checking Account
Tykecoon Kiddie Savings Account
Special Savings Account
Peso Time Deposit
US Dollar Savings
Time Deposit Account
Cardless ATM

consumer loan products
ï
ï
ï
ï

Home Loan
Auto Loan, Personal Loan
PLP-Secured Loan (against Jewelry or Diamond)
Microfinance and Motorcycle Financing.

commercial loan products
ï Cash Secured Loan
ï Revolving Credit Line
ï Medium & Long-term Facilities for small,
medium & large industries
ï Receivables Financing
ï Bills Purchased Line for small, medium & large
enterprises

other products
branch banking products/services

ï

ï
ï
ï

ATM services, Safety Deposit Box, Bank Settlement Services, Remote Statement Services

cash management services
Cash Web, Payroll services (with or without
E-wallet), Deposit pick-up services

bills payment services
Via ATM, Over-the-counter, Cardless Banking,
Phone Banking

remittance services
Via western union remittance
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BANKING SERVICES: NEWS

Robinsons Bank
Gets KB Status,
Net Income Up 27%
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ROBINSONS BANK CORPORATION (ROBINSONS BANK)

was upgraded to a commercial bank in May 2011,
a development that boosted the bank’s capacity to
compete more vigorously by offering a wider array of
financial products and services to its clientele.
The increased lending business and trading gains
resulted in a 27 percent rise in the bank’s net income
of PhP384.4 million last year compared to PhP303.5
million as restated in 2010.
The grant of a commercial banking license enabled
Robinsons Bank to offer more services, including
foreign letters of credit and other trade instruments
as well as the most innovative and technology -driven
financial products and services.
These new offerings are in addition to the
traditional foreign currency deposit accounts for
major currencies, savings and current accounts, trust
investments, securities to retail customers, home and
auto loans and personal and micro lending products.
The increased lending business, both in the
commercial and consumer markets, and intensive
marketing programs boosted the bank’s net interest
income to PhP1.170 billion in 2011.
JG Summit Holdings Inc. in 2010 bought
controlling interest in the Royal Bank of Scotland
and renamed this Robinsons Bank Corporation.
Then upon approval from the Bangko Sentral ng
Pilipinas and Securities an Exchange Commission
in May 2011, the newly-acquired bank merged with
another Gokongwei-owned bank, Robinsons Saving
Bank – with the surviving entity (Robinsons Bank
Corporation) in a commercial bank status.
The bank is looking to become one of the country’s
top commercial banks. It aims to further boost its
consumer loan portfolio as well as push and promote
Internet banking, cash management services and
mobile banking channels. It plans to add nine more
branches this year, bringing its network to 69. It will
also add 28 automated teller machines this year to its
current 115 units.
In 2011, the bank’s loans grew 26 percent to
PhP13.2 billion from 2010. Commercial loans
accounted for 66 percent of total loan mix, while
consumer loans made up the balance. Deposits
reached PhP25.2 billion, up 36 percent from the year
before. Non-interest income hit PhP545 million,
pushed up by revenue from securities trading.
Operating expenses, meanwhile, grew by 14
percent to PhP1.1 billion, brought about by network
expansion, investments in information technology
and manpower to position the bank for further
growth.
Its non-performing loan ratio—the ratio of bad
loans to total loans—stood at 3.36 percent, while
capital adequacy ratio—a measure of a bank’s
financial strength—was at 28.28 percent, with Tier 1
ratio at 29.13 percent.
As of end-December, the bank’s total assets
totalled PhP31.5 billion, ranking 28th largest among
the country’s universal and commercial banks in 2011.

CORE
INVESTMENTS
Philippine Long
Distance Telephone
Company (PLDT)

United Industrial
Corporation Limited
(UIC)

PLDT is the leading
telecommunications provider
in the Philippines through
its three major business
segments – wireless, fixed
line and information and
communications technology.
PLDT offers a wide range of
telecommunications services
across the country through
its most extensive fiber optic
backbone and wireless, fixed
line, broadband and satellite
networks.

JG Summit is one of the largest individual
shareholders in United Industrial Corporation
Limited (UIC), a Singapore listed company, which
develops and invests property including commercial
office, commercial retail and residential properties.
It is the major real estate developer in Singapore.
Property investments in China (Beijing, Chengdu,
Tianjin and Shanghai) and information technology
service are the other business interests of UIC.
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CORPORATE
SOCIAL
RESPONSIBILITY
GBF 2011 Projects Focus on Pre-School, College
The Gokongwei Brothers Foundation (GBF) launched three major projects in 2011.
Covering the pre-school and college levels, these projects are centered on uplifting
the socio-economic condition of Filipinos through education.
GBF Grants Multi-million Endowment to DLSU
To further strengthen the field of engineering in our country, GBF gave a significant
endowment to the De La Salle University (DLSU), which led to the establishment of
the Gokongwei College of Engineering.
“The DLSU Gokongwei College of Engineering is special to the family because we
strongly feel that technology and innovation play a huge role in the modernization
and advancement of any nation,” said GBF Treasurer Lance Gokongwei. “We believe
that engineers are required for technologically-adept forward thinking. And this
knowledge in engineering gives the country the capital needed to build strong manufacturing sectors that will lead to greater employment.”
“This is not merely a sharing of resources; it is a partnership that challenges individuals, particularly in the field of engineering, to work with passion and compassion.
It is a partnership that seeks innovative solutions to technology, and it is a partnership
that pushes us to further explore our research capabilities so that we can take on the
challenges of the global community,” said DLSU President Br. Narciso Erguiza, Jr
FSC.
DLSU’s College of Engineering, established in 1947, is recognized as one of the best
learning institutions in the country, having developed the country’s first ever solarpowered car in 2007.
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DLSU President Br. Narciso Enriquez Jr. with John Gokongwei, Jr., James Go and GBF General Manager Lisa Gokongwei

GBF Builds Schoolhouses

Scholarship for Excellence

GBF partnered with the Aklat, Gabay, Aruga tungo
sa Pag-Angat at Pag-Asa (AGAPP) Foundation, which
is focused on building pre-schools in underprivileged
public school compounds. GBF committed to donate
18 schoolhouses within 2011.

GBF launched the Scholarship for Excellence
program that granted 50 scholarships to bright
and deserving young leaders. Only applicants who
belonged to the top 10 percent of their high school
batch were accepted. GBF offered the program to
graduates of public high schools who would like
to pursue the following engineering courses: Civil,
Mechanical, Chemical, Electrical, and Electronics &
Communications. For this, GBF partnered with top
Engineering schools around the country.

AGAPP Foundation worked with the Department of Education and the local government units
in selecting the schools that would benefit most
from the program. The GBF donations financed
the construction of the schoolhouses, instruction materials and school supplies, and teacher
training, a critical part of the AGAPP program.
“We do not just build the structure, we train the
teachers as well and send them to at least two
AGAPP-conducted workshops on modern methods
of Early Childhood Education. That way we ensure
that the benefits of the program are far reaching
and effective,” says AGAPP Executive Director Gel
Caguioa.

In addition, GBF granted another 40 scholarships
to the dependents of JG Summit employees for any
college degree in their chosen college or university.

GBF General Manager Lisa Gokongwei and GBF Treasurer Lance
Gokongwei with AGAPP President Pinky Aquino-Abellada.
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BOARD OF DIRECTORS
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John L. Gokongwei, Jr.

James L. Go

Lance Y. Gokongwei

chairman emeritus and
founder

chairman and
chief executive officer

president and
chief operating officer

Robina Y. Gokongwei-Pe
director

Lily G. Ngo-Chua
director

Gabriel C. Singson
director

Patrick Henry C. Go
director

Johnson Robert G. Go, Jr.
director

Jose T. Pardo
director

Cornelio T. Peralta
director

Ricardo J. Romulo
director
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Board of Advisors

Aloysius B. Colayco
country chairman
jardine matheson group-philippines

Washington Z. SyCip
founder
the sgv group
sycip, gorres, velayo & co.

Jimmy T. Tang
president and chairman of the board
avesco group of companies
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Heads of Subsidiaries

Universal Robina
Corporation

Cornelio S. Mapa, Jr.
branded consumer
foods group philippines

Patrick O. Ng
branded consumer
foods group international

Ellison Dean C. Lee
flour division

Renato P. Cabati
sugar division

Vincent Henry C. Go
agro-industrial group
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Heads of Subsidiaries

Robinsons Land
Corporation

JG Summit
Petrochemical
Corporation

Robinsons Bank
Corporation

Frederick D. Go

Patrick Henry C. Go

Reynold Y. Gerongay

Adviser
Cebu Air, Inc.

Garry R. Kingshott
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JGSH
Executive
Officers
James L. Go
chairman and chief executive officer

Lance Y. Gokongwei
president and chief operating officer

Eugenie ML Villena*
senior vice president and treasurer

Constante T. Santos
senior vice president

Bach Johann M. Sebastian
senior vice president

Nicasio I. Lim
senior vice president

Aldrich T. Javellana**
vice president and treasurer

Rosalinda F. Rivera
corporate secretary

Chona R. Ferrer
assistant treasurer

*retired as of december 31, 2011
** effective january 2, 2012
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INDEPENDENT AUDITORS’ REPORT

The Stockholders and the Board of Directors
JG Summit Holdings, Inc.

:HKDYHDXGLWHGWKHDFFRPSDQ\LQJFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVRI-*6XPPLW+ROGLQJV,QFDQGLWV
VXEVLGLDULHVZKLFKFRPSULVHWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQDVDW'HFHPEHUDQG
DQGWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHFRQVROLGDWHGVWDWHPHQWVRIFKDQJHVLQ
HTXLW\DQGFRQVROLGDWHGVWDWHPHQWVRIFDVKÀRZVIRUHDFKRIWKHWKUHH\HDUVLQWKHSHULRGHQGHG
'HFHPEHUDQGDVXPPDU\RIVLJQL¿FDQWDFFRXQWLQJSROLFLHVDQGRWKHUH[SODQDWRU\LQIRUPDWLRQ
Management’s Responsibility for the Consolidated Financial Statements
0DQDJHPHQWLVUHVSRQVLEOHIRUWKHSUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHVHFRQVROLGDWHG¿QDQFLDO
statements in accordance with Philippine Financial Reporting Standards, and for such internal control as
PDQDJHPHQWGHWHUPLQHVLVQHFHVVDU\WRHQDEOHWKHSUHSDUDWLRQRIFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVWKDWDUH
free from material misstatement, whether due to fraud or error.
Auditors’ Responsibility
2XUUHVSRQVLELOLW\LVWRH[SUHVVDQRSLQLRQRQWKHVHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVEDVHGRQRXUDXGLWV
We conducted our audits in accordance with Philippine Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
ZKHWKHUWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVDUHIUHHIURPPDWHULDOPLVVWDWHPHQW
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
FRQVROLGDWHG¿QDQFLDOVWDWHPHQWV7KHSURFHGXUHVVHOHFWHGGHSHQGRQWKHDXGLWRU¶VMXGJPHQWLQFOXGLQJ
WKHDVVHVVPHQWRIWKHULVNVRIPDWHULDOPLVVWDWHPHQWRIWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVZKHWKHUGXH
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
HQWLW\¶VSUHSDUDWLRQDQGIDLUSUHVHQWDWLRQRIWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVLQRUGHUWRGHVLJQDXGLW
SURFHGXUHVWKDWDUHDSSURSULDWHLQWKHFLUFXPVWDQFHVEXWQRWIRUWKHSXUSRVHRIH[SUHVVLQJDQRSLQLRQRQ
WKHHIIHFWLYHQHVVRIWKHHQWLW\¶VLQWHUQDOFRQWURO$QDXGLWDOVRLQFOXGHVHYDOXDWLQJWKHDSSURSULDWHQHVVRI
accounting policies used and the reasonableness of accounting estimates made by management, as well as
HYDOXDWLQJWKHRYHUDOOSUHVHQWDWLRQRIWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
:HEHOLHYHWKDWWKHDXGLWHYLGHQFHZHKDYHREWDLQHGLVVXI¿FLHQWDQGDSSURSULDWHWRSURYLGHDEDVLVIRURXU
audit opinion.
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Opinion
,QRXURSLQLRQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVSUHVHQWIDLUO\LQDOOPDWHULDOUHVSHFWVWKH¿QDQFLDO
SRVLWLRQRI-*6XPPLW+ROGLQJV,QFDQGLWVVXEVLGLDULHVDVDW'HFHPEHUDQGDQGWKHLU
¿QDQFLDOSHUIRUPDQFHDQGFDVKÀRZVIRUHDFKRIWKHWKUHH\HDUVLQWKHSHULRGHQGHG'HFHPEHULQ
accordance with Philippine Financial Reporting Standards.

SYCIP GORRES VELAYO & CO.

Vicky B. Lee-Salas
Partner
&3$&HUWL¿FDWH1R
6(&$FFUHGLWDWLRQ1R$5 *URXS$
)HEUXDU\YDOLGXQWLO)HEUXDU\
7D[,GHQWL¿FDWLRQ1R
%,5$FFUHGLWDWLRQ1R
-XQHYDOLGXQWLO0D\
3751R-DQXDU\0DNDWL&LW\
0D\
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JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
December 31
2011
ASSETS
Current Assets
&DVKDQGFDVKHTXLYDOHQWV 1RWH
'HULYDWLYHDVVHWV 1RWH
)LQDQFLDODVVHWVDWIDLUYDOXHWKURXJKSUR¿WRUORVV 1RWH
$YDLODEOHIRUVDOHLQYHVWPHQWV 1RWH
5HFHLYDEOHV 1RWH
,QYHQWRULHV 1RWH
%LRORJLFDODVVHWV 1RWH
2WKHUFXUUHQWDVVHWV 1RWH
Total Current Assets
Noncurrent Assets
$YDLODEOHIRUVDOHLQYHVWPHQWV 1RWH
5HFHLYDEOHV 1RWH
,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV 1RWH 
3URSHUW\SODQWDQGHTXLSPHQW 1RWH
,QYHVWPHQWSURSHUWLHV 1RWH
*RRGZLOO 1RWH
%LRORJLFDODVVHWV 1RWH
,QWDQJLEOHDVVHWV 1RWH
2WKHUQRQFXUUHQWDVVHWV 1RWH
7RWDO1RQFXUUHQW$VVHWV

LIABILITIES AND EQUITY
Current Liabilities
$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV 1RWH
6KRUWWHUPGHEW 1RWH
'HULYDWLYHOLDELOLWLHV 1RWH
,QFRPHWD[SD\DEOH
&XUUHQWSRUWLRQRIORQJWHUPGHEW 1RWH
2WKHUFXUUHQWOLDELOLWLHV 1RWH
Total Current Liabilities
Noncurrent Liabilities
/RQJWHUPGHEWQHWRIFXUUHQWSRUWLRQ 1RWH
'HIHUUHGWD[OLDELOLWLHV 1RWH
2WKHUQRQFXUUHQWOLDELOLWLHV 1RWH
7RWDO1RQFXUUHQW/LDELOLWLHV
Total Liabilities



































í















13,622,011,230
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December 31
2011
Equity
Equity attributable to equity holders of the Parent Company:
Paid-up capital
5HWDLQHGHDUQLQJV 1RWH
(TXLW\UHVHUYH 1RWH
2WKHUFRPSUHKHQVLYHLQFRPH ORVV
7UHDVXU\VKDUHV 1RWH
1RQFRQWUROOLQJLQWHUHVWV 1RWH
Total Equity

See accompanying Notes to Consolidated Financial Statements.
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JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Years Ended December 31
2011

REVENUE
Sale of goods and services:
Foods
Air transportation
Real estate and hotels
Petrochemicals
%DQNLQJ 1RWH
(TXLW\LQQHWHDUQLQJVRIDVVRFLDWHVDQGMRLQW
YHQWXUHV 1RWH
COST OF SALES AND SERVICES
1RWH
GROSS INCOME
OTHER OPERATING EXPENSES
*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV 1RWH
,PSDLUPHQWORVVHVDQGRWKHUV 1RWH
OPERATING INCOME
27+(5,1&20( /266(6
)LQDQFLQJFRVWVDQGRWKHUFKDUJHV 1RWH
0DUNHWYDOXDWLRQJDLQV ORVVHV RQ¿QDQFLDO
DVVHWVDW IDLUYDOXHWKURXJKSUR¿WRUORVV
1RWH
)LQDQFHLQFRPH 1RWH
0DUNHWYDOXDWLRQJDLQVRQGHULYDWLYH¿QDQFLDO
LQVWUXPHQWV 1RWH
)RUHLJQH[FKDQJHJDLQV ORVVHV
2WKHUV 1RWH
INCOME BEFORE INCOME TAX
PROVISION FOR INCOME TAX 1RWH
INCOME FROM CONTINUING
OPERATIONS





























































































 )RUZDUG

45

Years Ended December 31
2011

DISCONTINUED OPERATIONS 1RWH
,QFRPHDIWHUWD[IURPGLVFRQWLQXHGRSHUDWLRQV
*DLQIURPVDOHRIDVXEVLGLDU\QHWRIWD[
NET INCOME
OTHER COMPREHENSIVE INCOME
/266  1RWH
1HWJDLQVRQDYDLODEOHIRUVDOHLQYHVWPHQWV
1RWH
1HWJDLQVIURPFDVKÀRZKHGJHV 1RWH
&XPXODWLYHWUDQVODWLRQDGMXVWPHQWV
1HWXQUHDOL]HGJDLQVRQDYDLODEOHIRUVDOH
LQYHVWPHQWVRIDQDVVRFLDWH 1RWH
OTHER COMPREHENSIVE INCOME,
NET OF TAX
TOTAL COMPREHENSIVE INCOME
NET INCOME ATTRIBUTABLE TO:
Equity holders of the Parent Company
Income from continuing operations
Income from discontinued operations
1RQFRQWUROOLQJLQWHUHVWV 1RWH
Income from continuing operations
Income from discontinued operations

)RUZDUG
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Years Ended December 31
2011

TOTAL COMPREHENSIVE INCOME
ATTRIBUTABLE TO:
Equity holders of the Parent Company
Comprehensive income from continuing
operations
Comprehensive income from discontinued
operations
1RQFRQWUROOLQJLQWHUHVWV 1RWH
Comprehensive income from continuing
operations
Comprehensive income from discontinued
operations




























Earnings Per Share Attributable to Equity
Holders of the Parent Company 1RWH
Basic/diluted earnings per share
Earnings Per Share Attributable to Equity
Holders of the Parent Company from
continuing operations 1RWH
Basic/diluted earnings per share





 













See accompanying Notes to Consolidated Financial Statements.
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–

Balance at
'HFHPEHU

–

–

–

   

–

–

–

Acquisition of Parent
Company shares by a
VXEVLGLDU\ 1RWH

–

–

–

Additional non-controlling
interests in subsidiaries
1RWH

–

–

í

í

–

í

í

í


í

í


–
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Total
Capital
Additional
Paid-up
Paid-in
Stock
Capital
Capital
1RWH
%DODQFHDW-DQXDU\   
Total comprehensive
LQFRPH ORVV
í
í
í 
Unappropriation of
retained earnings
–
–
–

Appropriation of retained
HDUQLQJV 1RWH
–
–
–

Issuance of preferred
voting shares

í

í
&DVKGLYLGHQGV 1RWH
í
í
í

Cash dividends paid to
non-controlling interests
1RWH
í
í
í
í
,QFUHDVHLQVXEVLGLDULHV¶
treasury shares
1RWH
í
í
í
í
Additional non-controlling
interests in subsidiaries
1RWH
í
í
í
í
Issuance of capital stock of
a subsidiary
1RWH
í
í
í
í
Effect of disposal of a
VXEVLGLDU\ 1RWH
í
í
í
í
Balance at
'HFHPEHU
   
%DODQFHDW-DQXDU\    
Total comprehensive
LQFRPH ORVV
–
–
– 
Gain from primary and
secondary offering of a
VXEVLGLDU\¶VVKDUHVRI
VWRFN 1RWH
–
–
–
–
Appropriation of retained
HDUQLQJV 1RWH
–
–
– 
&DVKGLYLGHQGV 1RWH
–
–
–

Cash dividends paid to
non-controlling interests
1RWH
–
–
–
–
,QFUHDVHLQVXEVLGLDULHV¶
treasury shares
1RWH
–
–
–
–

Paid-up Capital



–

–

–

–

–
–
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)RUWKH<HDUV(QGHG'HFHPEHUDQG
ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT COMPANY
Retained Earnings 1RWH
2WKHU&RPSUHKHQVLYH,QFRPH /RVV
Net
Unrealized
*DLQV /RVVHV
Net
NONon AvailableUnrealized
Total
for-Sale Losses on Cash
Other
CONTROLLING
Total
Cumulative
Unrestricted
Restricted
Flow Hedge Comprehensive
Treasury
INTERESTS
TOTAL
Translation
Investments
Retained
Retained
Retained
Equity
1RWH
,QFRPH /RVV
Shares
Total
1RWH
EQUITY
1RWH
Earnings
Earnings
Earnings
Reserve
Adjustments
            

JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

49

Additional
Paid-in
Capital

Total
Paid-up
Capital

See accompanying Notes to Consolidated Financial Statements.

Balance at
-DQXDU\
   
Total comprehensive
LQFRPH ORVV
–
–
–

Appropriation of retained
HDUQLQJV 1RWH
–
–
–

&DVKGLYLGHQGV 1RWH
–
–
–

Cash dividends paid to
non-controlling interests
1RWH
–
–
–
–
3XUFKDVHRIVXEVLGLDULHV¶
treasury shares
1RWH
–
–
–
–
$GMXVWPHQWRQ
subscription receivables
1RWH
–
–
–
–
Balance at
'HFHPEHU
   

Capital
Stock
1RWH

Paid-up Capital

)RUWKH<HDUV(QGHG'HFHPEHUDQG

–

–
í
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ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT COMPANY
Retained Earnings 1RWH
2WKHU&RPSUHKHQVLYH,QFRPH /RVV
Net Unrealized
*DLQV /RVVHV 
On Available- Net Unrealized
Total
Cumulative
for-Sale Losses on Cash
Unrestricted
Restricted
Retained Equity
Translation
Investments
Flow Hedge
Retained
Retained
Adjustments
1RWH
1RWH
Earnings
Earnings Reserve
Earnings



–

–

–

–
–





Total Other
Comprehensive
,QFRPH /RVV



–

–

–

–
–

–



Treasury
Shares








–






–





í

–






–
–





TOTAL
EQUITY

í






NONCONTROLLING
INTERESTS
Total
1RWH

JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

2011
CASH FLOWS FROM OPERATING
ACTIVITIES
,QFRPHEHIRUHWD[IURPFRQWLQXLQJ
operations
,QFRPHEHIRUHWD[IURPGLVFRQWLQXHG
RSHUDWLRQV 1RWH
,QFRPHEHIRUHWD[
$GMXVWPHQWVIRU
'HSUHFLDWLRQDQGDPRUWL]DWLRQRI
3URSHUW\SODQWDQGHTXLSPHQW 1RWH
,QYHVWPHQWSURSHUWLHV 1RWH
Deferred subscriber acquisition and
UHWHQWLRQFRVWV 1RWH
%LRORJLFDODVVHWV 1RWH
,QWDQJLEOHDVVHWV 1RWH
0DUNHWYDOXDWLRQORVV JDLQ RQ
Financial assets at fair value through
SUR¿WRU ORVV 1RWH
'HULYDWLYHLQVWUXPHQWV 1RWH
,QWHUHVWH[SHQVH 1RWH
,QWHUHVWLQFRPH 1RWH
)RUHLJQH[FKDQJHORVV JDLQ
Equity in net income of associates and
MRLQWYHQWXUHV 1RWH
Inventory obsolescence and market
GHFOLQH 1RWH
Provision for impairment losses on
1RWH 
Receivables
Intangible assets
Goodwill
Property, plant and equipment
Investment properties
Other assets
Impairment loss on available-for-sale
LQYHVWPHQWV 1RWH
/RVV JDLQ DULVLQJIURPFKDQJHVLQIDLU
value less estimated costs to sell of
VZLQH VWRFNV 1RWH
/RVV JDLQ RQVDOHRI
6XEVLGLDU\QHWRIWD[ 1RWH
Financial assets at fair value through
SUR¿WRUORVVDQGDYDLODEOHIRUVDOH
LQYHVWPHQWV 1RWH
Investment in an associate
Investment properties
Property, plant and equipment
1HWDVVHWVRIGLVSRVDOJURXSFODVVL¿HG
as held-for-sale
)RUZDUG
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Years Ended December 31




























í

















































í
í
í
í
í


í
í
í
í
í

í

í











í

í


í




í












í

'LYLGHQGLQFRPH 1RWH
$PRUWL]DWLRQRIGHEWLVVXDQFHFRVWV
Dividends on cumulative redeemable
SUHIHUUHGVKDUHV 1RWH
Gain on initial recognition of investment
properties
Operating income before changes in
working capital accounts
Changes in operating assets and liabilities:
'HFUHDVH LQFUHDVH LQWKHDPRXQWVRI
Derivative assets
Financial assets at fair value through
SUR¿WRUORVV
Receivables
Inventories
Biological assets
Other current assets
,QFUHDVH GHFUHDVH LQWKHDPRXQWVRI
$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV
Other current liabilities
1HWFDVKJHQHUDWHGIURPRSHUDWLRQV
Interest paid
Interest received
,QFRPHWD[HVSDLG
Dividends received
1HWFDVKSURYLGHGE\RSHUDWLQJDFWLYLWLHV
CASH FLOWS FROM INVESTING
ACTIVITIES
Acquisitions of:
3URSHUW\SODQWDQGHTXLSPHQW 1RWH
,QYHVWPHQWSURSHUWLHV 1RWH
Available-for-sale investments
Held-to-maturity investments
,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQW
YHQWXUHV 1RWH
,QWDQJLEOHDVVHWV 1RWH
Subsidiaries, net of cash acquired
1RWH
Proceeds from sale of:
Available-for-sale investments
Property, plant and equipment
Investment properties
Investment in an associate
1HWDVVHWVRIGLVSRVDOJURXSFODVVL¿HGDV
held for sale
'HFUHDVH LQFUHDVH LQWKHDPRXQWVRIRWKHU
noncurrent assets
Return of investment from an associate
1RWH
Dividends received on investments in
DVVRFLDWHVDQGMRLQWYHQWXUHV 1RWH

Years Ended December 31
2011








í

í



í

































































í




















í



í




í




í










í











í
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Years Ended December 31
2011

Proceeds from disposal of a subsidiary, net
RIFDVKGLVSRVHGRI 1RWH
Proceeds from maturity of held-to-maturity
investments
1HWFDVKXVHGLQLQYHVWLQJDFWLYLWLHV
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds from issuance of:
Short-term debt
Long-term debt
Settlements of:
Short-term debt
Long-term debt
Proceeds from sale of interest in
Cebu Air, Inc.
Proceeds from issue of common shares
LQFOXVLYHRIDGGLWLRQDOSDLGLQFDSLWDO 
RIDVXEVLGLDU\ 1RWH
Proceeds from issue of preferred shares
1RWH
Redemption of cumulative redeemable
preferred shares
Increase in other noncurrent liabilities
3XUFKDVHRIVXEVLGLDULHV¶WUHDVXU\VKDUHV
DQGRWKHUV 1RWH
Dividends paid to non-controlling interests
1RWH
Dividends paid on:
&RPPRQVKDUHV 1RWH
3UHIHUUHGVKDUHV 1RWH
Cumulative redeemable preferred share
1HWFDVKSURYLGHGE\ XVHGLQ ¿QDQFLQJ
activities
1(7,1&5($6( '(&5($6( ,1
CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT
BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT
END OF YEAR



í

í

í


í






–
















í



í



í

í



í

í

í


í



















í


í
í


í


























See accompanying Notes to Consolidated Financial Statements.
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JG SUMMIT HOLDINGS, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information
-*6XPPLW+ROGLQJV,QF WKH3DUHQW&RPSDQ\ ZDVLQFRUSRUDWHGLQWKH3KLOLSSLQHVRQ1RYHPEHU
7KHUHJLVWHUHGRI¿FHDGGUHVVRIWKH3DUHQW&RPSDQ\LVUG)ORRU5RELQVRQV(TXLWDEOH7RZHU
ADB Avenue corner Poveda Road, Pasig City.
7KH3DUHQW&RPSDQ\LVWKHKROGLQJFRPSDQ\RIWKH-*6XPPLW*URXS WKH*URXS 7KH*URXSKDV
business interests in branded consumer foods, agro-industrial and commodity food products, real
SURSHUW\GHYHORSPHQWKRWHOVEDQNLQJDQG¿QDQFLDOVHUYLFHVWHOHFRPPXQLFDWLRQVSHWURFKHPLFDOVDLU
WUDQVSRUWDWLRQDQGSRZHUJHQHUDWLRQ,QWKH*URXSGLVSRVHGLWV7HOHFRPPXQLFDWLRQV6HJPHQW
1RWH 
The Group conducts business throughout the Philippines, but primarily in and around Metro Manila
ZKHUHLWLVEDVHG7KH*URXSDOVRKDVEUDQGHGIRRGEXVLQHVVHVLQWKH3HRSOH¶V5HSXEOLFRI&KLQDDQGLQ
WKH$VVRFLDWLRQRI6RXWKHDVW$VLDQ1DWLRQVUHJLRQDQGDQLQWHUHVWLQDSURSHUW\GHYHORSPHQWEXVLQHVVLQ
Singapore.
7KHSULQFLSDODFWLYLWLHVRIWKH*URXSDUHIXUWKHUGHVFULEHGLQ1RWHSegment Information, to the
FRQVROLGDWHG¿QDQFLDOVWDWHPHQWV

2. 6XPPDU\RI6LJQL¿FDQW$FFRXQWLQJ3ROLFLHV
Basis of Preparation
7KHDFFRPSDQ\LQJFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVRIWKH*URXSKDYHEHHQSUHSDUHGRQDKLVWRULFDO
FRVWEDVLVH[FHSWIRU¿QDQFLDODVVHWVDWIDLUYDOXHWKURXJKSUR¿WRUORVV )93/ DYDLODEOHIRUVDOH $)6 
LQYHVWPHQWVDQGGHULYDWLYH¿QDQFLDOLQVWUXPHQWVWKDWDUHPHDVXUHGDWIDLUYDOXHDQGELRORJLFDODVVHWV
and agricultural produce that have been measured at fair value less estimated costs to sell.
7KHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVRIWKH*URXSDUHSUHVHQWHGLQ3KLOLSSLQHSHVR 3KS WKHIXQFWLRQDO
FXUUHQF\RIWKH3DUHQW&RPSDQ\$OOYDOXHVDUHURXQGHGWRWKHQHDUHVWSHVRH[FHSWZKHQRWKHUZLVH
stated.
([FHSWIRUFHUWDLQIRUHLJQVXEVLGLDULHVRIWKH3DUHQW&RPSDQ\DQGIRUFHUWDLQFRQVROLGDWHGIRUHLJQ
VXEVLGLDULHVZLWKLQ8QLYHUVDO5RELQD&RUSRUDWLRQ 85& DQG6XEVLGLDULHV 85&*URXS ZKLFKDUH
GLVFORVHGEHORZWKHIXQFWLRQDOFXUUHQF\RIRWKHUFRQVROLGDWHGIRUHLJQVXEVLGLDULHVLV86'ROODU 86' 
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A summary of the functional currencies of certain foreign subsidiaries within the Group are as follows:

Subsidiaries
Parent Company
JG Summit Cayman Limited
JG Summit Philippines, Ltd. and Subsidiaries
JG Summit Philippines, Ltd.
JGSH Philippines Ltd.
Multinational Finance Group, Ltd.
Telegraph Development, Ltd.
Summit Top Investment, Ltd.
URC Group
8QLYHUVDO5RELQD &D\PDQ /LPLWHG
URC Philippines, Limited
URC China Commercial Co. Ltd.
85& 7KDLODQG &R/WG
Siam Pattanasin Co., Ltd.
85&)RRGV 6LQJDSRUH 3WH/WG
PT URC Indonesia
URC Vietnam Co., Ltd.
URC Hanoi Company Limited
Ricellent Sdn. Bhd.
85&6QDFN)RRGV 0DOD\VLD 6GQ%KG
URC Hong Kong Company Limited
;LDPHQ7RQJDQ3DFL¿F)RRG&R/WG
Shanghai Peggy Foods Co., Ltd.
Panyu Peggy Foods Co., Ltd.
$GYDQVRQ,QWHUQDWLRQDO3WH/WG $GYDQVRQ 
and Subsidiary
Advanson International Pte. Ltd.
Jiangsu Acesfood Industrial Co.
$FHVIRRG1HWZRUN3WH/WG $FHVIRRG DQG
Subsidiaries
Shantou SEZ Shanfu Foods Co., Ltd.
$FHVIRRG1HWZRUN3WH/WGDQG6XEVLGLDULHV
Acesfood Holdings Pte. Ltd.
Acesfood Distributors Pte. Ltd.

Country of
Incorporation

Functional
Currency

Cayman Islands

Philippine Peso

-doBritish Virgin
Islands
-doSingapore
-do-

-do-

Cayman Islands
British Virgin
Islands
China
Thailand
-doSingapore
Indonesia
Vietnam
-doMalaysia
-doHong Kong
China
-do-do-

-do-doChinese Renminbi
Thai Baht
-doSingapore Dollar
Indonesian Rupiah
Vietnam Dong
-doMalaysian Ringgit
-doHK Dollar
Chinese Renminbi
-do-do-

Singapore
-doChina

Singapore Dollar
-doChinese Renminbi

Singapore
China
Singapore
-do-do-

Singapore Dollar
Chinese Renminbi
Singapore Dollar
-do-do-

-do-do-do-do-

Statement of Compliance
7KHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVRIWKH*URXSKDYHEHHQSUHSDUHGLQFRPSOLDQFHZLWK3KLOLSSLQH
)LQDQFLDO5HSRUWLQJ6WDQGDUGV 3)56 
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Basis of Consolidation
7KHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVLQFOXGHWKH¿QDQFLDOVWDWHPHQWVRIWKH3DUHQW&RPSDQ\DQGWKH
IROORZLQJZKROO\DQGPDMRULW\RZQHGVXEVLGLDULHV

Subsidiaries
Food
URC and Subsidiaries
Air Transportation
&3$LU+ROGLQJV,QF &3$+, DQG6XEVLGLDULHV
&HEX$LU,QF &$, DQG6XEVLGLDULHV
3DFL¿F9LUJLQ,VODQGV+ROGLQJV&R/WG
Telecommunications
Digital Telecommunications Phils., Inc.
'LJLWHO DQG6XEVLGLDULHV
Real Estate and Hotels
5RELQVRQV/DQG&RUSRUDWLRQ 5/& DQG
Subsidiaries
Petrochemicals
-*6XPPLW3HWURFKHPLFDO&RUSRUDWLRQ -*63&
-*6XPPLW2OH¿QV&RUSRUDWLRQ -*62&
Banking
Robinsons Savings Bank
&RUSRUDWLRQ 56%&
5RELQVRQV%DQN&RUSRUDWLRQ 5%&
Supplementary Businesses
([SUHVV+ROGLQJV,QF (+, DQGD6XEVLGLDU\
6XPPLW)RUH[%URNHUV&RUSRUDWLRQ
-*6XPPLW&DSLWDO6HUYLFHV&RUS -*6&6&
and Subsidiaries
JG Summit Capital Markets Corporation
 -*60&
Summit Point Services Ltd.
Summit Internet Investments, Inc.
-*6XPPLW &D\PDQ /WG -*6&/
-*6XPPLW3KLOLSSLQHV/WG -*63/ 
and Subsidiaries
JGSH Philippines Ltd.
Multinational Finance Group, Ltd.
Telegraph Development, Ltd.
Summit Top Investment, Ltd.
-*6XPPLW/LPLWHG -*6/
Unicon Insurance Brokers Corporation
Batangas Agro-Industrial Development
&RUSRUDWLRQ %$,' DQG6XEVLGLDULHV
Fruits of the East, Inc.
Hometel Integrated Management
Corporation
King Leader Philippines, Inc.
Samar Commodities Trading and Industrial
Corporation
Tropical Aqua Resources
United Philippines Oil Trading, Inc.

Country of
Incorporation

Effective Percentage of Ownership
December 31
2011



Philippines*







-do-doBritish
Virgin Islands

100.00
67.23







100.00





Philippines

í





-do-







-do-do-

100.00
100.00







-do-do-

í
60.00





í

-do-do-

100.00
100.00







-do-

100.00





-do-do-doCayman Islands

100.00
100.00
100.00
100.00











-doBritish
Virgin Islands
-doSingapore
British
Virgin Islands
-doPhilippines

100.00





100.00
100.00
100.00









100.00
100.00
100.00









-do-do-

100.00
100.00

í
í

í
í

-do-do-

100.00
100.00

í
í

í
í

-do-do-do-

100.00
100.00
100.00

í
í
í

í
í
í
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Subsidiaries
-*&HPHQW&RUSRUDWLRQ -*&&
3UHPLHUH3ULQWLQJ&RPSDQ\,QF 33&, 

/LWWRQ0LOOV,QF /0, 
Adia Development and Management
&RUSRUDWLRQ $'0&
&HEX3DFL¿F0DQXIDFWXULQJ&RUSRUDWLRQ
&30&
+HOOR6QDFN)RRGV&RUSRUDWLRQ +6)&

6DYDQQDK,QGXVWULDO&RUSRUDWLRQ 6DYDQQDK
7HUDL,QGXVWULDO&RUSRUDWLRQ 7,&
Westpoint Industrial Mills Corporation
:,0&

Country of
Incorporation
Philippines
-do-do-

Effective Percentage of Ownership
December 31
2011


í


í


í



-do-

í

í



-do-do-do-do-

í
í
í
í

í
í
í
í






-do-

í

í



* Certain subsidiaries are located in other countries, such as China, Malaysia, Singapore, Thailand, Vietnam, etc.
 7KHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVLQFOXGHWKHDFFRXQWVRIHQWLWLHVRYHUZKLFKWKH*URXSKDVWKHDELOLW\WR
JRYHUQWKH¿QDQFLDODQGRSHUDWLQJSROLFLHVWRREWDLQEHQH¿WVIURPWKHLUDFWLYLWLHV7KH*URXS¶VFRQVROLGDWHG¿QDQFLDO
VWDWHPHQWVLQFOXGHWKHDFFRXQWVRI'LJLWDO7HOHFRPPXQLFDWLRQV3KLOLSSLQHV,QFDQGLWVZKROO\RZQHGVXEVLGLDULHV WKH
'LJLWHO*URXS $VGLVFORVHGDERYHWKH'LJLWHO*URXSLVDDQGRZQHGVXEVLGLDU\DVRI'HFHPEHU
DQGUHVSHFWLYHO\,QWKH*URXSVROGDOORILWVLQYHVWPHQWVLQWKHVKDUHVRIVWRFNRI'LJLWHOWR3KLOLSSLQH
/RQJ'LVWDQFH7HOHSKRQH&RPSDQ\ 3/'7 %HJLQQLQJ0DUFKWKHGDWHWKDWWKH*URXSLVFRPPLWWHGWRVHOO
'LJLWHOWKH*URXSFODVVL¿HGDOOWKHDVVHWVDQGOLDELOLWLHVRI'LJLWHODVKHOGIRUVDOH$FFRUGLQJO\'LJLWHOLVDOVRD
GLVFRQWLQXHGRSHUDWLRQRQ0DUFK

7KHVHVXEVLGLDULHVZHUHPHUJHGZLWK/0,LQ

2Q0D\WKH%RDUGRI'LUHFWRUV %2' DQGWKHVWRFNKROGHUVRI5%&DSSURYHGWKH3ODQRI0HUJHUDQGWKH
$UWLFOHVRI0HUJHURI5%&DQG56%&7KH%DQJNR6HQWUDOQJ3LOLSLQDVDQGWKH6(&DSSURYHGWKHPHUJHURIWKH
WZREDQNVRQ'HFHPEHUDQG0D\UHVSHFWLYHO\5%&KDYLQJDFRPPHUFLDOEDQNLQJOLFHQVHLVWKH
VXUYLYLQJHQWLW\
(IIHFWLYHWKHQHWDVVHWVRI/0,33&,DQG-*&&ZHUHPHUJHGZLWKWKH3DUHQW&RPSDQ\

6WDQGLQJ,QWHUSUHWDWLRQV&RPPLWWHH 6,& &RQVROLGDWLRQ6SHFLDO3XUSRVH(QWLWLHV, prescribes
JXLGDQFHRQWKHFRQVROLGDWLRQRIVSHFLDOSXUSRVHHQWLWLHV 63( 8QGHU6,&DQ63(VKRXOGEH
consolidated when the substance of the relationship between a certain company and the SPE indicates
WKDWWKH63(LVFRQWUROOHGE\WKHFRPSDQ\&RQWURORYHUDQHQWLW\PD\H[LVWHYHQLQFDVHVZKHUHDQ
HQWHUSULVHRZQVOLWWOHRUQRQHRIWKH63(¶VHTXLW\VXFKDVZKHQDQHQWLW\UHWDLQVPDMRULW\RIWKHUHVLGXDO
ULVNVUHODWHGWRWKH63(RULWVDVVHWVLQRUGHUWRREWDLQEHQH¿WVIURPLWVDFWLYLWLHV,QDFFRUGDQFHZLWK
6,&WKH*URXS¶VFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVLQFOXGHWKHDFFRXQWVRI63(VQDPHO\6XULJDR
/HDVLQJ/LPLWHG 6// &HEX$LUFUDIW/HDVLQJ/LPLWHG &$// ,%21/HDVLQJ/LPLWHG ,// %RUDFD\
/HDVLQJ/LPLWHG %// 6KDUS$LUFUDIW/HDVLQJ/LPLWHG 6$// DQG9HFWRU$LUFUDIW/HDVLQJ/LPLWHG
9$// 6//&$//,//%//6$//DQG9$//DUH63(VLQZKLFKWKH*URXSGRHVQRWKDYHHTXLW\
interest. SLL, CALL, ILL, BLL, SALL and VALL acquired the passenger aircrafts for lease to CAI
XQGHU¿QDQFHOHDVHDUUDQJHPHQWVDQGIXQGHGWKHDFTXLVLWLRQVWKURXJKORQJWHUPGHEW
Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Parent
Company obtains control and continue to be consolidated until the date when such control ceases.
&RQWUROLVDFKLHYHGZKHUHWKH3DUHQW&RPSDQ\KDVWKHSRZHUWRJRYHUQWKH¿QDQFLDODQGRSHUDWLQJ
SROLFLHVRIWKHHQWLW\VRDVWRREWDLQEHQH¿WVIURPLWVDFWLYLWLHV&RQVROLGDWLRQRIVXEVLGLDULHVFHDVHV
when control is transferred out of the Parent Company.
:KHUHQHFHVVDU\DGMXVWPHQWVDUHPDGHWRWKH¿QDQFLDOVWDWHPHQWVRIVXEVLGLDULHVWREULQJWKH
accounting policies used in line with those used by the Group.
$OOLQWUDJURXSWUDQVDFWLRQVEDODQFHVLQFRPHDQGH[SHQVHVDUHHOLPLQDWHGLQWKHFRQVROLGDWLRQ
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1RQFRQWUROOLQJLQWHUHVWVLQWKHQHWDVVHWVRIFRQVROLGDWHGVXEVLGLDULHVDUHLGHQWL¿HGVHSDUDWHO\IURPWKH
*URXS¶VHTXLW\WKHUHLQ7KHLQWHUHVWRIQRQFRQWUROOLQJVKDUHKROGHUVPD\EHLQLWLDOO\PHDVXUHGDWIDLU
YDOXHRUDWWKHQRQFRQWUROOLQJLQWHUHVW¶VSURSRUWLRQDWHVKDUHRIWKHDFTXLUHH¶VLGHQWL¿DEOHQHWDVVHWV7KH
choice of measurement basis is made on an acquisition-by-acquisition basis. Subsequent to acquisition,
non-controlling interests consist of the amount attributed to such interests at initial recognition and the
QRQFRQWUROOLQJLQWHUHVW¶VVKDUHRIFKDQJHVLQHTXLW\VLQFHWKHGDWHRIWKHFRPELQDWLRQ
&KDQJHVLQWKH*URXS¶VLQWHUHVWLQDVXEVLGLDU\WKDWGRQRWUHVXOWLQDORVVRIFRQWURODUHDFFRXQWHGIRU
as equity transactions. Any difference between the amount by which the non-controlling interests are
DGMXVWHGDQGWKHIDLUYDOXHRIWKHFRQVLGHUDWLRQSDLGRUUHFHLYHGLVUHFRJQL]HGGLUHFWO\LQHTXLW\DQG
attributed to the Group.
If the Group loses control over a subsidiary, it:
x GHUHFRJQL]HVWKHDVVHWV LQFOXGLQJJRRGZLOO DQGOLDELOLWLHVRIWKHVXEVLGLDU\
x GHUHFRJQL]HVWKHFDUU\LQJDPRXQWRIDQ\QRQFRQWUROOLQJLQWHUHVW
x GHUHFRJQL]HVWKHUHODWHGRWKHUFRPSUHKHQVLYHLQFRPHUHFRUGHGLQHTXLW\DQGUHF\FOHVWKHVDPHWR
SUR¿WRUORVVRUUHWDLQHGHDUQLQJV
x UHFRJQL]HVWKHIDLUYDOXHRIWKHFRQVLGHUDWLRQUHFHLYHG
x UHFRJQL]HVWKHIDLUYDOXHRIDQ\LQYHVWPHQWUHWDLQHGDQG
x UHFRJQL]HVDQ\VXUSOXVRUGH¿FLWLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income.
8QGHU3KLOLSSLQH$FFRXQWLQJ6WDQGDUGV 3$6 Consolidated and Separate Financial Statements, it
LVDFFHSWDEOHWRXVHIRUFRQVROLGDWLRQSXUSRVHVWKH¿QDQFLDOVWDWHPHQWVRIVXEVLGLDULHVIRU¿VFDOSHULRGV
GLIIHULQJIURPWKDWRIWKH3DUHQW&RPSDQ\LILWLVLPSUDFWLFDEOHIRUWKHPDQDJHPHQWWRSUHSDUH¿QDQFLDO
statements with the same accounting period with that of the Parent Company and the difference is not
more than three months.
7KH¿QDQFLDOVWDWHPHQWVRIWKHVXEVLGLDULHVDUHSUHSDUHGIRUWKHVDPHUHSRUWLQJSHULRGDVWKH3DUHQW
&RPSDQ\H[FHSWIRUWKHIROORZLQJ¿VFDO\HDUVXEVLGLDULHV
Subsidiaries
Food
URC and Subsidiaries
Real Estate and Hotels
RLC and Subsidiaries
Petrochemicals
JGSPC
JGSOC
Textiles
LMI*
Supplementary Business
JGCC*

Fiscal Year
6HSWHPEHU
-do-do-do-do-do-

(IIHFWLYHWKHQHWDVVHWVRI/0,DQG-*&&ZHUHPHUJHGZLWKWKH3DUHQW&RPSDQ\
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$Q\VLJQL¿FDQWWUDQVDFWLRQVRUHYHQWVWKDWRFFXUEHWZHHQWKHGDWHRIWKH¿VFDOVXEVLGLDULHV¶¿QDQFLDO
VWDWHPHQWVDQGWKHGDWHRIWKH3DUHQW&RPSDQ\¶V¿QDQFLDOVWDWHPHQWVDUHDGMXVWHGLQWKHFRQVROLGDWHG
¿QDQFLDOVWDWHPHQWV
%XVLQHVV&RPELQDWLRQVIURP-DQXDU\
Business combinations are accounted for using the acquisition method. The cost of an acquisition is
PHDVXUHGDWWKHDJJUHJDWHRIWKHIDLUYDOXHVDWWKHGDWHRIH[FKDQJHRIDVVHWVJLYHQOLDELOLWLHVLQFXUUHG
RUDVVXPHGDQGHTXLW\LQVWUXPHQWVLVVXHGE\WKH*URXSLQH[FKDQJHIRUFRQWURORIWKHDFTXLUHH
$FTXLVLWLRQUHODWHGFRVWVDUHUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income as incurred.
Where appropriate, the cost of acquisition includes any asset or liability resulting from a contingent
consideration arrangement, measured at its acquisition-date fair value. Subsequent changes in such
IDLUYDOXHVDUHDGMXVWHGDJDLQVWWKHFRVWRIDFTXLVLWLRQZKHUHWKH\TXDOLI\DVPHDVXUHPHQWSHULRG
DGMXVWPHQWV$OORWKHUVXEVHTXHQWFKDQJHVLQWKHIDLUYDOXHRIFRQWLQJHQWFRQVLGHUDWLRQFODVVL¿HGDV
an asset or liability are accounted for in accordance with relevant PFRSs. Changes in the fair value of
FRQWLQJHQWFRQVLGHUDWLRQFODVVL¿HGDVHTXLW\DUHQRWUHFRJQL]HG
If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amounts for the items for the accounting
LVLQFRPSOHWH7KRVHSURYLVLRQDODPRXQWVDUHDGMXVWHGGXULQJWKHPHDVXUHPHQWSHULRGRUDGGLWLRQDO
DVVHWVRUOLDELOLWLHVDUHUHFRJQL]HGWRUHÀHFWQHZLQIRUPDWLRQREWDLQHGDERXWIDFWVDQGFLUFXPVWDQFHV
WKDWH[LVWHGDVRIWKHDFTXLVLWLRQGDWHWKDWLINQRZQZRXOGKDYHHIIHFWHGWKHDPRXQWVUHFRJQL]HGDV
of that date. The measurement period is the period from the date of acquisition to the date the Group
UHFHLYHVFRPSOHWHLQIRUPDWLRQDERXWIDFWVDQGFLUFXPVWDQFHVWKDWH[LVWHGDVRIWKHDFTXLVLWLRQGDWHDQG
LVVXEMHFWWRDPD[LPXPRIRQH\HDU
,IWKHEXVLQHVVFRPELQDWLRQLVDFKLHYHGLQVWDJHVWKH*URXS¶VSUHYLRXVO\KHOGLQWHUHVWVLQWKHDFTXLUHG
HQWLW\DUHUHPHDVXUHGWRIDLUYDOXHDWWKHDFTXLVLWLRQGDWH WKHGDWHWKH*URXSDWWDLQVFRQWURO DQG
WKHUHVXOWLQJJDLQRUORVVLIDQ\LVUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRI
comprehensive income. Amounts arising from interests in the acquiree prior to the acquisition date that
KDYHSUHYLRXVO\EHHQUHFRJQL]HGLQRWKHUFRPSUHKHQVLYHLQFRPHDUHUHFODVVL¿HGWRSUR¿WRUORVVLQWKH
consolidated statement of comprehensive income, where such treatment would be appropriate if that
interest were disposed of.
Goodwill
*RRGZLOODULVLQJRQWKHDFTXLVLWLRQRIDVXEVLGLDU\LVUHFRJQL]HGDVDQDVVHWDWWKHGDWHWKHFRQWUROLV
DFTXLUHG WKHDFTXLVLWLRQGDWH *RRGZLOOLVPHDVXUHGDVWKHH[FHVVRIWKHVXPRIWKHFRQVLGHUDWLRQ
transferred, the amount of any non-controlling interest in the acquiree and the fair value of the
DFTXLUHU¶VSUHYLRXVO\KHOGLQWHUHVWLIDQ\LQWKHHQWLW\RYHUWKHQHWIDLUYDOXHRIWKHLGHQWL¿DEOHQHWDVVHWV
UHFRJQL]HG
,IDIWHUUHDVVHVVPHQWWKH*URXS¶VLQWHUHVWLQWKHQHWIDLUYDOXHRIWKHDFTXLUHH¶VLGHQWL¿DEOHQHWDVVHWV
H[FHHGVWKHVXPRIFRQVLGHUDWLRQWUDQVIHUUHGWKHDPRXQWRIDQ\QRQFRQWUROOLQJLQWHUHVWLQWKHDFTXLUHH
DQGWKHIDLUYDOXHRIWKHDFTXLUHU¶VSUHYLRXVO\KHOGHTXLW\LQWHUHVWLIDQ\WKHH[FHVVLVUHFRJQL]HG
LPPHGLDWHO\LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHDVDEDUJDLQ
purchase gain.
*RRGZLOOLVQRWDPRUWL]HGEXWLVUHYLHZHGIRULPSDLUPHQWDWOHDVWDQQXDOO\$Q\LPSDLUPHQWORVVLV
UHFRJQL]HGLPPHGLDWHO\LQSUR¿WRUORVVDQGLVQRWVXEVHTXHQWO\UHYHUVHG
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On disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the
SUR¿WRUORVVRQGLVSRVDO
%XVLQHVV&RPELQDWLRQVSULRUWR-DQXDU\
In comparison to the above-mentioned requirements, the following differences applied:
x Business combinations were accounted for using the purchase method. Transaction costs directly
attributable to the acquisition formed part of the acquisition costs. The non-controlling interest
IRUPHUO\NQRZQDVPLQRULW\LQWHUHVW ZDVPHDVXUHGDWWKHSURSRUWLRQDWHVKDUHRIWKHDFTXLUHH¶V
LGHQWL¿DEOHQHWDVVHWV
x Business combinations achieved in stages were accounted for as separate steps. Any additional
acquired share of interest did not affect previously recognised goodwill.
x When the Group acquired a business, embedded derivatives separated from the host contract by the
acquiree were not reassessed on acquisition unless the business combination resulted in a change in
WKHWHUPVRIWKHFRQWUDFWWKDWVLJQL¿FDQWO\PRGL¿HGWKHFDVKÀRZVWKDWRWKHUZLVHZRXOGKDYHEHHQ
required under the contract.
x Contingent consideration was recognised if, and only if, the Group had a present obligation, the
HFRQRPLFRXWÀRZZDVPRUHOLNHO\WKDQQRWDQGDUHOLDEOHHVWLPDWHZDVGHWHUPLQDEOH6XEVHTXHQW
DGMXVWPHQWVWRWKHFRQWLQJHQWFRQVLGHUDWLRQZHUHUHFRJQLVHGDVSDUWRIJRRGZLOO
Changes in Accounting Policies and Disclosures
7KHDFFRXQWLQJSROLFLHVDGRSWHGDUHFRQVLVWHQWZLWKWKRVHRIWKHSUHYLRXV¿QDQFLDO\HDUH[FHSWWKDWWKH
Group has adopted the following new and amended PFRS, PAS and Philippine Interpretation of the
,QWHUQDWLRQDO)LQDQFLDO5HSRUWLQJ,QWHUSUHWDWLRQV&RPPLWWHH ,)5,& ZKLFKZHUHDGRSWHGDVRI
-DQXDU\
$PHQGPHQWVWR6WDQGDUGV
x 3$65HODWHG3DUW\7UDQVDFWLRQV $PHQGPHQW
7KHDPHQGPHQWFODUL¿HVWKHGH¿QLWLRQVRIDUHODWHGSDUW\7KHQHZGH¿QLWLRQVHPSKDVL]HD
symmetrical view of related party relationships and clarify the circumstances in which persons
and key management personnel affect related party relationships of an entity. In addition, the
DPHQGPHQWLQWURGXFHVDQH[HPSWLRQIURPWKHJHQHUDOUHODWHGSDUW\GLVFORVXUHUHTXLUHPHQWVIRU
WUDQVDFWLRQVZLWKJRYHUQPHQWDQGHQWLWLHVWKDWDUHFRQWUROOHGMRLQWO\FRQWUROOHGRUVLJQL¿FDQWO\
LQÀXHQFHGE\WKHVDPHJRYHUQPHQWDVWKHUHSRUWLQJHQWLW\7KHLQIRUPDWLRQUHTXLUHGE\WKH
6WDQGDUGDUHGLVFORVHGLQ1RWH
,PSURYHPHQWVWR3)56 LVVXHG
Improvements to PFRS, an omnibus of amendments to standards, deal primarily with a view of
removing inconsistencies and clarifying wording. The adoption of the following amendments resulted
LQFHUWDLQFKDQJHVWRWKHQRWHGLVFORVXUHVEXWKDGQRLPSDFWRQWKH¿QDQFLDOSRVLWLRQRUSHUIRUPDQFHRI
the Group.
x 3)56Financial Instruments: Disclosures
The amendment was intended to simplify the disclosures provided by reducing the volume of
disclosures around collateral held and improving disclosures by requiring qualitative information
WRSXWWKHTXDQWLWDWLYHLQIRUPDWLRQLQFRQWH[W7KH*URXSKDVUHÀHFWHGWKHUHYLVHGGLVFORVXUH
UHTXLUHPHQWVLQ1RWH
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x 3$6Presentation of Financial Statements
7KHDPHQGPHQWFODUL¿HVWKDWDQHQWLW\PD\SUHVHQWDQDQDO\VLVRIHDFKFRPSRQHQWRIRWKHU
FRPSUHKHQVLYHLQFRPHHLWKHULQWKHVWDWHPHQWRIFKDQJHVLQHTXLW\RULQWKHQRWHVWRWKH¿QDQFLDO
VWDWHPHQWV7KH*URXSSURYLGHVWKLVDQDO\VLVLQ1RWH
The issuance of and amendments to the following standards and interpretations which became effective
DVRI-DQXDU\GLGQRWKDYHDQ\LPSDFWRQWKHDFFRXQWLQJSROLFLHV¿QDQFLDOSRVLWLRQDQG
SHUIRUPDQFHDQG¿QDQFLDOVWDWHPHQWGLVFORVXUHVRIWKH*URXS
x 3$6Financial Instruments: Presentation $PHQGPHQW 
x 3KLOLSSLQH,QWHUSUHWDWLRQ,)5,&Customer Loyalty Programmes 'HWHUPLQLQJWKHIDLUYDOXHRI
DZDUGFUHGLWV
x 3KLOLSSLQH,QWHUSUHWDWLRQ,)5,&3UHSD\PHQWVRID0LQLPXP)XQGLQJ5HTXLUHPHQW $PHQGPHQW
x 3KLOLSSLQH,QWHUSUHWDWLRQ,)5,&([WLQJXLVKLQJ)LQDQFLDO/LDELOLWLHVZLWK(TXLW\,QVWUXPHQWV
2WKHUDPHQGPHQWVUHVXOWLQJIURPWKH,PSURYHPHQWVWR3)56WRWKHIROORZLQJVWDQGDUGVGLGQRW
KDYHDQ\LPSDFWRQWKHDFFRXQWLQJSROLFLHV¿QDQFLDOSRVLWLRQRUSHUIRUPDQFHRIWKH*URXS
x 3)56%XVLQHVV&RPELQDWLRQV 0HDVXUHPHQWRSWLRQVDYDLODEOHIRUQRQFRQWUROOLQJLQWHUHVW
x 3)56%XVLQHVV&RPELQDWLRQV &RQWLQJHQWFRQVLGHUDWLRQDULVLQJIURPEXVLQHVVFRPELQDWLRQSULRU
WRDGRSWLRQRI3)56 DVUHYLVHGLQ
x 3)56%XVLQHVV&RPELQDWLRQV 8QUHSODFHGDQGYROXQWDULO\UHSODFHGVKDUHEDVHGSD\PHQW
DZDUGV
x 3$6Consolidated and Separate Financial Statements
x 3$6Interim Financial Statements
6LJQL¿FDQW$FFRXQWLQJ3ROLFLHV
Foreign Currency Translation
7KH*URXS¶VFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVDUHSUHVHQWHGLQ3KLOLSSLQHSHVRZKLFKLVDOVRWKH3DUHQW
&RPSDQ\¶VIXQFWLRQDOFXUUHQF\(DFKHQWLW\LQWKH*URXSGHWHUPLQHVLWVRZQIXQFWLRQDOFXUUHQF\DQG
LWHPVLQFOXGHGLQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVRIHDFKHQWLW\DUHPHDVXUHGXVLQJWKDWIXQFWLRQDO
currency.
Transactions and balances
7UDQVDFWLRQVLQIRUHLJQFXUUHQFLHVDUHLQLWLDOO\UHFRUGHGE\WKH*URXS¶VHQWLWLHVLQWKHLUUHVSHFWLYH
IXQFWLRQDOFXUUHQFLHVDWWKHIRUHLJQH[FKDQJHUDWHVSUHYDLOLQJDWWKHGDWHVRIWKHWUDQVDFWLRQV
Monetary assets and liabilities denominated in foreign currencies are translated using the closing
IRUHLJQH[FKDQJHUDWHSUHYDLOLQJDWWKHUHSRUWLQJGDWH$OOGLIIHUHQFHVDUHFKDUJHGWRSUR¿WRUORVVLQWKH
consolidated statement of comprehensive income.
1RQPRQHWDU\LWHPVWKDWDUHPHDVXUHGLQWHUPVRIKLVWRULFDOFRVWLQDIRUHLJQFXUUHQF\DUHWUDQVODWHG
XVLQJWKHH[FKDQJHUDWHDVDWWKHGDWHVRILQLWLDOWUDQVDFWLRQV1RQPRQHWDU\LWHPVPHDVXUHGDWIDLU
YDOXHLQDIRUHLJQFXUUHQF\DUHWUDQVODWHGXVLQJWKHH[FKDQJHUDWHVDWWKHGDWHZKHQWKHIDLUYDOXHZDV
determined.
*URXSFRPSDQLHV
As of reporting date, the assets and liabilities of foreign subsidiaries, with functional currencies other
than the functional currency of the Parent Company, are translated into the presentation currency of
WKH*URXSXVLQJWKHFORVLQJIRUHLJQH[FKDQJHUDWHSUHYDLOLQJDWWKHUHSRUWLQJGDWHDQGWKHLUUHVSHFWLYH
LQFRPHDQGH[SHQVHVDUHWUDQVODWHGDWWKHPRQWKO\ZHLJKWHGDYHUDJHH[FKDQJHUDWHVIRUWKH\HDU7KH
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H[FKDQJHGLIIHUHQFHVDULVLQJRQWKHWUDQVODWLRQDUHUHFRJQL]HGLQRWKHUFRPSUHKHQVLYHLQFRPH2Q
disposal of a foreign operation, the component of other comprehensive income relating to that particular
IRUHLJQRSHUDWLRQVKDOOEHUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income.
Cash and Cash Equivalents
Cash represents cash on hand and in banks. Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash with original maturities of three months or less
IURPWKHGDWHVRISODFHPHQWDQGWKDWDUHVXEMHFWWRDQLQVLJQL¿FDQWULVNRIFKDQJHVLQYDOXH
Recognition of Financial Instruments
Date of recognition
)LQDQFLDOLQVWUXPHQWVZLWKLQWKHVFRSHRI3$6DUHUHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWRI
¿QDQFLDOSRVLWLRQZKHQWKH*URXSEHFRPHVDSDUW\WRWKHFRQWUDFWXDOSURYLVLRQVRIWKHLQVWUXPHQW
3XUFKDVHVRUVDOHVRI¿QDQFLDODVVHWVWKDWUHTXLUHGHOLYHU\RIDVVHWVZLWKLQWKHWLPHIUDPHHVWDEOLVKHG
E\UHJXODWLRQRUFRQYHQWLRQLQWKHPDUNHWSODFHDUHUHFRJQL]HGRQWKHVHWWOHPHQWGDWH'HULYDWLYHVDUH
UHFRJQL]HGRQDWUDGHGDWHEDVLV
,QLWLDOUHFRJQLWLRQRI¿QDQFLDOLQVWUXPHQWV
)LQDQFLDOLQVWUXPHQWVDUHUHFRJQL]HGLQLWLDOO\DWIDLUYDOXH([FHSWIRU¿QDQFLDOLQVWUXPHQWVGHVLJQDWHG
DVDW)93/WKHLQLWLDOPHDVXUHPHQWRI¿QDQFLDODVVHWVLQFOXGHVWUDQVDFWLRQFRVWV7KH*URXSFODVVL¿HV
LWV¿QDQFLDODVVHWVLQWRWKHIROORZLQJFDWHJRULHV¿QDQFLDODVVHWVDW)93/KHOGWRPDWXULW\ +70 
investments, AFS investments, loans and receivables, or as derivatives designated as a hedging
LQVWUXPHQWLQDQHIIHFWLYHKHGJH7KH*URXSFODVVL¿HVLWV¿QDQFLDOOLDELOLWLHVLQWR¿QDQFLDOOLDELOLWLHVDW
)93/DQGRWKHU¿QDQFLDOOLDELOLWLHV
7KHFODVVL¿FDWLRQGHSHQGVRQWKHSXUSRVHIRUZKLFKWKHLQYHVWPHQWVZHUHDFTXLUHGDQGZKHWKHUWKH\
DUHTXRWHGLQDQDFWLYHPDUNHW0DQDJHPHQWGHWHUPLQHVWKHFODVVL¿FDWLRQRILWVLQYHVWPHQWVDWLQLWLDO
recognition and, where allowed and appropriate, re-evaluates such designation at every reporting date.
'HWHUPLQDWLRQRIIDLUYDOXH
7KHIDLUYDOXHIRU¿QDQFLDOLQVWUXPHQWVWUDGHGLQDFWLYHPDUNHWVDWWKHUHSRUWLQJGDWHLVEDVHGRQWKHLU
TXRWHGPDUNHWSULFHVRUGHDOHUSULFHTXRWDWLRQV ELGSULFHIRUORQJSRVLWLRQVDQGDVNLQJSULFHIRUVKRUW
SRVLWLRQV ZLWKRXWDQ\GHGXFWLRQIRUWUDQVDFWLRQFRVWV:KHQFXUUHQWELGDQGDVNLQJSULFHVDUHQRW
available, the price of the most recent transaction provides evidence of the current fair value as long as
WKHUHKDVQRWEHHQDVLJQL¿FDQWFKDQJHLQHFRQRPLFFLUFXPVWDQFHVVLQFHWKHWLPHRIWKHWUDQVDFWLRQ
)RUDOORWKHU¿QDQFLDOLQVWUXPHQWVQRWOLVWHGLQDQDFWLYHPDUNHWWKHIDLUYDOXHLVGHWHUPLQHGE\
using appropriate valuation techniques. Valuation techniques include net present value techniques,
FRPSDULVRQWRVLPLODULQVWUXPHQWVIRUZKLFKPDUNHWREVHUYDEOHSULFHVH[LVWRSWLRQVSULFLQJPRGHOVDQG
other relevant valuation models.
µ'D\¶GLIIHUHQFH
Where the transaction price in a non-active market is different from the fair value based on other
observable current market transactions in the same instrument or based on a valuation technique whose
YDULDEOHVLQFOXGHRQO\GDWDIURPDQREVHUYDEOHPDUNHWWKH*URXSUHFRJQL]HVWKHGLIIHUHQFHEHWZHHQ
WKHWUDQVDFWLRQSULFHDQGIDLUYDOXH Dµ'D\¶GLIIHUHQFH LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQW
RIFRPSUHKHQVLYHLQFRPHXQOHVVLWTXDOL¿HVIRUUHFRJQLWLRQDVVRPHRWKHUW\SHRIDVVHW,QFDVHVZKHUH
variables used are made of data which is not observable, the difference between the transaction price
DQGPRGHOYDOXHLVRQO\UHFRJQL]HGLQWKHSUR¿WRIORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
LQFRPHZKHQWKHLQSXWVEHFRPHREVHUYDEOHRUZKHQWKHLQVWUXPHQWLVGHUHFRJQL]HG)RUHDFK
WUDQVDFWLRQWKH*URXSGHWHUPLQHVWKHDSSURSULDWHPHWKRGRIUHFRJQL]LQJWKHµ'D\¶GLIIHUHQFHDPRXQW
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)LQDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVDW)93/
)LQDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVDW)93/LQFOXGH¿QDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVKHOGIRU
WUDGLQJSXUSRVHVGHULYDWLYH¿QDQFLDOLQVWUXPHQWVRUWKRVHGHVLJQDWHGXSRQLQLWLDOUHFRJQLWLRQDW)93/
)LQDQFLDODVVHWVDQGOLDELOLWLHVDUHFODVVL¿HGDVKHOGIRUWUDGLQJLIWKH\DUHDFTXLUHGIRUWKHSXUSRVHRI
selling and repurchasing in the near term.
'HULYDWLYHVDUHDOVRFODVVL¿HGXQGHU¿QDQFLDODVVHWVRUOLDELOLWLHVDW)93/XQOHVVWKH\DUHGHVLJQDWHGDV
hedging instruments in an effective hedge.
Financial assets or liabilities may be designated by management on initial recognition as at FVPL when
any of the following criteria are met:
x WKHGHVLJQDWLRQHOLPLQDWHVRUVLJQL¿FDQWO\UHGXFHVWKHLQFRQVLVWHQWWUHDWPHQWWKDWZRXOGRWKHUZLVH
DULVHIURPPHDVXULQJWKHDVVHWVRUOLDELOLWLHVRUUHFRJQL]LQJJDLQVRUORVVHVRQWKHPRQDGLIIHUHQW
EDVLV
x WKHDVVHWVDQGOLDELOLWLHVDUHSDUWRIDJURXSRI¿QDQFLDODVVHWV¿QDQFLDOOLDELOLWLHVRUERWKZKLFK
are managed and their performance are evaluated on a fair value basis, in accordance with a
GRFXPHQWHGULVNPDQDJHPHQWRULQYHVWPHQWVWUDWHJ\RU
x WKH¿QDQFLDOLQVWUXPHQWFRQWDLQVDQHPEHGGHGGHULYDWLYHXQOHVVWKHHPEHGGHGGHULYDWLYHGRHV
QRWVLJQL¿FDQWO\PRGLI\WKHFDVKÀRZVRULWLVFOHDUZLWKOLWWOHRUQRDQDO\VLVWKDWLWZRXOGQRWEH
separately recorded.
)LQDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVDW)93/DUHUHFRUGHGLQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDO
SRVLWLRQDWIDLUYDOXH&KDQJHVLQIDLUYDOXHDUHUHÀHFWHGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRI
FRPSUHKHQVLYHLQFRPHXQGHUµ0DUNHWYDOXDWLRQJDLQ ORVV RQ¿QDQFLDODVVHWVDW)93/¶,QWHUHVWHDUQHG
RULQFXUUHGLVUHFRUGHGLQLQWHUHVWLQFRPHRUH[SHQVHUHVSHFWLYHO\ZKLOHGLYLGHQGLQFRPHLVUHFRUGHGLQ
other operating income according to the terms of the contract, or when the right to receive payment has
been established.
'HULYDWLYHVFODVVL¿HGDV)93/
The Parent Company and certain subsidiaries are counterparties to derivative contracts, such as interest
rate swaps, currency forwards, cross currency swaps, currency options and commodity options. These
GHULYDWLYHVDUHHQWHUHGLQWRDVDPHDQVRIUHGXFLQJRUPDQDJLQJWKHLUUHVSHFWLYHIRUHLJQH[FKDQJHDQG
LQWHUHVWUDWHH[SRVXUHVDVZHOODVIRUWUDGLQJSXUSRVHV6XFKGHULYDWLYH¿QDQFLDOLQVWUXPHQWV LQFOXGLQJ
ELIXUFDWHGHPEHGGHGGHULYDWLYHV DUHLQLWLDOO\UHFRUGHGDWIDLUYDOXHRQWKHGDWHDWZKLFKWKHGHULYDWLYH
contract is entered into or bifurcated and are subsequently remeasured at fair value. Any gains or losses
DULVLQJIURPFKDQJHVLQIDLUYDOXHVRIGHULYDWLYHV H[FHSWWKRVHDFFRXQWHGIRUDVDFFRXQWLQJKHGJHV 
DUHWDNHQGLUHFWO\LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHDVµ0DUNHW
YDOXDWLRQJDLQ ORVV RQGHULYDWLYH¿QDQFLDOLQVWUXPHQWV¶'HULYDWLYHVDUHFDUULHGDVDVVHWVZKHQWKHIDLU
value is positive and as liabilities when the fair value is negative.
7KHIDLUYDOXHVRIWKH*URXS¶VGHULYDWLYHLQVWUXPHQWVDUHFDOFXODWHGE\XVLQJFHUWDLQVWDQGDUGYDOXDWLRQ
methodologies and quotes obtained from third parties.
'HULYDWLYHVGHVLJQDWHGDVDFFRXQWLQJKHGJHV
)RUWKHSXUSRVHRIKHGJHDFFRXQWLQJKHGJHVDUHFODVVL¿HGSULPDULO\DVHLWKHU D DKHGJHRIWKHIDLU
YDOXHRIDQDVVHWOLDELOLW\RUD¿UPFRPPLWPHQW IDLUYDOXHKHGJH  E DKHGJHRIWKHH[SRVXUHWR
YDULDELOLW\LQFDVKÀRZVDWWULEXWDEOHWRDQDVVHWRUOLDELOLW\RUDIRUHFDVWHGWUDQVDFWLRQ FDVKÀRZKHGJH 
RU F DKHGJHRIDQHWLQYHVWPHQWLQDIRUHLJQRSHUDWLRQ QHWLQYHVWPHQWKHGJH +HGJHDFFRXQWLQJLV
DSSOLHGWRGHULYDWLYHVGHVLJQDWHGDVKHGJLQJLQVWUXPHQWVLQDIDLUYDOXHFDVKÀRZRUQHWLQYHVWPHQW
hedge provided certain criteria are met.
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,QWKH*URXSDSSOLHGFDVKÀRZKHGJHDFFRXQWLQJWUHDWPHQWRQLQWHUHVWUDWHVZDSWUDQVDFWLRQV
Hedge accounting
At the inception of a hedging relationship, the Group formally designates and documents the hedge
UHODWLRQVKLSWRZKLFKWKH*URXSZLVKHVWRDSSO\KHGJHDFFRXQWLQJDQGULVNPDQDJHPHQWREMHFWLYH
DQGLWVVWUDWHJ\IRUXQGHUWDNLQJWKHKHGJH7KHGRFXPHQWDWLRQLQFOXGHVLGHQWL¿FDWLRQRIWKHKHGJLQJ
instrument, the hedged item or transaction, the nature of the risk being hedged and how the entity will
DVVHVVWKHKHGJLQJLQVWUXPHQW¶VHIIHFWLYHQHVVLQRIIVHWWLQJWKHH[SRVXUHWRFKDQJHVLQWKHKHGJHGLWHP¶V
IDLUYDOXHRUFDVKÀRZVDWWULEXWDEOHWRWKHKHGJHGULVN6XFKKHGJHVDUHH[SHFWHGWREHKLJKO\HIIHFWLYH
LQDFKLHYLQJRIIVHWWLQJFKDQJHVLQIDLUYDOXHRUFDVKÀRZVDQGDUHDVVHVVHGRQDQRQJRLQJEDVLVWKDW
WKH\DFWXDOO\KDYHEHHQKLJKO\HIIHFWLYHWKURXJKRXWWKH¿QDQFLDOUHSRUWLQJSHULRGVIRUZKLFKWKH\ZHUH
designated.
&DVKÀRZKHGJH
&DVKÀRZKHGJHVDUHKHGJHVRIWKHH[SRVXUHWRYDULDELOLW\LQFDVKÀRZVWKDWDUHDWWULEXWDEOHWRD
SDUWLFXODUULVNDVVRFLDWHGZLWKDUHFRJQL]HGDVVHWOLDELOLW\RUDKLJKO\SUREDEOHIRUHFDVWWUDQVDFWLRQDQG
FRXOGDIIHFWWKHSUR¿WRUORVV7KHHIIHFWLYHSRUWLRQRIFKDQJHVLQWKHIDLUYDOXHRIGHULYDWLYHVWKDWDUH
GHVLJQDWHGDQGTXDOL¿HGDVFDVKÀRZKHGJHVLVUHFRJQL]HGDVµ1HWJDLQV ORVVHV RQFDVKÀRZKHGJHV¶
in other comprehensive income. Any gain or loss in fair value relating to an ineffective portion is
UHFRJQL]HGLPPHGLDWHO\LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
$PRXQWVDFFXPXODWHGLQRWKHUFRPSUHKHQVLYHLQFRPHDUHUHF\FOHGWRSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWRIFRPSUHKHQVLYHLQFRPHLQWKHSHULRGVLQZKLFKWKHKHGJHGLWHPZLOODIIHFWSUR¿WRUORVV
:KHQDKHGJLQJLQVWUXPHQWH[SLUHVRULVVROGRUZKHQDKHGJHQRORQJHUPHHWVWKHFULWHULDIRUKHGJH
DFFRXQWLQJDQ\FXPXODWLYHJDLQRUORVVUHFRJQL]HGLQRWKHUFRPSUHKHQVLYHLQFRPHLVHYHQWXDOO\
UHF\FOHGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
+HGJHHIIHFWLYHQHVVWHVWLQJ
To qualify for hedge accounting, the Group requires that at the inception of the hedge and throughout
LWVOLIHHDFKKHGJHPXVWEHH[SHFWHGWREHKLJKO\HIIHFWLYH SURVSHFWLYHHIIHFWLYHQHVV DQGGHPRQVWUDWH
DFWXDOHIIHFWLYHQHVV UHWURVSHFWLYHHIIHFWLYHQHVV RQDQRQJRLQJEDVLV
The documentation of each hedging relationship sets out how the effectiveness of the hedge is assessed.
The method that the Group adopts for assessing hedge effectiveness will depend on its risk management
strategy.
)RUSURVSHFWLYHHIIHFWLYHQHVVWKHKHGJLQJLQVWUXPHQWPXVWEHH[SHFWHGWREHKLJKO\HIIHFWLYHLQ
RIIVHWWLQJFKDQJHVLQIDLUYDOXHRUFDVKÀRZVDWWULEXWDEOHWRWKHKHGJHGULVNGXULQJWKHSHULRGIRUZKLFK
the hedge is designated. The Group applies the dollar-offset method using hypothetical derivatives in
performing hedge effectiveness testing. For actual effectiveness to be achieved, the changes in fair
YDOXHRUFDVKÀRZVPXVWRIIVHWHDFKRWKHULQWKHUDQJHRIWRSHUFHQW$Q\KHGJHLQHIIHFWLYHQHVV
LVUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
(PEHGGHGGHULYDWLYHV
Embedded derivatives are bifurcated from their host contracts, when the following conditions are met:
D WKHHQWLUHK\EULGFRQWUDFWV FRPSRVHGRIERWKWKHKRVWFRQWUDFWDQGWKHHPEHGGHGGHULYDWLYH DUH
QRWDFFRXQWHGIRUDV¿QDQFLDODVVHWVDW)93/ E ZKHQWKHLUHFRQRPLFULVNVDQGFKDUDFWHULVWLFVDUHQRW
FORVHO\UHODWHGWRWKRVHRIWKHLUUHVSHFWLYHKRVWFRQWUDFWVDQG F DVHSDUDWHLQVWUXPHQWZLWKWKHVDPH
WHUPVDVWKHHPEHGGHGGHULYDWLYHZRXOGPHHWWKHGH¿QLWLRQRIDGHULYDWLYH
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The Group assesses whether embedded derivatives are required to be separated from the host contracts
ZKHQWKH*URXS¿UVWEHFRPHVDSDUW\WRWKHFRQWUDFW5HDVVHVVPHQWRIHPEHGGHGGHULYDWLYHVLVRQO\
GRQHZKHQWKHUHDUHFKDQJHVLQWKHFRQWUDFWWKDWVLJQL¿FDQWO\PRGL¿HVWKHFRQWUDFWXDOFDVKÀRZVWKDW
would otherwise be required.
7KH*URXSKDVFHUWDLQGHULYDWLYHVWKDWDUHHPEHGGHGLQQRQ¿QDQFLDOKRVWFRQWUDFWV VXFKDVSXUFKDVH
RUGHUVQHWZRUNFRQWUDFWVDQGVHUYLFHDJUHHPHQWV 7KHVHHPEHGGHGGHULYDWLYHVLQFOXGHIRUHLJQ
currency-denominated derivatives in purchase orders and certain network and service agreements.
7KHIDLUYDOXHFKDQJHVRIWKHVHGHULYDWLYHVDUHUHFRJQL]HGGLUHFWO\LQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWRIFRPSUHKHQVLYHLQFRPHXQGHUµ0DUNHWYDOXDWLRQJDLQ ORVV RQGHULYDWLYH¿QDQFLDO
LQVWUXPHQWV¶
&XUUHQWYHUVXVQRQFXUUHQWFODVVL¿FDWLRQ
'HULYDWLYHLQVWUXPHQWVWKDWDUHQRWGHVLJQDWHGDVHIIHFWLYHKHGJLQJLQVWUXPHQWVDUHFODVVL¿HGDVFXUUHQW
or noncurrent or separated into a current and noncurrent portion based on an assessment of the facts and
FLUFXPVWDQFHV LHWKHXQGHUO\LQJFRQWUDFWHGFDVKÀRZV 
x :KHUHWKH*URXSZLOOKROGDGHULYDWLYHDVDQHFRQRPLFKHGJH DQGGRHVQRWDSSO\KHGJHDFFRXQWLQJ 
IRUDSHULRGEH\RQGPRQWKVDIWHUWKHUHSRUWLQJGDWHWKHGHULYDWLYHLVFODVVL¿HGDVQRQFXUUHQW RU
VHSDUDWHGLQWRFXUUHQWDQGQRQFXUUHQWSRUWLRQV FRQVLVWHQWZLWKWKHFODVVL¿FDWLRQRIWKHXQGHUO\LQJ
item.
x (PEHGGHGGHULYDWHVWKDWDUHQRWFORVHO\UHODWHGWRWKHKRVWFRQWUDFWDUHFODVVL¿HGFRQVLVWHQWZLWKWKH
FDVKÀRZVRIWKHKRVWFRQWUDFW
x 'HULYDWLYHLQVWUXPHQWVWKDWDUHGHVLJQDWHGDVDQGDUHHIIHFWLYHKHGJLQJLQVWUXPHQWVDUHFODVVL¿HG
FRQVLVWHQWO\ZLWKWKHFODVVL¿FDWLRQRIWKHXQGHUO\LQJKHGJHGLWHP7KHGHULYDWLYHLQVWUXPHQWLV
separated into a current portion and a noncurrent portion only if a reliable allocation can be made.
+70LQYHVWPHQWV
+70LQYHVWPHQWVDUHTXRWHGQRQGHULYDWLYH¿QDQFLDODVVHWVZLWK¿[HGRUGHWHUPLQDEOHSD\PHQWVDQG
¿[HGPDWXULWLHVZKLFKWKH*URXS¶VPDQDJHPHQWKDVWKHSRVLWLYHLQWHQWLRQDQGDELOLW\WRKROGWRPDWXULW\
:KHUHWKH*URXSVHOOVRWKHUWKDQDQLQVLJQL¿FDQWDPRXQWRI+70LQYHVWPHQWVEHIRUHWKHLUPDWXULW\WKH
HQWLUHFDWHJRU\ZRXOGEHWDLQWHGDQGUHFODVVL¿HGDV$)6LQYHVWPHQWV2QFHWDLQWHGWKH*URXSLVQRW
SHUPLWWHGWRFODVVLI\DQ\RILWV¿QDQFLDODVVHWVDV+70LQYHVWPHQWVIRUWZR\HDUV
$IWHULQLWLDOPHDVXUHPHQWWKHVHLQYHVWPHQWVDUHVXEVHTXHQWO\PHDVXUHGDWDPRUWL]HGFRVWXVLQJWKH
HIIHFWLYHLQWHUHVWPHWKRGOHVVDQ\LPSDLUPHQWLQYDOXH$PRUWL]HGFRVWLVFDOFXODWHGE\WDNLQJLQWR
account any discount or premium on acquisition and fees that are an integral part of the effective
LQWHUHVWUDWH (,5 *DLQVDQGORVVHVDUHUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRI
FRPSUHKHQVLYHLQFRPHZKHQWKH+70LQYHVWPHQWVDUHGHUHFRJQL]HGDQGLPSDLUHGDVZHOODVWKURXJK
WKHDPRUWL]DWLRQSURFHVV7KHHIIHFWVRIUHVWDWHPHQWRIIRUHLJQFXUUHQF\GHQRPLQDWHG+70LQYHVWPHQWV
DUHUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
/RDQVDQGUHFHLYDEOHV
/RDQVDQGUHFHLYDEOHVDUHQRQGHULYDWLYH¿QDQFLDODVVHWVZLWK¿[HGRUGHWHUPLQDEOHSD\PHQWVDQG
¿[HGPDWXULWLHVWKDWDUHQRWTXRWHGLQDQDFWLYHPDUNHW7KH\DUHQRWHQWHUHGLQWRZLWKWKHLQWHQWLRQ
RILPPHGLDWHRUVKRUWWHUPUHVDOHDQGDUHQRWFODVVL¿HGRUGHVLJQDWHGDV$)6LQYHVWPHQWVRU¿QDQFLDO
DVVHWVDW)93/$IWHULQLWLDOPHDVXUHPHQWORDQVDQGUHFHLYDEOHVDUHVXEVHTXHQWO\FDUULHGDWDPRUWL]HG
FRVWXVLQJWKHHIIHFWLYHLQWHUHVWPHWKRGOHVVDQ\DOORZDQFHIRULPSDLUPHQW$PRUWL]HGFRVWLV
calculated by taking into account any discount or premium on acquisition and includes fees that are an
LQWHJUDOSDUWRIWKH(,5DQGWUDQVDFWLRQFRVWV7KHDPRUWL]DWLRQLVLQFOXGHGXQGHUµ,QWHUHVWLQFRPH¶LQ
SUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH*DLQVDQGORVVHVDUHUHFRJQL]HG
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LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHZKHQWKHORDQVDQGUHFHLYDEOHV
DUHGHUHFRJQL]HGRULPSDLUHGDVZHOODVWKURXJKWKHDPRUWL]DWLRQSURFHVV/RDQVDQGUHFHLYDEOHVDUH
FODVVL¿HGDVFXUUHQWDVVHWVLIPDWXULW\LVZLWKLQPRQWKVIURPWKHUHSRUWLQJGDWH2WKHUZLVHWKHVHDUH
FODVVL¿HGDVQRQFXUUHQWDVVHWV
$)6LQYHVWPHQWV
AFS investments are those nonderivative investments which are designated as such or do not qualify to
EHFODVVL¿HGDVGHVLJQDWHG¿QDQFLDODVVHWVDW)93/+70LQYHVWPHQWVRUORDQVDQGUHFHLYDEOHV7KH\
DUHSXUFKDVHGDQGKHOGLQGH¿QLWHO\DQGPD\EHVROGLQUHVSRQVHWROLTXLGLW\UHTXLUHPHQWVRUFKDQJHVLQ
market conditions.
After initial measurement, AFS investments are subsequently measured at fair value. The effective yield
component of AFS debt securities, as well as the impact of restatement on foreign currency-denominated
$)6GHEWVHFXULWLHVLVUHSRUWHGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
7KHXQUHDOL]HGJDLQVDQGORVVHVDULVLQJIURPWKHIDLUYDOXDWLRQRI$)6LQYHVWPHQWVDUHH[FOXGHGQHWRI
WD[IURPSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHDQGDUHUHSRUWHGXQGHU
µ1HWXQUHDOL]HGJDLQ ORVV RQDYDLODEOHIRUVDOHLQYHVWPHQWV¶XQGHURWKHUFRPSUHKHQVLYHLQFRPHLQWKH
consolidated statement of comprehensive income.
:KHQWKHVHFXULW\LVGLVSRVHGRIWKHFXPXODWLYHJDLQRUORVVSUHYLRXVO\UHFRJQL]HGLQRWKHU
FRPSUHKHQVLYHLQFRPHLVUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income. Interest earned on holding AFS investments are reported as interest income using the effective
interest method. Where the Group holds more than one investment in the same security, these are
GHHPHGWREHGLVSRVHGRIRQD¿UVWLQ¿UVWRXWEDVLV'LYLGHQGVHDUQHGRQKROGLQJ$)6LQYHVWPHQWV
DUHUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHZKHQWKHULJKWWR
receive payment has been established.
7KHORVVHVDULVLQJIURPLPSDLUPHQWRIVXFKLQYHVWPHQWVDUHUHFRJQL]HGXQGHUµ,PSDLUPHQWORVVHVDQG
RWKHUV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
2WKHU¿QDQFLDOOLDELOLWLHV
,VVXHG¿QDQFLDOLQVWUXPHQWVRUWKHLUFRPSRQHQWVZKLFKDUHQRWGHVLJQDWHGDVDW)93/DUHFODVVL¿HGDV
RWKHU¿QDQFLDOOLDELOLWLHVZKHUHWKHVXEVWDQFHRIWKHFRQWUDFWXDODUUDQJHPHQWUHVXOWVLQWKH*URXSKDYLQJ
DQREOLJDWLRQHLWKHUWRGHOLYHUFDVKRUDQRWKHU¿QDQFLDODVVHWWRWKHKROGHURUWRVDWLVI\WKHREOLJDWLRQ
RWKHUWKDQE\H[FKDQJHRID¿[HGDPRXQWRIFDVKRUDQRWKHU¿QDQFLDODVVHWIRUD¿[HGQXPEHURIRZQ
HTXLW\VKDUHV7KHFRPSRQHQWVRILVVXHG¿QDQFLDOLQVWUXPHQWVWKDWFRQWDLQERWKOLDELOLW\DQGHTXLW\
elements are accounted for separately, with the equity component being assigned with the residual
amount, after deducting from the instrument as a whole the amount separately determined as the fair
value of the liability component on the date of issue.
$IWHULQLWLDOPHDVXUHPHQWRWKHU¿QDQFLDOOLDELOLWLHVDUHVXEVHTXHQWO\PHDVXUHGDWDPRUWL]HGFRVWXVLQJ
WKHHIIHFWLYHLQWHUHVWPHWKRG$PRUWL]HGFRVWLVFDOFXODWHGE\WDNLQJLQWRDFFRXQWDQ\GLVFRXQWRU
premium on the issue and fees and debt issue costs that are an integral part of the EIR. Any effects
RIUHVWDWHPHQWRIIRUHLJQFXUUHQF\GHQRPLQDWHGOLDELOLWLHVDUHUHFRJQL]HGLQSUR¿WRUORVVLQWKH
consolidated statement of comprehensive income.
7KLVDFFRXQWLQJSROLF\DSSOLHVSULPDULO\WRWKH*URXS¶VVKRUWWHUPDQGORQJWHUPGHEWDFFRXQWVSD\DEOH
DQGDFFUXHGH[SHQVHVDQGRWKHUREOLJDWLRQVWKDWPHHWWKHDERYHGH¿QLWLRQ RWKHUWKDQOLDELOLWLHVFRYHUHG
E\RWKHUDFFRXQWLQJVWDQGDUGVVXFKDVLQFRPHWD[SD\DEOHDQGSHQVLRQOLDELOLWLHV 
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Debt Issuance Cost
'HEWLVVXDQFHFRVWVDUHDPRUWL]HGXVLQJWKHHIIHFWLYHLQWHUHVWPHWKRGDQGXQDPRUWL]HGGHEWLVVXDQFH
costs are included in the measurement of the related carrying value of the loan in the consolidated
VWDWHPHQWRI¿QDQFLDOSRVLWLRQ:KHQDORDQLVUHSDLGWKHUHODWHGXQDPRUWL]HGGHEWLVVXDQFHFRVWVDW
WKHGDWHRIUHSD\PHQWDUHFKDUJHGDJDLQVWSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income.
&XVWRPHUV¶'HSRVLWV
Deposits from lessees
'HSRVLWVIURPOHVVHHVDUHPHDVXUHGLQLWLDOO\DWIDLUYDOXH$IWHULQLWLDOUHFRJQLWLRQFXVWRPHUV¶GHSRVLWV
DUHVXEVHTXHQWO\PHDVXUHGDWDPRUWL]HGFRVWXVLQJWKHHIIHFWLYHLQWHUHVWPHWKRG
7KHGLIIHUHQFHEHWZHHQWKHFDVKUHFHLYHGDQGLWVIDLUYDOXHLVGHIHUUHG LQFOXGHGLQµ2WKHUQRQFXUUHQW
OLDELOLWLHV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQ DQGDPRUWL]HGXVLQJWKHVWUDLJKWOLQH
method.
Deposits from real estate buyers
Deposits from real estate buyers represent mainly reservation fees and advance payments. These
GHSRVLWVZLOOEHUHFRJQL]HGDVUHYHQXHLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHDVWKH
UHODWHGREOLJDWLRQVDUHIXO¿OOHGWRWKHUHDOHVWDWHEX\HUV7KHGHSRVLWVDUHUHFRUGHGDVµ'HSRVLWVIURP
UHDOHVWDWHEX\HUV¶DQGUHSRUWHGXQGHUWKHµ2WKHUQRQFXUUHQWOLDELOLWLHV¶DFFRXQWLQWKHFRQVROLGDWHG
VWDWHPHQWRI¿QDQFLDOSRVLWLRQ
5HFODVVL¿FDWLRQRI)LQDQFLDO$VVHWV
$¿QDQFLDODVVHWLVUHFODVVL¿HGRXWRIWKH¿QDQFLDODVVHWVDW)93/FDWHJRU\ZKHQWKHIROORZLQJ
conditions are met:
x WKH¿QDQFLDODVVHWLVQRORQJHUKHOGIRUWKHSXUSRVHRIVHOOLQJRUUHSXUFKDVLQJLWLQWKHQHDUWHUPDQG
x there is a rare circumstance.
The Group evaluates its AFS investments whether the ability and intention to sell them in the near term
LVVWLOODSSURSULDWH:KHQWKH*URXSLVXQDEOHWRWUDGHWKHVH¿QDQFLDODVVHWVGXHWRLQDFWLYHPDUNHWVDQG
PDQDJHPHQW¶VLQWHQWLRQWRGRVRVLJQL¿FDQWO\FKDQJHVLQWKHIRUHVHHDEOHIXWXUHWKH*URXSPD\HOHFW
WRUHFODVVLI\WKHVH¿QDQFLDODVVHWVLQUDUHFLUFXPVWDQFHV5HFODVVL¿FDWLRQWRORDQVDQGUHFHLYDEOHVLV
SHUPLWWHGZKHQWKH¿QDQFLDODVVHWVPHHWWKHGH¿QLWLRQRIORDQVDQGUHFHLYDEOHVDQGWKH*URXSKDVWKH
LQWHQWLRQDQGDELOLW\WRKROGWKHVHDVVHWVIRUWKHIRUHVHHDEOHIXWXUHRUXQWLOPDWXULW\5HFODVVL¿FDWLRQWR
WKH+70FDWHJRU\LVSHUPLWWHGRQO\ZKHQWKHHQWLW\KDVWKHDELOLW\DQGLQWHQWLRQWRKROGWKH¿QDQFLDO
asset accordingly.
)RUD¿QDQFLDODVVHWUHFODVVL¿HGRXWRIWKH$)6FDWHJRU\DQ\SUHYLRXVJDLQRUORVVRQWKDWDVVHWWKDWKDV
EHHQUHFRJQLVHGLQHTXLW\LVDPRUWLVHGWRSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income over the remaining life of the investment using the effective interest method. Any difference
EHWZHHQWKHQHZDPRUWLVHGFRVWDQGWKHH[SHFWHGFDVKÀRZVLVDOVRDPRUWLVHGRYHUWKHUHPDLQLQJOLIH
of the asset using the effective interest method. If the asset is subsequently determined to be impaired,
WKHQWKHDPRXQWUHFRUGHGLQHTXLW\LVUHFODVVL¿HGWRWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income.
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&ODVVL¿FDWLRQRI)LQDQFLDO,QVWUXPHQWV%HWZHHQ'HEWDQG(TXLW\
$¿QDQFLDOLQVWUXPHQWLVFODVVL¿HGDVGHEWLILWSURYLGHVIRUDFRQWUDFWXDOREOLJDWLRQWR
x GHOLYHUFDVKRUDQRWKHU¿QDQFLDODVVHWWRDQRWKHUHQWLW\RU
x H[FKDQJH¿QDQFLDODVVHWVRU¿QDQFLDOOLDELOLWLHVZLWKDQRWKHUHQWLW\XQGHUFRQGLWLRQVWKDWDUH
SRWHQWLDOO\XQIDYRUDEOHWRWKH*URXSRU
x VDWLVI\WKHREOLJDWLRQRWKHUWKDQE\H[FKDQJHRID¿[HGDPRXQWRIFDVKRUDQRWKHU¿QDQFLDODVVHWIRU
D¿[HGQXPEHURIRZQHTXLW\VKDUHV
,IWKH*URXSGRHVQRWKDYHDQXQFRQGLWLRQDOULJKWWRDYRLGGHOLYHULQJFDVKRUDQRWKHU¿QDQFLDODVVHWWR
VHWWOHLWVFRQWUDFWXDOREOLJDWLRQWKHREOLJDWLRQPHHWVWKHGH¿QLWLRQRID¿QDQFLDOOLDELOLW\
7KHFRPSRQHQWVRILVVXHG¿QDQFLDOLQVWUXPHQWVWKDWFRQWDLQERWKOLDELOLW\DQGHTXLW\HOHPHQWVDUH
accounted for separately, with the equity component being assigned the residual amount, after deducting
from the instrument as a whole the amount separately determined as the fair value of the liability
component on the date of issue.
Impairment of Financial Assets
7KH*URXSDVVHVVHVDWHDFKUHSRUWLQJGDWHZKHWKHUWKHUHLVREMHFWLYHHYLGHQFHWKDWD¿QDQFLDODVVHWRU
JURXSRI¿QDQFLDODVVHWVLVLPSDLUHG$¿QDQFLDODVVHWRUDJURXSRI¿QDQFLDODVVHWVLVGHHPHGWREH
LPSDLUHGLIDQGRQO\LIWKHUHLVREMHFWLYHHYLGHQFHRILPSDLUPHQWDVDUHVXOWRIRQHRUPRUHHYHQWVWKDW
KDVRFFXUUHGDIWHUWKHLQLWLDOUHFRJQLWLRQRIWKHDVVHW DQLQFXUUHGµORVVHYHQW¶ DQGWKDWORVVHYHQW RU
HYHQWV KDVDQLPSDFWRQWKHHVWLPDWHGIXWXUHFDVKÀRZVRIWKH¿QDQFLDODVVHWRUWKHJURXSRI¿QDQFLDO
assets that can be reliably estimated. Evidence of impairment may include indications that the borrower
RUDJURXSRIERUURZHUVLVH[SHULHQFLQJVLJQL¿FDQW¿QDQFLDOGLI¿FXOW\GHIDXOWRUGHOLQTXHQF\LQLQWHUHVW
RUSULQFLSDOSD\PHQWVWKHSUREDELOLW\WKDWWKH\ZLOOHQWHUEDQNUXSWF\RURWKHU¿QDQFLDOUHRUJDQL]DWLRQ
and where observable data indicate that there is a measurable decrease in the estimated future cash
ÀRZVVXFKDVFKDQJHVLQDUUHDUVRUHFRQRPLFFRQGLWLRQVWKDWFRUUHODWHZLWKGHIDXOWV
Financial assets carried at amortized cost
7KH*URXS¿UVWDVVHVVHVZKHWKHUREMHFWLYHHYLGHQFHRILPSDLUPHQWH[LVWVLQGLYLGXDOO\IRU¿QDQFLDO
DVVHWVWKDWDUHLQGLYLGXDOO\VLJQL¿FDQWDQGFROOHFWLYHO\IRU¿QDQFLDODVVHWVWKDWDUHQRWLQGLYLGXDOO\
VLJQL¿FDQW,IWKHUHLVREMHFWLYHHYLGHQFHWKDWDQLPSDLUPHQWORVVRQD¿QDQFLDODVVHWFDUULHGDW
DPRUWL]HGFRVW LHUHFHLYDEOHVRU+70LQYHVWPHQWV KDVEHHQLQFXUUHGWKHDPRXQWRIWKHORVVLV
PHDVXUHGDVWKHGLIIHUHQFHEHWZHHQWKHDVVHW¶VFDUU\LQJDPRXQWDQGWKHSUHVHQWYDOXHRIHVWLPDWHG
IXWXUHFDVKÀRZVGLVFRXQWHGDWWKHDVVHW¶VRULJLQDO(,57KHFDUU\LQJDPRXQWRIWKHDVVHWLVUHGXFHG
WKURXJKWKHXVHRIDQDOORZDQFHDFFRXQW7KHORVVLVUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWRIFRPSUHKHQVLYHLQFRPHDVµ,PSDLUPHQWORVVHVDQGRWKHUV¶7KHDVVHWWRJHWKHUZLWKWKH
associated allowance account, is written-off when there is no realistic prospect of future recovery.
,ILWLVGHWHUPLQHGWKDWQRREMHFWLYHHYLGHQFHRILPSDLUPHQWH[LVWVIRUDQLQGLYLGXDOO\DVVHVVHG¿QDQFLDO
DVVHWWKHDVVHWLVLQFOXGHGLQDJURXSRI¿QDQFLDODVVHWVZLWKVLPLODUFUHGLWULVNFKDUDFWHULVWLFVDQGWKDW
JURXSRI¿QDQFLDODVVHWVLVFROOHFWLYHO\DVVHVVHGIRULPSDLUPHQW7KRVHFKDUDFWHULVWLFVDUHUHOHYDQWWR
WKHHVWLPDWLRQRIIXWXUHFDVKÀRZVIRUJURXSVRIVXFKDVVHWVE\EHLQJLQGLFDWLYHRIWKHGHEWRU¶VDELOLW\
to pay all amounts due according to the contractual terms of the assets being evaluated. Assets that are
LQGLYLGXDOO\DVVHVVHGIRULPSDLUPHQWDQGIRUZKLFKDQLPSDLUPHQWORVVLVRUFRQWLQXHVWREHUHFRJQL]HG
are not included in a collective assessment of impairment.
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If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
REMHFWLYHO\WRDQHYHQWRFFXUULQJDIWHUWKHLPSDLUPHQWZDVUHFRJQL]HGWKHSUHYLRXVO\UHFRJQL]HG
LPSDLUPHQWORVVLVUHYHUVHG$Q\VXEVHTXHQWUHYHUVDORIDQLPSDLUPHQWORVVLVUHFRJQL]HGLQSUR¿WRU
ORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHWRWKHH[WHQWWKDWWKHFDUU\LQJDPRXQWRIWKH
DVVHWGRHVQRWH[FHHGLWVDPRUWL]HGFRVWDWWKHUHYHUVDOGDWH
The Group performs a regular review of the age and status of these accounts, designed to identify
DFFRXQWVZLWKREMHFWLYHHYLGHQFHRILPSDLUPHQWDQGSURYLGHWKHDSSURSULDWHDOORZDQFHIRULPSDLUPHQW
loss.
7KHUHYLHZLVDFFRPSOLVKHGXVLQJDFRPELQDWLRQRIVSHFL¿FDQGFROOHFWLYHDVVHVVPHQWDSSURDFKHVZLWK
WKHLPSDLUPHQWORVVEHLQJGHWHUPLQHGIRUHDFKULVNJURXSLQJLGHQWL¿HGE\WKH*URXS
$)6LQYHVWPHQWV
7KH*URXSDVVHVVHVDWHDFKUHSRUWLQJGDWHZKHWKHUWKHUHLVREMHFWLYHHYLGHQFHWKDWD¿QDQFLDODVVHWRUD
JURXSRI¿QDQFLDODVVHWVLVLPSDLUHG
,QWKHFDVHRIHTXLW\LQYHVWPHQWVFODVVL¿HGDV$)6LQYHVWPHQWVREMHFWLYHHYLGHQFHZRXOGLQFOXGHD
µVLJQL¿FDQW¶RUµSURORQJHG¶GHFOLQHLQWKHIDLUYDOXHRIWKHLQYHVWPHQWVEHORZLWVFRVWµ6LJQL¿FDQW¶LVWR
EHHYDOXDWHGDJDLQVWWKHRULJLQDOFRVWRIWKHLQYHVWPHQWDQGµSURORQJHG¶DJDLQVWWKHSHULRGLQZKLFKWKH
IDLUYDOXHKDVEHHQEHORZLWVRULJLQDOFRVW7KH*URXSWUHDWVµVLJQL¿FDQW¶JHQHUDOO\DVRUPRUH
DQGµSURORQJHG¶DVJUHDWHUWKDQPRQWKVIRUTXRWHGHTXLW\VHFXULWLHV:KHUHWKHUHLVHYLGHQFHRI
impairment, the cumulative loss, which is measured as the difference between the acquisition cost and
WKHFXUUHQWIDLUYDOXHOHVVDQ\LPSDLUPHQWORVVRQWKDW¿QDQFLDODVVHWSUHYLRXVO\UHFRJQL]HGLQSUR¿WDQG
loss in the consolidated statement comprehensive income, is removed from other comprehensive income
DQGUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH,PSDLUPHQW
ORVVHVRQHTXLW\LQYHVWPHQWVDUHQRWUHYHUVHGWKURXJKSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQW
RIFRPSUHKHQVLYHLQFRPH,QFUHDVHVLQIDLUYDOXHDIWHULPSDLUPHQWDUHUHFRJQL]HGDVSDUWRIRWKHU
comprehensive income.
,QWKHFDVHRIGHEWLQVWUXPHQWVFODVVL¿HGDV$)6LQYHVWPHQWVLPSDLUPHQWLVDVVHVVHGEDVHGRQWKHVDPH
FULWHULDDV¿QDQFLDODVVHWVFDUULHGDWDPRUWL]HGFRVW)XWXUHLQWHUHVWLQFRPHLVEDVHGRQWKHUHGXFHG
FDUU\LQJDPRXQWDQGLVDFFUXHGEDVHGRQWKHUDWHRILQWHUHVWXVHGWRGLVFRXQWIXWXUHFDVKÀRZVIRUWKH
SXUSRVHRIPHDVXULQJWKHLPSDLUPHQWORVV6XFKDFFUXDOLVUHFRUGHGDVSDUWRIµ,QWHUHVWLQFRPH¶LQSUR¿W
or loss in the consolidated statement of comprehensive income. If, in a subsequent year, the fair value
RIDGHEWLQVWUXPHQWLQFUHDVHVDQGWKHLQFUHDVHFDQEHREMHFWLYHO\UHODWHGWRDQHYHQWRFFXUULQJDIWHUWKH
LPSDLUPHQWORVVZDVUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
WKHLPSDLUPHQWORVVLVUHYHUVHGWKURXJKWKHSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income.
Derecognition of Financial Instruments
Financial assets
$¿QDQFLDODVVHW RUZKHUHDSSOLFDEOHDSDUWRID¿QDQFLDODVVHWRUSDUWRIDJURXSRI¿QDQFLDODVVHWV LV
GHUHFRJQL]HGZKHQ
x WKHULJKWVWRUHFHLYHFDVKÀRZVIURPWKHDVVHWKDYHH[SLUHG
x WKH*URXSUHWDLQVWKHULJKWWRUHFHLYHFDVKÀRZVIURPWKHDVVHWEXWKDVDVVXPHGDQREOLJDWLRQWRSD\
WKHPLQIXOOZLWKRXWPDWHULDOGHOD\WRDWKLUGSDUW\XQGHUD³SDVVWKURXJK´DUUDQJHPHQWRU
x WKH*URXSKDVWUDQVIHUUHGLWVULJKWVWRUHFHLYHFDVKÀRZVIURPWKHDVVHWDQGHLWKHU D KDVWUDQVIHUUHG
VXEVWDQWLDOO\DOOWKHULVNVDQGUHZDUGVRIRZQHUVKLSDQGUHWDLQHGFRQWURORIWKHDVVHWRU E KDV
neither transferred nor retained the risks and rewards of the asset but has transferred the control of
the asset.
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:KHUHWKH*URXSKDVWUDQVIHUUHGLWVULJKWVWRUHFHLYHFDVKÀRZVIURPDQDVVHWRUKDVHQWHUHGLQWRDSDVV
through arrangement, and has neither transferred nor retained substantially all the risks and rewards
RIWKHDVVHWQRUWUDQVIHUUHGFRQWURORIWKHDVVHWWKHDVVHWLVUHFRJQL]HGWRWKHH[WHQWRIWKH*URXS¶V
continuing involvement in the asset. Continuing involvement that takes the form of a guarantee over
WKHWUDQVIHUUHGDVVHWLVPHDVXUHGDWWKHORZHURIRULJLQDOFDUU\LQJDPRXQWRIWKHDVVHWDQGWKHPD[LPXP
amount of consideration that the Group could be required to repay.
Financial liabilities
$¿QDQFLDOOLDELOLW\LVGHUHFRJQL]HGZKHQWKHREOLJDWLRQXQGHUWKHOLDELOLW\LVGLVFKDUJHGRUFDQFHOOHG
RUKDVH[SLUHG:KHUHDQH[LVWLQJ¿QDQFLDOOLDELOLW\LVUHSODFHGE\DQRWKHUIURPWKHVDPHOHQGHURQ
VXEVWDQWLDOO\GLIIHUHQWWHUPVRUWKHWHUPVRIDQH[LVWLQJOLDELOLW\DUHVXEVWDQWLDOO\PRGL¿HGVXFKDQ
H[FKDQJHRUPRGL¿FDWLRQLVWUHDWHGDVDGHUHFRJQLWLRQRIWKHRULJLQDOOLDELOLW\DQGWKHUHFRJQLWLRQRID
QHZOLDELOLW\DQGWKHGLIIHUHQFHLQWKHUHVSHFWLYHFDUU\LQJDPRXQWVLVUHFRJQL]HGLQSUR¿WRUORVVLQWKH
consolidated statement of comprehensive income.
Offsetting Financial Instruments
)LQDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVDUHRIIVHWDQGWKHQHWDPRXQWUHSRUWHGLQWKHFRQVROLGDWHG
VWDWHPHQWRI¿QDQFLDOSRVLWLRQLIDQGRQO\LIWKHUHLVDFXUUHQWO\HQIRUFHDEOHOHJDOULJKWWRRIIVHWWKH
UHFRJQL]HGDPRXQWVDQGWKHUHLVDQLQWHQWLRQWRVHWWOHRQDQHWEDVLVRUWRUHDOL]HWKHDVVHWDQGVHWWOHWKH
liability simultaneously.
Inventories
,QYHQWRULHVLQFOXGLQJZRUNLQSURFHVVDUHYDOXHGDWWKHORZHURIFRVWDQGQHWUHDOL]DEOHYDOXH 159 
159LVWKHHVWLPDWHGVHOOLQJSULFHLQWKHRUGLQDU\FRXUVHRIEXVLQHVVOHVVHVWLPDWHGFRVWVRIFRPSOHWLRQ
DQGWKHHVWLPDWHGFRVWVQHFHVVDU\WRPDNHWKHVDOH159IRUPDWHULDOVVSDUHSDUWVDQGRWKHUVXSSOLHV
UHSUHVHQWVWKHUHODWHGUHSODFHPHQWFRVWV,QGHWHUPLQLQJWKH159WKH*URXSGHGXFWVIURPFRVW
of the carrying value of slow-moving items and nonmoving items for more than one year. Cost is
determined using the weighted average method.
:KHQLQYHQWRULHVDUHVROGWKHFDUU\LQJDPRXQWVRIWKRVHLQYHQWRULHVDUHUHFRJQL]HGXQGHUµ&RVWRIVDOHV
DQGVHUYLFHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHLQWKHSHULRGZKHQ
WKHUHODWHGUHYHQXHLVUHFRJQL]HG
7KHDPRXQWRIDQ\ZULWHGRZQRILQYHQWRULHVWR159LVUHFRJQL]HGLQµ&RVWRIVDOHVDQGVHUYLFHV¶
ZKLOHDOORWKHUORVVHVRQLQYHQWRULHVVKDOOEHUHFRJQL]HGXQGHUµ,PSDLUPHQWORVVHVDQGRWKHUV¶LQSUR¿W
or loss in the consolidated statement of comprehensive income in the period the write-down or loss
was incurred. The amount of reversal of any write-down of inventories, arising from an increase in the
159VKDOOEHUHFRJQL]HGDVDUHGXFWLRQWRµ&RVWRIVDOHVDQGVHUYLFHV¶LQWKHSHULRGZKHUHWKHUHYHUVDO
was incurred.
6RPHLQYHQWRULHVPD\EHDOORFDWHGWRRWKHUDVVHWDFFRXQWVIRUH[DPSOHLQYHQWRU\XVHGDVDFRPSRQHQW
of a self-constructed property, plant or equipment. Inventories allocated to another asset in this way are
UHFRJQL]HGDVDQH[SHQVHGXULQJWKHXVHIXOOLIHRIWKDWDVVHW
Costs incurred in bringing each product to its present location and condition are accounted for as
follows:
)LQLVKHGJRRGVZRUNLQSURFHVVUDZPDWHULDOVDQGSDFNDJLQJPDWHULDOV
Cost is determined using the weighted average method. Finished goods and work-in-process include
direct materials and labor and a proportion of manufacturing overhead costs based on actual goods
SURFHVVHGDQGSURGXFHGEXWH[FOXGLQJERUURZLQJFRVWV
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6XEGLYLVLRQODQGDQGFRQGRPLQLXPDQGUHVLGHQWLDOXQLWVIRUVDOH
6XEGLYLVLRQODQGFRQGRPLQLXPDQGUHVLGHQWLDOXQLWVIRUVDOHDUHFDUULHGDWWKHORZHURIFRVWDQG159
Cost includes costs incurred for development and improvement of the properties and borrowing costs on
ORDQVGLUHFWO\DWWULEXWDEOHWRWKHSURMHFWVZKLFKZHUHFDSLWDOL]HGGXULQJFRQVWUXFWLRQ
Assets Held for Sale
7KH*URXSFODVVL¿HVDVVHWVDVKHOGIRUVDOH GLVSRVDOJURXS ZKHQWKHLUFDUU\LQJDPRXQWZLOOEH
recovered principally through a sale transaction rather than through continuing use. For this to be the
FDVHWKHDVVHWPXVWEHDYDLODEOHIRULPPHGLDWHVDOHLQLWVSUHVHQWFRQGLWLRQVXEMHFWRQO\WRWHUPVWKDW
are usual and customary for sales of such assets, and its sale must be highly probable.
For the sale to be highly probable, the appropriate level of management must be committed to a plan to
sell the asset and an active program to locate a buyer and complete the plan must have been initiated.
Furthermore, the asset must be actively marketed for sale at a price that is reasonable in relation to its
FXUUHQWIDLUYDOXH,QDGGLWLRQWKHVDOHVKRXOGEHH[SHFWHGWRTXDOLI\IRUUHFRJQLWLRQDVDFRPSOHWHGVDOH
ZLWKLQRQH\HDUIURPWKHGDWHRIFODVVL¿FDWLRQ
7KHUHODWHGUHVXOWVRIRSHUDWLRQVDQGFDVKÀRZVRIWKHGLVSRVDOJURXSWKDWTXDOLI\DVGLVFRQWLQXHG
operations are separated from the results of those that would be recovered principally through
FRQWLQXLQJXVHDQGWKHSULRU\HDUV¶SUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
DQGFRQVROLGDWHGVWDWHPHQWRIFDVKÀRZVDUHUHSUHVHQWHG5HVXOWVRIRSHUDWLRQVDQGFDVKÀRZVRIWKH
GLVSRVDOJURXSWKDWTXDOLI\DVGLVFRQWLQXHGRSHUDWLRQVDUHSUHVHQWHGLQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWRIFRPSUHKHQVLYHLQFRPHDQGFRQVROLGDWHGVWDWHPHQWRIFDVKÀRZVDVLWHPVDVVRFLDWHGZLWK
discontinued operations.
,QFLUFXPVWDQFHVZKHUHFHUWDLQHYHQWVKDYHH[WHQGHGWKHSHULRGWRFRPSOHWHWKHVDOHRIDGLVSRVDOJURXS
EH\RQGRQH\HDUWKHGLVSRVDOJURXSFRQWLQXHVWREHFODVVL¿HGDVKHOGIRUVDOHLIWKHGHOD\LVFDXVHG
E\HYHQWVRUFLUFXPVWDQFHVEH\RQGWKH*URXS¶VFRQWURODQGWKHUHLVVXI¿FLHQWHYLGHQFHWKDWWKH*URXS
UHPDLQVFRPPLWWHGWRLWVSODQWRVHOOWKHGLVSRVDOJURXS2WKHUZLVHLIWKHFULWHULDIRUFODVVL¿FDWLRQRID
disposal group as held for sale are no longer met, the Group ceases to classify the disposal group as held
for sale.
,QLWLDODQGVXEVHTXHQWPHDVXUHPHQW
,PPHGLDWHO\EHIRUHWKHLQLWLDOFODVVL¿FDWLRQRIWKHDVVHW RUGLVSRVDOJURXS DVKHOGIRUVDOHWKH
FDUU\LQJDPRXQWRIWKHDVVHW RUDOOWKHDVVHWVDQGOLDELOLWLHVRIWKHGLVSRVDOJURXS VKDOOEHPHDVXUHGLQ
accordance with applicable standards.
Assets held for sale are measured at the lower of their carrying amount or fair value less costs to sell.
,PSDLUPHQWORVVHVDUHUHFRJQL]HGIRUDQ\LQLWLDORUVXEVHTXHQWZULWHGRZQRIWKHDVVHWVKHOGIRUVDOHWR
WKHH[WHQWWKDWWKHVHKDYHQRWEHHQSUHYLRXVO\UHFRJQL]HGDWLQLWLDOUHFRJQLWLRQ5HYHUVDOVRILPSDLUPHQW
ORVVHVIRUDQ\VXEVHTXHQWLQFUHDVHVLQIDLUYDOXHOHVVFRVWWRVHOORIWKHDVVHWVKHOGIRUVDOHDUHUHFRJQL]HG
DVDJDLQEXWQRWLQH[FHVVRIWKHFXPXODWLYHLPSDLUPHQWORVVWKDWKDVEHHQSUHYLRXVO\UHFRJQL]HG
/LDELOLWLHVGLUHFWO\UHODWHGWRDVVHWVKHOGIRUVDOHDUHPHDVXUHGDWWKHLUH[SHFWHGVHWWOHPHQWDPRXQWV
Investment Properties
Investment properties consist of properties that are held to earn rentals or for capital appreciation or
ERWKDQGWKRVHZKLFKDUHQRWRFFXSLHGE\HQWLWLHVLQWKH*URXS,QYHVWPHQWSURSHUWLHVH[FHSWIRUODQG
are carried at cost less accumulated depreciation and impairment loss, if any. Land is carried at cost
less impairment loss, if any. Investment properties are measured initially at cost, including transaction
FRVWV7UDQVDFWLRQFRVWVUHSUHVHQWQRQUHIXQGDEOHWD[HVVXFKDVFDSLWDOJDLQVWD[DQGGRFXPHQWDU\
VWDPSWD[WKDWDUHIRUWKHDFFRXQWRIWKH*URXS$QLQYHVWPHQWSURSHUW\DFTXLUHGWKURXJKDQH[FKDQJH
transaction is measured at the fair value of the asset acquired unless the fair value of such an asset
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cannot be measured, in which case the investment property acquired is measured at the carrying amount
RIWKHDVVHWJLYHQXS)RUHFORVHGSURSHUWLHVDUHFODVVL¿HGXQGHULQYHVWPHQWSURSHUWLHVXSRQD HQWU\
RIMXGJPHQWLQFDVHRIMXGLFLDOIRUHFORVXUHE H[HFXWLRQRIWKH6KHULII¶V&HUWL¿FDWHRI6DOHLQFDVHRI
H[WUDMXGLFLDOIRUHFORVXUHRUF QRWDUL]DWLRQRIWKH'HHGRI'DFLRQLQFDVHRIGDWLRQLQSD\PHQW dacion
en pago 
7KH*URXS¶VLQYHVWPHQWSURSHUWLHVDUHGHSUHFLDWHGXVLQJWKHVWUDLJKWOLQHPHWKRGRYHUWKHLUHVWLPDWHG
XVHIXOOLYHV (8/ DVIROORZV
Land improvements
Buildings and improvements

\HDUV
WR\HDUV

7KHGHSUHFLDWLRQDQGDPRUWL]DWLRQPHWKRGDQGXVHIXOOLIHDUHUHYLHZHGSHULRGLFDOO\WRHQVXUHWKDW
WKHPHWKRGDQGSHULRGRIGHSUHFLDWLRQDQGDPRUWL]DWLRQDUHFRQVLVWHQWZLWKWKHH[SHFWHGSDWWHUQRI
HFRQRPLFEHQH¿WVIURPLWHPVRILQYHVWPHQWSURSHUWLHV
,QYHVWPHQWSURSHUWLHVDUHGHUHFRJQL]HGZKHQHLWKHUWKH\KDYHEHHQGLVSRVHGRIRUZKHQWKHLQYHVWPHQW
SURSHUWLHVDUHSHUPDQHQWO\ZLWKGUDZQIURPXVHDQGQRIXWXUHHFRQRPLFEHQH¿WLVH[SHFWHGIURPWKHLU
GLVSRVDO$Q\JDLQVRUORVVHVRQWKHUHWLUHPHQWRUGLVSRVDORILQYHVWPHQWSURSHUWLHVDUHUHFRJQL]HG
LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHLQWKH\HDURIUHWLUHPHQWRU
disposal.
Transfers are made to investment property when, and only when, there is a change in use, evidenced
by the end of owner occupation or commencement of an operating lease to another party. Transfers
are made from investment property when, and only when, there is a change in use, evidenced by
commencement of owner occupation or commencement of development with a view to sale.
For a transfer from investment property to owner-occupied property or to inventories, the deemed cost
of the property for subsequent accounting is its fair value at the date of change in use. If the property
occupied by the Group as an owner-occupied property becomes an investment property, the Group
DFFRXQWVIRUVXFKSURSHUW\LQDFFRUGDQFHZLWKWKHSROLF\VWDWHGXQGHUµ3URSHUW\SODQWDQGHTXLSPHQW¶
up to the date of change in use.
Construction in-progress is stated at cost. This includes cost of construction and other direct costs.
%RUURZLQJFRVWVWKDWDUHGLUHFWO\DWWULEXWDEOHWRWKHFRQVWUXFWLRQRILQYHVWPHQWSURSHUWLHVDUHFDSLWDOL]HG
during the construction period. Construction in-progress is not depreciated until such time as the
relevant assets are completed and put into operational use.
Investment in Associates and Joint Ventures
$QDVVRFLDWHLVDQHQWLW\LQZKLFKWKH*URXSKDVVLJQL¿FDQWLQÀXHQFHDQGZKLFKLVQHLWKHUDVXEVLGLDU\
QRUDMRLQWYHQWXUH
7KH*URXSDOVRKDVLQWHUHVWVLQMRLQWYHQWXUHVZKLFKDUHMRLQWO\FRQWUROOHGHQWLWLHV$MRLQWYHQWXUHLVD
FRQWUDFWXDODUUDQJHPHQWZKHUHE\WZRRUPRUHSDUWLHVXQGHUWDNHDQHFRQRPLFDFWLYLW\WKDWLVVXEMHFWWR
MRLQWFRQWURODQGDMRLQWO\FRQWUROOHGHQWLW\LVDMRLQWYHQWXUHWKDWLQYROYHVWKHHVWDEOLVKPHQWRIDVHSDUDWH
entity in which each venturer has an interest.
7KH*URXS¶VLQYHVWPHQWVLQLWVDVVRFLDWHVDQGMRLQWYHQWXUHVDUHDFFRXQWHGIRUXVLQJWKHHTXLW\PHWKRG
RIDFFRXQWLQJ8QGHUWKHHTXLW\PHWKRGWKHLQYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHVDUHFDUULHG
LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQDWFRVWSOXVSRVWDFTXLVLWLRQFKDQJHVLQWKH*URXS¶V
VKDUHLQWKHQHWDVVHWVRIWKHDVVRFLDWHVDQGMRLQWYHQWXUHV7KHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
LQFRPHUHÀHFWVWKHVKDUHRIWKHUHVXOWVRIRSHUDWLRQVRIWKHDVVRFLDWHVDQGMRLQWYHQWXUHV:KHUHWKHUH
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KDVEHHQDFKDQJHUHFRJQL]HGLQWKHLQYHVWHHV¶RWKHUFRPSUHKHQVLYHLQFRPHWKH*URXSUHFRJQL]HVLWV
share of any changes and discloses this, when applicable, in the other comprehensive income in the
FRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH3UR¿WVDQGORVVHVDULVLQJIURPWUDQVDFWLRQVEHWZHHQ
WKH*URXSDQGWKHDVVRFLDWHDUHHOLPLQDWHGWRWKHH[WHQWRIWKHLQWHUHVWLQWKHDVVRFLDWHVDQGMRLQW
ventures.
7KH*URXS¶VLQYHVWPHQWVLQFHUWDLQDVVRFLDWHVDQGMRLQWYHQWXUHVLQFOXGHJRRGZLOORQDFTXLVLWLRQOHVV
DQ\LPSDLUPHQWLQYDOXH*RRGZLOOUHODWLQJWRDQDVVRFLDWHRUMRLQWYHQWXUHLVLQFOXGHGLQWKHFDUU\LQJ
DPRXQWRIWKHLQYHVWPHQWDQGLVQRWDPRUWL]HG
:KHUHQHFHVVDU\DGMXVWPHQWVDUHPDGHWRWKH¿QDQFLDOVWDWHPHQWVRIDVVRFLDWHVWREULQJWKHDFFRXQWLQJ
policies used in line with those used by the Group.
8SRQORVVRIVLJQL¿FDQWLQÀXHQFHRYHUWKHDVVRFLDWHWKH*URXSPHDVXUHVDQGUHFRJQL]HVDQ\UHWDLQHG
investment at its fair value. Any difference between the carrying amount of the associate upon loss
RIVLJQL¿FDQWLQÀXHQFHDQGWKHIDLUYDOXHRIWKHUHWDLQHGLQYHVWPHQWDQGSURFHHGVIURPGLVSRVDOLV
UHFRJQL]HGHLWKHULQSUR¿WRUORVVRURWKHUFRPSUHKHQVLYHLQFRPHLQWKHFRQVROLGDWHGVWDWHPHQWRI
comprehensive income.
Property, Plant and Equipment
3URSHUW\SODQWDQGHTXLSPHQWH[FHSWODQGZKLFKLVVWDWHGDWFRVWOHVVDQ\LPSDLUPHQWLQYDOXHDUH
FDUULHGDWFRVWOHVVDFFXPXODWHGGHSUHFLDWLRQDPRUWL]DWLRQDQGLPSDLUPHQWORVVLIDQ\
The initial cost of property, plant and equipment comprises its purchase price, including import duties,
WD[HVDQGDQ\GLUHFWO\DWWULEXWDEOHFRVWVRIEULQJLQJWKHDVVHWWRLWVZRUNLQJFRQGLWLRQDQGORFDWLRQIRU
LWVLQWHQGHGXVH&RVWDOVRLQFOXGHV D LQWHUHVWDQGRWKHU¿QDQFLQJFKDUJHVRQERUURZHGIXQGVXVHG
WR¿QDQFHWKHDFTXLVLWLRQRISURSHUW\SODQWDQGHTXLSPHQWWRWKHH[WHQWLQFXUUHGGXULQJWKHSHULRGRI
LQVWDOODWLRQDQGFRQVWUXFWLRQDQG E DVVHWUHWLUHPHQWREOLJDWLRQ $52 UHODWLQJWRSURSHUW\SODQWDQG
equipment installed/constructed on leased properties or leased aircraft.
6XEVHTXHQWUHSODFHPHQWFRVWVRISDUWVRISURSHUW\SODQWDQGHTXLSPHQWDUHFDSLWDOL]HGZKHQWKH
UHFRJQLWLRQFULWHULDDUHPHW6LJQL¿FDQWUHIXUELVKPHQWVDQGLPSURYHPHQWVDUHFDSLWDOL]HGZKHQLWFDQ
EHFOHDUO\GHPRQVWUDWHGWKDWWKHH[SHQGLWXUHVKDYHUHVXOWHGLQDQLQFUHDVHLQIXWXUHHFRQRPLFEHQH¿WV
H[SHFWHGWREHREWDLQHGIURPWKHXVHRIDQLWHPRISURSHUW\SODQWDQGHTXLSPHQWEH\RQGWKHRULJLQDOO\
DVVHVVHGVWDQGDUGRISHUIRUPDQFH&RVWVRIUHSDLUVDQGPDLQWHQDQFHDUHFKDUJHGDVH[SHQVHZKHQ
incurred.
)RUHLJQH[FKDQJHGLIIHUHQWLDOVDULVLQJIURPWKHDFTXLVLWLRQRISURSHUW\SODQWDQGHTXLSPHQWDUH
FKDUJHGDJDLQVWSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHDQGDUHQRORQJHU
FDSLWDOL]HG
'HSUHFLDWLRQDQGDPRUWL]DWLRQRISURSHUW\SODQWDQGHTXLSPHQWFRPPHQFHVRQFHWKHSURSHUW\SODQWDQG
equipment are available for use, and are computed using the straight-line method over the EUL of the
DVVHWVUHJDUGOHVVRIXWLOL]DWLRQ
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The EUL of property, plant and equipment of the Group follow:
EUL
WR\HDUV
WR\HDUV
WR\HDUV

Land and improvements
Buildings and improvements
Machinery and equipment
Telecommunications equipment:
Tower
\HDUV
Switch
WR\HDUV
Outside plant facilities
WR\HDUV
Distribution dropwires
\HDUV
Cellular facilities and others
WR\HDUV
Investment in cable systems
\HDUV
Leasehold improvements
\HDUV
Passenger aircraft*
\HDUV
2WKHUÀLJKWHTXLSPHQW
\HDUV
Transportation, furnishing and other equipment
WR\HDUV
:LWKUHVLGXDOYDOXHDIWHU\HDUV

/HDVHKROGLPSURYHPHQWVDUHDPRUWL]HGRYHUWKHVKRUWHURIWKHLU(8/VRUWKHFRUUHVSRQGLQJOHDVHWHUPV
7KHDVVHWV¶UHVLGXDOYDOXHVXVHIXOOLYHVDQGPHWKRGVRIGHSUHFLDWLRQDQGDPRUWL]DWLRQDUHUHYLHZHG
SHULRGLFDOO\WRHQVXUHWKDWWKHPHWKRGDQGSHULRGRIGHSUHFLDWLRQDQGDPRUWL]DWLRQDUHFRQVLVWHQWZLWK
WKHH[SHFWHGSDWWHUQRIHFRQRPLFEHQH¿WVIURPLWHPVRISURSHUW\SODQWDQGHTXLSPHQW$Q\FKDQJHLQ
WKHH[SHFWHGUHVLGXDOYDOXHVXVHIXOOLYHVDQGPHWKRGVRIGHSUHFLDWLRQDUHDGMXVWHGSURVSHFWLYHO\IURP
the time the change was determined necessary.
Construction in-progress is stated at cost. This includes cost of construction and other direct costs.
Borrowing costs that are directly attributable to the construction of property, plant and equipment
DUHFDSLWDOL]HGGXULQJWKHFRQVWUXFWLRQSHULRG&RQVWUXFWLRQLQSURJUHVVLVQRWGHSUHFLDWHGXQWLOVXFK
time as the relevant assets are completed and put into operational use. Assets under construction are
UHFODVVL¿HGWRDVSHFL¿FFDWHJRU\RISURSHUW\SODQWDQGHTXLSPHQWZKHQWKHFRQVWUXFWLRQDQGRWKHU
related activities necessary to prepare the properties for their intended use are completed and the
properties are available for use.
0DMRUVSDUHSDUWVDQGVWDQGE\HTXLSPHQWLWHPVWKDWWKH*URXSH[SHFWVWRXVHRYHUPRUHWKDQRQHSHULRG
and can be used only in connection with an item of property, plant and equipment are accounted for as
SURSHUW\SODQWDQGHTXLSPHQW'HSUHFLDWLRQDQGDPRUWL]DWLRQRQWKHVHPDMRUVSDUHSDUWVDQGVWDQGE\
HTXLSPHQWFRPPHQFHRQFHWKHVHKDYHEHFRPHDYDLODEOHIRUXVH LH ZKHQLWLVLQWKHORFDWLRQDQG
FRQGLWLRQQHFHVVDU\IRULWWREHFDSDEOHRIRSHUDWLQJLQWKHPDQQHULQWHQGHGE\WKH*URXS 
$QLWHPRISURSHUW\SODQWDQGHTXLSPHQWLVGHUHFRJQL]HGXSRQGLVSRVDORUZKHQQRIXWXUHHFRQRPLF
EHQH¿WVDUHH[SHFWHGWRDULVHIURPWKHFRQWLQXHGXVHRIWKHDVVHW$Q\JDLQRUORVVDULVLQJRQ
GHUHFRJQLWLRQRIWKHDVVHW FDOFXODWHGDVWKHGLIIHUHQFHEHWZHHQWKHQHWGLVSRVDOSURFHHGVDQGWKH
FDUU\LQJDPRXQWRIWKHLWHP LVLQFOXGHGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
LQFRPHLQWKH\HDUWKHLWHPLVGHUHFRJQL]HG
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$52
The Group is legally required under various lease contracts to restore certain leased properties and
leased aircraft to their original conditions and to bear the cost of any dismantling and deinstallation
at the end of the contract period. These costs are accrued based on an internal estimate made by the
ZRUNRIERWKWKLUGSDUW\DQG*URXS¶VHQJLQHHUVZKLFKLQFOXGHVHVWLPDWHVRIFHUWDLQUHGHOLYHU\FRVWVDW
WKHHQGRIWKHRSHUDWLQJDLUFUDIWOHDVH7KH*URXSUHFRJQL]HVWKHSUHVHQWYDOXHRIWKHVHFRVWVDV$52
DVVHW LQFOXGHGXQGHUµ3URSHUW\SODQWDQGHTXLSPHQW¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQ 
DQG$52OLDELOLW\ LQFOXGHGXQGHUµ2WKHUQRQFXUUHQWOLDELOLWLHV¶ 7KH*URXSGHSUHFLDWHV$52DVVHW
on a straight-line basis over the EUL of the related account or the lease term, whichever is shorter, or
ZULWWHQRIIDVDUHVXOWRILPSDLUPHQWRIWKHUHODWHGDFFRXQW7KH*URXSDPRUWL]HV$52OLDELOLW\XVLQJ
WKHHIIHFWLYHLQWHUHVWPHWKRGDQGUHFRJQL]HVDFFUHWLRQH[SHQVH LQFOXGHGLQµ,QWHUHVWH[SHQVH¶LQSUR¿WRU
ORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH RYHUWKHOHDVHWHUP
7KH*URXSUHJXODUO\DVVHVVHVWKHSURYLVLRQIRU$52DQGDGMXVWVWKHUHODWHGDVVHWDQGOLDELOLW\
Borrowing Costs
,QWHUHVWDQGRWKHU¿QDQFHFRVWVLQFXUUHGGXULQJWKHFRQVWUXFWLRQSHULRGRQERUURZLQJVXVHGWR
¿QDQFHSURSHUW\GHYHORSPHQWDUHFDSLWDOL]HGWRWKHDSSURSULDWHDVVHWDFFRXQWV&DSLWDOL]DWLRQRI
ERUURZLQJFRVWVFRPPHQFHVZKHQWKHDFWLYLWLHVWRSUHSDUHWKHDVVHWDUHLQSURJUHVVDQGH[SHQGLWXUHV
DQGERUURZLQJFRVWVDUHEHLQJLQFXUUHG7KHFDSLWDOL]DWLRQRIWKHVHERUURZLQJFRVWVFHDVHVZKHQ
substantially all the activities necessary to prepare the asset for sale or its intended use are complete.
,IWKHFDUU\LQJDPRXQWRIWKHDVVHWH[FHHGVLWVUHFRYHUDEOHDPRXQWDQLPSDLUPHQWORVVLVUHFRUGHG
&DSLWDOL]HGERUURZLQJFRVWLVEDVHGRQWKHDSSOLFDEOHZHLJKWHGDYHUDJHERUURZLQJUDWHIRUJHQHUDO
ERUURZLQJV)RUVSHFL¿FERUURZLQJVDOOERUURZLQJFRVWVDUHHOLJLEOHIRUFDSLWDOL]DWLRQ
%RUURZLQJFRVWVZKLFKGRQRWTXDOLI\IRUFDSLWDOL]DWLRQDUHH[SHQVHGDVLQFXUUHG
,QWHUHVWH[SHQVHRQORDQVLVUHFRJQL]HGXVLQJWKHHIIHFWLYHLQWHUHVWPHWKRGRYHUWKHWHUPRIWKHORDQV
Biological Assets
7KHELRORJLFDODVVHWVRIWKH*URXSDUHGLYLGHGLQWRWZRPDMRUFDWHJRULHVZLWKVXEFDWHJRULHVDVIROORZV
6ZLQHOLYHVWRFN






3RXOWU\OLYHVWRFN




%UHHGHUV OLYHVWRFNEHDUHU
6XFNOLQJV EUHHGHUV¶RIIVSULQJ
:HDQOLQJV FRPHVIURPVXFNOLQJVLQWHQGHGWREHEUHHGHUVRUWREH
VROGDVIDWWHQHUV
)DWWHQHUV¿QLVKHUV FRPHVIURPZHDQOLQJVXQ¿WWREHFRPHEUHHGHUV
LQWHQGHGIRUWKHSURGXFWLRQRIPHDW
%UHHGHUV OLYHVWRFNEHDUHU
&KLFNV EUHHGHUV¶RIIVSULQJLQWHQGHGWREHVROGDVEUHHGHUV

Biological assets are measured on initial recognition and at each reporting date at its fair value less costs
WRVHOOH[FHSWIRUDELRORJLFDODVVHWZKHUHIDLUYDOXHLVQRWFOHDUO\GHWHUPLQDEOH$JULFXOWXUDOSURGXFH
KDUYHVWHGIURPDQHQWLW\¶VELRORJLFDODVVHWVDUHPHDVXUHGDWLWVIDLUYDOXHOHVVHVWLPDWHGFRVWVWRVHOODW
the time of harvest.
The Group is unable to measure fair values reliably for its poultry livestock breeders in the absence of:
D DYDLODEOHPDUNHWGHWHUPLQHGSULFHVRUYDOXHVDQG E DOWHUQDWLYHHVWLPDWHVRIIDLUYDOXHVWKDWDUH
GHWHUPLQHGWREHFOHDUO\UHOLDEOHWKXVWKHVHELRORJLFDODVVHWVDUHPHDVXUHGDWFRVWOHVVDFFXPXODWHG
depreciation and impairment loss, if any. However, once the fair values become reliably measurable, the
Group measures these biological assets at their fair values less estimated costs to sell.
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$JULFXOWXUDOSURGXFHLVWKHKDUYHVWHGSURGXFWRIWKH*URXS¶VELRORJLFDODVVHWV$KDUYHVWRFFXUVZKHQ
DJULFXOWXUDOSURGXFHLVHLWKHUGHWDFKHGIURPWKHEHDUHUELRORJLFDODVVHWRUZKHQWKHELRORJLFDODVVHW¶VOLIH
processes cease. A gain or loss arising on initial recognition of agricultural produce at fair value less
FRVWVWRVHOOVKDOOEHLQFOXGHGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHLQ
the period in which it arises. The agricultural produce in swine livestock is the suckling that transforms
LQWRZHDQOLQJWKHQLQWRIDWWHQHUV¿QLVKHUVZKLOHWKHDJULFXOWXUDOSURGXFHLQSRXOWU\OLYHVWRFNLVWKH
hatched chick and table eggs.
%LRORJLFDODVVHWVDWFRVW
The cost of a biological asset comprises its purchase price and any costs attributable in bringing the
biological asset to its location and conditions intended by management.
'HSUHFLDWLRQ LQFOXGHGXQGHUµ&RVWRIVDOHVDQGVHUYLFHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQW
RIFRPSUHKHQVLYHLQFRPH LVFRPSXWHGXVLQJWKHVWUDLJKWOLQHPHWKRGRYHUWKH(8/RIWKHELRORJLFDO
DVVHWVUHJDUGOHVVRIXWLOL]DWLRQ7KH(8/RIELRORJLFDODVVHWVLVUHYLHZHGDQQXDOO\EDVHGRQH[SHFWHG
XWLOL]DWLRQDVDQFKRUHGRQEXVLQHVVSODQVDQGVWUDWHJLHVWKDWFRQVLGHUPDUNHWEHKDYLRUWRHQVXUHWKDWWKH
SHULRGRIGHSUHFLDWLRQLVFRQVLVWHQWZLWKWKHH[SHFWHGSDWWHUQRIHFRQRPLFEHQH¿WVIURPWKHELRORJLFDO
assets. The EUL of biological assets ranges from two to three years.
The carrying values of biological assets at cost are reviewed for impairment, when events or changes
LQFLUFXPVWDQFHVLQGLFDWHWKDWWKHFDUU\LQJYDOXHVPD\QRWEHUHFRYHUDEOH VHHIXUWKHUGLVFXVVLRQXQGHU
,PSDLUPHQWRI1RQ¿QDQFLDO$VVHWV 
7KLVDFFRXQWLQJSROLF\DSSOLHVWRWKH*URXS¶VSRXOWU\OLYHVWRFNEUHHGHUV
%LRORJLFDODVVHWVFDUULHGDWIDLUYDOXHVOHVVHVWLPDWHGFRVWVWRVHOO
Swine livestock are measured at their fair values less costs to sell. The fair values are determined
based on current market prices of livestock of similar age, breed and genetic merit. Costs to sell include
FRPPLVVLRQVWREURNHUVDQGGHDOHUVDQGQRQUHIXQGDEOHWUDQVIHUWD[HVDQGGXWLHV&RVWVWRVHOOH[FOXGH
transport and other costs necessary to get the biological assets to the market.
A gain or loss on initial recognition of a biological asset carried at fair value less estimated costs to sell
DQGIURPDFKDQJHLQIDLUYDOXHOHVVHVWLPDWHGFRVWVWRVHOORIDELRORJLFDODVVHWLVLQFOXGHGXQGHUµ&RVWRI
VDOHVDQGVHUYLFHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHLQWKHSHULRG
in which it arises.
Goodwill
Goodwill acquired in a business combination from the acquisition date is allocated to each of the
*URXS¶VFDVKJHQHUDWLQJXQLWVRUJURXSVRIFDVKJHQHUDWLQJXQLWVWKDWDUHH[SHFWHGWREHQH¿WIURPWKH
synergies of the combination, irrespective of whether other assets or liabilities of the Group are assigned
to those units or groups of units.
Each unit or group of units to which the goodwill is allocated:
x represents the lowest level within the Group at which the goodwill is monitored for internal
PDQDJHPHQWSXUSRVHVDQG
x LVQRWODUJHUWKDQDVHJPHQWEDVHGRQWKH*URXS¶VRSHUDWLQJVHJPHQWVDVGHWHUPLQHGLQDFFRUGDQFH
ZLWK3)56Operating Segments.
Following initial recognition, goodwill is measured at cost, less any accumulated impairment loss.
Goodwill is reviewed for impairment annually or more frequently, if events or changes in circumstances
LQGLFDWHWKDWWKHFDUU\LQJYDOXHPD\EHLPSDLUHG VHH,PSDLUPHQWRI1RQ¿QDQFLDO$VVHWV 
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Where goodwill forms part of a cash-generating unit and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is included in the carrying amount of
the operation when determining the gain or loss on disposal of the operation. Goodwill disposed of in
this circumstance is measured based on the relative values of the operation disposed of and the portion
of the cash-generating unit retained.
Bank Licenses
Bank licenses arose from the acquisition of branches of a local bank by the Group and commercial bank
OLFHQVH7KH*URXS¶VEDQNOLFHQVHVKDYHLQGH¿QLWHXVHIXOOLYHVDQGDUHVXEMHFWWRDQQXDOLQGLYLGXDO
impairment testing.
Intangible Assets
,QWDQJLEOHDVVHWV RWKHUWKDQJRRGZLOO DFTXLUHGVHSDUDWHO\DUHPHDVXUHGRQLQLWLDOUHFRJQLWLRQDWFRVW
The cost of intangible assets acquired in a business combination is its fair value as at the acquisition
date. Following initial recognition, intangible assets are measured at cost less any accumulated
DPRUWL]DWLRQDQGLPSDLUPHQWORVVLIDQ\
7KH(8/RILQWDQJLEOHDVVHWVDUHDVVHVVHGWREHHLWKHU¿QLWHRULQGH¿QLWH
7KHXVHIXOOLYHVRILQWDQJLEOHDVVHWVZLWK¿QLWHOLYHVDUHDVVHVVHGDWWKHLQGLYLGXDODVVHWOHYHO,QWDQJLEOH
DVVHWVZLWK¿QLWHOLYHVDUHDPRUWL]HGRQDVWUDLJKWOLQHEDVLVRYHUWKHLUXVHIXOOLYHV
7KHSHULRGDQGWKHPHWKRGRIDPRUWL]DWLRQRIDQLQWDQJLEOHDVVHWZLWKD¿QLWHXVHIXOOLIHDUHUHYLHZHG
DWOHDVWDWHDFKUHSRUWLQJGDWH&KDQJHVLQWKH(8/RUWKHH[SHFWHGSDWWHUQRIFRQVXPSWLRQRIIXWXUH
HFRQRPLFEHQH¿WVHPERGLHGLQWKHDVVHWLVDFFRXQWHGIRUE\FKDQJLQJWKHDPRUWL]DWLRQSHULRGRU
PHWKRGDVDSSURSULDWHDQGDUHWUHDWHGDVFKDQJHVLQDFFRXQWLQJHVWLPDWHV7KHDPRUWL]DWLRQH[SHQVH
RQLQWDQJLEOHDVVHWVZLWK¿QLWHXVHIXOOLYHVLVUHFRJQL]HGXQGHUµ&RVWRIVDOHVDQGVHUYLFHV¶DQGµ*HQHUDO
DQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHLQ
WKHH[SHQVHFDWHJRU\FRQVLVWHQWZLWKWKHIXQFWLRQRIWKHLQWDQJLEOHDVVHW,QWDQJLEOHDVVHWVZLWK¿QLWH
lives are assessed for impairment, whenever there is an indication that the intangible assets may be
impaired.
,QWDQJLEOHDVVHWVZLWKLQGH¿QLWHXVHIXOOLYHVDUHWHVWHGIRULPSDLUPHQWDQQXDOO\HLWKHULQGLYLGXDOO\RUDW
WKHFDVKJHQHUDWLQJXQLWOHYHO VHHIXUWKHUGLVFXVVLRQXQGHU,PSDLUPHQWRI1RQ¿QDQFLDO$VVHWV 6XFK
LQWDQJLEOHVDUHQRWDPRUWL]HG7KHLQWDQJLEOHDVVHWZLWKDQLQGH¿QLWHXVHIXOOLIHLVUHYLHZHGDQQXDOO\
WRGHWHUPLQHZKHWKHULQGH¿QLWHOLIHDVVHVVPHQWFRQWLQXHVWREHVXSSRUWDEOH,IWKHLQGH¿QLWHXVHIXOOLIH
LVQRORQJHUDSSURSULDWHWKHFKDQJHLQWKHXVHIXOOLIHDVVHVVPHQWIURPLQGH¿QLWHWR¿QLWHLVPDGHRQD
prospective basis.
&RVWVLQFXUUHGWRDFTXLUHFRPSXWHUVRIWZDUH ZKLFKDUHQRWDQLQWHJUDOSDUWRILWVUHODWHGKDUGZDUH DQG
FRVWVWREULQJLWWRLWVLQWHQGHGXVHDUHFDSLWDOL]HGDVLQWDQJLEOHDVVHWV&RVWVGLUHFWO\DVVRFLDWHGZLWKWKH
GHYHORSPHQWRILGHQWL¿DEOHFRPSXWHUVRIWZDUHWKDWJHQHUDWHH[SHFWHGIXWXUHEHQH¿WVWRWKH*URXSDUH
DOVRUHFRJQL]HGDVLQWDQJLEOHDVVHWV$OORWKHUFRVWVRIGHYHORSLQJDQGPDLQWDLQLQJFRPSXWHUVRIWZDUH
SURJUDPVDUHUHFRJQL]HGDVH[SHQVHZKHQLQFXUUHG
A gain or loss arising from derecognition of an intangible asset is measured as the difference between
WKHQHWGLVSRVDOSURFHHGVDQGWKHFDUU\LQJDPRXQWRIWKHLQWDQJLEOHDVVHWDQGLVUHFRJQL]HGLQSUR¿WRU
ORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHZKHQWKHDVVHWLVGHUHFRJQL]HG
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$VXPPDU\RIWKHSROLFLHVDSSOLHGWRWKH*URXS¶VLQWDQJLEOHDVVHWVIROORZ

EUL
$PRUWL]DWLRQ
method used

Internally
generated or
acquired

Technology
Licenses
)LQLWH WR
\HDUV
$PRUWL]HG
on a
straight-line
basis over the
EUL of the
license
Acquired

Licenses
,QGH¿QLWH

Product
Formulation Software Costs
Trademarks
,QGH¿QLWH )LQLWH \HDUV )LQLWH \HDUV
,QGH¿QLWH

1R
DPRUWL]DWLRQ

1R
DPRUWL]DWLRQ

Acquired

Acquired

$PRUWL]HG
on a
straight-line
basis over the
EUL of the
software cost
Acquired

$PRUWL]HG
on a
straight-line
basis over the
EUL of the
trademark
Acquired

1R
DPRUWL]DWLRQ

Acquired

Deferred Subscriber Acquisition and Retention Costs
Subscriber acquisition costs primarily include handset and phonekit subsidies. Handset and phonekit
VXEVLGLHVUHSUHVHQWWKHGLIIHUHQFHEHWZHHQWKHFRVWRIKDQGVHWVDFFHVVRULHVDQGVXEFULEHU¶VLGHQWL¿FDWLRQ
PRGXOH 6,0 FDUGV LQFOXGHGXQGHUµ&RVWRIVDOHVDQGVHUYLFHV¶XQGHUGLVFRQWLQXHGRSHUDWLRQVLQSUR¿W
RUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH DQGWKHSULFHRIIHUHGWRWKHVXEVFULEHUV
LQFOXGHGXQGHUµ6DOHRIWHOHFRPPXQLFDWLRQVVHUYLFHV¶XQGHUGLVFRQWLQXHGRSHUDWLRQVLQSUR¿WRUORVVLQ
WKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH RHWHQWLRQFRVWVIRUH[LVWLQJSRVWSDLGVXEVFULEHUV
are in the form of free handsets.
Subscriber acquisition and retention costs pertaining to postpaid subscriptions are deferred and
DPRUWL]HGRYHUWKHEDVHFRQWUDFWSHULRGZKLFKUDQJHVIURPWRPRQWKVIURPWKHGDWHLQZKLFKWKH\
DUHLQFXUUHGµ'HIHUUHGVXEVFULEHUDFTXLVLWLRQDQGUHWHQWLRQFRVWV¶DUHVKRZQXQGHUµ2WKHUQRQFXUUHQW
DVVHWV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQ7KHUHODWHGDPRUWL]DWLRQRIVXEVFULEHU
DFTXLVLWLRQFRVWVLVLQFOXGHGXQGHUµ&RVWRIVDOHVDQGVHUYLFHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHG
statement of comprehensive income.
7KH*URXSSHUIRUPVDQRYHUDOOUHDOL]DELOLW\WHVWLQRUGHUWRVXSSRUWWKHGHIHUUDORIWKHVXEVFULEHU
DFTXLVLWLRQFRVWV$QRYHUDOOUHDOL]DELOLW\WHVWLVGRQHE\GHWHUPLQLQJWKHPLQLPXPFRQWUDFWXDOUHYHQXH
after deduction of direct costs associated with the service contract over the base contract period. Costs
DUHGHIHUUHGDQGDPRUWL]HGLIWKHUHLVDQRQUHIXQGDEOHFRQWUDFWRUDUHOLDEOHEDVLVIRUHVWLPDWLQJQHWFDVK
LQÀRZVXQGHUDUHYHQXHSURGXFLQJFRQWUDFWZKLFKH[LVWVWRSURYLGHDEDVLVIRUUHFRYHU\RILQFUHPHQWDO
direct costs.
This accounting policy applies to Telecommunication Segment of the Group which was disposed in

,PSDLUPHQWRI1RQ¿QDQFLDO$VVHWV
7KLVDFFRXQWLQJSROLF\DSSOLHVSULPDULO\WRWKH*URXS¶Vµ,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV¶
µ,QYHVWPHQWSURSHUWLHV¶µ3URSHUW\SODQWDQGHTXLSPHQW¶µ%LRORJLFDODVVHWVDWFRVW¶µ,QWDQJLEOHDVVHWV¶
µ*RRGZLOO¶DQGµ'HIHUUHGVXEVFULEHUDFTXLVLWLRQDQGUHWHQWLRQFRVWV¶
([FHSWIRUJRRGZLOODQGLQWDQJLEOHDVVHWVZLWKLQGH¿QLWHOLYHVZKLFKDUHWHVWHGIRULPSDLUPHQWDQQXDOO\
WKH*URXSDVVHVVHVDWHDFKUHSRUWLQJGDWHZKHWKHUWKHUHLVDQLQGLFDWLRQWKDWLWVQRQ¿QDQFLDODVVHWVPD\
EHLPSDLUHG:KHQDQLQGLFDWRURILPSDLUPHQWH[LVWVRUZKHQDQDQQXDOLPSDLUPHQWWHVWLQJIRUDQ
asset is required, the Group makes a formal estimate of recoverable amount. Recoverable amount is
WKHKLJKHURIDQDVVHW¶V RUFDVKJHQHUDWLQJXQLW¶V IDLUYDOXHOHVVFRVWVWRVHOODQGLWVYDOXHLQXVHDQG
LVGHWHUPLQHGIRUDQLQGLYLGXDODVVHWXQOHVVWKHDVVHWGRHVQRWJHQHUDWHFDVKLQÀRZVWKDWDUHODUJHO\
independent of those from other assets or groups of assets, in which case the recoverable amount is
assessed as part of the cash-generating unit to which it belongs. Where the carrying amount of an asset
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RUFDVKJHQHUDWLQJXQLW H[FHHGVLWVUHFRYHUDEOHDPRXQWWKHDVVHW RUFDVKJHQHUDWLQJXQLW LVFRQVLGHUHG
impaired and is written-down to its recoverable amount. In assessing value in use, the estimated future
FDVKÀRZVDUHGLVFRXQWHGWRWKHLUSUHVHQWYDOXHXVLQJDSUHWD[GLVFRXQWUDWHWKDWUHÀHFWVFXUUHQWPDUNHW
DVVHVVPHQWVRIWKHWLPHYDOXHRIPRQH\DQGWKHULVNVVSHFL¿FWRWKHDVVHW RUFDVKJHQHUDWLQJXQLW 
,PSDLUPHQWORVVHVIURPFRQWLQXLQJRSHUDWLRQVDUHUHFRJQL]HGXQGHUµ,PSDLUPHQWORVVHVDQGRWKHUV¶LQ
SUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
7KHIROORZLQJFULWHULDDUHDOVRDSSOLHGLQDVVHVVLQJLPSDLUPHQWRIVSHFL¿FDVVHWV
3URSHUW\SODQWDQGHTXLSPHQWLQYHVWPHQWSURSHUWLHVLQWDQJLEOHDVVHWVZLWKGH¿QLWHXVHIXOOLYHVDQG
GHIHUUHGVXEVFULEHUDFTXLVLWLRQDQGUHWHQWLRQFRVWV
)RUSURSHUW\SODQWDQGHTXLSPHQWLQYHVWPHQWSURSHUWLHVLQWDQJLEOHDVVHWVZLWKGH¿QLWHXVHIXOOLYHVDQG
deferred subscriber acquisition and retention costs, an assessment is made at each reporting date as to
ZKHWKHUWKHUHLVDQ\LQGLFDWLRQWKDWSUHYLRXVO\UHFRJQL]HGLPSDLUPHQWORVVHVPD\QRORQJHUH[LVWRUPD\
KDYHGHFUHDVHG,IVXFKLQGLFDWLRQH[LVWVWKHUHFRYHUDEOHDPRXQWLVHVWLPDWHG$SUHYLRXVO\UHFRJQL]HG
LPSDLUPHQWORVVLVUHYHUVHGRQO\LIWKHUHKDVEHHQDFKDQJHLQWKHHVWLPDWHVXVHGWRGHWHUPLQHWKHDVVHW¶V
UHFRYHUDEOHDPRXQWVLQFHWKHODVWLPSDLUPHQWORVVZDVUHFRJQL]HG,IWKDWLVWKHFDVHWKHFDUU\LQJ
DPRXQWRIWKHDVVHWLVLQFUHDVHGWRLWVUHFRYHUDEOHDPRXQW7KDWLQFUHDVHGDPRXQWFDQQRWH[FHHGWKH
carrying amount that would have been determined, net of depreciation, had no impairment loss been
UHFRJQL]HGIRUWKHDVVHWLQSULRU\HDUV6XFKUHYHUVDOLVUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWRIFRPSUHKHQVLYHLQFRPH$IWHUVXFKDUHYHUVDOWKHGHSUHFLDWLRQH[SHQVHLVDGMXVWHGLQIXWXUH
\HDUVWRDOORFDWHWKHDVVHW¶VUHYLVHGFDUU\LQJDPRXQWOHVVDQ\UHVLGXDOYDOXHRQDV\VWHPDWLFEDVLVRYHU
its remaining useful life.
*RRGZLOO
Goodwill is reviewed for impairment, annually or more frequently, if events or changes in circumstances
indicate that the carrying value may be impaired.
,PSDLUPHQWLVGHWHUPLQHGE\DVVHVVLQJWKHUHFRYHUDEOHDPRXQWRIWKHFDVKJHQHUDWLQJXQLW RU JURXS
RIFDVKJHQHUDWLQJXQLWV WRZKLFKWKHJRRGZLOOUHODWHV:KHUHWKHUHFRYHUDEOHDPRXQWRIWKHFDVK
JHQHUDWLQJXQLW RUJURXSRIFDVKJHQHUDWLQJXQLWV LVOHVVWKDQWKHFDUU\LQJDPRXQWWRZKLFKJRRGZLOO
KDVEHHQDOORFDWHGDQLPSDLUPHQWORVVLVUHFRJQL]HG,PSDLUPHQWORVVHVUHODWLQJWRJRRGZLOOFDQQRWEH
reversed in future periods.
The Group performs its impairment test of goodwill every reporting date.
,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV
$IWHUDSSOLFDWLRQRIWKHHTXLW\PHWKRGWKH*URXSGHWHUPLQHVZKHWKHULWLVQHFHVVDU\WRUHFRJQL]HDQ
DGGLWLRQDOLPSDLUPHQWORVVRQWKH*URXS¶VLQYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV,IWKLVLVWKH
case, the Group calculates the amount of impairment as the difference between the recoverable amount
RIWKHDVVRFLDWHRUMRLQWYHQWXUHDQGLWVFDUU\LQJYDOXHDQGUHFRJQL]HVWKHDPRXQWXQGHUµ,PSDLUPHQW
ORVVHVDQGRWKHUV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH
%LRORJLFDODVVHWVDWFRVW
The carrying values of biological assets are reviewed for impairment when events or changes in
circumstances indicate that the carrying values may not be recoverable.
,QWDQJLEOHDVVHWVZLWKLQGH¿QLWHXVHIXOOLYHV
,QWDQJLEOHDVVHWVZLWKLQGH¿QLWHXVHIXOOLYHVDUHWHVWHGIRULPSDLUPHQWDQQXDOO\DVRI\HDUHQGHLWKHU
individually or at the cash-generating unit level, as appropriate.
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Common Stock
&RPPRQVWRFNVDUHFODVVL¿HGDVHTXLW\DQGDUHUHFRUGHGDWSDU3URFHHGVLQH[FHVVRISDUYDOXHDUH
UHFRUGHGDVµ$GGLWLRQDOSDLGLQFDSLWDO¶LQWKHFRQVROLGDWHGVWDWHPHQWRIFKDQJHVLQHTXLW\,QFUHPHQWDO
costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of
WD[IURPWKHSURFHHGV
Treasury Shares
Treasury shares are recorded at cost and are presented as a deduction from equity. When the shares
DUHUHWLUHGWKHFDSLWDOVWRFNDFFRXQWLVUHGXFHGE\LWVSDUYDOXH7KHH[FHVVRIFRVWRYHUSDUYDOXHXSRQ
UHWLUHPHQWLVGHELWHGWRWKHIROORZLQJDFFRXQWVLQWKHRUGHUJLYHQ D DGGLWLRQDOSDLGLQFDSLWDOWRWKH
H[WHQWRIWKHVSHFL¿FRUDYHUDJHDGGLWLRQDOSDLGLQFDSLWDOZKHQWKHVKDUHVZHUHLVVXHGDQG E UHWDLQHG
HDUQLQJV1RJDLQRUORVVLVUHFRJQL]HGLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
LQFRPHRQWKHSXUFKDVHVDOHLVVXHRUFDQFHOODWLRQRIWKH*URXS¶VRZQHTXLW\LQVWUXPHQWV
Revenue and Cost Recognition
5HYHQXHLVUHFRJQL]HGWRWKHH[WHQWWKDWLWLVSUREDEOHWKDWWKHHFRQRPLFEHQH¿WVZLOOÀRZWRWKH*URXS
and the revenue can be reliably measured. Revenue is measured at the fair value of the consideration
UHFHLYHGH[FOXGLQJGLVFRXQWVUHEDWHVDQGRWKHUVDOHVWD[HVRUGXWLHV7KHIROORZLQJVSHFL¿FUHFRJQLWLRQ
FULWHULDPXVWDOVREHPHWEHIRUHUHYHQXHLVUHFRJQL]HG
Sale of goods
5HYHQXHIURPVDOHRIJRRGVLVUHFRJQL]HGXSRQGHOLYHU\ZKHQWKHVLJQL¿FDQWULVNVDQGUHZDUGVRI
ownership of the goods have passed to the buyer and the amount of revenue can be measured reliably.
Revenue is measured at the fair value of the consideration received or receivable, net of any trade
discounts, prompt payment discounts and volume rebates.
5HQGHULQJRIWROOLQJVHUYLFHV
Revenue derived from tolling activities, whereby raw sugar from traders and planters is converted into
UH¿QHGVXJDULVUHFRJQL]HGDVUHYHQXHZKHQWKHUHODWHGVHUYLFHVKDYHEHHQUHQGHUHG
5HQGHULQJRIDLUWUDQVSRUWDWLRQVHUYLFHV
3DVVHQJHUWLFNHWDQGFDUJRZD\ELOOVDOHVDUHLQLWLDOO\UHFRUGHGDVµ8QHDUQHGUHYHQXH¶ LQFOXGHG
XQGHUµ2WKHUFXUUHQWOLDELOLWLHV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQ XQWLOUHFRJQL]HG
DVµ5HYHQXH¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPHZKHQWKH
WUDQVSRUWDWLRQVHUYLFHLVUHQGHUHGE\WKH*URXS LHZKHQSDVVHQJHUVDQGFDUJRDUHOLIWHG 8QHDUQHG
WLFNHWVDUHUHFRJQL]HGDVUHYHQXHXVLQJHVWLPDWHVUHJDUGLQJWKHWLPLQJRIWKHUHFRJQLWLRQEDVHGRQWKH
terms and conditions of the ticket and historical trends.
7KHUHODWHGFRPPLVVLRQLVUHFRJQL]HGDVRXWULJKWH[SHQVHXSRQWKHUHFHLSWRISD\PHQWIURPFXVWRPHUV
DQGLVLQFOXGHGXQGHUµ&RVWRIVDOHVDQGVHUYLFHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRI
comprehensive income.
$QFLOODU\UHYHQXH
5HYHQXHIURPLQÀLJKWVDOHVDQGRWKHUVHUYLFHVDUHUHFRJQL]HGZKHQWKHJRRGVDUHGHOLYHUHGRUWKH
services are carried out.
5HDOHVWDWHVDOHV
5HYHQXHIURPVDOHVRIUHDOHVWDWHDQGFRVWIURPFRPSOHWHGSURMHFWVLVDFFRXQWHGIRUXVLQJWKHIXOO
DFFUXDOPHWKRG7KHSHUFHQWDJHRIFRPSOHWLRQLVXVHGWRUHFRJQL]HLQFRPHIURPVDOHVRISURMHFWVZKHUH
WKH*URXSKDVPDWHULDOREOLJDWLRQVXQGHUWKHVDOHVFRQWUDFWWRFRPSOHWHWKHSURMHFWDIWHUWKHSURSHUW\
LVVROG8QGHUWKLVPHWKRGUHYHQXHLVUHFRJQL]HGDVWKHUHODWHGREOLJDWLRQVDUHIXO¿OOHGPHDVXUHG
principally on the basis of the estimated completion by reference to the actual costs incurred to date over
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WKHHVWLPDWHGWRWDOFRVWVRISURMHFW
If any of the criteria under the percentage of completion method is not met, the deposit method is applied
until all the conditions for recording a sale are met. Pending recognition of sale, cash received from
EX\HUVDUHSUHVHQWHGXQGHUWKHµ'HSRVLWVIURPUHDOHVWDWHEX\HUV¶ZKLFKLVVKRZQDVSDUWRI¶2WKHU
QRQFXUUHQWOLDELOLWLHV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQ
5HYHQXHIURPKRWHORSHUDWLRQV
5HYHQXHIURPKRWHORSHUDWLRQVLVUHFRJQL]HGZKHQVHUYLFHVDUHUHQGHUHG5HYHQXHIURPEDQTXHWVDQG
RWKHUVSHFLDOHYHQWVDUHUHFRJQL]HGZKHQWKHHYHQWVWDNHSODFH5HQWDOLQFRPHRQOHDVHGDUHDVRIWKH
KRWHOLVUHFRJQL]HGRQDVWUDLJKWOLQHEDVLVRYHUWKHOHDVHWHUP
Interest income
)RUDOO¿QDQFLDOLQVWUXPHQWVPHDVXUHGDWDPRUWL]HGFRVWDQGLQWHUHVWEHDULQJ¿QDQFLDOLQVWUXPHQWV
FODVVL¿HGDV$)6LQYHVWPHQWVLQWHUHVWLQFRPHLVUHFRUGHGDWWKH(,5ZKLFKLVWKHUDWHWKDWH[DFWO\
GLVFRXQWVHVWLPDWHGIXWXUHFDVKSD\PHQWVRUUHFHLSWVWKURXJKWKHH[SHFWHGOLIHRIWKH¿QDQFLDO
LQVWUXPHQWRUDVKRUWHUSHULRGZKHUHDSSURSULDWHWRWKHQHWFDUU\LQJDPRXQWRIWKH¿QDQFLDODVVHWRU
¿QDQFLDOOLDELOLW\
7KHFDOFXODWLRQWDNHVLQWRDFFRXQWDOOFRQWUDFWXDOWHUPVRIWKH¿QDQFLDOLQVWUXPHQW IRUH[DPSOH
SUHSD\PHQWRSWLRQV LQFOXGHVDQ\IHHVRULQFUHPHQWDOFRVWVWKDWDUHGLUHFWO\DWWULEXWDEOHWRWKH
instrument and are an integral part of the EIR, but not future credit losses.
2QFHWKHUHFRUGHGYDOXHRID¿QDQFLDODVVHWRUJURXSRIVLPLODU¿QDQFLDODVVHWVKDVEHHQUHGXFHGGXH
WRDQLPSDLUPHQWORVVLQWHUHVWLQFRPHFRQWLQXHVWREHUHFRJQL]HGXVLQJWKHRULJLQDO(,5DSSOLHGWR
WKHQHZFDUU\LQJDPRXQW7KHDGMXVWHGFDUU\LQJDPRXQWLVFDOFXODWHGEDVHGRQWKHRULJLQDO(,57KH
change in carrying amount is recorded as interest income.
8QHDUQHGGLVFRXQWLVUHFRJQL]HGDVLQFRPHRYHUWKHWHUPVRIWKHUHFHLYDEOHVXVLQJWKHHIIHFWLYHLQWHUHVW
method and is shown as a deduction from loans.
6HUYLFHIHHVDQGFRPPLVVLRQLQFRPH
The Group earns fees and commission income from the diverse range of services it provides to its
customers. Fees earned for the provision of services over a period of time are accrued over that period.
7KHVHIHHVLQFOXGHLQYHVWPHQWIXQGIHHVFXVWRGLDQIHHV¿GXFLDU\IHHVSRUWIROLRIHHVFUHGLWUHODWHGIHHV
DQGRWKHUVHUYLFHDQGPDQDJHPHQWIHHV)HHVRQGHSRVLWUHODWHGDFFRXQWVDUHUHFRJQL]HGRQO\XSRQ
collection or accrued when there is reasonable degree of certainty as to its collection.
7UDGLQJDQGVHFXULWLHVJDLQ ORVV
Represent results arising from disposal of AFS investments and trading activities including all gains and
ORVVHVIURPFKDQJHVLQIDLUYDOXHRI¿QDQFLDODVVHWVDW)93/
'LYLGHQGLQFRPH
'LYLGHQGLQFRPHLVUHFRJQL]HGZKHQWKHVKDUHKROGHU¶VULJKWWRUHFHLYHWKHSD\PHQWLVHVWDEOLVKHG
5HQWLQFRPH
The Group leases certain commercial real estate properties to third parties under an operating lease
DUUDQJHPHQW5HQWDOLQFRPHRQOHDVHGSURSHUWLHVLVUHFRJQL]HGRQDVWUDLJKWOLQHEDVLVRYHUWKHOHDVH
term, or based on a certain percentage of the gross revenue of the tenants, as provided under the terms of
WKHOHDVHFRQWUDFW&RQWLQJHQWUHQWVDUHUHFRJQL]HGDVUHYHQXHLQWKHSHULRGLQZKLFKWKH\DUHHDUQHG
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$PXVHPHQWLQFRPH
5HYHQXHLVUHFRJQL]HGXSRQUHFHLSWRIFDVKIURPWKHFXVWRPHUZKLFKFRLQFLGHVZLWKWKHUHQGHULQJRI
services.
*DLQIURPVDOHRISURSHUWLHVLQYHVWPHQWVDQGRWKHUDVVHWV
*DLQIURPVDOHRISURSHUWLHVLQYHVWPHQWVDQGRWKHUDVVHWVLVUHFRJQL]HGXSRQFRPSOHWLRQRIWKHHDUQLQJ
process and the collectibility of the sales price is reasonably assured.
5HQGHULQJRIWHOHFRPPXQLFDWLRQVVHUYLFHV
Revenue from telecommunications services includes the value of all telecommunications services
SURYLGHGQHWRIIUHHXVDJHDOORFDWLRQVDQGGLVFRXQWV5HYHQXHLVUHFRJQL]HGZKHQHDUQHGDQGLVQHWRI
WKHVKDUHRIRWKHUIRUHLJQDQGORFDOFDUULHUVDQGFRQWHQWSURYLGHUVLIDQ\XQGHUH[LVWLQJFRUUHVSRQGHQFH
and interconnection and settlement agreements.
Revenue is stated at amounts billed or invoiced and accrued to subscribers or other carriers and content
SURYLGHUVE\WDNLQJLQWRFRQVLGHUDWLRQWKHELOOF\FOHFXWRII IRUSRVWSDLGVXEVFULEHUV DQGFKDUJHV
DJDLQVWSUHORDGHGDLUWLPHYDOXH IRUSUHSDLGVXEVFULEHUV DQGH[FOXGHVYDOXHGDGGHGWD[ 9$7 DQG
RYHUVHDVFRPPXQLFDWLRQWD[,QERXQGWUDI¿FUHYHQXHVQHWRIGLVFRXQWVDQGRXWERXQGWUDI¿FFKDUJHV
DUHDFFUXHGEDVHGRQDFWXDOYROXPHRIWUDI¿FPRQLWRUHGE\WKH*URXS¶VQHWZRUNDQGLQWKHWUDI¿F
settlement system.
7KH*URXS¶VVHUYLFHUHYHQXHLQFOXGHVWKHUHYHQXHHDUQHGIURPVXEVFULEHUVDQGFRQQHFWLQJFDUULHUV
WUDI¿F:LWKUHVSHFWWRUHYHQXHHDUQHGIURPVXEVFULEHUVUHYHQXHSULQFLSDOO\FRQVLVWVRI  SHUPLQXWH
DLUWLPHDQGWROOIHHVIRUORFDOGRPHVWLFDQGLQWHUQDWLRQDOORQJGLVWDQFHFDOOVLQH[FHVVRIIUHHFDOO
allocation, less bonus airtime credits, airtime on free SIM, prepaid reload discounts and interconnection
IHHV  UHYHQXHIURPYDOXHDGGHGVHUYLFHV 9$6 VXFKDVVKRUWPHVVDJLQJVHUYLFHV 606 LQH[FHVVRI
FRQVXPDEOH¿[HGPRQWKO\VHUYLFHIHHV IRUSRVWSDLG DQGIUHH606DOORFDWLRQV IRUSUHSDLG PXOWLPHGLD
PHVVDJLQJVHUYLFHV 006 FRQWHQWGRZQORDGLQJDQGLQIRWH[WVHUYLFHVQHWRIDPRXQWVVHWWOHGZLWK
carriers owning the network where the outgoing voice call or SMS terminates and payout to content
SURYLGHUV  LQERXQGUHYHQXHIURPRWKHUFDUULHUVZKLFKWHUPLQDWHWKHLUFDOOVWRWKH*URXS¶VQHWZRUN
OHVVGLVFRXQWV  UHYHQXHIURPLQWHUQDWLRQDOURDPLQJVHUYLFHV  XVDJHRIEURDGEDQGDQGLQWHUQHW
VHUYLFHVLQH[FHVVRI¿[HGPRQWKO\VHUYLFHIHHV  ¿[HGPRQWKO\VHUYLFHIHHV IRUSRVWSDLGZLUHOHVV
VXEVFULEHUV DQGSUHSDLGVXEVFULSWLRQIHHVIRUGLVFRXQWHGSURPRWLRQDOFDOOVDQG606
3RVWSDLGVHUYLFHDUUDQJHPHQWVLQFOXGH¿[HGPRQWKO\FKDUJHVZKLFKDUHUHFRJQL]HGRYHUWKHVXEVFULSWLRQ
period on a pro-rata basis. Telecommunications services provided to postpaid subscribers are billed
throughout the month according to the billing cycles of subscribers. As a result of billing cycle cut-off,
service revenue earned but not yet billed at end of month is estimated and accrued based on actual
usage.
3URFHHGVIURPRYHUWKHDLUUHORDGLQJFKDQQHOVDQGVDOHRISUHSDLGFDUGVDUHLQLWLDOO\UHFRJQL]HGDV
XQHDUQHGUHYHQXH UHFRUGHGXQGHUµ2WKHUFXUUHQWOLDELOLWLHV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDO
SRVLWLRQ 5HYHQXHLVUHDOL]HGXSRQDFWXDOXVDJHRIWKHDLUWLPHYDOXHRIWKHSUHSDLGFDUGQHWRIIUHH
VHUYLFHDOORFDWLRQ7KHXQXVHGYDOXHRISUHSDLGFDUGVLVOLNHZLVHUHFRJQL]HGDVUHYHQXHXSRQH[SLUDWLRQ
Interconnection fees and charges arising from the actual usage of prepaid cards are recorded as incurred.
Proceeds from sale of phonekits and SIM cards/packs received from certain mobile subscribers
DUHUHFRJQL]HGXSRQDFWXDOUHFHLSWVDQGDUHLQFOXGHGXQGHUµ2WKHUUHYHQXH¶LQSUR¿WRUORVVLQWKH
consolidated statement of comprehensive income.
:LWKUHVSHFWWRUHYHQXHHDUQHGIURPFRQQHFWLQJFDUULHUVWUDI¿FLQERXQGUHYHQXHDQGRXWERXQG
charges are based on agreed transit and termination rates with other foreign and local carriers and
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FRQWHQWSURYLGHUV,QERXQGUHYHQXHUHSUHVHQWVVHWWOHPHQWUHFHLYHGIRUWUDI¿FRULJLQDWLQJIURP
WHOHFRPPXQLFDWLRQVSURYLGHUVWKDWDUHVHQWWKURXJKWKH*URXS¶VQHWZRUNZKLOHRXWERXQGFKDUJHV
UHSUHVHQWVHWWOHPHQWVWRWHOHFRPPXQLFDWLRQVSURYLGHUVIRUWUDI¿FRULJLQDWLQJIURPWKH*URXS¶VQHWZRUN
and settlements to providers for contents downloaded by subscribers. Both the inbound revenue and
RXWERXQGFKDUJHVDUHDFFUXHGEDVHGRQDFWXDOYROXPHRIWUDI¿FPRQLWRUHGE\WKH*URXSIURPWKH
VZLWFK$GMXVWPHQWVDUHPDGHWRWKHDFFUXHGDPRXQWIRUGLVFUHSDQFLHVEHWZHHQWKHWUDI¿FYROXPH
SHUWKH*URXS¶VUHFRUGVDQGSHUUHFRUGVRIRWKHUFDUULHUV7KHDGMXVWPHQWVDUHUHFRJQL]HGDVWKHVH
are determined and are mutually agreed-upon by the parties. Uncollected inbound revenue is shown
XQGHUµ5HFHLYDEOHV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQZKLOHXQSDLGRXWERXQGFKDUJHV
DUHVKRZQXQGHUµ$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDO
position.
5HYHQXHVIURPWHOHFRPPXQLFDWLRQVHUYLFHVDUHSUHVHQWHGXQGHUGLVFRQWLQXHGRSHUDWLRQVLQSUR¿WRUORVV
in the consolidated statement of comprehensive income.
Provisions
3URYLVLRQVDUHUHFRJQL]HGZKHQ D WKH*URXSKDVDSUHVHQWREOLJDWLRQ OHJDORUFRQVWUXFWLYH DVDUHVXOW
RIDSDVWHYHQW E LWLVSUREDEOH LHPRUHOLNHO\WKDQQRW WKDWDQRXWÀRZRIUHVRXUFHVHPERG\LQJ
HFRQRPLFEHQH¿WVZLOOEHUHTXLUHGWRVHWWOHWKHREOLJDWLRQDQG F DUHOLDEOHHVWLPDWHFDQEHPDGHRI
WKHDPRXQWRIWKHREOLJDWLRQ3URYLVLRQVDUHUHYLHZHGDWHDFKUHSRUWLQJGDWHDQGDGMXVWHGWRUHÀHFWWKH
current best estimate. If the effect of the time value of money is material, provisions are determined by
GLVFRXQWLQJWKHH[SHFWHGIXWXUHFDVKÀRZVDWDSUHWD[UDWHWKDWUHÀHFWVFXUUHQWPDUNHWDVVHVVPHQWVRI
WKHWLPHYDOXHRIPRQH\DQGZKHUHDSSURSULDWHWKHULVNVVSHFL¿FWRWKHOLDELOLW\:KHUHGLVFRXQWLQJ
LVXVHGWKHLQFUHDVHLQWKHSURYLVLRQGXHWRWKHSDVVDJHRIWLPHLVUHFRJQL]HGDVDQLQWHUHVWH[SHQVH
XQGHUµ)LQDQFLQJFRVWVDQGRWKHUFKDUJHV¶DFFRXQWLQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRI
FRPSUHKHQVLYHLQFRPH:KHUHWKH*URXSH[SHFWVDSURYLVLRQWREHUHLPEXUVHGWKHUHLPEXUVHPHQWLV
UHFRJQL]HGDVDVHSDUDWHDVVHWEXWRQO\ZKHQWKHUHLPEXUVHPHQWLVSUREDEOH
Related Party Relationships and Transactions
5HODWHGSDUW\UHODWLRQVKLSH[LVWVZKHQRQHSDUW\KDVWKHDELOLW\WRFRQWUROGLUHFWRULQGLUHFWO\WKURXJK
RQHRUPRUHLQWHUPHGLDULHVWKHRWKHUSDUW\RUH[HUFLVHVVLJQL¿FDQWLQÀXHQFHRYHUWKHRWKHUSDUW\LQ
PDNLQJ¿QDQFLDODQGRSHUDWLQJGHFLVLRQV6XFKUHODWLRQVKLSDOVRH[LVWVEHWZHHQDQGRUDPRQJHQWLWLHV
which are under common control with the reporting enterprise, or between, and/or among the reporting
enterprise and its key management personnel, directors, or its shareholders. In considering each possible
related party relationship, attention is directed to the substance of the relationship, and not merely the
legal form.
Contingencies
&RQWLQJHQWOLDELOLWLHVDUHQRWUHFRJQL]HGLQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVEXWDUHGLVFORVHG
LQWKHQRWHVWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVXQOHVVWKHSRVVLELOLW\RIDQRXWÀRZRIUHVRXUFHV
HPERG\LQJHFRQRPLFEHQH¿WVLVUHPRWH&RQWLQJHQWDVVHWVDUHQRWUHFRJQL]HGLQWKHFRQVROLGDWHG
¿QDQFLDOVWDWHPHQWVEXWDUHGLVFORVHGLQWKHQRWHVWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVZKHQDQ
LQÀRZRIHFRQRPLFEHQH¿WVLVSUREDEOH
Pension Costs
3HQVLRQFRVWLVDFWXDULDOO\GHWHUPLQHGXVLQJWKHSURMHFWHGXQLWFUHGLWPHWKRG7KLVPHWKRGUHÀHFWV
services rendered by employees up to the date of valuation and incorporates assumptions concerning
HPSOR\HHV¶SURMHFWHGVDODULHV$FWXDULDOYDOXDWLRQVDUHFRQGXFWHGZLWKVXI¿FLHQWUHJXODULW\ZLWKRSWLRQ
WRDFFHOHUDWHZKHQVLJQL¿FDQWFKDQJHVWRXQGHUO\LQJDVVXPSWLRQVRFFXU3HQVLRQFRVWLQFOXGHVFXUUHQW
VHUYLFHFRVWLQWHUHVWFRVWH[SHFWHGUHWXUQRQDQ\SODQDVVHWVDFWXDULDOJDLQVDQGORVVHVDQGWKHHIIHFWRI
any curtailments or settlements.
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$FWXDULDOJDLQVDQGORVVHVDULVLQJIURPH[SHULHQFHDGMXVWPHQWVDQGFKDQJHVLQDFWXDULDODVVXPSWLRQV
DUHFUHGLWHGWRRUFKDUJHGDJDLQVWLQFRPHZKHQWKHQHWFXPXODWLYHXQUHFRJQL]HGDFWXDULDOJDLQVDQG
ORVVHVDWWKHHQGRIWKHSUHYLRXVSHULRGH[FHHGRIWKHKLJKHURIWKHSUHVHQWYDOXHRIWKHGH¿QHG
EHQH¿WREOLJDWLRQDQGWKHIDLUYDOXHRISODQDVVHWVDWWKDWGDWH7KHH[FHVVDFWXDULDOJDLQVRUORVVHVDUH
UHFRJQL]HGRYHUWKHDYHUDJHUHPDLQLQJZRUNLQJOLYHVRIWKHHPSOR\HHVSDUWLFLSDWLQJLQWKHSODQ
7KHDVVHWRUOLDELOLW\UHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQLQUHVSHFWRIGH¿QHG
EHQH¿WSHQVLRQSODQVLVWKHSUHVHQWYDOXHRIWKHGH¿QHGEHQH¿WREOLJDWLRQDVRIWKHUHSRUWLQJGDWH
OHVVWKHIDLUYDOXHRISODQDVVHWVWRJHWKHUZLWKDGMXVWPHQWVIRUXQUHFRJQL]HGDFWXDULDOJDLQVRUORVVHV
and past service costs. The value of any asset is restricted to the sum of any past service cost not yet
UHFRJQL]HGDQGWKHSUHVHQWYDOXHRIDQ\HFRQRPLFEHQH¿WVDYDLODEOHLQWKHIRUPRIUHIXQGVIURPWKH
SODQRUUHGXFWLRQVLQWKHIXWXUHFRQWULEXWLRQVWRWKHSODQ7KHGH¿QHGEHQH¿WREOLJDWLRQLVFDOFXODWHG
E\DQLQGHSHQGHQWDFWXDU\7KHSUHVHQWYDOXHRIWKHGH¿QHGEHQH¿WREOLJDWLRQLVGHWHUPLQHGE\
GLVFRXQWLQJWKHHVWLPDWHGIXWXUHFDVKRXWÀRZVXVLQJULVNIUHHLQWHUHVWUDWHVWKDWKDYHWHUPVWRPDWXULW\
DSSUR[LPDWLQJWKHWHUPVRIWKHUHODWHGSHQVLRQOLDELOLW\
3DVWVHUYLFHFRVWVLIDQ\DUHUHFRJQL]HGLPPHGLDWHO\LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQW
of comprehensive income, unless the changes to the pension plan are conditional on the employees
UHPDLQLQJLQVHUYLFHIRUDVSHFL¿HGSHULRGRIWLPH WKHYHVWLQJSHULRG ,QWKLVFDVHSDVWVHUYLFHFRVWV
DUHDPRUWL]HGRQDVWUDLJKWOLQHEDVLVRYHUWKHYHVWLQJSHULRG
7KHDVVHWFHLOLQJWHVWUHTXLUHVDGH¿QHGEHQH¿WDVVHWWREHPHDVXUHGDWWKHORZHURIWKHDPRXQWRIWKHQHW
SODQDVVHWDQGWKHWRWDORIDQ\FXPXODWLYHXQUHFRJQL]HGQHWDFWXDULDOORVVHVDQGSDVWVHUYLFHFRVWDQGWKH
SUHVHQWYDOXHRIDQ\HFRQRPLFEHQH¿WVDYDLODEOHLQWKHIRUPRIUHIXQGVIURPWKHSODQRUUHGXFWLRQVLQ
future contributions to the plan.
,QFRPH7D[HV
&XUUHQWWD[
&XUUHQWWD[DVVHWVDQGOLDELOLWLHVIRUWKHFXUUHQWDQGSULRUSHULRGVDUHPHDVXUHGDWWKHDPRXQWH[SHFWHG
WREHUHFRYHUHGIURPRUSDLGWRWKHWD[DWLRQDXWKRULWLHV7KHWD[UDWHVDQGWD[ODZVXVHGWRFRPSXWHWKH
amount are those that are enacted or substantively enacted as of reporting date.
'HIHUUHGWD[
'HIHUUHGWD[LVSURYLGHGXVLQJWKHOLDELOLW\PHWKRGRQDOOWHPSRUDU\GLIIHUHQFHVZLWKFHUWDLQH[FHSWLRQV
DWWKHUHSRUWLQJGDWHEHWZHHQWKHWD[EDVHVRIDVVHWVDQGOLDELOLWLHVDQGWKHLUFDUU\LQJDPRXQWVIRU
¿QDQFLDOUHSRUWLQJSXUSRVHV
'HIHUUHGWD[OLDELOLWLHVDUHUHFRJQL]HGIRUDOOWD[DEOHWHPSRUDU\GLIIHUHQFHVH[FHSW
x :KHUHWKHGHIHUUHGWD[OLDELOLW\DULVHVIURPWKHLQLWLDOUHFRJQLWLRQRIJRRGZLOORURIDQDVVHWRU
liability in a transaction that is not a business combination and, at the time of the transaction, affects
QHLWKHUWKHDFFRXQWLQJSUR¿WQRUWD[DEOHSUR¿WRUORVVDQG
x ,QUHVSHFWRIWD[DEOHWHPSRUDU\GLIIHUHQFHVDVVRFLDWHGZLWKLQYHVWPHQWVLQVXEVLGLDULHVDVVRFLDWHV
DQGLQWHUHVWVLQMRLQWYHQWXUHVZKHUHWKHWLPLQJRIWKHUHYHUVDORIWKHWHPSRUDU\GLIIHUHQFHVFDQEH
controlled and it is probable that the temporary differences will not reverse in the foreseeable future.
2WKHUZLVHQRGHIHUUHGWD[OLDELOLW\LVVHWXS
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'HIHUUHGWD[DVVHWVDUHUHFRJQL]HGIRUDOOGHGXFWLEOHWHPSRUDU\GLIIHUHQFHVFDUU\IRUZDUGEHQH¿WVRI
XQXVHGWD[FUHGLWVIURPXQXVHGPLQLPXPFRUSRUDWHLQFRPHWD[ 0&,7 RYHUWKHUHJXODUFRUSRUDWH
LQFRPHWD[ 5&,7 DQGXQXVHGQHWRSHUDWLQJORVVFDUU\RYHU 12/&2 WRWKHH[WHQWWKDWLWLVSUREDEOH
WKDWWD[DEOHLQFRPHZLOOEHDYDLODEOHDJDLQVWZKLFKWKHGHGXFWLEOHWHPSRUDU\GLIIHUHQFHVDQGWKH
FDUU\IRUZDUGEHQH¿WVRIXQXVHGWD[FUHGLWVIURPH[FHVV0&,7DQGXQXVHG12/&2FDQEHXWLOL]HG
H[FHSW
x :KHUHWKHGHIHUUHGWD[DVVHWUHODWLQJWRWKHGHGXFWLEOHWHPSRUDU\GLIIHUHQFHDULVHVIURPWKHLQLWLDO
recognition of an asset or liability in a transaction that is not a business combination and, at the time
RIWKHWUDQVDFWLRQDIIHFWVQHLWKHUWKHDFFRXQWLQJSUR¿WQRUWD[DEOHSUR¿WRUORVVDQG
x In respect of deductible temporary differences associated with investments in subsidiaries,
DVVRFLDWHVDQGLQWHUHVWVLQMRLQWYHQWXUHVGHIHUUHGWD[DVVHWVDUHUHFRJQL]HGRQO\WRWKHH[WHQWWKDW
LWLVSUREDEOHWKDWWKHWHPSRUDU\GLIIHUHQFHVZLOOUHYHUVHLQWKHIRUHVHHDEOHIXWXUHDQGWD[DEOHSUR¿W
ZLOOEHDYDLODEOHDJDLQVWZKLFKWKHWHPSRUDU\GLIIHUHQFHVFDQEHXWLOL]HG
7KHFDUU\LQJDPRXQWVRIGHIHUUHGWD[DVVHWVDUHUHYLHZHGDWHDFKUHSRUWLQJGDWHDQGUHGXFHGWRWKH
H[WHQWWKDWLWLVQRORQJHUSUREDEOHWKDWVXI¿FLHQWWD[DEOHLQFRPHZLOOEHDYDLODEOHWRDOORZDOORUSDUWRI
WKHGHIHUUHGWD[DVVHWVWREHXWLOL]HG8QUHFRJQL]HGGHIHUUHGWD[DVVHWVDUHUHDVVHVVHGDWHDFKUHSRUWLQJ
GDWHDQGDUHUHFRJQL]HGWRWKHH[WHQWWKDWLWKDVEHFRPHSUREDEOHWKDWIXWXUHWD[DEOHLQFRPHZLOODOORZ
WKHGHIHUUHGWD[DVVHWVWREHUHFRJQL]HG
'HIHUUHGWD[DVVHWVDQGOLDELOLWLHVDUHPHDVXUHGDWWKHWD[UDWHVWKDWDUHH[SHFWHGWRDSSO\WRWKHSHULRG
ZKHQWKHDVVHWLVUHDOL]HGRUWKHOLDELOLW\LVVHWWOHGEDVHGRQWD[UDWHV DQGWD[ODZV WKDWKDYHEHHQ
enacted or substantively enacted as of reporting date.
'HIHUUHGWD[UHODWLQJWRLWHPVUHFRJQL]HGRXWVLGHSUR¿WRUORVVLVUHFRJQL]HGRXWVLGHSUR¿WRUORVVLQWKH
FRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH'HIHUUHGWD[LWHPVDUHUHFRJQL]HGLQFRUUHODWLRQWRWKH
underlying transaction either in other comprehensive income or directly in equity.
'HIHUUHGWD[DVVHWVDQGGHIHUUHGWD[OLDELOLWLHVDUHRIIVHWLIDOHJDOO\HQIRUFHDEOHULJKWH[LVWVWRVHWRII
FXUUHQWWD[DVVHWVDJDLQVWFXUUHQWWD[OLDELOLWLHVDQGWKHGHIHUUHGWD[HVUHODWHWRWKHVDPHWD[DEOHHQWLW\
DQGWKHVDPHWD[DWLRQDXWKRULW\
Leases
The determination of whether an arrangement is, or contains a lease, is based on the substance of the
DUUDQJHPHQWDWLQFHSWLRQGDWHDQGUHTXLUHVDQDVVHVVPHQWRIZKHWKHUWKHIXO¿OOPHQWRIWKHDUUDQJHPHQW
LVGHSHQGHQWRQWKHXVHRIDVSHFL¿FDVVHWRUDVVHWVDQGWKHDUUDQJHPHQWFRQYH\VDULJKWWRXVHWKHDVVHW
A reassessment is made after inception of the lease only if one of the following applies:
a. WKHUHLVDFKDQJHLQFRQWUDFWXDOWHUPVRWKHUWKDQDUHQHZDORUH[WHQVLRQRIWKHDUUDQJHPHQW
b. DUHQHZDORSWLRQLVH[HUFLVHGRUDQH[WHQVLRQJUDQWHGXQOHVVWKDWWHUPRIWKHUHQHZDORUH[WHQVLRQ
ZDVLQLWLDOO\LQFOXGHGLQWKHOHDVHWHUP
c. WKHUHLVDFKDQJHLQWKHGHWHUPLQDWLRQRIZKHWKHUIXO¿OOPHQWLVGHSHQGHQWRQDVSHFL¿HGDVVHWRU
d. there is a substantial change to the asset.
Where a reassessment is made, lease accounting shall commence or cease from the date when the
change in circumstances gave rise to the reassessment for scenarios a, c or d above, and at the date of
UHQHZDORUH[WHQVLRQSHULRGIRUVFHQDULRE
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*URXSDVDOHVVHH
)LQDQFHOHDVHVZKLFKWUDQVIHUWRWKH*URXSVXEVWDQWLDOO\DOOWKHULVNVDQGEHQH¿WVLQFLGHQWDOWR
RZQHUVKLSRIWKHOHDVHGLWHPDUHFDSLWDOL]HGDWWKHLQFHSWLRQRIWKHOHDVHDWWKHIDLUYDOXHRIWKH
leased property or, if lower, at the present value of the minimum lease payments and is included
LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQXQGHUµ3URSHUW\SODQWDQGHTXLSPHQW¶ZLWKWKH
FRUUHVSRQGLQJOLDELOLW\WRWKHOHVVRULQFOXGHGXQGHUµ/RQJWHUPGHEW¶/HDVHSD\PHQWVDUHDSSRUWLRQHG
EHWZHHQWKH¿QDQFHFKDUJHVDQGUHGXFWLRQRIWKHOHDVHOLDELOLW\VRDVWRDFKLHYHDFRQVWDQWUDWHRILQWHUHVW
RQWKHUHPDLQLQJEDODQFHRIWKHOLDELOLW\)LQDQFHFKDUJHVDUHFKDUJHGGLUHFWO\WRSUR¿WRUORVVLQWKH
FRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH&DSLWDOL]HGOHDVHGDVVHWVDUHGHSUHFLDWHGRYHUWKH
shorter of the EUL of the assets or the respective lease terms, if there is no reasonable certainty that the
Group will obtain ownership by the end of the lease term.
/HDVHVZKHUHWKHOHVVRUUHWDLQVVXEVWDQWLDOO\DOOWKHULVNVDQGEHQH¿WVRIRZQHUVKLSRIWKHDVVHWDUH
FODVVL¿HGDVRSHUDWLQJOHDVHV2SHUDWLQJOHDVHSD\PHQWVDUHUHFRJQL]HGDVDQH[SHQVHXQGHUµ&RVWRI
VDOHVDQGVHUYLFHV¶DQGµ*HQHUDODGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQW
of comprehensive income on a straight-line basis over the lease term.
*URXSDVDOHVVRU
/HDVHVZKHUHWKH*URXSGRHVQRWWUDQVIHUVXEVWDQWLDOO\DOOWKHULVNVDQGEHQH¿WVRIRZQHUVKLSRIWKH
DVVHWVDUHFODVVL¿HGDVRSHUDWLQJOHDVHV,QLWLDOGLUHFWFRVWVLQFXUUHGLQQHJRWLDWLQJRSHUDWLQJOHDVHVDUH
DGGHGWRWKHFDUU\LQJDPRXQWRIWKHOHDVHGDVVHWDQGUHFRJQL]HGRYHUWKHOHDVHWHUPRQWKHVDPHEDVLVDV
WKHUHQWDOLQFRPH&RQWLQJHQWUHQWVDUHUHFRJQL]HGDVUHYHQXHLQWKHSHULRGLQZKLFKWKH\DUHHDUQHG
(DUQLQJV3HU6KDUH (36
Basic EPS is computed by dividing net income for the period attributable to the ordinary equity holders
of the Parent Company by the weighted average number of common shares outstanding during the year,
DGMXVWHGIRUDQ\VXEVHTXHQWVWRFNGLYLGHQGVGHFODUHG
Diluted EPS amounts are calculated by dividing the net income attributable to ordinary equity holders of
WKH3DUHQW&RPSDQ\ DIWHUGHGXFWLQJLQWHUHVWRQWKHFRQYHUWLEOHSUHIHUUHGVKDUHVLIDQ\ E\WKHZHLJKWHG
average number of common shares outstanding during the year plus the weighted average number of
common shares that would be issued on the conversion of all the dilutive potential common shares into
common shares.
Dividends on Common Shares
'LYLGHQGVRQFRPPRQVKDUHVDUHUHFRJQL]HGDVDOLDELOLW\DQGGHGXFWHGIURPHTXLW\ZKHQDSSURYHG
by the BOD of the Parent Company in the case of cash dividends, and the BOD and shareholders of the
Parent Company in the case of stock dividends.
Segment Reporting
7KH*URXS¶VRSHUDWLQJVHJPHQWVDUHRUJDQL]HGDQGPDQDJHGVHSDUDWHO\DFFRUGLQJWRWKHQDWXUHRIWKH
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets. Financial information on operating segments is
SUHVHQWHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
Subsequent Events
$Q\SRVW\HDUHQGHYHQWXSWRWKHGDWHRIDSSURYDORIWKH%2'RIWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
WKDWSURYLGHVDGGLWLRQDOLQIRUPDWLRQDERXWWKH*URXS¶VSRVLWLRQDWWKHUHSRUWLQJGDWH DGMXVWLQJHYHQW LV
UHÀHFWHGLQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV$Q\SRVW\HDUHQGHYHQWWKDWLVQRWDQDGMXVWLQJHYHQW
LVGLVFORVHGLQWKHQRWHVWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVZKHQPDWHULDO
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Future Changes in Accounting Policies
The Group will adopt the standards and interpretations enumerated below when these become effective.
([FHSWIRUWKHDGRSWLRQRI3KLOLSSLQH,QWHUSUHWDWLRQ,)5,&$JUHHPHQWVIRUWKH&RQVWUXFWLRQRI5HDO
(VWDWHWKH*URXSGRHVQRWH[SHFWWKHDGRSWLRQRIWKHVHQHZDQGDPHQGHG3)563$6DQG3KLOLSSLQH
,QWHUSUHWDWLRQVWRKDYHVLJQL¿FDQWLPSDFWRQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
(IIHFWLYH
x 3)56)LQDQFLDO,QVWUXPHQWV'LVFORVXUHV(QKDQFHG'HUHFRJQLWLRQ'LVFORVXUH5HTXLUHPHQWV
7KHDPHQGPHQWUHTXLUHVDGGLWLRQDOGLVFORVXUHDERXW¿QDQFLDODVVHWVWKDWKDYHEHHQWUDQVIHUUHG
EXWQRWGHUHFRJQL]HGWRHQDEOHWKHXVHURIWKH*URXS¶V¿QDQFLDOVWDWHPHQWVWRXQGHUVWDQGWKH
UHODWLRQVKLSZLWKWKRVHDVVHWVWKDWKDYHQRWEHHQGHUHFRJQL]HGDQGWKHLUDVVRFLDWHGOLDELOLWLHV,Q
DGGLWLRQWKHDPHQGPHQWUHTXLUHVGLVFORVXUHVDERXWFRQWLQXLQJLQYROYHPHQWLQGHUHFRJQL]HG
DVVHWVWRHQDEOHWKHXVHUWRHYDOXDWHWKHQDWXUHRIDQGULVNVDVVRFLDWHGZLWKWKHHQWLW\¶VFRQWLQXLQJ
LQYROYHPHQWLQWKRVHGHUHFRJQL]HGDVVHWV7KHDPHQGPHQWEHFRPHVHIIHFWLYHIRUDQQXDOSHULRGV
EHJLQQLQJRQRUDIWHU-XO\7KHDPHQGPHQWDIIHFWVGLVFORVXUHVRQO\DQGKDVQRLPSDFWRQ
WKH*URXS¶V¿QDQFLDOSRVLWLRQRUSHUIRUPDQFH
x 3$6,QFRPH7D[HV5HFRYHU\RI8QGHUO\LQJ$VVHWV
7KHDPHQGPHQWFODUL¿HGWKHGHWHUPLQDWLRQRIGHIHUUHGWD[RQLQYHVWPHQWSURSHUW\PHDVXUHGDW
IDLUYDOXH7KHDPHQGPHQWLQWURGXFHVDUHEXWWDEOHSUHVXPSWLRQWKDWGHIHUUHGWD[RQLQYHVWPHQW
SURSHUW\PHDVXUHGXVLQJWKHIDLUYDOXHPRGHOLQ3$6,QYHVWPHQW3URSHUW\ should be determined
on the basis that its carrying amount will be recovered through sale. Furthermore, it introduces
WKHUHTXLUHPHQWWKDWGHIHUUHGWD[RQQRQGHSUHFLDEOHDVVHWVWKDWDUHPHDVXUHGXVLQJWKHUHYDOXDWLRQ
PRGHOLQ3$63URSHUW\3ODQWDQG(TXLSPHQW, always be measured on a sale basis of the asset.
7KHDPHQGPHQWEHFRPHVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\
(IIHFWLYH
 3$6)LQDQFLDO6WDWHPHQW3UHVHQWDWLRQ3UHVHQWDWLRQRI,WHPVRI2WKHU&RPSUHKHQVLYH,QFRPH
7KHDPHQGPHQWVWR3$6FKDQJHWKHJURXSLQJRILWHPVSUHVHQWHGLQ2WKHUFRPSUHKHQVLYHLQFRPH
,WHPVWKDWFRXOGEHUHFODVVL¿HGRU³UHF\FOHG´WRSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRI
FRPSUHKHQVLYHLQFRPHDWDIXWXUHSRLQWLQWLPH IRUH[DPSOHXSRQGHUHFRJQLWLRQRUVHWWOHPHQW 
ZRXOGEHSUHVHQWHGVHSDUDWHO\IURPLWHPVWKDWZLOOQHYHUEHUHFODVVL¿HG7KHDPHQGPHQWDIIHFWV
SUHVHQWDWLRQRQO\DQGKDVWKHUHIRUHQRLPSDFWRQWKH*URXS¶V¿QDQFLDOSRVLWLRQRUSHUIRUPDQFH7KH
DPHQGPHQWEHFRPHVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-XO\
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3$6(PSOR\HH%HQH¿WV $PHQGPHQWV
$PHQGPHQWVWR3$6UDQJHIURPIXQGDPHQWDOFKDQJHVVXFKDVUHPRYLQJWKHFRUULGRUPHFKDQLVP
DQGWKHFRQFHSWRIH[SHFWHGUHWXUQVRQSODQDVVHWVWRVLPSOHFODUL¿FDWLRQVDQGUHZRUGLQJ7KH
*URXSLVFXUUHQWO\DVVHVVLQJWKHLPSDFWRIWKHDPHQGPHQWVWR3$67KHDPHQGPHQWVEHFRPH
HIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\



3$6Separate Financial Statements DVUHYLVHGLQ
$VDFRQVHTXHQFHRIWKHQHZ3)56Consolidated Financial StatementsDQG3)56Disclosure
RI,QWHUHVWVLQ2WKHU(QWLWLHVZKDWUHPDLQVRI3$6LVOLPLWHGWRDFFRXQWLQJIRUVXEVLGLDULHV
MRLQWO\FRQWUROOHGHQWLWLHVDQGDVVRFLDWHVLQVHSDUDWH¿QDQFLDOVWDWHPHQWV7KHDPHQGPHQWEHFRPHV
HIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\



3$6,QYHVWPHQWVLQ$VVRFLDWHVDQG-RLQW9HQWXUHV DVUHYLVHGLQ
$VDFRQVHTXHQFHRIWKHQHZ3)56-RLQW$UUDQJHPHQWVDQG3)563$6KDVEHHQUHQDPHG
3$6,QYHVWPHQWVLQ$VVRFLDWHVDQG-RLQW9HQWXUHV, and describes the application of the equity
PHWKRGWRLQYHVWPHQWVLQMRLQWYHQWXUHVLQDGGLWLRQWRDVVRFLDWHV7KHDPHQGPHQWEHFRPHV

HIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\


3)56)LQDQFLDO,QVWUXPHQWV'LVFORVXUHV2IIVHWWLQJ)LQDQFLDO$VVHWVDQG)LQDQFLDO/LDELOLWLHV
These amendments require an entity to disclose information about rights of set-off and related
DUUDQJHPHQWV VXFKDVFROODWHUDODJUHHPHQWV 7KHQHZGLVFORVXUHVDUHUHTXLUHGIRUDOOUHFRJQL]HG
¿QDQFLDOLQVWUXPHQWVWKDWDUHVHWRIILQDFFRUGDQFHZLWK3$67KHVHGLVFORVXUHVDOVRDSSO\WR
UHFRJQL]HG¿QDQFLDOLQVWUXPHQWVWKDWDUHVXEMHFWWRDQHQIRUFHDEOHPDVWHUQHWWLQJDUUDQJHPHQW
RUµVLPLODUDJUHHPHQW¶LUUHVSHFWLYHRIZKHWKHUWKH\DUHVHWRIILQDFFRUGDQFHZLWK3$67KH
amendments require entities to disclose, in a tabular format unless another format is more
appropriate, the following minimum quantitative information. This is presented separately for
¿QDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVUHFRJQL]HGDWWKHHQGRIWKHUHSRUWLQJSHULRG
7KHJURVVDPRXQWVRIWKRVHUHFRJQL]HG¿QDQFLDODVVHWVDQGUHFRJQL]HG¿QDQFLDOOLDELOLWLHV
7KHDPRXQWVWKDWDUHVHWRIILQDFFRUGDQFHZLWKWKHFULWHULDLQ3$6ZKHQGHWHUPLQLQJ
WKHQHWDPRXQWVSUHVHQWHGLQWKHVWDWHPHQWRI¿QDQFLDOSRVLWLRQ
c. 7KHQHWDPRXQWVSUHVHQWHGLQWKHVWDWHPHQWRI¿QDQFLDOSRVLWLRQ
d. 7KHDPRXQWVVXEMHFWWRDQHQIRUFHDEOHPDVWHUQHWWLQJDUUDQJHPHQWRUVLPLODUDJUHHPHQWWKDWDUH
QRWRWKHUZLVHLQFOXGHGLQ E DERYHLQFOXGLQJ
i. $PRXQWVUHODWHGWRUHFRJQL]HG¿QDQFLDOLQVWUXPHQWVWKDWGRQRWPHHWVRPHRUDOORIWKH
RIIVHWWLQJFULWHULDLQ3$6DQG
ii. $PRXQWVUHODWHGWR¿QDQFLDOFROODWHUDO LQFOXGLQJFDVKFROODWHUDO DQG
e. 7KHQHWDPRXQWDIWHUGHGXFWLQJWKHDPRXQWVLQ G IURPWKHDPRXQWVLQ F DERYH
a.
b.

7KHDPHQGPHQWVWR3)56DUHWREHUHWURVSHFWLYHO\DSSOLHGIRUDQQXDOSHULRGVEHJLQQLQJRQRU
DIWHU-DQXDU\7KHDPHQGPHQWDIIHFWVGLVFORVXUHVRQO\DQGKDVQRLPSDFWRQWKH*URXS¶V
¿QDQFLDOSRVLWLRQRUSHUIRUPDQFH


3)56Consolidated Financial Statements
3)56UHSODFHVWKHSRUWLRQRI3$6WKDWDGGUHVVHVWKHDFFRXQWLQJIRUFRQVROLGDWHG¿QDQFLDO
VWDWHPHQWV,WDOVRLQFOXGHVWKHLVVXHVUDLVHGLQ6,&3)56HVWDEOLVKHVDVLQJOHFRQWUROPRGHO
WKDWDSSOLHVWRDOOHQWLWLHVLQFOXGLQJVSHFLDOSXUSRVHHQWLWLHV7KHFKDQJHVLQWURGXFHGE\3)56
ZLOOUHTXLUHPDQDJHPHQWWRH[HUFLVHVLJQL¿FDQWMXGJPHQWWRGHWHUPLQHZKLFKHQWLWLHVDUHFRQWUROOHG
and therefore, are required to be consolidated by a parent, compared with the requirements that were
LQ3$67KLVVWDQGDUGEHFRPHVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\




3)56-RLQW$UUDQJHPHQWV
7KHVWDQGDUGUHSODFHV3$6,QWHUHVWVLQ-RLQW9HQWXUHVDQG6,&-RLQWO\FRQWUROOHG(QWLWLHV
- Non-monetary Contributions by Venturers3)56UHPRYHVWKHRSWLRQWRDFFRXQWIRUMRLQWO\
FRQWUROOHGHQWLWLHV -&(V XVLQJSURSRUWLRQDWHFRQVROLGDWLRQ,QVWHDG-&(VWKDWPHHWWKHGH¿QLWLRQ
RIDMRLQWYHQWXUHPXVWEHDFFRXQWHGIRUXVLQJWKHHTXLW\PHWKRG7KLVVWDQGDUGEHFRPHVHIIHFWLYH
IRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\



3)56'LVFORVXUHRI,QWHUHVWVZLWK2WKHU(QWLWLHV
7KHVWDQGDUGLQFOXGHVDOORIWKHGLVFORVXUHVWKDWZHUHSUHYLRXVO\LQ3$6UHODWHGWRFRQVROLGDWHG
¿QDQFLDOVWDWHPHQWVDVZHOODVDOORIWKHGLVFORVXUHVWKDWZHUHSUHYLRXVO\LQFOXGHGLQ3$6
DQG3$67KHVHGLVFORVXUHVUHODWHWRDQHQWLW\¶VLQWHUHVWVLQVXEVLGLDULHVMRLQWDUUDQJHPHQWV
associates and structured entities. A number of new disclosures are also required. This standard
EHFRPHVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\



3)56Fair Value Measurement
The standard establishes a single source of guidance under PFRS for all fair value measurements.
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3)56GRHVQRWFKDQJHZKHQDQHQWLW\LVUHTXLUHGWRXVHIDLUYDOXHEXWUDWKHUSURYLGHVJXLGDQFH
on how to measure fair value under PFRS when fair value is required or permitted. The Group is
FXUUHQWO\DVVHVVLQJWKHLPSDFWWKDWWKLVVWDQGDUGZLOOKDYHRQLWV¿QDQFLDOSRVLWLRQDQGSHUIRUPDQFH
7KLVVWDQGDUGEHFRPHVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\


3KLOLSSLQH,QWHUSUHWDWLRQ,)5,&Stripping Costs in the Production Phase of a Surface Mine
This interpretation applies to waste removal costs that are incurred in surface mining activity
GXULQJWKHSURGXFWLRQSKDVHRIWKHPLQH ³SURGXFWLRQVWULSSLQJFRVWV´ DQGSURYLGHVJXLGDQFHRQWKH
recognition of production stripping costs as an asset and measurement of the stripping activity asset.
7KLVLQWHUSUHWDWLRQEHFRPHVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\

(IIHFWLYH
 3$6)LQDQFLDO,QVWUXPHQWV3UHVHQWDWLRQ2IIVHWWLQJ)LQDQFLDO$VVHWVDQG)LQDQFLDO/LDELOLWLHV
7KHVHDPHQGPHQWVWR3$6FODULI\WKHPHDQLQJRI³FXUUHQWO\KDVDOHJDOO\HQIRUFHDEOHULJKW
WRVHWRII´DQGDOVRFODULI\WKHDSSOLFDWLRQRIWKH3$6RIIVHWWLQJFULWHULDWRVHWWOHPHQWV\VWHPV
VXFKDVFHQWUDOFOHDULQJKRXVHV\VWHPV ZKLFKDSSO\JURVVVHWWOHPHQWPHFKDQLVPVWKDWDUHQRW
VLPXOWDQHRXV:KLOHWKHDPHQGPHQWLVH[SHFWHGQRWWRKDYHDQ\LPSDFWRQWKHQHWDVVHWVRIWKH
*URXSDQ\FKDQJHVLQRIIVHWWLQJLVH[SHFWHGWRLPSDFWOHYHUDJHUDWLRVDQGUHJXODWRU\FDSLWDO
UHTXLUHPHQWV7KHDPHQGPHQWVWR3$6DUHWREHUHWURVSHFWLYHO\DSSOLHGIRUDQQXDOSHULRGV
EHJLQQLQJRQRUDIWHU-DQXDU\7KH*URXSLVFXUUHQWO\DVVHVVLQJLPSDFWRIWKHDPHQGPHQWV
WR3$6
(IIHFWLYH
 3)56)LQDQFLDO,QVWUXPHQWV&ODVVL¿FDWLRQDQG0HDVXUHPHQW
7KHVWDQGDUGDVLVVXHGUHÀHFWVWKH¿UVWSKDVHRQWKHUHSODFHPHQWRI3$6DQGDSSOLHVWR
FODVVL¿FDWLRQDQGPHDVXUHPHQWRI¿QDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVDVGH¿QHGLQ
3$67KHVWDQGDUGLVHIIHFWLYHIRUDQQXDOSHULRGVEHJLQQLQJRQRUDIWHU-DQXDU\,Q
VXEVHTXHQWSKDVHVKHGJHDFFRXQWLQJDQGLPSDLUPHQWRI¿QDQFLDODVVHWVZLOOEHDGGUHVVHGZLWK
WKHFRPSOHWLRQRIWKLVSURMHFWH[SHFWHGRQWKH¿UVWKDOIRI7KHDGRSWLRQRIWKH¿UVWSKDVHRI
3)56ZLOOKDYHDQHIIHFWRQWKHFODVVL¿FDWLRQDQGPHDVXUHPHQWRIWKH*URXS¶V¿QDQFLDODVVHWV
EXWZLOOSRWHQWLDOO\KDYHQRLPSDFWRQFODVVL¿FDWLRQDQGPHDVXUHPHQWVRI¿QDQFLDOOLDELOLWLHV7KH
*URXSZLOOTXDQWLI\WKHHIIHFWLQFRQMXQFWLRQZLWKWKHRWKHUSKDVHVZKHQLVVXHGWRSUHVHQWD
comprehensive picture.


3KLOLSSLQH,QWHUSUHWDWLRQ,)5,&$JUHHPHQWVIRUWKH&RQVWUXFWLRQRI5HDO(VWDWH
7KHLPSOHPHQWDWLRQRIWKLVLQWHUSUHWDWLRQLVGHIHUUHGXQWLOWKH¿QDO5HYLHZ6WDQGDUG is issued by
,QWHUQDWLRQDO$FFRXQWLQJ6WDQGDUGV%RDUG ,$6% DQGDIWHUDQHYDOXDWLRQRQWKHUHTXLUHPHQWV
and guidance in the standard vis-à-vis the practices and regulations in the Philippine real estate
industry is completed. This Philippine Interpretation covers accounting for revenue and associated
H[SHQVHVE\HQWLWLHVWKDWXQGHUWDNHWKHFRQVWUXFWLRQRIUHDOHVWDWHGLUHFWO\RUWKURXJKVXEFRQWUDFWRUV
7KLVUHTXLUHVWKDWUHYHQXHRQFRQVWUXFWLRQRIUHDOHVWDWHEHUHFRJQL]HGRQO\XSRQFRPSOHWLRQ
H[FHSWZKHQVXFKFRQWUDFWTXDOL¿HVDVDFRQVWUXFWLRQFRQWUDFWWREHDFFRXQWHGIRUXQGHU3$6
Construction ContractsRULQYROYHVUHQGHULQJRIVHUYLFHVLQZKLFKFDVHUHYHQXHLVUHFRJQL]HGEDVHG
on stage of completion. Contracts involving provision of services with the construction materials
and where the risks and rewards of ownership are transferred to the buyer on a continuous basis will
also be accounted for based on stage of completion.
The adoption of this Philippine Interpretation will be accounted for retrospectively and will result to
the restatemeQWRISULRUSHULRGFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV7KHDGRSWLRQRIWKLVLQWHUSUHWDWLRQ
PD\VLJQL¿FDQWO\DIIHFWWKHGHWHUPLQDWLRQRIWKHFRQVROLGDWHGQHWLQFRPHDQGWKHUHODWHG
FRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQDFFRXQWVDVIROORZVµ,QVWDOOPHQWFRQWUDFWUHFHLYDEOHV¶
µ'HSRVLWIURPUHDOHVWDWHEX\HUV¶µ'HIHUUHGWD[OLDELOLWLHV¶DQGµ5HWDLQHGHDUQLQJV¶
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3. 6LJQL¿FDQW$FFRXQWLQJ-XGJPHQWVDQG(VWLPDWHV
7KHSUHSDUDWLRQRIWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVLQFRPSOLDQFHZLWK3)56UHTXLUHVWKH*URXS
WRPDNHMXGJPHQWVDQGHVWLPDWHVWKDWDIIHFWWKHUHSRUWHGDPRXQWVRIDVVHWVOLDELOLWLHVLQFRPHDQG
H[SHQVHVDQGGLVFORVXUHRIFRQWLQJHQWDVVHWVDQGFRQWLQJHQWOLDELOLWLHV)XWXUHHYHQWVPD\RFFXUZKLFK
will cause the assumptions used in arriving at the estimates to change. The effects of any change in
HVWLPDWHVDUHUHÀHFWHGLQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVDVWKH\EHFRPHUHDVRQDEO\GHWHUPLQDEOH
-XGJPHQWVDQGHVWLPDWHVDUHFRQWLQXDOO\HYDOXDWHGDQGDUHEDVHGRQKLVWRULFDOH[SHULHQFHDQG
RWKHUIDFWRUVLQFOXGLQJH[SHFWDWLRQVRIIXWXUHHYHQWVWKDWDUHEHOLHYHGWREHUHDVRQDEOHXQGHUWKH
circumstances.
Judgments
,QWKHSURFHVVRIDSSO\LQJWKH*URXS¶VDFFRXQWLQJSROLFLHVPDQDJHPHQWKDVPDGHWKHIROORZLQJ
MXGJPHQWVDSDUWIURPWKRVHLQYROYLQJHVWLPDWLRQVZKLFKKDYHWKHPRVWVLJQL¿FDQWHIIHFWRQWKH
DPRXQWVUHFRJQL]HGLQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
a. *RLQJFRQFHUQDVVHVVPHQW
7KH*URXS¶VPDQDJHPHQWKDVPDGHDQDVVHVVPHQWRQWKH*URXS¶VDELOLW\WRFRQWLQXHDVDJRLQJ
FRQFHUQDQGLVVDWLV¿HGWKDWWKH*URXSKDVWKHUHVRXUFHVWRFRQWLQXHWKHLUEXVLQHVVIRUWKH
foreseeable future. Furthermore, management is not aware of any material uncertainties that may
FDVWVLJQL¿FDQWGRXEWXSRQWKH*URXS¶VDELOLW\WRFRQWLQXHDVDJRLQJFRQFHUQ7KHUHIRUHWKH
FRQVROLGDWHG¿QDQFLDOVWDWHPHQWVFRQWLQXHWREHSUHSDUHGRQWKHJRLQJFRQFHUQEDVLV
b. &ODVVL¿FDWLRQRI¿QDQFLDOLQVWUXPHQWV
7KH*URXSH[HUFLVHVMXGJPHQWLQFODVVLI\LQJD¿QDQFLDOLQVWUXPHQWRULWVFRPSRQHQWSDUWV
RQLQLWLDOUHFRJQLWLRQDVHLWKHUD¿QDQFLDODVVHWD¿QDQFLDOOLDELOLW\RUDQHTXLW\LQVWUXPHQWLQ
DFFRUGDQFHZLWKWKHVXEVWDQFHRIWKHFRQWUDFWXDODUUDQJHPHQWDQGWKHGH¿QLWLRQVRID¿QDQFLDODVVHW
D¿QDQFLDOOLDELOLW\RUDQHTXLW\LQVWUXPHQW7KHVXEVWDQFHRID¿QDQFLDOLQVWUXPHQWUDWKHUWKDQLWV
OHJDOIRUPJRYHUQVLWVFODVVL¿FDWLRQLQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQ
,QDGGLWLRQWKH*URXSFODVVL¿HV¿QDQFLDODVVHWVE\HYDOXDWLQJDPRQJRWKHUVZKHWKHUWKHDVVHWLV
TXRWHGRUQRWLQDQDFWLYHPDUNHW,QFOXGHGLQWKHHYDOXDWLRQRQZKHWKHUD¿QDQFLDODVVHWLVTXRWHG
in an active market is the determination on whether quoted prices are readily and regularly available,
DQGZKHWKHUWKRVHSULFHVUHSUHVHQWDFWXDODQGUHJXODUO\RFFXUULQJPDUNHWWUDQVDFWLRQVRQDQDUP¶V
length basis.
7KH*URXSFODVVL¿HVFHUWDLQTXRWHGQRQGHULYDWLYH¿QDQFLDODVVHWVZLWK¿[HGRUGHWHUPLQDEOH
SD\PHQWVDQG¿[HGPDWXULWLHVDV+70LQYHVWPHQWV7KLVFODVVL¿FDWLRQUHTXLUHVVLJQL¿FDQW
MXGJPHQW,QPDNLQJWKLVMXGJPHQWWKH*URXSHYDOXDWHVLWVLQWHQWLRQDQGDELOLW\WRKROGVXFK
investments to maturity. If the Group fails to keep these investments to maturity other than in
FHUWDLQVSHFL¿FFLUFXPVWDQFHVWKH*URXSZLOOEHUHTXLUHGWRUHFODVVLI\WKHHQWLUHSRUWIROLRDV$)6
investments. Consequently, the investments would therefore be measured at fair value and not at
DPRUWL]HGFRVW
c. 'HWHUPLQDWLRQRIIDLUYDOXHVRI¿QDQFLDOLQVWUXPHQWV
7KH*URXSFDUULHVFHUWDLQ¿QDQFLDODVVHWVDQGOLDELOLWLHVDWIDLUYDOXHZKLFKUHTXLUHVH[WHQVLYHXVH
RIDFFRXQWLQJHVWLPDWHVDQGMXGJPHQW:KLOHVLJQL¿FDQWFRPSRQHQWVRIIDLUYDOXHPHDVXUHPHQW
ZHUHGHWHUPLQHGXVLQJYHUL¿DEOHREMHFWLYHHYLGHQFH LHIRUHLJQH[FKDQJHUDWHVLQWHUHVWUDWHV
YRODWLOLW\UDWHV WKHDPRXQWRIFKDQJHVLQIDLUYDOXHZRXOGGLIIHULIWKH*URXSXWLOL]HGGLIIHUHQW
YDOXDWLRQPHWKRGRORJLHVDQGDVVXPSWLRQV$Q\FKDQJHLQIDLUYDOXHRIWKHVH¿QDQFLDODVVHWVDQG
liabilities would affect the consolidated statements of comprehensive income.
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:KHUHWKHIDLUYDOXHVRIFHUWDLQ¿QDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVUHFRUGHGLQWKHFRQVROLGDWHG
VWDWHPHQWVRI¿QDQFLDOSRVLWLRQFDQQRWEHGHULYHGIURPDFWLYHPDUNHWVWKH\DUHGHWHUPLQHGXVLQJ
internal valuation techniques using generally accepted market valuation models. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, estimates
DUHXVHGLQHVWDEOLVKLQJIDLUYDOXHV7KHMXGJPHQWVLQFOXGHFRQVLGHUDWLRQVRIOLTXLGLW\DQGPRGHO
inputs such as correlation and volatility for longer dated derivatives.
d. 5HYHQXHIURPUHDOHVWDWHVDOHV
Selecting an appropriate revenue recognition method for a particular real estate sale transaction
UHTXLUHVFHUWDLQMXGJPHQWEDVHGRQDPRQJRWKHUV
x EX\HU¶VFRPPLWPHQWRQWKHVDOHZKLFKPD\EHDVFHUWDLQHGWKURXJKWKHVLJQL¿FDQFHRIWKH
EX\HU¶VLQLWLDOLQYHVWPHQWDQG
x VWDJHRIFRPSOHWLRQRIWKHSURMHFW
The related balances from real estate transactions follow:

Revenue
&RVWDQGH[SHQVHV

2011











e. &ODVVL¿FDWLRQRIOHDVHV
2SHUDWLQJOHDVHFRPPLWPHQWV*URXSDVOHVVHH
0DQDJHPHQWH[HUFLVHVMXGJPHQWLQGHWHUPLQLQJZKHWKHUVXEVWDQWLDOO\DOOWKHVLJQL¿FDQWULVNVDQG
rewards of ownership of the leased assets are transferred to the Group. Lease contracts, which
transfer to the Group substantially all the risks and rewards incidental to the ownership of the leased
LWHPVDUHFDSLWDOL]HG2WKHUZLVHWKH\DUHFRQVLGHUHGDVRSHUDWLQJOHDVHV
2SHUDWLQJOHDVHFRPPLWPHQWV*URXSDVOHVVRU
The Group has entered into commercial property leases on its investment property portfolio. Based
on the evaluation of the terms and conditions of the arrangements, the Group has determined that it
UHWDLQVDOOVLJQL¿FDQWULVNVDQGUHZDUGVRIRZQHUVKLSRIWKHVHSURSHUWLHV,QGHWHUPLQLQJVLJQL¿FDQW
ULVNVDQGEHQH¿WVRIRZQHUVKLSWKH*URXSFRQVLGHUHGDPRQJRWKHUVWKHIROORZLQJWKHVHOHDVHVGR
not provide for an option to purchase or transfer ownership of the property at the end of the lease
DQGWKHUHODWHGOHDVHWHUPVGRQRWDSSUR[LPDWHWKH(8/RIWKHDVVHWVEHLQJOHDVHG$FFRUGLQJO\WKH
Group accounted for the lease agreements as operating leases.
f.

'LVWLQFWLRQEHWZHHQLQYHVWPHQWSURSHUWLHVDQGRZQHURFFXSLHGSURSHUWLHV
7KH*URXSGHWHUPLQHVZKHWKHUDSURSHUW\TXDOL¿HVDVDQLQYHVWPHQWSURSHUW\,QPDNLQJLWV
MXGJPHQWWKH*URXSFRQVLGHUVZKHWKHUWKHSURSHUW\LVQRWRFFXSLHGVXEVWDQWLDOO\IRUXVHE\RULQ
operations of the Group, nor for sale in the ordinary course of business, but are held primarily to
HDUQUHQWDOLQFRPHDQGFDSLWDODSSUHFLDWLRQ2ZQHURFFXSLHGSURSHUWLHVJHQHUDWHFDVKÀRZVWKDW
are attributable not only to the property but also to the other assets used in the production or supply
process.
Some properties comprise a portion that is held to earn rentals or for capital appreciation and another
portion that is held for use in the production or supply of goods or services or for administrative
purposes. If these portions cannot be sold separately, the property is accounted for as an investment
SURSHUW\RQO\LIDQLQVLJQL¿FDQWSRUWLRQLVKHOGIRUXVHLQWKHSURGXFWLRQRUVXSSO\RIJRRGVRU
services or for administrative purposes. Judgment is applied in determining whether ancillary
VHUYLFHVDUHVRVLJQL¿FDQWWKDWDSURSHUW\GRHVQRWTXDOLI\DVDQLQYHVWPHQWSURSHUW\7KH*URXS
FRQVLGHUVHDFKSURSHUW\VHSDUDWHO\LQPDNLQJLWVMXGJPHQW
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g. &RQVROLGDWLRQRI63(V
The Group periodically undertakes transactions that may involve obtaining the right to control or
VLJQL¿FDQWO\LQÀXHQFHWKHRSHUDWLRQVRIRWKHUFRPSDQLHV7KHVHWUDQVDFWLRQVLQFOXGHWKHSXUFKDVH
of aircraft and assumption of certain liabilities. Also included are transactions involving SPEs
and similar vehicles. In all such cases, management makes an assessment as to whether the Group
KDVWKHULJKWWRFRQWURORUVLJQL¿FDQWO\LQÀXHQFHWKH63(DQGEDVHGRQWKLVDVVHVVPHQWWKH63(LV
consolidated as a subsidiary or an associated company. In making this assessment, management
considers the underlying economic substance of the transaction and not only the contractual terms.
h. Determination of functional currency
3$67KH(IIHFWVRI&KDQJHVLQ)RUHLJQ([FKDQJH5DWHV, requires management to use its
MXGJPHQWWRGHWHUPLQHDQHQWLW\¶VIXQFWLRQDOFXUUHQF\VXFKWKDWLWPRVWIDLWKIXOO\UHSUHVHQWVWKH
economic effects of the underlying transactions, events and conditions that are relevant to the entity.
,QPDNLQJWKLVMXGJPHQWHDFKHQWLW\LQWKH*URXSFRQVLGHUVWKHIROORZLQJ
a.

b.
c.

WKHFXUUHQF\WKDWPDLQO\LQÀXHQFHVVDOHVSULFHVIRU¿QDQFLDOLQVWUXPHQWVDQGVHUYLFHV WKLV
ZLOORIWHQEHWKHFXUUHQF\LQZKLFKVDOHVSULFHVIRULWV¿QDQFLDOLQVWUXPHQWVDQGVHUYLFHVDUH
GHQRPLQDWHGDQGVHWWOHG 
WKHFXUUHQF\LQZKLFKIXQGVIURP¿QDQFLQJDFWLYLWLHVDUHJHQHUDWHGDQG
the currency in which receipts from operating activities are usually retained.

,QWKHFDVHRIDQLQWHUPHGLDWHKROGLQJFRPSDQ\RU¿QDQFHVXEVLGLDU\WKHSULQFLSDOFRQVLGHUDWLRQ
RIPDQDJHPHQWLVZKHWKHULWLVDQH[WHQVLRQRIWKH3DUHQW&RPSDQ\DQGSHUIRUPLQJWKHIXQFWLRQV
RIWKH3DUHQW&RPSDQ\LHZKHWKHULWVUROHLVVLPSO\WRKROGWKHLQYHVWPHQWLQRUSURYLGH¿QDQFH
to, the foreign operation on behalf of the Parent Company or whether its functions are essentially an
H[WHQVLRQRIDORFDORSHUDWLRQ HJSHUIRUPLQJVHOOLQJSD\UROORUVLPLODUDFWLYLWLHVIRUWKDWRSHUDWLRQ 
or indeed it is undertaking activities on its own account. In the former case, the functional currency
RIWKHHQWLW\LVWKHVDPHZLWKWKDWRIWKH3DUHQW&RPSDQ\ZKLOHLQWKHODWWHUFDVHWKHIXQFWLRQDO
currency of the entity would be assessed separately.
i.

6LJQL¿FDQWVXEVHTXHQWHYHQWVRI¿VFDOVXEVLGLDULHV
7KH*URXSFRQVROLGDWHVWKHEDODQFHVRILWV¿VFDOVXEVLGLDULHVXVLQJWKHEDODQFHVDVRIWKH
¿VFDO\HDUHQGRIHDFKRIWKH¿VFDOVXEVLGLDULHVZKLFKDUHQRWPRUHWKDQWKUHHPRQWKVIURPWKH
consolidated reporting date of the Parent Company since management of the Group assessed that
LWLVLPSUDFWLFDEOHIRU¿VFDOVXEVLGLDULHVWRSUHSDUH¿QDQFLDOVWDWHPHQWVDVRIWKHVDPHGDWHDVWKH
¿QDQFLDOVWDWHPHQWVRIWKH3DUHQW&RPSDQ\,QDFFRUGDQFHZLWK3$6PDQDJHPHQWH[HUFLVHV
MXGJHPHQWLQGHWHUPLQLQJZKHWKHUDGMXVWPHQWVVKRXOGEHPDGHLQWKHFRQVROLGDWHG¿QDQFLDO
VWDWHPHQWVRIWKH*URXSSHUWDLQLQJWRWKHHIIHFWVRIVLJQL¿FDQWWUDQVDFWLRQVRUHYHQWVRIWKH¿VFDO
VXEVLGLDULHVWKDWRFFXUEHWZHHQWKDWGDWHDQGWKHGDWHRIWKH3DUHQW&RPSDQ\¶V¿QDQFLDOVWDWHPHQWV
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6LJQL¿FDQWLQÀXHQFHRYHUDQDVVRFLDWHZLWKOHVVWKDQRZQHUVKLS
,QGHWHUPLQLQJZKHWKHUWKH*URXSKDVVLJQL¿FDQWLQÀXHQFHRYHUDQLQYHVWHHUHTXLUHVVLJQL¿FDQW
MXGJPHQW*HQHUDOO\DVKDUHKROGLQJRIWRRIWKHYRWLQJULJKWVRIDQLQYHVWHHLV
SUHVXPHGWRJLYHWKH*URXSDVLJQL¿FDQWLQÀXHQFH
7KHUHDUHLQVWDQFHVWKDWDQLQYHVWRUH[HUFLVHVVLJQL¿FDQWLQÀXHQFHHYHQLILWVRZQHUVKLSLVOHVV
WKDQ7KH*URXSDSSOLHVVLJQL¿FDQWMXGJPHQWLQDVVHVVLQJZKHWKHULWKROGVVLJQL¿FDQW
LQÀXHQFHRYHUDQLQYHVWHHDQGFRQVLGHUVWKHIROORZLQJ D UHSUHVHQWDWLRQRQWKHERDUGRIGLUHFWRUV
RUHTXLYDOHQWJRYHUQLQJERG\RIWKHLQYHVWHH E SDUWLFLSDWLRQLQSROLF\PDNLQJSURFHVVHVLQFOXGLQJ
SDUWLFLSDWLRQLQGHFLVLRQVDERXWGLYLGHQGVRURWKHUGLVWULEXWLRQV F PDWHULDOWUDQVDFWLRQVEHWZHHQ
WKHLQYHVWRUDQGWKHLQYHVWHH G LQWHUFKDQJHRIPDQDJHULDOSHUVRQQHORU H SURYLVLRQRIHVVHQWLDO
technical information.
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N $VVHWVKHOGIRUVDOH
7KH*URXSFODVVL¿HVDVXEVLGLDU\DVDGLVSRVDOJURXSKHOGIRUVDOHLILWVPHHWVWKHIROORZLQJ
conditions at the reporting date:



l.

7KHHQWLW\LVDYDLODEOHIRULPPHGLDWHVDOHDQGFDQEHVROGLQLWVFXUUHQWFRQGLWLRQ
$QDFWLYHSURJUDPWRORFDWHDEX\HUDQGFRPSOHWHWKHSODQVDOHKDVEHHQLQLWLDWHGDQG
The entity is to be genuinely sold, not abandoned.

Contingencies
The Group is currently involved in certain legal proceedings. The estimate of the probable costs
for the resolution of these claims has been developed in consultation with outside counsel handling
the defense in these matters and is based upon an analysis of potential results. The Group currently
GRHVQRWEHOLHYHWKHVHSURFHHGLQJVZLOOKDYHDPDWHULDOHIIHFWRQWKH*URXS¶VFRQVROLGDWHG¿QDQFLDO
position. It is possible, however, that future results of operations could be materially affected by
changes in the estimates or in the effectiveness of the strategies relating to these proceedings
1RWH 

Estimates
The key assumptions concerning the future and other sources of estimation uncertainty at the reporting
GDWHWKDWKDYHDVLJQL¿FDQWULVNRIFDXVLQJDPDWHULDODGMXVWPHQWWRWKHFDUU\LQJDPRXQWVRIDVVHWVDQG
OLDELOLWLHVZLWKLQWKHQH[W\HDUDUHGLVFXVVHGEHORZ
a. 5HYHQXHDQGFRVWUHFRJQLWLRQ
7KH*URXS¶VUHYHQXHUHFRJQLWLRQSROLFLHVUHTXLUHXVHRIHVWLPDWHVDQGDVVXPSWLRQVWKDWPD\DIIHFW
the reported amounts of revenue and costs.
x Sale of real estate
7KH*URXS¶VUHYHQXHIURPUHDOHVWDWHVDOHVDUHUHFRJQL]HGEDVHGRQWKHSHUFHQWDJHRI
completion and the completion rate is measured principally on the basis of the estimated
completion by reference to the actual costs incurred to date over the estimated total costs of the
SURMHFW
The related balances from real estate transactions follow:

Revenue
&RVWDQGH[SHQVHV

2011











x Rendering of transportation services
3DVVHQJHUVDOHVDUHUHFRJQL]HGDVUHYHQXHZKHQWKHREOLJDWLRQRIWKH*URXSWRSURYLGH
WUDQVSRUWDWLRQVHUYLFHFHDVHVHLWKHU D ZKHQWUDQVSRUWDWLRQVHUYLFHVDUHDOUHDG\UHQGHUHG
RU E ZKHQWKH*URXSHVWLPDWHVWKDWXQXVHGWLFNHWVDUHDOUHDG\H[SLUHG7KHYDOXHRIXQXVHG
WLFNHWVLVLQFOXGHGDVµ8QHDUQHGWUDQVSRUWDWLRQUHYHQXH¶LQWKHFRQVROLGDWHGVWDWHPHQWVRI
¿QDQFLDOSRVLWLRQDQGUHFRJQL]HGDVUHYHQXHEDVHGRQHVWLPDWHV7KHVHHVWLPDWHVDUHEDVHGRQ
KLVWRULFDOH[SHULHQFH:KLOHDFWXDOUHVXOWVPD\YDU\IURPWKHVHHVWLPDWHVWKH*URXSEHOLHYHVLW
LVXQOLNHO\WKDWPDWHULDOO\GLIIHUHQWHVWLPDWHVIRUIXWXUHUHIXQGVH[FKDQJHVDQGIRUIHLWHGWLFNHWV
would be reported based on other reasonable assumptions or conditions suggested by actual
KLVWRULFDOH[SHULHQFHDQGRWKHUGDWDDYDLODEOHDWWKHWLPHWKHHVWLPDWHVZHUHPDGH
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7KHEDODQFHVRIWKH*URXS¶Vµ8QHDUQHGWUDQVSRUWDWLRQUHYHQXH¶LVGLVFORVHGLQ1RWH
WRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV7LFNHWVDOHVWKDWDUHQRWH[SHFWHGWREHXVHGIRU
WUDQVSRUWDWLRQDUHUHFRJQL]HGDVUHYHQXHXVLQJHVWLPDWHVUHJDUGLQJWKHWLPLQJRIUHFRJQLWLRQ
based on the terms and conditions of the tickets and historical trends.
x Rendering of telecommunications services
'LJLWHO¶VSRVWSDLGVHUYLFHDUUDQJHPHQWVLQFOXGH¿[HGPRQWKO\FKDUJHVZKLFKDUHUHFRJQL]HG
over the subscription period on a pro-rata basis. Digitel bills the postpaid subscribers
throughout the month according to the bill cycles of subscribers. As a result of the billing
cycle cut-off, service revenue earned but not yet billed at the end of the month is estimated and
accrued based on actual usage.
7KHEDODQFHVRIWKH*URXS¶VXQHDUQHGWHOHFRPPXQLFDWLRQVUHYHQXHDUHGLVFORVHGLQ1RWHWR
WKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
'LJLWHO¶VDJUHHPHQWVZLWKORFDODQGIRUHLJQFDUULHUVIRULQERXQGDQGRXWERXQGWUDI¿FVXEMHFW
WRVHWWOHPHQWVUHTXLUHWUDI¿FUHFRQFLOLDWLRQVEHIRUHDFWXDOVHWWOHPHQWLVGRQHZKLFKPD\QRW
EHWKHDFWXDOYROXPHRIWUDI¿FDVPHDVXUHGE\PDQDJHPHQW,QLWLDOUHFRJQLWLRQRIUHYHQXHLV
EDVHGRQREVHUYHGWUDI¿FLQWKHQHWZRUNVLQFHQRUPDOKLVWRULFDOH[SHULHQFHDGMXVWPHQWVDUHQRW
PDWHULDOWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV7KHGLIIHUHQFHVEHWZHHQWKHDPRXQWVLQLWLDOO\
UHFRJQL]HGDQGDFWXDOVHWWOHPHQWVDUHWDNHQXSLQWKHDFFRXQWVXSRQUHFRQFLOLDWLRQ+RZHYHU
WKHUHLVQRDVVXUDQFHWKDWVXFKXVHRIHVWLPDWHVZLOOQRWUHVXOWLQPDWHULDODGMXVWPHQWVLQIXWXUH
periods.
7KHWRWDOXQVHWWOHGQHWLQERXQGWUDI¿FUHYHQXHIURPORFDODQGIRUHLJQWUDI¿FFDUULHUV LQFOXGHG
XQGHUµ5HFHLYDEOHV¶LQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ DUHVKRZQLQ1RWH
ZKLOHWKHWRWDOXQVHWWOHGQHWRXWERXQGWUDI¿FUHYHQXHWRORFDODQGIRUHLJQFDUULHUV LQFOXGHG
XQGHUµ$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV¶ DUHVKRZQLQ1RWH
b. ,PSDLUPHQWRI$)6LQYHVWPHQWV
$)6GHEWLQYHVWPHQWV
7KH*URXSFODVVL¿HVFHUWDLQ¿QDQFLDODVVHWVDV$)6GHEWLQYHVWPHQWVDQGUHFRJQL]HVPRYHPHQWV
in the fair value in other comprehensive income in the consolidated statement of comprehensive
income. When the fair value declines, management makes assumptions about the decline in value
WRGHWHUPLQHZKHWKHULWLVDQLPSDLUPHQWORVVWKDWVKRXOGEHUHFRJQL]HGLQSUR¿WRUORVVLQWKH
consolidated statement of comprehensive income.
,QDQGWKH*URXSGLGQRWUHFRJQL]HLPSDLUPHQWORVVHVRQLWV$)6GHEWLQYHVWPHQWV
,QWKH*URXSUHFRJQL]HGSURYLVLRQIRULPSDLUPHQWORVVHVRQ$)6GHEWLQYHVWPHQWV
LQFOXGHGXQGHUµ,PSDLUPHQWORVVHVDQGRWKHUV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRI
FRPSUHKHQVLYHLQFRPHDPRXQWLQJWRPLOOLRQ 1RWHVDQG 
7KHFDUU\LQJYDOXHRIWKH*URXS¶V$)6GHEWLQYHVWPHQWVLVGLVFORVHGLQ1RWHWRWKHFRQVROLGDWHG
¿QDQFLDOVWDWHPHQWV
$)6HTXLW\LQYHVWPHQWV
7KH*URXSWUHDWV$)6HTXLW\LQYHVWPHQWVDVLPSDLUHGZKHQWKHUHKDVEHHQDVLJQL¿FDQWRU
SURORQJHGGHFOLQHLQWKHIDLUYDOXHEHORZLWVFRVWRUZKHUHRWKHUREMHFWLYHHYLGHQFHRILPSDLUPHQW
H[LVWV7KHGHWHUPLQDWLRQRIZKDWLVµVLJQL¿FDQW¶RUµSURORQJHG¶UHTXLUHVMXGJPHQW7KH*URXS
WUHDWVµVLJQL¿FDQW¶JHQHUDOO\DVRUPRUHDQGµSURORQJHG¶DVJUHDWHUWKDQPRQWKVIRUTXRWHG
equity securities. In addition, the Group evaluates other factors, including the normal volatility
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LQVKDUHSULFHIRUTXRWHGHTXLWLHVDQGWKHIXWXUHFDVKÀRZVDQGWKHGLVFRXQWIDFWRUVIRUXQTXRWHG
equities.
,QDQGWKH*URXSGLGQRWUHFRJQL]HLPSDLUPHQWORVVHVRQLWV$)6HTXLW\LQYHVWPHQWV,Q
WKH*URXSUHFRJQL]HGSURYLVLRQIRULPSDLUPHQWORVVHVDPRXQWLQJWRPLOOLRQRQLWV$)6
HTXLW\LQYHVWPHQWV 1RWHVDQG 
7KHFDUU\LQJYDOXHRIWKH*URXS¶V$)6HTXLW\LQYHVWPHQWVLVGLVFORVHGLQ1RWHWRWKH
FRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
c. (VWLPDWLRQRIDOORZDQFHIRULPSDLUPHQWORVVHVRQUHFHLYDEOHV
The Group maintains allowances for impairment losses on trade and other receivables at a level
considered adequate to provide for potential uncollectible receivables. The level of this allowance is
evaluated by management on the basis of factors that affect the collectibility of the accounts. These
IDFWRUVLQFOXGHEXWDUHQRWOLPLWHGWRWKHOHQJWKRIUHODWLRQVKLSZLWKWKHFXVWRPHUWKHFXVWRPHU¶V
payment behavior and known market factors. The Group reviews the age and status of the
UHFHLYDEOHVDQGLGHQWL¿HVDFFRXQWVWKDWDUHWREHSURYLGHGZLWKDOORZDQFHVRQDFRQWLQXRXVEDVLV
The Group provides full allowance for trade and other receivables that it deems uncollectible.
7KHDPRXQWDQGWLPLQJRIUHFRUGHGH[SHQVHVIRUDQ\SHULRGZRXOGGLIIHULIWKH*URXSPDGH
GLIIHUHQWMXGJPHQWVRUXWLOL]HGGLIIHUHQWHVWLPDWHV$QLQFUHDVHLQWKHDOORZDQFHIRULPSDLUPHQW
ORVVHVRQUHFHLYDEOHVZRXOGLQFUHDVHUHFRUGHGRSHUDWLQJH[SHQVHVDQGGHFUHDVHFXUUHQWDVVHWV
3URYLVLRQVIRULPSDLUPHQWORVVHVRQUHFHLYDEOHVLQFOXGHGLQµ,PSDLUPHQWORVVHVDQGRWKHUV¶LQSUR¿W
RUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHDUHGLVFORVHGLQ1RWHVDQGWR
WKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
7KHFDUU\LQJYDOXHRIWKH*URXS¶VWRWDOUHFHLYDEOHVQHWRIDOORZDQFHIRULPSDLUPHQWORVVHVLV
GLVFORVHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
d. 'HWHUPLQDWLRQRI159RILQYHQWRULHV
7KH*URXSLQGHWHUPLQLQJWKH159FRQVLGHUVDQ\DGMXVWPHQWQHFHVVDU\IRUREVROHVFHQFHZKLFKLV
JHQHUDOO\SURYLGLQJDZULWHGRZQIRUQRQPRYLQJLWHPVIRUPRUHWKDQRQH\HDU7KH*URXS
DGMXVWVWKHFRVWRILQYHQWRU\WRWKHUHFRYHUDEOHYDOXHDWDOHYHOFRQVLGHUHGDGHTXDWHWRUHÀHFWDQ\
PDUNHWGHFOLQHLQWKHYDOXHRIWKHUHFRUGHGLQYHQWRULHV7KH*URXSUHYLHZVWKHFODVVL¿FDWLRQRIWKH
LQYHQWRULHVDQGJHQHUDOO\SURYLGHVDGMXVWPHQWVIRUUHFRYHUDEOHYDOXHVRIQHZDFWLYHO\VROGDQGVORZ
moving inventories by reference to prevailing values of the same inventories in the market.
7KHDPRXQWDQGWLPLQJRIUHFRUGHGH[SHQVHVIRUDQ\SHULRGZRXOGGLIIHULIGLIIHUHQWMXGJPHQWV
ZHUHPDGHRUGLIIHUHQWHVWLPDWHVZHUHXWLOL]HG$QLQFUHDVHLQLQYHQWRU\REVROHVFHQFHDQGPDUNHW
GHFOLQHZRXOGLQFUHDVHUHFRUGHGRSHUDWLQJH[SHQVHVDQGGHFUHDVHFXUUHQWDVVHWV
,QYHQWRU\REVROHVFHQFHDQGPDUNHWGHFOLQHLQFOXGHGXQGHUµ,PSDLUPHQWORVVHVDQGRWKHUV¶LQSUR¿W
RUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHDUHGLVFORVHGLQ1RWHVDQGWR
WKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
7KHFDUU\LQJYDOXHRIWKH*URXS¶VLQYHQWRULHVQHWRILQYHQWRU\REVROHVFHQFHDQGPDUNHWGHFOLQHLV
GLVFORVHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
e. (VWLPDWLRQRI$52
The Group is legally required under various contracts to restore certain leased property and leased
aircraft to its original condition and to bear the costs of dismantling and deinstallation at the end
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of the contract period. These costs are accrued based on an internal estimate which incorporates
estimates on the amounts of asset retirement costs, third party margins and interest rates. The
*URXSUHFRJQL]HVWKHSUHVHQWYDOXHRIWKHVHFRVWVDVSDUWRIWKHEDODQFHRIWKHUHODWHGSURSHUW\SODQW
and equipment accounts, and depreciates such on a straight-line basis over the EUL of the related
asset.
The present value of dismantling or restoration costs of telecommunication segment is computed
EDVHGRQDQDYHUDJHFUHGLWDGMXVWHGULVNIUHHUDWHRIWRZKLOHWKHSUHVHQWYDOXHRIWKHFRVW
RIUHVWRUDWLRQIRUWKHDLUWUDQVSRUWDWLRQVHJPHQWLVFRPSXWHGEDVHGRQ&$,¶VDYHUDJHERUURZLQJFRVW
Assumptions used to compute ARO are reviewed and updated annually.
7KHFDUU\LQJYDOXHRIWKH*URXS¶V$52 LQFOXGHGXQGHUµ2WKHUQRQFXUUHQWOLDELOLWLHV¶LQWKH
FRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ LVGLVFORVHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDO
statements.
f.

(VWLPDWLRQRIXVHIXOOLYHVRISURSHUW\SODQWDQGHTXLSPHQWLQYHVWPHQWSURSHUWLHVLQWDQJLEOHDVVHWV
ZLWK¿QLWHOLIHDQGELRORJLFDODVVHWVDWFRVW
The Group estimates the useful lives of its depreciable property, plant and equipment, investment
SURSHUWLHVLQWDQJLEOHDVVHWVZLWK¿QLWHOLIHDQGELRORJLFDODVVHWVDWFRVWEDVHGRQWKHSHULRGRYHU
ZKLFKWKHDVVHWVDUHH[SHFWHGWREHDYDLODEOHIRUXVH7KH(8/RIWKHVDLGGHSUHFLDEOHDVVHWVDUH
UHYLHZHGDWOHDVWDQQXDOO\DQGDUHXSGDWHGLIH[SHFWDWLRQVGLIIHUIURPSUHYLRXVHVWLPDWHVGXHWR
physical wear and tear and technical or commercial obsolescence on the use of these assets. It is
possible that future results of operations could be materially affected by changes in these estimates
brought about by changes in the factors mentioned above. A reduction in the EUL of the depreciable
property, plant and equipment, investment properties and intangible assets would increase
GHSUHFLDWLRQDQGDPRUWL]DWLRQH[SHQVHDQGGHFUHDVHQRQFXUUHQWDVVHWV
$VRI'HFHPEHUDQGWKHEDODQFHRIWKH*URXS¶VGHSUHFLDEOHDVVHWVDUHGLVFORVHGLQWKH
UHVSHFWLYHQRWHVWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV

g. (VWLPDWLRQRIIDLUYDOXHVOHVVHVWLPDWHGFRVWVWRVHOORIELRORJLFDODVVHWV
The fair values of swine are determined based on current market prices of livestock of similar age,
breed and genetic merit. Costs to sell include commissions to brokers and dealers, nonrefundable
WUDQVIHUWD[HVDQGGXWLHV&RVWVWRVHOOH[FOXGHWUDQVSRUWDWLRQDQGRWKHUFRVWVQHFHVVDU\WRJHWWKH
ELRORJLFDODVVHWVWRWKHPDUNHW7KHIDLUYDOXHVDUHUHYLHZHGDQGXSGDWHGLIH[SHFWDWLRQVGLIIHUIURP
previous estimates due to changes brought by both physical change and price changes in the market.
It is possible that future results of operations could be materially affected by changes in these
estimates brought about by the changes in factors mentioned.
7KH*URXSUHFRJQL]HGORVVDULVLQJIURPFKDQJHVLQWKHIDLUPDUNHWYDOXHRIELRORJLFDODVVHWV
LQFOXGHGLQµ&RVWRIVDOHVDQGVHUYLFHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRI
FRPSUHKHQVLYHLQFRPH DPRXQWLQJWRPLOOLRQDQGPLOOLRQLQDQG
UHVSHFWLYHO\ZKLOHWKH*URXSUHFRJQL]HGJDLQVDULVLQJIURPFKDQJHVLQWKHIDLUPDUNHWYDOXHV
RIELRORJLFDODVVHWV LQFOXGHGLQµ&RVWRIVDOHVDQGVHUYLFHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWLQJWRPLOOLRQLQ 1RWH 
7KHFDUU\LQJYDOXHRIWKH*URXS¶VELRORJLFDODVVHWVFDUULHGDWIDLUYDOXHVOHVVHVWLPDWHGFRVWVWRVHOO
LVGLVFORVHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
h. (VWLPDWLRQRISHQVLRQDQGRWKHUEHQH¿WVFRVWV
7KHGHWHUPLQDWLRQRIWKHREOLJDWLRQDQGFRVWRISHQVLRQDQGRWKHUHPSOR\HHEHQH¿WVLVGHSHQGHQWRQ
the selection of certain assumptions used in calculating such amounts. Those assumptions include,
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DPRQJRWKHUVGLVFRXQWUDWHVH[SHFWHGUHWXUQVRQSODQDVVHWVDQGVDODU\LQFUHDVHUDWHV 1RWH 
$FWXDOUHVXOWVWKDWGLIIHUIURPWKH*URXS¶VDVVXPSWLRQVDUHDFFXPXODWHGDQGDPRUWL]HGRYHUIXWXUH
SHULRGVDQGWKHUHIRUHJHQHUDOO\DIIHFWWKHUHFRJQL]HGH[SHQVHDQGUHFRUGHGREOLJDWLRQLQVXFKIXWXUH
periods.
7KHSUHVHQWYDOXHRIWKHGH¿QHGEHQH¿WREOLJDWLRQLVGHWHUPLQHGE\GLVFRXQWLQJWKHHVWLPDWHGIXWXUH
FDVKRXWÀRZVXVLQJWKHLQWHUHVWUDWHRI3KLOLSSLQHJRYHUQPHQWERQGVZLWKWHUPVFRQVLVWHQWZLWKWKH
H[SHFWHGHPSOR\HHEHQH¿WSD\RXWDVRIUHSRUWLQJGDWH
$VRI'HFHPEHUDQGWKHEDODQFHRIWKH*URXS¶VSUHVHQWYDOXHRIGH¿QHGEHQH¿W
REOLJDWLRQVDQGRWKHUHPSOR\HHEHQH¿WVLVVKRZQLQ1RWH
i.

$VVHVVPHQWRILPSDLUPHQWRQSURSHUW\SODQWDQGHTXLSPHQWLQYHVWPHQWSURSHUWLHVLQYHVWPHQWVLQ
DVVRFLDWHVDQGMRLQWYHQWXUHVELRORJLFDODVVHWVFDUULHGDWFRVWJRRGZLOODQGRWKHULQWDQJLEOHDVVHWV
The Group assesses impairment on its property, plant and equipment, investment properties,
LQYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHVELRORJLFDODVVHWVFDUULHGDWFRVWDQGJRRGZLOODQGRWKHU
intangible assets whenever events or changes in circumstances indicate that the carrying amount of
an asset may not be recoverable. The factors that the Group considers important which could trigger
an impairment review include the following:




6LJQL¿FDQWXQGHUSHUIRUPDQFHUHODWLYHWRH[SHFWHGKLVWRULFDORUSURMHFWHGIXWXUHRSHUDWLQJ
UHVXOWV
6LJQL¿FDQWFKDQJHVLQWKHPDQQHURIXVHRIWKHDFTXLUHGDVVHWVRUWKHVWUDWHJ\IRURYHUDOO
EXVLQHVVDQG
6LJQL¿FDQWQHJDWLYHLQGXVWU\RUHFRQRPLFWUHQGV

7KH*URXSGHWHUPLQHVDQLPSDLUPHQWORVVZKHQHYHUWKHFDUU\LQJDPRXQWRIDQDVVHWH[FHHGVLWV
recoverable amount, which is the higher of its fair value less costs to sell and its value in use. The
fair value less costs to sell calculation is based on available data from binding sales transactions
LQDQDUP¶VOHQJWKWUDQVDFWLRQRIVLPLODUDVVHWVRUREVHUYDEOHPDUNHWSULFHVOHVVLQFUHPHQWDOFRVWV
IRUGLVSRVLQJRIWKHDVVHW7KHYDOXHLQXVHFDOFXODWLRQLVEDVHGRQDGLVFRXQWHGFDVKÀRZPRGHO
7KHFDVKÀRZVDUHGHULYHGIURPWKHEXGJHWIRUWKHQH[W¿YH\HDUVDQGGRQRWLQFOXGHUHVWUXFWXULQJ
DFWLYLWLHVWKDWWKH*URXSLVQRW\HWFRPPLWWHGWRRUVLJQL¿FDQWIXWXUHLQYHVWPHQWVWKDWZLOOHQKDQFH
the asset base of the cash-generating unit being tested. The recoverable amount is most sensitive to
WKHGLVFRXQWUDWHXVHGIRUWKHGLVFRXQWHGFDVKÀRZPRGHODVZHOODVWKHH[SHFWHGIXWXUHFDVKLQÀRZV
DQGWKHJURZWKUDWHXVHGIRUH[WUDSRODWLRQSXUSRVHV
,QWKHFDVHRIJRRGZLOODQGLQWDQJLEOHDVVHWVZLWKLQGH¿QLWHOLYHVDWDPLQLPXPVXFKDVVHWVDUH
VXEMHFWWRDQDQQXDOLPSDLUPHQWWHVWDQGPRUHIUHTXHQWO\ZKHQHYHUWKHUHLVDQLQGLFDWLRQWKDWVXFK
asset may be impaired. This requires an estimation of the value in use of the cash-generating units
to which the goodwill is allocated. Estimating the value in use requires the Group to make an
HVWLPDWHRIWKHH[SHFWHGIXWXUHFDVKÀRZVIURPWKHFDVKJHQHUDWLQJXQLWDQGWRFKRRVHDVXLWDEOH
GLVFRXQWUDWHLQRUGHUWRFDOFXODWHWKHSUHVHQWYDOXHRIWKRVHFDVKÀRZV
3URYLVLRQIRULPSDLUPHQWORVVHVRQQRQ¿QDQFLDODVVHWVUHFRJQL]HGLQDQGLV
GLVFORVHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
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$VRI'HFHPEHUDQGWKHEDODQFHVRIWKH*URXS¶VQRQ¿QDQFLDODVVHWVQHWRI
DFFXPXODWHGGHSUHFLDWLRQDPRUWL]DWLRQDQGLPSDLUPHQWORVVIROORZ

3URSHUW\SODQWDQGHTXLSPHQW 1RWH
,QYHVWPHQWSURSHUWLHV 1RWH
,QYHVWPHQWVLQDVVRFLDWHVDQGMRLQWYHQWXUHV 1RWH
*RRGZLOO 1RWH
,QWDQJLEOHDVVHWV 1RWH
M

2011













5HFRJQLWLRQRIGHIHUUHGWD[DVVHWV
7KH*URXSUHYLHZVWKHFDUU\LQJDPRXQWVRILWVGHIHUUHGWD[DVVHWVDWHDFKUHSRUWLQJGDWHDQG
UHGXFHVWKHGHIHUUHGWD[DVVHWVWRWKHH[WHQWWKDWLWLVQRORQJHUSUREDEOHWKDWVXI¿FLHQWWD[DEOH
LQFRPHZLOOEHDYDLODEOHWRDOORZDOORUSDUWRIWKHGHIHUUHGWD[DVVHWVWREHXWLOL]HG+RZHYHUWKHUH
LVQRDVVXUDQFHWKDWWKH*URXSZLOOJHQHUDWHVXI¿FLHQWWD[DEOHLQFRPHWRDOORZDOORUSDUWRIGHIHUUHG
WD[DVVHWVWREHXWLOL]HG
$VRI'HFHPEHUDQGWKH*URXS¶VUHFRJQL]HGGHIHUUHGWD[DVVHWVDUHVKRZQLQ1RWH
7KH*URXSKDVFHUWDLQVXEVLGLDULHVZKLFKHQMR\WKHEHQH¿WVRIDQLQFRPHWD[KROLGD\ ,7+ $V
VXFKQRGHIHUUHGWD[DVVHWVZHUHVHWXSRQFHUWDLQJURVVGHGXFWLEOHWHPSRUDU\GLIIHUHQFHVWKDWDUH
H[SHFWHGWRUHYHUVHRUH[SLUHZLWKLQWKH,7+SHULRG 1RWH 
$VRI'HFHPEHUDQGWKHWRWDODPRXQWVRIWHPSRUDU\GLIIHUHQFHVIRUZKLFKWKH*URXS
GLGQRWUHFRJQL]HDQ\GHIHUUHGWD[DVVHWVDUHVKRZQLQ1RWH

 Financial Risk Management Objectives and Policies
7KH*URXS¶VSULQFLSDO¿QDQFLDOLQVWUXPHQWVRWKHUWKDQGHULYDWLYH¿QDQFLDOLQVWUXPHQWVFRPSULVHFDVK
DQGFDVKHTXLYDOHQWV¿QDQFLDODVVHWVDW)93/+70LQYHVWPHQWV$)6LQYHVWPHQWVLQWHUHVWEHDULQJ
ORDQVDQGERUURZLQJVDQGSD\DEOHVDQGRWKHU¿QDQFLDOOLDELOLWLHV7KHPDLQSXUSRVHRIWKHVH¿QDQFLDO
LQVWUXPHQWVLVWR¿QDQFHWKH*URXS¶VRSHUDWLRQVDQGUHODWHGFDSLWDOH[SHQGLWXUHV7KH*URXSKDV
YDULRXVRWKHU¿QDQFLDODVVHWVDQG¿QDQFLDOOLDELOLWLHVVXFKDVWUDGHUHFHLYDEOHVDQGSD\DEOHVZKLFKDULVH
directly from its operations. Also, the Parent Company and certain subsidiaries are counterparties to
derivative contracts, such as interest rate swaps, currency forwards, cross currency swaps, currency
options and commodity options. These derivatives are entered into as a means of reducing or managing
WKHLUUHVSHFWLYHIRUHLJQH[FKDQJHDQGLQWHUHVWUDWHH[SRVXUHV
The BODs of the Parent Company and its subsidiaries review and approve the policies for managing
HDFKRIWKHVHULVNVZKLFKDUHVXPPDUL]HGEHORZWRJHWKHUZLWKWKHUHODWHGULVNPDQDJHPHQWVWUXFWXUH
Risk Management Structure
The BOD of the Parent Company and the respective BODs of each subsidiary are ultimately responsible
IRUWKHRYHUVLJKWRIWKH*URXS¶VULVNPDQDJHPHQWSURFHVVHVWKDWLQYROYHLGHQWLI\LQJPHDVXULQJ
DQDO\]LQJPRQLWRULQJDQGFRQWUROOLQJULVNV
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7KHULVNPDQDJHPHQWIUDPHZRUNHQFRPSDVVHVHQYLURQPHQWDOVFDQQLQJWKHLGHQWL¿FDWLRQDQG
assessment of business risks, development of risk management strategies, design and implementation
of risk management capabilities and appropriate responses, monitoring risks and risk management
SHUIRUPDQFHDQGLGHQWL¿FDWLRQRIDUHDVDQGRSSRUWXQLWLHVIRULPSURYHPHQWLQWKHULVNPDQDJHPHQW
process.
(DFK%2'KDVFUHDWHGWKHERDUGOHYHO$XGLW&RPPLWWHH $& WRVSHDUKHDGWKHPDQDJLQJDQG
monitoring of risks.
$&
7KH$&VKDOODVVLVWWKH*URXS¶V%2'LQLWV¿GXFLDU\UHVSRQVLELOLW\IRUWKHRYHUDOOHIIHFWLYHQHVVRIULVN
PDQDJHPHQWV\VWHPVDQGWKHLQWHUQDODXGLWIXQFWLRQVRIWKH*URXS)XUWKHUPRUHLWLVDOVRWKH$&¶V
purpose to lead in the general evaluation and to provide assistance in the continuous improvements of
risk management, control and governance processes.
The AC also aims to ensure that:
a. ¿QDQFLDOUHSRUWVFRPSO\ZLWKHVWDEOLVKHGLQWHUQDOSROLFLHVDQGSURFHGXUHVSHUWLQHQWDFFRXQWLQJDQG
DXGLWVWDQGDUGVDQGRWKHUUHJXODWRU\UHTXLUHPHQWV
b. ULVNVDUHSURSHUO\LGHQWL¿HGHYDOXDWHGDQGPDQDJHGVSHFL¿FDOO\LQWKHDUHDVRIPDQDJLQJFUHGLW
PDUNHWOLTXLGLW\RSHUDWLRQDOOHJDODQGRWKHUULVNVDQGFULVLVPDQDJHPHQW
c. DXGLWDFWLYLWLHVRILQWHUQDODXGLWRUVDUHGRQHEDVHGRQSODQDQGGHYLDWLRQVDUHH[SODLQHGWKURXJKWKH
SHUIRUPDQFHRIGLUHFWLQWHUIDFHIXQFWLRQVZLWKWKHLQWHUQDODXGLWRUVDQG
d. WKH*URXS¶V%2'LVSURSHUO\DVVLVWHGLQWKHGHYHORSPHQWRISROLFLHVWKDWZRXOGHQKDQFHWKHULVN
management and control systems.
(QWHUSULVH5LVN0DQDJHPHQW*URXS (50*
7KH(50*ZDVFUHDWHGWREHSULPDULO\UHVSRQVLEOHIRUWKHH[HFXWLRQRIWKHHQWHUSULVHULVNPDQDJHPHQW
IUDPHZRUN7KH(50*¶VPDLQFRQFHUQVLQFOXGH
a.
b.
c.
d.

UHFRPPHQGDWLRQRIULVNSROLFLHVVWUDWHJLHVSULQFLSOHVIUDPHZRUNDQGOLPLWV
PDQDJHPHQWRIIXQGDPHQWDOULVNLVVXHVDQGPRQLWRULQJRIUHOHYDQWULVNGHFLVLRQV
VXSSRUWWRPDQDJHPHQWLQLPSOHPHQWLQJWKHULVNSROLFLHVDQGVWUDWHJLHVDQG
development of a risk awareness program.

&RUSRUDWH*RYHUQDQFH&RPSOLDQFH2I¿FHU
&RPSOLDQFHZLWKWKHSULQFLSOHVRIJRRGFRUSRUDWHJRYHUQDQFHLVRQHRIWKHREMHFWLYHVRIWKH*URXS¶V
%2'7RDVVLVWWKH*URXS¶V%2'LQDFKLHYLQJWKLVSXUSRVHWKH*URXS¶V%2'KDVGHVLJQDWHGD
&RPSOLDQFH2I¿FHUZKRVKDOOEHUHVSRQVLEOHIRUPRQLWRULQJWKHDFWXDOFRPSOLDQFHRIWKH*URXSZLWK
the provisions and requirements of good corporate governance, identifying and monitoring control
compliance risks, determining violations, and recommending penalties for such infringements for
IXUWKHUUHYLHZDQGDSSURYDORIWKH*URXS¶V%2'DPRQJRWKHUV
'D\WRGD\ULVNPDQDJHPHQWIXQFWLRQV
At the business unit or company level, the day-to-day risk management functions are handled by four
different groups, namely:
 Risk-taking Personnel. This group includes line personnel who initiate and are directly accountable
for all risks taken.
 Risk Control and Compliance. This group includes middle management personnel who perform the
day-to-day compliance check to approved risk policies and risk mitigation decisions.
 6XSSRUW7KLVJURXSLQFOXGHVEDFNRI¿FHSHUVRQQHOZKRVXSSRUWWKHOLQHSHUVRQQHO
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 5LVN0DQDJHPHQW7KLVJURXSSHUWDLQVWRWKHEXVLQHVVXQLW¶V0DQDJHPHQW&RPPLWWHHZKLFKPDNHV
risk-mitigating decisions within the enterprise-wide risk management framework.
(QWHUSULVH5HVRXUFH0DQDJHPHQW (50 )UDPHZRUN
7KH3DUHQW&RPSDQ\¶V%2'LVDOVRUHVSRQVLEOHIRUHVWDEOLVKLQJDQGPDLQWDLQLQJDVRXQGULVN
management framework and is accountable for risks taken by the Parent Company. The Parent
&RPSDQ\¶V%2'DOVRVKDUHVWKHUHVSRQVLELOLW\ZLWKWKH(50*LQSURPRWLQJWKHULVNDZDUHQHVVSURJUDP
enterprise-wide.
The ERM framework revolves around the following eight interrelated risk management approaches:
 ,QWHUQDO(QYLURQPHQWDO6FDQQLQJ,WLQYROYHVWKHUHYLHZRIWKHRYHUDOOSUHYDLOLQJULVNSUR¿OHRIWKH
business unit to determine how risks are viewed and addressed by management. This is presented
during the strategic planning, annual budgeting and mid-year performance reviews of the Group.
 2EMHFWLYH6HWWLQJ7KH*URXS¶V%2'PDQGDWHVWKHEXVLQHVVXQLW¶VPDQDJHPHQWWRVHWWKHRYHUDOO
annual targets through strategic planning activities, in order to ensure that management has a
SURFHVVLQSODFHWRVHWREMHFWLYHVZKLFKDUHDOLJQHGZLWKWKH*URXS¶VJRDOV
 (YHQW,GHQWL¿FDWLRQ,WLGHQWL¿HVERWKLQWHUQDODQGH[WHUQDOHYHQWVDIIHFWLQJWKH*URXS¶VVHWWDUJHWV
distinguishing between risks and opportunities.
 5LVN$VVHVVPHQW7KHLGHQWL¿HGULVNVDUHDQDO\]HGUHODWLYHWRWKHSUREDELOLW\DQGVHYHULW\RI
potential loss which serves as a basis for determining how the risks should be managed. The
risks are further assessed as to which risks are controllable and uncontrollable, risks that require
PDQDJHPHQW¶VDWWHQWLRQDQGULVNVZKLFKPD\PDWHULDOO\ZHDNHQWKH*URXS¶VHDUQLQJVDQGFDSLWDO
 5LVN5HVSRQVH7KH*URXS¶V%2'WKURXJKWKHRYHUVLJKWUROHRIWKH(50*DSSURYHVWKHEXVLQHVV
XQLW¶VUHVSRQVHVWRPLWLJDWHULVNVHLWKHUWRDYRLGVHOILQVXUHUHGXFHWUDQVIHURUVKDUHULVN
 &RQWURO$FWLYLWLHV3ROLFLHVDQGSURFHGXUHVDUHHVWDEOLVKHGDQGDSSURYHGE\WKH*URXS¶V%2'DQG
implemented to ensure that the risk responses are effectively carried out enterprise-wide.
 ,QIRUPDWLRQDQG&RPPXQLFDWLRQ5HOHYDQWULVNPDQDJHPHQWLQIRUPDWLRQDUHLGHQWL¿HG
captured and communicated in form and substance that enable all personnel to perform their risk
management roles.
 0RQLWRULQJ7KH(50*,QWHUQDO$XGLW*URXS&RPSOLDQFH2I¿FHDQG%XVLQHVV$VVHVVPHQW7HDP
constantly monitor the management of risks through risk limits, audit reviews, compliance checks,
revalidation of risk strategies and performance reviews.
5LVNPDQDJHPHQWVXSSRUWJURXSV
7KH*URXS¶V%2'FUHDWHGWKHIROORZLQJGHSDUWPHQWVZLWKLQWKH*URXSWRVXSSRUWWKHULVNPDQDJHPHQW
activities of the Parent Company and the other business units:
 &RUSRUDWH6HFXULW\DQG6DIHW\%RDUG &66% 8QGHUWKHVXSHUYLVLRQRI(50*WKH&66%
DGPLQLVWHUVHQWHUSULVHZLGHSROLFLHVDIIHFWLQJSK\VLFDOVHFXULW\RIDVVHWVH[SRVHGWRYDULRXVIRUPV
of risks.
 &RUSRUDWH6XSSOLHU$FFUHGLWDWLRQ7HDP &2536$7 8QGHUWKHVXSHUYLVLRQRI(50*WKH
CORPSAT administers enterprise-wide procurement policies to ensure availability of supplies and
services of high quality and standards to all business units.
 &RUSRUDWH0DQDJHPHQW6HUYLFHV &06 7KH&06LVUHVSRQVLEOHIRUWKHIRUPXODWLRQRIHQWHUSULVH
wide policies and procedures.
 &RUSRUDWH3ODQQLQJ &253/$1 7KH&253/$1LVUHVSRQVLEOHIRUWKHDGPLQLVWUDWLRQRIVWUDWHJLF
planning, budgeting and performance review processes of business units.
 &RUSRUDWH,QVXUDQFH'HSDUWPHQW &,' 7KH&,'LVUHVSRQVLEOHIRUWKHDGPLQLVWUDWLRQRIWKH
insurance program of business units concerning property, public liability, business interruption,
PRQH\DQG¿GHOLW\DQGHPSOR\HUFRPSHQVDWLRQLQVXUDQFHVDVZHOODVLQWKHSURFXUHPHQWRI
performance bonds.
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Risk Management Policies
7KHPDLQULVNVDULVLQJIURPWKHXVHRI¿QDQFLDOLQVWUXPHQWVDUHFUHGLWULVNOLTXLGLW\ULVNDQGPDUNHW
risk, such as, foreign currency risk, commodity price risk, equity price risk and interest rate risk. The
*URXS¶VSROLFLHVIRUPDQDJLQJWKHDIRUHPHQWLRQHGULVNVDUHVXPPDUL]HGEHORZ
&UHGLWULVN
&UHGLWULVNLVWKHULVNWKDWRQHSDUW\WRD¿QDQFLDOLQVWUXPHQWZLOOIDLOWRGLVFKDUJHDQREOLJDWLRQDQG
FDXVHWKHRWKHUSDUW\WRLQFXUD¿QDQFLDOORVV7KH*URXSWUDQVDFWVRQO\ZLWKUHFRJQL]HGFUHGLWZRUWK\
WKLUGSDUWLHV,WLVWKH*URXS¶VSROLF\WKDWDOOFXVWRPHUVZKRZLVKWRWUDGHRQFUHGLWWHUPVDUHVXEMHFWWR
FUHGLWYHUL¿FDWLRQSURFHGXUHV,QDGGLWLRQUHFHLYDEOHEDODQFHVDUHPRQLWRUHGRQDQRQJRLQJEDVLVZLWK
WKHUHVXOWWKDWWKH*URXS¶VH[SRVXUHWREDGGHEWVLVQRWVLJQL¿FDQW
7KH*URXSFRQWLQXRXVO\SURYLGHVFUHGLWQRWL¿FDWLRQDQGLPSOHPHQWVYDULRXVFUHGLWDFWLRQVGHSHQGLQJ
RQDVVHVVHGULVNVWRPLQLPL]HFUHGLWH[SRVXUH5HFHLYDEOHEDODQFHVRIWUDGHFXVWRPHUVDUHEHLQJ
PRQLWRUHGRQDUHJXODUEDVLVDQGDSSURSULDWHFUHGLWWUHDWPHQWVDUHH[HFXWHGIRURYHUGXHDFFRXQWV
/LNHZLVHRWKHUUHFHLYDEOHEDODQFHVDUHDOVREHLQJPRQLWRUHGDQGVXEMHFWHGWRDSSURSULDWHDFWLRQVWR
manage credit risk.
:LWKUHVSHFWWRFUHGLWULVNDULVLQJIURPRWKHU¿QDQFLDODVVHWVRIWKH*URXSZKLFKFRPSULVHFDVKDQG
FDVKHTXLYDOHQWV¿QDQFLDODVVHWVDW)93/$)6LQYHVWPHQWVDQGFHUWDLQGHULYDWLYHLQYHVWPHQWVWKH
*URXS¶VH[SRVXUHWRFUHGLWULVNDULVHVIURPGHIDXOWRIWKHFRXQWHUSDUW\ZLWKDPD[LPXPH[SRVXUHHTXDO
to the carrying amount of these instruments.
The Group has a counterparty credit risk management policy which allocates investment limits based on
FRXQWHUSDUW\FUHGLWUDWLQJVDQGFUHGLWULVNSUR¿OH
a. &UHGLWULVNH[SRVXUH
7KH*URXS¶VPD[LPXPH[SRVXUHWRRQEDODQFHVKHHWFUHGLWULVNLVHTXDOWRWKHFDUU\LQJYDOXHRILWV
¿QDQFLDODVVHWVH[FHSWIRUWKHIROORZLQJDFFRXQWV
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Collateral and other credit enhancements
The Group holds collateral in the form of cash bonds, real estate and chattel mortgages and
government securities. The amount and type of collateral required depends on an assessment
of credit risk. Guidelines are implemented regarding the acceptability of types of collateral and
YDOXDWLRQSDUDPHWHUV,WLVWKH*URXS¶VSROLF\WRGLVSRVHRIUHSRVVHVVHGSURSHUWLHVLQDQRUGHUO\
fashion. In general, the proceeds are used to reduce or repay the outstanding claim, and are not
occupied for business use.
b. 5LVNFRQFHQWUDWLRQVRIWKHPD[LPXPH[SRVXUHWRFUHGLWULVN
Concentrations arise when a number of counterparties are engaged in similar business activities or
activities in the same geographic region or have similar economic features that would cause their
ability to meet contractual obligations to be similarly affected by changes in economic, political
RURWKHUFRQGLWLRQV&RQFHQWUDWLRQVLQGLFDWHWKHUHODWLYHVHQVLWLYLW\RIWKH*URXS¶VSHUIRUPDQFH
to developments affecting a particular industry or geographical location. Such credit risk
FRQFHQWUDWLRQVLIQRWSURSHUO\PDQDJHGPD\FDXVHVLJQL¿FDQWORVVHVWKDWFRXOGWKUHDWHQWKH*URXS¶V
¿QDQFLDOVWUHQJWKDQGXQGHUPLQHSXEOLFFRQ¿GHQFH
7KH*URXS¶VSROLFLHVDQGSURFHGXUHVLQFOXGHVSHFL¿FJXLGHOLQHVWRIRFXVRQPDLQWDLQLQJD
GLYHUVL¿HGSRUWIROLR,QRUGHUWRDYRLGH[FHVVLYHFRQFHQWUDWLRQVRIULVNVLGHQWL¿HGFRQFHQWUDWLRQVRI
credit risks are controlled and managed accordingly.
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i.

Concentration by geographical location
7KH*URXS¶VFUHGLWULVNH[SRVXUHVDVRI'HFHPEHUDQGEHIRUHWDNLQJLQWRDFFRXQW
DQ\FROODWHUDOKHOGRURWKHUFUHGLWHQKDQFHPHQWVLVFDWHJRUL]HGE\JHRJUDSKLFORFDWLRQDV
follows:
December 31, 2011
Asia
(excluding
3KLOLSSLQHV

United
States

Europe

Others*

Total

 

±

±

±



Philippines
Cash and cash
equivalents**
Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
Unquoted

Derivative assets:
1RWGHVLJQDWHGDV
accounting
hedges
AFS investments:
Debt securities:
Government
Private
Equity securities:
Quoted
Unquoted

Receivables:
Trade receivables
Finance receivables
Due from related
parties
Interest receivable
Other receivables
Refundable security
GHSRVLWV LQFOXGHG
XQGHUµ2WKHUFXUUHQW¶
DQGµ2WKHUQRQFXUUHQW
DVVHWV¶LQWKH
consolidated statement
RI¿QDQFLDOSRVLWLRQ
2WKHU¿QDQFLDODVVHWV
LQFOXGHGXQGHUµ2WKHU
FXUUHQW¶DQGµ2WKHU
QRQFXUUHQWDVVHWV¶
in the consolidated
VWDWHPHQWRI¿QDQFLDO
SRVLWLRQ










–



–











–









–




–



–
–
–













–





–













–



–
















110,367,200
–
110,367,200


–
–
–


–
–
–



–












–


–


–


–














–


123,023,160

–

–


–

–









–

–



–




–
–
–
–

     

 2WKHUVLQFOXGH6RXWK$PHULFDQFRXQWULHV LH$UJHQWLQDDQG0H[LFR
([FOXGHVFDVKRQKDQGDPRXQWLQJWR 
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'HFHPEHU

Cash and cash equivalents**
Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
Unquoted

Derivative assets:
1RWGHVLJQDWHGDV
accounting hedges
AFS investments:
Debt securities:
Government
Private
Equity securities:
Quoted
Unquoted

Receivables:
Trade receivables
Finance receivables
Due from related parties
Interest receivable
Other receivables
Refundable security deposits
LQFOXGHGXQGHUµ2WKHU
FXUUHQW¶DQGµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ
2WKHU¿QDQFLDODVVHWV
LQFOXGHGXQGHUµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ

Asia
H[FOXGLQJ
Philippines
3KLOLSSLQHV
 

United
States
±

Europe


Others*
Total
± 










–



–











–









–




–




–














–





–













–



–

















–



–
–
–


–
–
–



–
















–






–






–
–




–
–
–

–











–

–



–




–
–
–
–

     

  2WKHUVLQFOXGH6RXWK$PHULFDQFRXQWULHV LH$UJHQWLQDDQG0H[LFR
  ([FOXGHVFDVKRQKDQGDPRXQWLQJWR 
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104

±

–

–
–

–

–

)RUZDUG

–

–

–

Quoted

Unquoted

–

–

–

Equity securities:

–

–

–

Government

–

–

Private

Debt securities:

AFS investments:

1RWGHVLJQDWHGDV
accounting hedges

–

–

–

–

–

–

'HULYDWLYH¿QDQFLDODVVHWV

–

–

–

Quoted

Unquoted

–

–

–

Equity securities:

–

–

–

Private

–

±

Manufacturing

Government

Debt securities:

Held-for-trading:

Financial assets at FVPL:

Cash and cash equivalents**

Real Estate,
Renting and
Related Business
Activities

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

±

Wholesale
and
Retail Trade

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

±

Private
Households


–












–


–


–













–









í

–







±

Transportation,
Storage and
Communication





Financial
Intermediaries



–

–

–





–



–





–





–



±

Construction

December 31, 2011

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

±

Agricultural,
Hunting and
Forestry

–

–

–

–

–

–

–







–

–

–



–



±

Electricity,
Gas and
Water

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

–

±

Public
Administration
and Defense

















–















±

Others*



































Total

7KHWDEOHVEHORZVKRZWKHLQGXVWU\VHFWRUDQDO\VLVRIWKH*URXS¶V¿QDQFLDODVVHWVDVRI'HFHPEHUDQGEHIRUHWDNLQJLQWRDFFRXQWDQ\FROODWHUDO
held or other credit enhancements.

ii. Concentration by industry
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Due from related parties

–

–

 

–

–



–

–

–



±

Wholesale
and
Retail Trade



–





–










–







Transportation,
Storage and
Communication



–

–



–



–



±

Construction

December 31, 2011





±

Financial
Intermediaries

± 

–

–

–

–

–

–

–

±

Private
Households

 2WKHUVLQFOXGHFRQVXPHUFRPPXQLW\VRFLDODQGSHUVRQDOVHUYLFHVHGXFDWLRQPLQLQJDQGTXDUU\LQJDQGKHDOWKDQGVRFLDOZRUNVHFWRUV
([FOXGHVFDVKRQKDQGDPRXQWLQJWR 



2WKHU¿QDQFLDODVVHWV
LQFOXGHGXQGHUµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ













Other receivables

Refundable security deposits
LQFOXGHGXQGHUµ2WKHU
FXUUHQW¶DQGµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ

–

–

Interest receivable

Trade receivables

Finance receivables

Receivables:

Manufacturing

Real Estate,
Renting and
Related Business
Activities
±

–

–



–







 

–

–



–

–

–



±

















Others*

± 

–

–

–

–

–

–

–

±

Agricultural,
Public
Hunting and
Electricity, Administration
Forestry Gas and Water
and Defense



















Total
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–


–









–
–
–
–

–
–
–

–











–
–
–
–

–
–
–

–
–

–
–
–


–


–



–




–
–
–
–

–
–
–




–
–
–
–

–
–
–

–
–
–
–

–
–
–


–


Manufacturing
±

–


–


–
–
–
–


–
–
–
–

–
–
–

–
–

–
–
–
–

–
–
–

Private
Households
±

–


–





–















–







Financial
Intermediaries


 2WKHUVLQFOXGHFRQVXPHUFRPPXQLW\VRFLDODQGSHUVRQDOVHUYLFHVHGXFDWLRQPLQLQJDQGTXDUU\LQJDQGKHDOWKDQGVRFLDOZRUNVHFWRUV
([FOXGHVFDVKRQKDQGDPRXQWLQJWR 

Refundable security deposits
LQFOXGHGXQGHUµ2WKHU
FXUUHQW¶DQGµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ
2WKHU¿QDQFLDODVVHWV
LQFOXGHGXQGHUµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ

Receivables:
Trade receivables
Finance receivables
Interest receivable
Due from related parties
Other receivables

Equity securities:
Quoted
Unquoted

AFS investments:
Debt securities:
Government
Private

'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDV
accounting hedges

Equity securities:
Quoted
Unquoted

Cash and cash equivalents**
Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government

Wholesale
and
Retail Trade
±

Real Estate,
Renting and
Related Business
Activities
±

–











–
–
–


–



–



–




–


Transportation,
Storage and
Communication
±

–


–

–

–
–
–


–
–
–
–

–
–
–

–
–

–
–
–
–

–
–
–

Construction
±

'HFHPEHU

–


–



í




–
–
–
–

–
–
–

–
–

–
–
–
–

–
–
–

Agricultural,
Hunting and
Forestry
±

–


–





–


–
–
–


–






–
–
–



–


–
±

–

–
–
–
–
–
–

–
–
–
–

–
–
–

–
–

–
–
–
–

–
–
–

Public
Electricity, Administration
Gas and Water
and Defense
±
±





































Total
































Others*
±

c. &UHGLWTXDOLW\SHUFODVVRI¿QDQFLDODVVHWV
7KHWDEOHEHORZVKRZVWKHFUHGLWTXDOLW\E\FODVVRI¿QDQFLDODVVHWVJURVVRIDOORZDQFHIRU
impairment losses:
2011
Neither Past Due Nor Impaired
High
Standard
Substandard
Grade
Grade
Grade
Cash and cash equivalents*

Unrated

Past Due
or Individually
Impaired





±

±

±











–



–



–

–

–











–









–

–



–

–

–



–











–











–



Total

Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
Unquoted

'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDVDFFRXQWLQJ
hedges





–

–

–











–





AFS investments:
Debt securities:
–



–



–

102,000,000



–



–



102,000,000



–



–







–

–

–



–

–

–



–







–



–







–



–



Government
Private
Equity securities:
Quoted
Unquoted

Receivables:
Trade receivables







–





Finance receivables













Due from related parties







–

–

–

Interest receivable





–

–





Other receivables







–





















–



–



Refundable security deposits
LQFOXGHGXQGHUµ2WKHUFXUUHQW¶
DQGµ2WKHUQRQFXUUHQWDVVHWV¶
in the consolidated statement of
¿QDQFLDOSRVLWLRQ 
2WKHU¿QDQFLDODVVHWV
LQFOXGHGXQGHUµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
FRQVROLGDWHGVWDWHPHQWRI¿QDQFLDO
SRVLWLRQ 





–

–

–















([FOXGHVFDVKRQKDQGDPRXQWLQJWR 
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1HLWKHU3DVW'XH1RU,PSDLUHG

Cash and cash equivalents*

Past Due

High
Grade

Standard
Grade

Substandard
Grade

Unrated

or Individually
Impaired





±

Total

±

±







–





–

–



–

–

–









–

–









–

–



í

–

–



–











–











–



Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
Unquoted

'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDVDFFRXQWLQJ
hedges





–

–

–











–



AFS investments:
Debt securities:
Government





–



–



Private





























–

–

–



í

–

–



–







–



–















Trade receivables







–





Finance receivables







–





Due from related parties





–

–

–



Interest receivable





–

–





Other receivables







–











–









í

–

–



Equity securities:
Quoted
Unquoted

Receivables:

Refundable security deposits
LQFOXGHGXQGHUµ2WKHUFXUUHQW¶
DQGµ2WKHUQRQFXUUHQWDVVHWV¶
in the consolidated statement of
¿QDQFLDOSRVLWLRQ
2WKHU¿QDQFLDODVVHWV
LQFOXGHGXQGHUµ2WKHU
QRQFXUUHQWDVVHWV¶LQWKH
FRQVROLGDWHGVWDWHPHQWRI¿QDQFLDO
SRVLWLRQ 

–



–

–

–















([FOXGHVFDVKRQKDQGDPRXQWLQJWR 
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&ODVVL¿FDWLRQRI)LQDQFLDO$VVHWVE\&ODVVXVHGE\WKH*URXSH[FHSWIRUWKH%DQNLQJ6HJPHQW
High grade cash and cash equivalents are short-term placements and working cash fund placed,
LQYHVWHGRUGHSRVLWHGLQIRUHLJQDQGORFDOEDQNVEHORQJLQJWRWKHWRSEDQNVLQWKH3KLOLSSLQHVLQ
WHUPVRIUHVRXUFHVDQGSUR¿WDELOLW\
Other high grade accounts are considered to be of high value since the counterparties have a remote
OLNHOLKRRGRIGHIDXOWDQGKDYHFRQVLVWHQWO\H[KLELWHGJRRGSD\LQJKDELWV
Standard grade accounts are active accounts with minimal to regular instances of payment default,
due to ordinary/common collection issues. These accounts are typically not impaired as the
counterparties generally respond to credit actions and update their payments accordingly.
Substandard grade accounts are accounts which have probability of impairment based on historical
trend. These accounts show propensity to default in payment despite regular follow-up actions and
H[WHQGHGSD\PHQWWHUPV
&ODVVL¿FDWLRQRI)LQDQFLDO$VVHWVE\&ODVVXVHGE\WKH%DQNLQJ6HJPHQW
)RUORDQVDQGUHFHLYDEOHVIURPFXVWRPHUVWKH%DQNLQJ6HJPHQW¶VLQWHUQDOFUHGLWUDWLQJV\VWHP
ZDVDSSURYHGLQDQGLPSURYHGLQLQDFFRUGDQFHZLWKWKH%DQJNR6HQWUDOQJ3LOLSLQDV
%63 UHTXLUHPHQWWRFRYHUFRUSRUDWHFUHGLWH[SRVXUHVZKLFKLVGH¿QHGE\WKH%63DVH[SRVXUHV
WRFRPSDQLHVZLWKDVVHWVRIPRUHWKDQPLOOLRQ$SSUR[LPDWHO\ELOOLRQRIORDQVDQG
UHFHLYDEOHVIURPFXVWRPHUVGRQRWKDYHDYDLODEOHFUHGLWUDWLQJVLQFOXGLQJPLFUR¿QDQFHDXWRPRELOH
and real estate loans.
7KH%DQNLQJ6HJPHQW¶VLQWHUQDOFUHGLWULVNUDWLQJLVDVIROORZV
Grades
High grade
5LVNUDWLQJ

Categories

Description

([FHOOHQW

/RZHVWSUREDELOLW\RIGHIDXOWH[FHSWLRQDOO\
VWURQJFDSDFLW\IRU¿QDQFLDOFRPPLWPHQWV
highly unlikely to be adversely affected by
foreseeable events.
9HU\ORZSUREDELOLW\RIGHIDXOWYHU\
VWURQJFDSDFLW\IRUSD\PHQWRI¿QDQFLDO
FRPPLWPHQWVOHVVYXOQHUDEOHWRIRUHVHHDEOH
events.
/RZSUREDELOLW\RIGHIDXOWVWURQJFDSDFLW\
IRUSD\PHQWRI¿QDQFLDOFRPPLWPHQWVPD\
be more vulnerable to adverse business/
economic conditions.
0RGHUDWHO\ORZSUREDELOLW\RIGHIDXOW
more than adequate capacity for payment
RI¿QDQFLDOFRPPLWPHQWVEXWDGYHUVH
business/economic conditions are more
likely to impair this capacity
0RUHSURQRXQFHGSUREDELOLW\RIGHIDXOW
EXVLQHVVRU¿QDQFLDOÀH[LELOLW\H[LVWV
ZKLFKVXSSRUWVWKHVHUYLFLQJRI¿QDQFLDO
FRPPLWPHQWVYXOQHUDEOHWRDGYHUVH
business/economic changes

5LVNUDWLQJ

Super Prime

5LVNUDWLQJ

Prime

5LVNUDWLQJ

Very Good

5LVNUDWLQJ

Good

)RUZDUG

109

Grades
Standard
5LVNUDWLQJ

5LVNUDWLQJ

Description

Satisfactory

Material probability of default is present,
EXWDPDUJLQRIVDIHW\UHPDLQV¿QDQFLDO
commitments are currently being met
although the capacity for continued
payment is vulnerable to deterioration in
the business/economic condition.
Greater probability of default which is
UHÀHFWHGLQWKHYRODWLOLW\RIHDUQLQJVDQG
RYHUDOOSHUIRUPDQFHUHSD\PHQWVRXUFHLV
SUHVHQWO\DGHTXDWHKRZHYHUSURORQJHG
unfavorable economic period would create
deterioration beyond acceptable levels.

Average

Standard
5LVNUDWLQJ

Fair

6XI¿FLHQWO\SURQRXQFHGSUREDELOLW\RI
default, although borrowers should still be
DEOHWRZLWKVWDQGQRUPDOEXVLQHVVF\FOHV
any prolonged unfavorable economic/
market conditions would create an
LPPHGLDWHGHWHULRUDWLRQRIFDVKÀRZ
beyond acceptable levels.

Sub-standard grade
5LVNUDWLQJ

Marginal

Elevated level of probability of default,
ZLWKOLPLWHGPDUJLQUHSD\PHQWVRXUFHLV
adequate to marginal.
8QIDYRUDEOHLQGXVWU\RUFRPSDQ\VSHFL¿F
ULVNIDFWRUVUHSUHVHQWDFRQFHUQ¿QDQFLDO
VWUHQJWKPD\EHPDUJLQDOZLOO¿QGLW
GLI¿FXOWWRFRSHZLWKVLJQL¿FDQWGRZQWXUQ
Loans have potential weaknesses that
GHVHUYHFORVHDWWHQWLRQERUURZHUKDV
reached a point where there is a real risk
WKDWWKHERUURZHU¶VDELOLW\WRSD\WKH
interest and repay the principal timely
FRXOGEHMHRSDUGL]HGGXHWRHYLGHQFH
RIZHDNQHVVLQWKHERUURZHU¶V¿QDQFLDO
condition.
Substantial and unreasonable degree of risk
to the institution because of unfavorable
UHFRUGRUXQVDWLVIDFWRU\FKDUDFWHULVWLFV
ZLWKZHOOGH¿QHGZHDNQHVVHVWKDW
MHRSDUGL]HWKHLUOLTXLGDWLRQHJQHJDWLYH
FDVKÀRZFDVHRIIUDXG

5LVNUDWLQJ

Watchlist

5LVNUDWLQJ

Special mention

5LVNUDWLQJ

Substandard

Impaired
5LVNUDWLQJ

5LVNUDWLQJ
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Categories

Doubtful

Loss

Weaknesses similar to “Substandard”,
but with added characteristics that make
liquidation highly improbable.
Uncollectible or worthless.

7KH%DQNLQJ6HJPHQW¶VLQWHUQDOFUHGLWULVNUDWLQJV\VWHPLQWHQGVWRSURYLGHDVWUXFWXUHWRGH¿QHWKH
FRUSRUDWHFUHGLWSRUWIROLRDQGFRQVLVWVRIDQLQLWLDOUDWLQJIRUWKHERUURZHUULVNODWHUDGMXVWHGIRUWKH
IDFLOLW\ULVN,QSXWVLQFOXGHDQDVVHVVPHQWRIPDQDJHPHQWFUHGLWH[SHULHQFH¿QDQFLDOFRQGLWLRQ
industry outlook, documentation, security and term.
d. Aging analysis of receivables by class
7KHDJLQJDQDO\VLVRIWKH*URXS¶VUHFHLYDEOHVDVRI'HFHPEHUDQGIROORZ

Trade receivables
Finance
receivables
Due from related
parties
Interest receivable
Others

Trade receivables
Finance
receivables
Due from related
parties
Interest receivable
Others

2011
Past Due But Not Impaired
30 to 60
WR
Days
Days



Neither Past
Due Nor
Impaired


Less than
30 Days


2YHU
Days


Past
Due and
Impaired


Total




32,316,013
















–
–



–
–



–
–



–
–



–










3DVW'XH%XW1RW,PSDLUHG
WR
WR
Days
Days



1HLWKHU3DVW
'XH1RU
Impaired


Less than
'D\V


2YHU
Days


Past
Due and
Impaired


Total





















–




–
–



–
–



–
–



–
–








/LTXLGLW\ULVN
Liquidity risk is the risk of not being able to meet funding obligations such as the repayment of liabilities
RUSD\PHQWRIDVVHWSXUFKDVHVDVWKH\IDOOGXH7KH*URXS¶VOLTXLGLW\PDQDJHPHQWLQYROYHVPDLQWDLQLQJ
IXQGLQJFDSDFLW\WR¿QDQFHFDSLWDOH[SHQGLWXUHVDQGVHUYLFHPDWXULQJGHEWVDQGWRDFFRPPRGDWH
DQ\ÀXFWXDWLRQVLQDVVHWDQGOLDELOLW\OHYHOVGXHWRFKDQJHVLQWKH*URXS¶VEXVLQHVVRSHUDWLRQVRU
unanticipated events created by customer behavior or capital market conditions. The Group maintains
DOHYHORIFDVKDQGFDVKHTXLYDOHQWVGHHPHGVXI¿FLHQWWR¿QDQFHLWVRSHUDWLRQV$VSDUWRILWVOLTXLGLW\
ULVNPDQDJHPHQWWKH*URXSUHJXODUO\HYDOXDWHVLWVSURMHFWHGDQGDFWXDOFDVKÀRZV,WDOVRFRQWLQXRXVO\
DVVHVVHVFRQGLWLRQVLQWKH¿QDQFLDOPDUNHWVIRURSSRUWXQLWLHVWRSXUVXHIXQGUDLVLQJDFWLYLWLHV)XQG
raising activities may include obtaining bank loans and capital market issues both onshore and offshore.
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7KHWDEOHVEHORZVXPPDUL]HWKHPDWXULW\SUR¿OHRIWKH*URXS¶V¿QDQFLDODVVHWVDQGOLDELOLWLHVEDVHGRQ
XQGLVFRXQWHGFRQWUDFWXDOSD\PHQWVDVRI'HFHPEHUDQG

Financial Assets
Cash and cash equivalents
Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
Unquoted

'HULYDWLYH¿QDQFLDO
assets:
1RWGHVLJQDWHGDV
accounting hedges
AFS investments:
Debt securities:
Government
Private
Equity securities:
Quoted
Unquoted

Receivables:
Trade receivables
Finance receivables
Due from related parties
Interest receivable
Other receivables
Refundable security
deposits
2WKHU¿QDQFLDODVVHWV
LQFOXGHGXQGHUµ2WKHU
FXUUHQWDVVHWV¶LQWKH
consolidated statement
RI¿QDQFLDOSRVLWLRQ

)RUZDUG
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2011
3 to 12
Months

WR
Years

More Than
<HDUV

Total

±

±

±












–











–




–








–
–
–



–








–











–





–
–
–





















21,720,000




–
–
–








–




–

















–






–
–





–
–





–
–














–










–





On Demand

Up to 3
Months





–
–
–

–
–

  

Accounts payable and accrued
H[SHQVHV LQFOXGLQJ
noncurrent portion booked
XQGHUµ2WKHUQRQFXUUHQW
OLDELOLWLHV¶LQWKHFRQVROLGDWHG
VWDWHPHQWRI¿QDQFLDO
SRVLWLRQEXWH[FOXGLQJ
µ'HSRVLWOLDELOLWLHV¶DQGµ'XH
WRUHODWHGSDUWLHV¶ 
Short-term debt
'HSRVLWOLDELOLWLHV LQFOXGHG
XQGHUµ$FFRXQWVSD\DEOHDQG
DFFUXHGH[SHQVHV¶DQGµ2WKHU
QRQFXUUHQWOLDELOLWLHV¶LQWKH
consolidated statements of
¿QDQFLDOSRVLWLRQ
'XHWRUHODWHGSDUWLHV LQFOXGHG
XQGHUµ$FFRXQWVSD\DEOHDQG
DFFUXHGH[SHQVH¶DQGµ2WKHU
QRQFXUUHQWOLDELOLWLHV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ
Deposits from real estate buyers
DQGOHVVHHV LQFOXGHGXQGHU
µ2WKHUFXUUHQWOLDELOLWLHV¶DQG
µ2WKHUQRQFXUUHQWOLDELOLWLHV¶
in the consolidated statement
RI¿QDQFLDOSRVLWLRQ
'HULYDWLYH¿QDQFLDOOLDELOLW\
LQFOXGLQJQRQFXUUHQW
SRUWLRQERRNHGXQGHUµ2WKHU
QRQFXUUHQWOLDELOLWLHV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ
/RQJWHUPGHEW LQFOXGLQJ
FXUUHQWSRUWLRQ
Off-balance sheet
Commitments*

2011
3 to 12
More than 1
Months
WR<HDUV

On Demand

Up to 3
Months

More Than
<HDUV

Total


–





32,730,137

 
–
–












–





–





–



–











–

–





–



–
  


     


±

 

±



3HUWDLQVWRFRPPLWWHGFUHGLWOLQHVDQGOHWWHUVRIFUHGLWRI5%&DQGFDSLWDOH[SHQGLWXUHFRPPLWPHQWVRI&$,


8SWR
Months

WR
Months

0RUHWKDQ
WR<HDUV

More Than
<HDUV

Total

 



±

±



On Demand
Financial Assets
Cash and cash equivalents
Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
Unquoted

'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDV
accounting hedges


–










–



–







–
–
–



–








–
–
–



–








–











–





)RUZDUG

113

AFS investments:
Debt securities:
Government
Private

On Demand

8SWR
Months

±
–
–





–
–
–
–








Equity securities:
Quoted
Unquoted

Receivables:
Trade receivables
Finance receivables
Due from related parties
Interest receivable
Other receivables
Refundable security deposits
2WKHUUHFHLYDEOHV LQFOXGHG
XQGHUµ2WKHUQRQFXUUHQW
DVVHWV¶LQWKHFRQVROLGDWHG
VWDWHPHQWRI¿QDQFLDO
SRVLWLRQ
Accounts payable and accrued
H[SHQVHV LQFOXGLQJ
noncurrent portion
ERRNHGXQGHUµ2WKHU
QRQFXUUHQWOLDELOLWLHV¶LQ
the consolidated statement
RI¿QDQFLDOSRVLWLRQ
EXWH[FOXGLQJµ'HSRVLW
OLDELOLWLHV¶DQGµ'XHWR
UHODWHGSDUWLHV¶ 
Short-term debt
'HSRVLWOLDELOLWLHV LQFOXGHG
XQGHUµ$FFRXQWVSD\DEOH
DQGDFFUXHGH[SHQVHV¶
DQGµ2WKHUQRQFXUUHQW
OLDELOLWLHV¶LQWKH
consolidated statements of
¿QDQFLDOSRVLWLRQ
Due to related parties
LQFOXGHGXQGHUµ$FFRXQWV
payable and accrued
H[SHQVH¶DQGµ2WKHU
QRQFXUUHQWOLDELOLWLHV¶LQ
the consolidated statement
RI¿QDQFLDOSRVLWLRQ
Deposits from real estate
buyers and lessees
LQFOXGHGXQGHUµ2WKHU
FXUUHQWOLDELOLWLHV¶DQG
µ2WKHUQRQFXUUHQW
OLDELOLWLHV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ
'HULYDWLYH¿QDQFLDOOLDELOLW\
LQFOXGLQJQRQFXUUHQW
portion booked under
µ2WKHUQRQFXUUHQW
OLDELOLWLHV¶LQWKH
consolidated statement of
¿QDQFLDOSRVLWLRQ
/RQJWHUPGHEW LQFOXGLQJ
FXUUHQWSRUWLRQ
Off-balance sheet
Commitments*




0RUHWKDQ
WR<HDUV

More Than
<HDUV

Total


















–








–





–


























–
–






–
–












–
–
 




–






–





–


–


–












–









–

–



–











–







–



–





±

±

3HUWDLQVWRFDSLWDOH[SHQGLWXUHFRPPLWPHQWVRI&$,
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WR
Months



 
   
 

±



0DUNHWULVN
0DUNHWULVNLVWKHULVNRIORVVWRIXWXUHHDUQLQJVWRIDLUYDOXHRUIXWXUHFDVKÀRZVRID¿QDQFLDO
instrument as a result of changes in its price, in turn caused by changes in interest rates, foreign
FXUUHQF\H[FKDQJHUDWHVHTXLW\SULFHVDQGRWKHUPDUNHWIDFWRUV
7KHIROORZLQJGLVFXVVLRQFRYHUVWKHPDUNHWULVNVRIWKH*URXSH[FHSWIRULWV%DQNLQJ6HJPHQW
)RUHLJQFXUUHQF\ULVN
)RUHLJQFXUUHQF\ULVNDULVHVRQ¿QDQFLDOLQVWUXPHQWVWKDWDUHGHQRPLQDWHGLQDIRUHLJQFXUUHQF\RWKHU
WKDQWKHIXQFWLRQDOFXUUHQF\LQZKLFKWKH\DUHPHDVXUHG7KH*URXSPDNHVXVHRIGHULYDWLYH¿QDQFLDO
LQVWUXPHQWVVXFKDVFXUUHQF\VZDSVWRKHGJHIRUHLJQFXUUHQF\H[SRVXUH 1RWH 
7KH*URXSKDVWUDQVDFWLRQDOFXUUHQF\H[SRVXUHV6XFKH[SRVXUHVDULVHIURPVDOHVDQGSXUFKDVHV
LQFXUUHQFLHVRWKHUWKDQWKHHQWLWLHV¶IXQFWLRQDOFXUUHQF\$VRI'HFHPEHUDQG
DSSUR[LPDWHO\DQGUHVSHFWLYHO\RIWKH*URXS¶VWRWDOVDOHVDUHGHQRPLQDWHGLQ
FXUUHQFLHVRWKHUWKDQWKHIXQFWLRQDOFXUUHQF\,QDGGLWLRQDSSUR[LPDWHO\DQGRIWRWDOGHEW
DUHGHQRPLQDWHGLQ86'ROODUDVRI'HFHPEHUDQGUHVSHFWLYHO\7KH*URXS¶VFDSLWDO
H[SHQGLWXUHVDUHOLNHZLVHVXEVWDQWLDOO\GHQRPLQDWHGLQ86'ROODU
7KHWDEOHVEHORZVXPPDUL]HWKH*URXS¶VH[SRVXUHWRIRUHLJQFXUUHQF\ULVNDVRI'HFHPEHUDQG


Assets
Cash and cash equivalents
Financial assets at FVPL
AFS investments
Receivables
Derivative assets
Other noncurrent assets
Liabilities
$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV
Short-term debt
Derivative liability
/RQJWHUPGHEW LQFOXGLQJFXUUHQWSRUWLRQ
Other noncurrent liabilities
1HW)RUHLJQ&XUUHQF\'HQRPLQDWHG
Liabilities

US Dollar

2011
Other
Currencies*

Total














–



















–
–
–











   

2WKHUFXUUHQFLHVLQFOXGH+RQJ.RQJ'ROODU6LQJDSRUHDQ'ROODU7KDL%DKW&KLQHVH<XDQ,QGRQHVLDQ5XSLDK
9LHWQDP'RQJ0DOD\VLDQ5LQJJLW.RUHDQ:RQ1HZ7DLZDQ'ROODU-DSDQHVH<HQ$XVWUDOLDQ'ROODUDQG(XUR
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Assets
Cash and cash equivalents
Financial assets at FVPL
AFS investments
Receivables
Derivative assets
Other current assets
Other noncurrent assets
Liabilities
$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV
Short-term debt
Derivative liability
/RQJWHUPGHEW LQFOXGLQJFXUUHQWSRUWLRQ
Other noncurrent liabilities
1HW)RUHLJQ&XUUHQF\'HQRPLQDWHG
Liabilities

US Dollar


Other
Currencies*

Total














–
–





















–
–
–















2WKHUFXUUHQFLHVLQFOXGH+RQJ.RQJ'ROODU6LQJDSRUHDQ'ROODU7KDL%DKW&KLQHVH<XDQ,QGRQHVLDQ5XSLDK
9LHWQDP'RQJ0DOD\VLDQ5LQJJLW.RUHDQ:RQ1HZ7DLZDQ'ROODU-DSDQHVH<HQ$XVWUDOLDQ'ROODUDQG(XUR

7KHH[FKDQJHUDWHVXVHGWRFRQYHUWWKH*URXS¶V86GROODUGHQRPLQDWHGDVVHWVDQGOLDELOLWLHVLQWR
3KLOLSSLQHSHVRDVRI'HFHPEHUDQGIROORZ

86GROODU3KLOLSSLQHSHVRH[FKDQJHUDWH

2011
WR
US$1.00


WR
86

)RUHLJQFXUUHQF\ERUURZLQJVRIFHUWDLQVXEVLGLDULHVZLWK¿VFDO\HDUHQGLQJ6HSWHPEHUZHUH
FRQYHUWHGDWDQGWR86DVRI6HSWHPEHUDQGUHVSHFWLYHO\
The following table sets forth the impact of the range of reasonably possible changes in the
86GROODU3KLOLSSLQHSHVRH[FKDQJHUDWHRQWKH*URXS¶VLQFRPHEHIRUHLQFRPHWD[DQGHTXLW\ GXHWRWKH
UHYDOXDWLRQRIPRQHWDU\DVVHWVDQGOLDELOLWLHV IRUWKH\HDUVHQGHG'HFHPEHUDQG

116

Reasonably Possible Changes in
US Dollar-Philippine Peso
Exchange Rates



2011
Change in
Income Before
Change in
Income Tax
Equity
(




Reasonably Possible Changes in
US Dollar-Philippine Peso
([FKDQJH5DWHV




Change in
Income Before
Change in
,QFRPH7D[
Equity





Reasonably Possible Changes in
US Dollar-Philippine Peso
([FKDQJH5DWHV




Change in
Income Before
Change in
,QFRPH7D[
Equity





7KH*URXSGRHVQRWH[SHFWWKHLPSDFWRIWKHYRODWLOLW\RQRWKHUFXUUHQFLHVWREHPDWHULDO
(TXLW\SULFHULVN
Equity price risk is the risk that the fair values of equities decrease as a result of changes in the levels of
equity indices and the value of individual stocks.
,QDQGFKDQJHVLQIDLUYDOXHRIHTXLW\LQVWUXPHQWVKHOGDV¿QDQFLDODVVHWVDW)93/GXH
to a reasonably possible change in equity indices, with all other variables held constant, will increase
SUR¿WE\PLOOLRQPLOOLRQDQGPLOOLRQUHVSHFWLYHO\LIHTXLW\SULFHVZLOOLQFUHDVHE\
$VLPLODULQFUHDVHLQHTXLW\LQGLFHVRQ$)6HTXLW\LQVWUXPHQWVZLOODOVRLQFUHDVHQHWXQUHDOL]HG
JDLQVRQRWKHUFRPSUHKHQVLYHLQFRPHE\PLOOLRQPLOOLRQDQGPLOOLRQDVRI
'HFHPEHUDQGUHVSHFWLYHO\$QHTXDOFKDQJHLQWKHRSSRVLWHGLUHFWLRQZRXOGKDYH
GHFUHDVHGHTXLW\DQGSUR¿WE\WKHVDPHDPRXQW
,QWHUHVWUDWHULVN
7KH*URXS¶VH[SRVXUHWRPDUNHWULVNIRUFKDQJHVLQLQWHUHVWUDWHVUHODWHVSULPDULO\WRWKH3DUHQW
&RPSDQ\¶VDQGLWVVXEVLGLDULHV¶ORQJWHUPGHEWREOLJDWLRQVZKLFKDUHVXEMHFWWRÀRDWLQJUDWH7KH
*URXS¶VSROLF\LVWRPDQDJHLWVLQWHUHVWFRVWXVLQJDPL[RI¿[HGDQGYDULDEOHUDWHGHEW7KH*URXS
PDNHVXVHRIGHULYDWLYH¿QDQFLDOLQVWUXPHQWVVXFKDVLQWHUHVWUDWHVZDSVWRKHGJHWKHYDULDELOLW\LQ
FDVKÀRZVDULVLQJIURPÀXFWXDWLRQLQEHQFKPDUNLQWHUHVWUDWHV
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Long-term debt
Foreign currencies:
Floating rate
US Dollar loans
,QWHUHVWUDWH /,%25SOXVPDUJLQ
)L[HGUDWH
US Dollar loans
,QWHUHVWUDWH WR
Local currencies:
Floating rate
Philippine Peso loans
Interest rate
00$57
)L[HGUDWH
Philippine Peso loans
,QWHUHVWUDWH WR

Long-term debt
Foreign currencies:
Floating rate
US Dollar loans
,QWHUHVWUDWH /RQGRQ,QWHUEDQN
2IIHUHG5DWH /,%25 SOXV
PDUJLQ
)L[HGUDWH
US Dollar loans
,QWHUHVWUDWH WR
Local currencies:
Floating rate
Philippine Peso loans
Interest rate
00$57
)L[HGUDWH
Philippine Peso loans
,QWHUHVWUDWH WR

>1-<2 years

!\HDUV



±





±









86 86 86

!\HDUV

\HDU



±

± 







!\HDUV



±



!\HDUV

!\HDUV

–

±



–

±



–

±



86

!\HDUV



–

±



86 86

!\HDUV

86 86

!\HDUV

–

±



86 86

>2-<3 years





86 86

<1 year

2011




86







–

–



86

Total
LQ3KLOLSSLQH
3HVR



86

Total
,Q86'ROODU



2,000,000,000





Total
(in Philippine
3HVR

–

–



86

Total
,Q86'ROODU

7KHIROORZLQJWDEOHVVKRZLQIRUPDWLRQDERXWWKH*URXS¶V¿QDQFLDOLQVWUXPHQWVSUHVHQWHGE\PDWXULW\SUR¿OH

Carrying Value
LQ3KLOLSSLQH
3HVR





2,000,000,000





Carrying Value
(in Philippine
3HVR







 



–



 

Debt
Issuance Costs





–



±

Debt
Issuance Costs











Fair Value





2,000,000,000





Fair Value

The following table sets forth the impact of the range of reasonably possible changes in the interest rates
RQWKH*URXS¶VLQFRPHIURPÀRDWLQJGHEWREOLJDWLRQVEHIRUHLQFRPHWD[
Change in
Income Before Income Tax
Reasonably Possible Changes in
Interest Rates
EDVLVSRLQWV ESV
ESV

2011
(






3ULFHLQWHUHVWUDWHULVN
7KH*URXSLVH[SRVHGWRWKHULVNVRIFKDQJHVLQWKHYDOXHIXWXUHFDVKÀRZVRILWV¿QDQFLDOLQVWUXPHQWV
GXHWRLWVPDUNHWULVNH[SRVXUHV7KH*URXS¶VH[SRVXUHWRLQWHUHVWUDWHULVNUHODWHVSULPDULO\WRWKH
*URXS¶V¿QDQFLDODVVHWVDW)93/DQG$)6LQYHVWPHQWV
7KHWDEOHVEHORZVKRZWKHLPSDFWRQLQFRPHEHIRUHLQFRPHWD[DQGHTXLW\RIWKHHVWLPDWHGIXWXUH\LHOG
of the related market indices of the FVPL and AFS investments using a sensitivity approach.
2011

FVPL
AFS
'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDV
accounting hedges*

Reasonably Possible
Changes in
Market Prices








Change in
Income Before
Income Tax
(

í
í

Change in Equity
í
í









* 7KHVHQVLWLYLW\DQDO\VLVRQO\LQFOXGHVVZDSVDQGDVVXPHVSDUDOOHO\LHOGFXUYHVKLIWVIRUERWK3+3DQG86'UDWHV


Reasonably Possible
Changes in
Market Prices
'HULYDWLYH¿QDQFLDODVVHWV
Designated as accounting
hedges*
FVPL
AFS
'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDV
accounting hedges*

Change in
Income Before
,QFRPH7D[

Change in Equity








–
–


–
–



–
–









–
í

* 7KHVHQVLWLYLW\DQDO\VLVRQO\LQFOXGHVVZDSVDQGDVVXPHVSDUDOOHO\LHOGFXUYHVKLIWVIRUERWK3+3DQG86'UDWHV
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Reasonably Possible
Changes in
Market Prices
'HULYDWLYH¿QDQFLDODVVHWV
Designated as accounting
hedges*
FVPL
AFS
'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDV
accounting hedges*


Change in
Income Before
,QFRPH7D[ Change in Equity








–
–


–
–



–
–









–
í

* 7KHVHQVLWLYLW\DQDO\VLVRQO\LQFOXGHVVZDSVDQGDVVXPHVSDUDOOHO\LHOGFXUYHVKLIWVIRUERWK3+3DQG86'UDWHV

&RPPRGLW\SULFHULVN
The Group enters into commodity derivatives to manage its price risks on fuel purchases. Commodity
KHGJLQJDOORZVVWDELOLW\LQSULFHVWKXVRIIVHWWLQJWKHULVNRIYRODWLOHPDUNHWÀXFWXDWLRQV'HSHQGLQJRQ
the economic hedge cover, the price changes on the commodity derivative positions are offset by higher
RUORZHUSXUFKDVHFRVWVRQIXHO$FKDQJHLQSULFHE\86SHUEDUUHORIMHWIXHODIIHFWVWKH*URXS¶V
IXHODQQXDOFRVWVRQSUHWD[LQFRPHE\ELOOLRQLQELOOLRQLQDQGELOOLRQLQ
assuming no change in volume of fuel is consumed.
The Group manages its commodity price risk through fuel surcharges which are approved by the
3KLOLSSLQH&LYLO$HURQDXWLFV%RDUGDIXHOKHGJHWKDWSURWHFWVWKH*URXS¶VIXHOXVDJHIURPYRODWLOHSULFH
ÀXFWXDWLRQVDQGFHUWDLQRSHUDWLRQDODGMXVWPHQWVLQRUGHUWRFRQVHUYHIXHOXVHLQWKHZD\WKHDLUFUDIWLV
operated.
%DQNLQJ6HJPHQW¶V0DUNHW5LVN
0DUNHWULVNLVGH¿QHGDVWKHSRVVLELOLW\RIORVVGXHWRDGYHUVHPRYHPHQWVLQPDUNHWIDFWRUVVXFKDV
rates and prices. Market risk is present in both trading and non-trading activities. These are the risk
WRHDUQLQJVRUFDSLWDODULVLQJIURPFKDQJHVLQWKHYDOXHRIWUDGHGSRUWIROLRVRI¿QDQFLDOLQVWUXPHQWV
The risk arises from market-making, dealing and position-taking in quoted debt securities and foreign
H[FKDQJH
9D5REMHFWLYHVDQGPHWKRGRORJ\
9D5LVXVHGE\5%&WRPHDVXUHPDUNHWULVNH[SRVXUHIURPLWVWUDGLQJDQGLQYHVWPHQWDFWLYLWLHV9D5
LVDQHVWLPDWHRIWKHPD[LPXPGHFOLQHLQYDOXHRQDJLYHQSRVLWLRQRYHUDVSHFL¿HGKROGLQJSHULRGLQD
normal market environment, with a given probability of occurrence.
RBC uses the historical simulation method in estimating VaR. The historical simulation method is a
QRQSDUDPHWULFDSSURDFKWR9D5FDOFXODWLRQLQZKLFKDVVHWUHWXUQVDUHQRWVXEMHFWWRDQ\IXQFWLRQDO
distribution assumption. VaR is estimated directly from historical date without deriving parameters or
making assumptions about the entire data distribution.
7KHKLVWRULFDOGDWDXVHGE\5%&FRYHUVWKHPRVWUHFHQWEXVLQHVVGD\V DSSUR[LPDWHO\RQH\HDU 
RBC updates its dataset on a daily basis. Per RBC policy, VaR is based on a one day holding period and
DFRQ¿GHQFHOHYHORI
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9D5PHWKRGRORJ\DVVXPSWLRQVDQGDVVXPSWLRQV
Discussed below are the limitations and assumptions applied by RBC on its VaR methodology:
a. VaR is a statistical estimate and thus, does not give the precise amount of loss RBC may incur in the
IXWXUH
b. VaR is not designed to give the probability of bank failure, but only attempts to quantify losses that
PD\DULVHIURP5%&¶VH[SRVXUHWRPDUNHWULVN
c. Since VaR is computed from end-of-day positions and market factors, VaR does not capture intraday
PDUNHWULVN
d. VaR systems depend on historical data. It attempts to forecast likely future losses using past data.
As such, this assumes that past relationships will continue to hold in the future. Therefore, market
VKLIWV LHDQXQH[SHFWHGFROODSVHRIWKHPDUNHW ZLOOQRWEHFDSWXUHGDQGPD\LQÀLFWORVVHVODUJHU
WKDQDQ\WKLQJWKH9D5PRGHOPD\KDYHFDOFXODWHGDQG
e. The limitation relating to the pattern of historical returns being indicative of future returns is
DGGUHVVHGE\VXSSOHPHQWLQJ9D5ZLWKGDLO\VWUHVVWHVWLQJUHSRUWHGWR5%&¶V5LVN0DQDJHPHQW
&RPPLWWHH$VVHW/LDELOLW\&RPPLWWHH $/&2 DQGWKHFRQFHUQHGULVNWDNHUV
9D5EDFNWHVWLQJLVWKHSURFHVVE\ZKLFK¿QDQFLDOLQVWLWXWLRQVSHULRGLFDOO\FRPSDUHH[SRVWSUR¿WRU
ORVVZLWKWKHH[DQWH9D5¿JXUHVWRJDXJHWKHUREXVWQHVVRIWKH9D5PRGHO5%&SHUIRUPVTXDUWHUO\
backtesting.
2Q-XQH5%&EHJDQLPSOHPHQWLQJDQHQKDQFHG9D5PRGHOZKLFKFDOFXODWHV9D5RQDGDLO\
UDWKHUWKDQZHHNO\EDVLV$GGLWLRQDOO\WKHHQKDQFHG9D5LQFOXGHVIRUHLJQH[FKDQJHULVN9D5+RZHYHU
the VaR methodology, assumptions and parameters did not change. The enhanced VaR model was
DSSURYHGE\WKH%2'RQ0D\
5%&¶V9D5¿JXUHVDUHDVIROORZV LQPLOOLRQV 

Average
Instruments sensitive to local
interest rates
Instruments sensitive to
foreign interest rates
Instruments sensitive to
IRUHLJQH[FKDQJHUDWHV









0.11



0.00

0.00





0.01



Average
Instruments sensitive to local
interest rates
Instruments sensitive to
foreign interest rates

June 1, 2011 to December 31, 2011
High
Low
December 31

January 1, 2011 to May 31, 2011
High
Low

May 31

















Average

High

Low

'HFHPEHU


















Instruments sensitive to local
interest rates
Instruments sensitive to
foreign interest rates
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7KH9D5¿JXUHVIURP-XQHWR'HFHPEHUZHUHGHULYHGIURPWKHHQKDQFHG9D5PRGHO3ULRU
WRWKLVSHULRG9D5¿JXUHVDUHEDVHGRQWKHSUHYLRXVPRGHOZKLFKDUHEDVHGRQZHHNO\FDOFXODWLRQVDQG
GRQRWLQFOXGHDIRUHLJQH[FKDQJHULVN9D5
,QWHUHVWUDWHULVN
,QWHUHVWUDWHULVNDULVHVIURPWKHSRVVLELOLW\WKDWFKDQJHVLQLQWHUHVWUDWHVZLOODIIHFWIXWXUHFDVKÀRZVRU
WKHIDLUYDOXHVRI¿QDQFLDOLQVWUXPHQWV
5%&¶V$/&2LQFOXGHVOHQGLQJDQGWUHDVXU\JURXSKHDGV$/&2FRQGXFWVZHHNO\PHHWLQJV$PRQJ
RWKHUGLVFXVVLRQV$/&2VXUYH\VWKHLQWHUHVWUDWHHQYLURQPHQWDGMXVWVWKHLQWHUHVWUDWHVIRU5%&¶VORDQV
and deposits, assesses investment opportunities and reviews the structure of assets and liabilities.
5%&DOVRKDVVSHFLDOL]HGXQLWVWKDWKHOSPRQLWRUPDUNHWDQGUHJXODWRU\GHYHORSPHQWVSHUWLQHQWWR
interest rates and liquidity position, as well as prepare cash position reports as needed to measure the
liquidity and reserves position of RBC.
RBC also uses the repricing gap report. The repricing gap report is a tool used by RBC for measuring
market risk arising from non-trading portfolios. Although available contractual repricing dates are
JHQHUDOO\XVHGIRUSXWWLQJLQVWUXPHQWVLQWRWLPHEDQGVFRQWUDFWXDOPDWXULW\GDWHV HJIRU¿[HGUDWH
LQVWUXPHQWV RUH[SHFWHGOLTXLGDWLRQSHULRGVRIWHQEDVHGRQKLVWRULFDOGDWDDUHXVHGDOWHUQDWLYHO\7KH
UHSULFLQJJDSSHUWLPHEDQGLVFRPSXWHGE\JHWWLQJWKHGLIIHUHQFHEHWZHHQWKHLQÀRZVDQGRXWÀRZV
ZLWKLQWKHWLPHEDQG$SRVLWLYHUHSULFLQJJDSLPSOLHVWKDW5%&¶VQHWLQWHUHVWLQFRPHFRXOGGHFOLQHLI
LQWHUHVWUDWHVGHFUHDVHXSRQUHSULFLQJ$QHJDWLYHUHSULFLQJJDSLPSOLHVWKDW5%&¶VQHWLQWHUHVWLQFRPH
could decline if interest rates increase upon repricing. Although such gaps are a normal part of the
EXVLQHVVDVLJQL¿FDQWFKDQJHPD\EULQJVLJQL¿FDQWLQWHUHVWUDWHULVN7RKHOSFRQWUROLQWHUHVWUDWHULVN
DULVLQJIURPUHSULFLQJJDSVPD[LPXPUHSULFLQJJDSWDUJHWVDUHVHWIRUWLPHEDQGVXSWRRQH\HDU
The table below demonstrates the sensitivity of net interest income to reasonably possible changes in
interest rates:

PhP
USD

PhP
USD
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Change
in basis
points





Net interest
income
estimated
effect
LQPLOOLRQV





2011
Net interest
income
Change
estimated
in basis
effect
points LQPLOOLRQV
+100

-100

+100

-100
6.07

Change
in basis
points





1HWLQWHUHVW
income
estimated
effect
LQPLOOLRQV






1HWLQWHUHVW
income
Change
estimated
in basis
effect
points
LQPLOOLRQV









Change
in basis
points





Net interest
income
estimated
effect
LQPLOOLRQV





Change
in basis
points





1HWLQWHUHVW
income
estimated
effect
LQPLOOLRQV





In addition, the table below demonstrates the sensitivity of equity to reasonably possible changes in
interest rates.
2011

PhP
USD

Change
in basis
points





Equity
estimated
effect (in
PLOOLRQV





Change
in basis
points
+100
-100
+100
-100

Equity
estimated
effect (in
PLOOLRQV



102.01

Change
in basis
points





Equity
estimated
effect (in
PLOOLRQV

632.36



Equity
estimated
HIIHFW LQ
PLOOLRQV





Change
in basis
points





Equity
estimated
HIIHFW LQ
PLOOLRQV







PhP
USD

Change
in basis
points





Equity
estimated
HIIHFW LQ
PLOOLRQV





Change
in basis
points





)RUHLJQFXUUHQF\ULVN
5%&VHHNVWRPDLQWDLQDVTXDUHRUPLQLPDOSRVLWLRQRQLWVIRUHLJQFXUUHQF\H[SRVXUH)RUHLJQ
FXUUHQF\OLDELOLWLHVJHQHUDOO\FRQVLVWRIIRUHLJQFXUUHQF\GHSRVLWVLQ5%&¶V)RUHLJQ&XUUHQF\'HSRVLW
8QLW )&'8 )RUHLJQFXUUHQF\GHSRVLWVDUHJHQHUDOO\XVHGWRIXQG5%&¶VIRUHLJQFXUUHQF\
denominated loan and investment portfolio in the FCDU. Banks are required by the BSP to match the
foreign currency liabilities with the foreign currency assets held in the FCDU. In addition, the BSP
UHTXLUHVDOLTXLGLW\UHVHUYHRQDOOIRUHLJQFXUUHQF\OLDELOLWLHVKHOGLQWKH)&'85%&XVHV9D5
methodology for measuring foreign currency risk.

 Fair Value of Financial Assets and Liabilities
7KHIROORZLQJPHWKRGVDQGDVVXPSWLRQVZHUHXVHGWRHVWLPDWHWKHIDLUYDOXHRIHDFKFODVVRI¿QDQFLDO
instrument for which it is practicable to estimate such value:
&DVKDQGFDVKHTXLYDOHQWVUHFHLYDEOHV H[FHSWIRU¿QDQFHUHFHLYDEOHVDQGLQVWDOOPHQWFRQWUDFW
UHFHLYDEOHV DFFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHVDQGVKRUWWHUPGHEW
&DUU\LQJDPRXQWVDSSUR[LPDWHWKHLUIDLUYDOXHVGXHWRWKHUHODWLYHO\VKRUWWHUPPDWXULWLHVRIWKHVH
instruments.
)LQDQFHUHFHLYDEOHV
)DLUYDOXHVRIORDQVDUHHVWLPDWHGXVLQJWKHGLVFRXQWHGFDVKÀRZPHWKRGRORJ\XVLQJ5%&¶VFXUUHQW
incremental lending rates for similar types of loans. Where the instruments are repriced on a quarterly
EDVLVRUKDYHDUHODWLYHO\VKRUWWHUPPDWXULW\WKHFDUU\LQJDPRXQWVDSSUR[LPDWHIDLUYDOXHV
,QVWDOOPHQWFRQWUDFWUHFHLYDEOHV
)DLUYDOXHVRILQVWDOOPHQWFRQWUDFWUHFHLYDEOHVDUHEDVHGRQWKHGLVFRXQWHGYDOXHRIIXWXUHFDVKÀRZV
XVLQJWKHDSSOLFDEOHUDWHVIRUVLPLODUW\SHVRIUHFHLYDEOHV7KHGLVFRXQWUDWHVXVHGUDQJHIURPWR
LQDQGWRLQ
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Debt securities
Fair values of debt securities are generally based on quoted market prices.
4XRWHGHTXLW\VHFXULWLHV
Fair values are based on quoted prices published in markets.
8QTXRWHGHTXLW\VHFXULWLHV
)DLUYDOXHVFRXOGQRWEHUHOLDEO\GHWHUPLQHGGXHWRWKHXQSUHGLFWDEOHQDWXUHRIIXWXUHFDVKÀRZVDQGWKH
lack of suitable methods of arriving at a reliable fair value. These are carried at cost.
$PRXQWVGXHIURPDQGGXHWRUHODWHGSDUWLHV
Carrying amounts of due from and due to related parties which are collectible/payable on demand
DSSUR[LPDWHWKHLUIDLUYDOXHV'XHIURPUHODWHGSDUWLHVDUHXQVHFXUHGDQGKDYHQRIRUHVHHDEOHWHUPVRI
repayments.
Deposit liabilities
)DLUYDOXHVDUHHVWLPDWHGXVLQJWKHGLVFRXQWHGFDVKÀRZPHWKRGRORJ\XVLQJ5%&¶VFXUUHQWLQFUHPHQWDO
borrowing rates for similar borrowings with maturities consistent with those remaining for the liabilities
being valued.
Noninterest-bearing refundable security deposits
7KHIDLUYDOXHVDUHGHWHUPLQHGDVWKHSUHVHQWYDOXHRIHVWLPDWHGIXWXUHFDVKÀRZVXVLQJSUHYDLOLQJ
PDUNHWUDWHV7KH*URXSXVHGGLVFRXQWUDWHRILQ,QGLVFRXQWUDWHVXVHGUDQJHGIURP
WR
Long-term debt
7KHIDLUYDOXHRIORQJWHUPGHEWLVEDVHGRQWKHGLVFRXQWHGYDOXHRIIXWXUHFDVKÀRZV LQWHUHVWVDQG
SULQFLSDO XVLQJWKHDSSOLFDEOHUDWHVIRUVLPLODUW\SHVRIORDQV7KHGLVFRXQWUDWHVXVHGUDQJHIURP
WRLQDQGWRLQ
'HULYDWLYH¿QDQFLDOLQVWUXPHQWV
The fair values of the interest rate swaps and commodity options are determined based on the quotes
REWDLQHGIURPFRXQWHUSDUWLHV7KHIDLUYDOXHVRIIRUZDUGH[FKDQJHGHULYDWLYHVDUHFDOFXODWHGE\
UHIHUHQFHWRWKHSUHYDLOLQJLQWHUHVWGLIIHUHQWLDODQGVSRWH[FKDQJHUDWHDVRIYDOXDWLRQGDWHWDNLQJLQWR
account the remaining term-to-maturity of the forwards. The fair values of cross currency swaps are
EDVHGRQWKHGLVFRXQWHGFDVKÀRZVZDSYDOXDWLRQPRGHORIDWKLUGSDUW\SURYLGHU7KHIDLUYDOXHV
of embedded prepayment option are estimated based on prices derived using the binomial pricing
methodology.
$VRI'HFHPEHUDQGH[FHSWIRUWKHIROORZLQJ¿QDQFLDOLQVWUXPHQWVWKHFDUU\LQJYDOXHVRI
WKH*URXS¶V¿QDQFLDODVVHWVDQGOLDELOLWLHVDVUHÀHFWHGLQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ
DQGUHODWHGQRWHVDSSUR[LPDWHWKHLUUHVSHFWLYHIDLUYDOXHV
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2011
Financial Assets
Loans and receivables:
Trade receivables
Finance receivables
Other receivables
Refundable security deposits
LQFOXGHGXQGHUµ2WKHUFXUUHQW
DVVHWV¶DQGµ2WKHUQRQFXUUHQW
DVVHWV¶LQWKHFRQVROLGDWHG
VWDWHPHQWVRI¿QDQFLDO
SRVLWLRQ
Financial Liabilities
)LQDQFLDOOLDELOLWLHVDWDPRUWL]HG
cost:
'HSRVLWOLDELOLWLHV LQFOXGHG
XQGHUµ$FFRXQWVSD\DEOH
DQGDFFUXHGH[SHQVHV¶DQG
µ2WKHUQRQFXUUHQWOLDELOLWLHV¶
in the consolidated
VWDWHPHQWVRI¿QDQFLDO
SRVLWLRQ
Deposits from real estate
EX\HUVDQGOHVVHHV LQFOXGHG
XQGHUµ2WKHUFXUUHQW
OLDELOLWLHV¶DQGµ2WKHU
QRQFXUUHQWOLDELOLWLHV¶LQWKH
consolidated statements of
¿QDQFLDOSRVLWLRQ
/RQJWHUPGHEW LQFOXGLQJ
FXUUHQWSRUWLRQ

Carrying Value

Fair Value

Carrying Value

Fair Value
























373,731,733




























 
  

Fair Value Hierarchy of Financial Instruments
7KHIROORZLQJWDEOHVKRZVWKH*URXS¶V¿QDQFLDOLQVWUXPHQWVFDUULHGDWIDLUYDOXHDQDO\]HGEHWZHHQ
those whose fair value is based on:
D
E
F

/HYHOTXRWHG XQDGMXVWHG SULFHVLQDQDFWLYHPDUNHWIRULGHQWLFDODVVHWVRUOLDELOLWLHV
/HYHORWKHUWHFKQLTXHVIRUZKLFKDOOLQSXWVZKLFKKDYHDVLJQL¿FDQWHIIHFWRQWKHUHFRUGHG
IDLUYDOXHDUHREVHUYDEOHHLWKHUGLUHFWO\RULQGLUHFWO\DQG
/HYHOWHFKQLTXHVZKLFKXVHLQSXWVZKLFKKDYHDVLJQL¿FDQWHIIHFWRQWKHUHFRUGHGIDLUYDOXH
that are not based on observable market data.
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December 31, 2011
Level 1
Level 2
Financial Assets
Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDVDFFRXQWLQJ
hedges
AFS investments:
Debt securities:
Government
Private
Equity securities:
Quoted

Financial Liabilities
Financial liabilities at FVPL:
'HULYDWLYH¿QDQFLDOOLDELOLWLHV
1RWGHVLJQDWHGDVDFFRXQWLQJ
hedges
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Total






–









–





–












–
–
–









–
–






±





'HFHPEHU
/HYHO
/HYHO
Financial Assets
Financial assets at FVPL:
Held-for-trading:
Debt securities:
Private
Government
Equity securities:
Quoted
'HULYDWLYH¿QDQFLDODVVHWV
1RWGHVLJQDWHGDVDFFRXQWLQJ
hedges
AFS investments:
Debt securities:
Government
Private
Equity securities:
Quoted

Financial Liabilities
Financial liabilities at FVPL:
'HULYDWLYH¿QDQFLDOOLDELOLWLHV
1RWGHVLJQDWHGDVDFFRXQWLQJ
hedges
Designated as accounting hedges

Total





±
–
–








–
–




–












–
–
–









–
–






±
–
±









,QDQGWKHUHZHUHQRWUDQVIHUVDPRQJWKHWKUHHOHYHOVRIWKHIDLUYDOXHKLHUDUFK\

 Segment Information
Operating Segments
7KH*URXS¶VRSHUDWLQJEXVLQHVVHVDUHRUJDQL]HGDQGPDQDJHGVHSDUDWHO\DFFRUGLQJWRWKHQDWXUHRIWKH
products and services provided, with each segment representing a strategic business unit that offers
different products and serves different markets.
The industry segments where the Group operates are as follow:
x Foods, agro-industrial and commodities businesses - manufacturing of snack foods, granulated
FRIIHHDQGSUHPL[HGFRIIHHFKRFRODWHVFDQGLHVELVFXLWVLQVWDQWQRRGOHVLFHFUHDPDQGIUR]HQ
QRYHOWLHVSDVWDDQGWRPDWREDVHGSURGXFWVDQGFDQQHGEHDQVUDLVLQJRIKRJFKLFNHQDQG
manufacturing and distribution of animal feeds, corn products and vegetable oil and the synthesis of
YHWHULQDU\FRPSRXQGDQGVXJDUPLOOLQJDQGUH¿QLQJDQGÀRXUPLOOLQJ
x Air transportation - air transport services, both domestic and international, for passengers and
cargoes.
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x Real estate and hotels - ownership, development, leasing and management of shopping malls
DQGUHWDLOGHYHORSPHQWVRZQHUVKLSDQGRSHUDWLRQRISULPHKRWHOVLQPDMRU3KLOLSSLQHFLWLHV
GHYHORSPHQWVDOHDQGOHDVLQJRIRI¿FHFRQGRPLQLXPVSDFHLQRI¿FHEXLOGLQJVDQGPL[HGXVH
GHYHORSPHQWVLQFOXGLQJKLJKULVHUHVLGHQWLDOFRQGRPLQLXPVDQGGHYHORSPHQWRIODQGLQWR
residential subdivisions and sale of subdivision lots and residential houses and the provision of
FXVWRPHU¿QDQFLQJIRUVDOHV
x 3HWURFKHPLFDOVPDQXIDFWXUHURISRO\HWK\OHQH 3( DQGSRO\SURS\OHQH 33 DQGRWKHULQGXVWULDO
chemicals.
x %DQNLQJFRPPHUFLDOEDQNLQJRSHUDWLRQVLQFOXGLQJGHSRVLWWDNLQJOHQGLQJIRUHLJQH[FKDQJH
dealing and fund transfers or remittance servicing.
x Telecommunications - service provider of voice and data telecommunications services which include
LQWHUQDWLRQDOJDWHZD\IDFLOLWLHVDORFDOH[FKDQJHQHWZRUNDQGWUDGLWLRQDOEXVLQHVVVHUYLFHV ID[
WHOH[OHDVHGOLQHVDQGRWKHUYDOXHDGGHGQHWZRUNSURGXFWVYDOXHDGGHGQHWZRUNSURYLGHUXVLQJ
HOHFWURQLFVGDWDLQWHUFKDQJH 7KLVVHJPHQWLVSUHVHQWHGXQGHUGLVFRQWLQXHGRSHUDWLRQV
x 2WKHUVXSSOHPHQWDU\EXVLQHVVHVSULQWLQJVHUYLFHVWH[WLOHLQVXUDQFHEURNHULQJIRUHLJQH[FKDQJH
and securities dealing.
1RRSHUDWLQJVHJPHQWVKDYHEHHQDJJUHJDWHGWRIRUPWKHDERYHUHSRUWDEOHRSHUDWLQJEXVLQHVVVHJPHQWV
Management monitors the operating results of each segment. The measure presented to manage segment
SHUIRUPDQFHLVWKHVHJPHQWRSHUDWLQJLQFRPH ORVV 6HJPHQWRSHUDWLQJLQFRPH ORVV LVEDVHGRQWKH
VDPHDFFRXQWLQJSROLFLHVDVWKHFRQVROLGDWHGRSHUDWLQJLQFRPH ORVV H[FHSWWKDWLQWHUVHJPHQWUHYHQXHV
DUHHOLPLQDWHGRQO\DWWKHFRQVROLGDWLRQOHYHO*URXS¿QDQFLQJ LQFOXGLQJ¿QDQFHFRVWDQGRWKHU
FKDUJHV LQWHUHVWLQFRPHPDUNHWYDOXDWLRQJDLQ ORVV RQ¿QDQFLDODVVHWVIRUHLJQH[FKDQJHJDLQ ORVV 
RWKHUUHYHQXHVJHQHUDODQGDGPLQLVWUDWLYHH[SHQVHVLPSDLUPHQWORVVHVDQGRWKHUVDQGLQFRPHWD[HV
are managed on a group basis and are not allocated to operating segments. Transfer pricing between
RSHUDWLQJVHJPHQWVDUHRQDUP¶VOHQJWKEDVLVLQDPDQQHUVLPLODUWRWUDQVDFWLRQVZLWKWKLUGSDUWLHV
7KHIROORZLQJWDEOHVSUHVHQWWKH¿QDQFLDOLQIRUPDWLRQRIHDFKRIWKHRSHUDWLQJVHJPHQWVLQDFFRUGDQFH
ZLWK3)56H[FHSWIRUµ&RUHHDUQLQJV¶µ(DUQLQJVEHIRUHLQWHUHVWDQGLQFRPHWD[HV (%,7 ¶DQGµ(DUQLQJV
EHIRUHLQWHUHVWLQFRPHWD[HVDQGGHSUHFLDWLRQDPRUWL]DWLRQ (%,7'$ ¶DVRIDQGIRUWKH\HDUVHQGHG
'HFHPEHUDQG
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)RUZDUG

Equity in net income of
DVVRFLDWHVDQGMRLQW YHQWXUHV
Total revenue
Cost of sales and services
1RWH
Gross income
General and administrative
H[SHQVHV 1RWH
Impairment losses and others
1RWH 
Operating income
Financing cost and other charges
1RWH
)LQDQFHLQFRPH 1RWH
2WKHURSHUDWLQJLQFRPH 1RWH
Core earnings
0DUNHWYDOXDWLRQORVVRQ¿QDQFLDO
assets
)RUHLJQH[FKDQJHORVV
Income before income tax
3URYLVLRQIRULQFRPHWD[
1RWH 
Income after income tax
Gain on sale of subsidiary
Net income
1HWLQFRPH ORVV RIHTXLW\
holders of the Parent
Company
Earnings before interest and
income tax
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
1RWHV
DQG
Earnings before interest,
income taxes and
depreciation/amortization
(%,7'$

Revenue
Sale of goods and services:
([WHUQDOFXVWRPHUV
Intersegment revenue



























í


Air
Transportation





í


Foods,
Agro-Industrial
and
Commodities
Real Estate
and Hotels
















í


7KH*URXS¶VRSHUDWLQJVHJPHQWLQIRUPDWLRQIROORZV












í






Petrochemicals












í



í


Banking









í





í
í
í

Other
Supplementary
Businesses

December 31, 2011
CONTINUING OPERATIONS

í

í

í




í

í


í



Adjustments
and
Eliminations



 


1,632,317,237



















í

























í



í









í


TOTAL

DISCONTINUED
OPERATIONS
Telecommunications



































í


TOTAL
OPERATIONS
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í


í

í

í

í





Impairment losses on property, plant and
HTXLSPHQW 1RWH

í

í



Inventory obsolescence and market decline
1RWH 



Impairment losses on other noncurrent assets
1RWH



Impairment losses on intangible assets and
JRRGZLOO 1RWHVDQG

Air
Transportation

Impairment losses on investment properties
1RWH



,PSDLUPHQWORVVHVRQUHFHLYDEOHV 1RWH

1RQFDVKH[SHQVHVRWKHUWKDQGHSUHFLDWLRQDQG
DPRUWL]DWLRQ 1RWH 

Other information

Foods,
Agro-Industrial
and
Commodities



í

í

í

í

í



Real Estate
and Hotels



í

í

í



í



Petrochemicals







í

í

í



Banking

í

í

í

í

í

í

í

Other
Supplementary
Businesses

December 31, 2011
CONTINUING OPERATIONS

í

í

í

í

í

í

í

Adjustments
and
Eliminations















TOTAL



í

í

í

í

í



DISCONTINUED
OPERATIONS
Telecommunications















TOTAL
OPERATIONS
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í



í





í





í





í














Inventory obsolescence and market decline
 1RWH 





,PSDLUPHQWORVVHVRQUHFHLYDEOHV 1RWH

1RQFDVKH[SHQVHVRWKHUWKDQGHSUHFLDWLRQDQG
DPRUWL]DWLRQ 1RWH 

Other information

Earnings before interest, income taxes and
GHSUHFLDWLRQDPRUWL]DWLRQ (%,7'$

'HSUHFLDWLRQDQGDPRUWL]DWLRQ
1RWHVDQG





Earnings before interest and income tax

í

í

í

















í









í







í

í

í

í

í



















1HWLQFRPH ORVV IURPHTXLW\KROGHUVRIWKH
Parent Company

í



Net income







3URYLVLRQIRULQFRPHWD[ 1RWH 







Income before income tax







)RUHLJQH[FKDQJHJDLQ







0DUNHWYDOXDWLRQJDLQ ORVV RQ¿QDQFLDODVVHWV





































í



Core earnings

2WKHURSHUDWLQJLQFRPH 1RWH

TOTAL
23(5$7,216

















































í

 

',6&217,18('
23(5$7,216
Telecommunications















í









í





í

í

í

TOTAL











í



í



Banking

$GMXVWPHQWV
and
Eliminations

)LQDQFHLQFRPH 1RWH









í







Petrochemicals

Other
Supplementary
Businesses

)LQDQFLQJFRVWDQGRWKHUFKDUJHV 1RWH

Operating income

,PSDLUPHQWORVVHVDQGRWKHUV 1RWH 

*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV 1RWH














í



Real Estate
and Hotels

 

&RVWRIVDOHVDQGVHUYLFHV 1RWH 

Gross income












í

í

 

Air
Transportation

Total revenue

Equity in net income of associates and
MRLQW YHQWXUHV

Intersegment revenue

([WHUQDOFXVWRPHUV

Sale of goods and services:

Revenue

Foods,
Agro-Industrial
and
Commodities

'HFHPEHU
&217,18,1*23(5$7,216
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&RVWRIVDOHVDQGVHUYLFHV 1RWH 

Gross income





í





í

í

í

í



í





í





í



í



Inventory obsolescence and market
GHFOLQH 1RWH 

í







5HDOL]HGORVVRQ$)6LQYHVWPHQWV
1RWH





Impairment losses on receivables
1RWH

1RQFDVKH[SHQVHVRWKHUWKDQGHSUHFLDWLRQDQG
DPRUWL]DWLRQ 1RWH 

Other information

Earnings before interest, income taxes and
GHSUHFLDWLRQDPRUWL]DWLRQ (%,7'$







Earnings before interest and income tax

'HSUHFLDWLRQDQGDPRUWL]DWLRQ
1RWHVDQG





1HWLQFRPH ORVV IURPHTXLW\KROGHUVRIWKH
Parent Company

Net income



í

í











í

í









í

í











í











í

í

í

í

í

í

í



Income before income tax







)RUHLJQH[FKDQJHJDLQ ORVV

3URYLVLRQIRU EHQH¿WIURP LQFRPHWD[
1RWH 





0DUNHWYDOXDWLRQJDLQ ORVV RQ¿QDQFLDODVVHWV





















í

























Core earnings

2WKHURSHUDWLQJLQFRPH 1RWH


















í



í



',6&217,18('
23(5$7,216
Telecommunications















í



TOTAL











í



í



Banking

$GMXVWPHQWV
and
Eliminations











í







Petrochemicals

Other
Supplementary
Businesses

)LQDQFHLQFRPH 1RWH













í



Real Estate
and Hotels

)LQDQFLQJFRVWDQGRWKHUFKDUJHV 1RWH

Operating income

,PSDLUPHQWORVVHVDQGRWKHUV 1RWH 

*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV 1RWH










í

í







Air
Transportation

Total revenue

(TXLW\LQQHWLQFRPH ORVV RIDVVRFLDWHVDQG
MRLQW YHQWXUHV

Intersegment revenue

([WHUQDOFXVWRPHUV

Sale of goods and services:

Revenue

Foods,
Agro-Industrial
and
Commodities

'HFHPEHU
&217,18,1*23(5$7,216



















































í



TOTAL
23(5$7,216
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í











Short-term debt

Long-term debt

Segment liabilities

&DSLWDOH[SHQGLWXUHV








Air
Transportation

Foods,
Agro-Industrial
and
Commodities







Segment assets

Investments in associates and
MRLQWYHQWXUHV

&DSLWDOH[SHQGLWXUHV
1RWHVDQG





Segment liabilities

í






/RQJWHUPGHEW 1RWH






Air
Transportation

Foods,
Agro-Industrial
and
Commodities







6KRUWWHUPGHEW 1RWH

Segment assets

Investments in associates and
MRLQWYHQWXUHV 1RWH

&DSLWDOH[SHQGLWXUHV
1RWHVDQG





Segment liabilities

í






/RQJWHUPGHEW 1RWH








Air
Transportation

6KRUWWHUPGHEW 1RWH

Segment assets

Investments in associates and
MRLQWYHQWXUHV 1RWH

Foods,
Agro-Industrial
and
Commodities







í





Real Estate
and Hotels







í





Real Estate
and Hotels







í





Real Estate
and Hotels

2WKHULQIRUPDWLRQRQWKH*URXS¶VRSHUDWLQJVHJPHQWIROORZV





í





í

Petrochemicals





í





í

Petrochemicals





í





í

Petrochemicals


















í

í



í

Banking

í

í



í

$GMXVWPHQWV
and
Eliminations

í



í

í



í

Adjustments
and
Eliminations



í

í



í

$GMXVWPHQWV
and
Eliminations



í

  









Other
Supplementary
Businesses

í

  







'HFHPEHU





í

í



í

Banking

Other
Supplementary
Businesses

'HFHPEHU





í

í



í

Banking

Other
Supplementary
Businesses

December 31, 2011













Total
Continuing
Operations













Total
Continuing
Operations













Total
Continuing
Operations











í

Discontinued
Operations
Telecommunications











í

Discontinued
Operations
Telecommunications



í

í

í

í

í

Discontinued
Operations
Telecommunications













Consolidated













Consolidated













Consolidated

Intersegment Revenues
Intersegment revenues are eliminated at the consolidation level.
Segment Results
6HJPHQWUHVXOWVSHUWDLQWRWKHQHWLQFRPH ORVV RIHDFKRIWKHRSHUDWLQJVHJPHQWVDGMXVWHGE\WKH
VXEVHTXHQWWDNHXSRIVLJQL¿FDQWWUDQVDFWLRQVRIRSHUDWLQJVHJPHQWVZLWK¿VFDO\HDUHQGDQGWKH
FDSLWDOL]DWLRQRIERUURZLQJFRVWVDWWKHFRQVROLGDWHGOHYHOIRUTXDOLI\LQJDVVHWVKHOGE\DFHUWDLQ
VXEVLGLDU\7KHFKLHIGHFLVLRQPDNHUDOVRXVHVWKHµ&RUHHDUQLQJV¶µ(%,7¶DQGµ(%,7'$¶LQPHDVXULQJ
WKHSHUIRUPDQFHRIHDFKRIWKH*URXS¶VRSHUDWLQJVHJPHQWV7KH*URXSGH¿QHVHDFKRIWKHRSHUDWLQJ
VHJPHQW¶Vµ&RUHHDUQLQJV¶DVWKHWRWDORIWKHµ2SHUDWLQJLQFRPH¶µ)LQDQFHLQFRPH¶DQGµ2WKHUUHYHQXH¶
GHGXFWHGE\WKHµ)LQDQFLQJFRVWDQGRWKHUFKDUJHV¶(%,7LVFRPSXWHGE\UHFRQFLOLQJWKH¿QDQFH
FRVWDQGRWKHUFKDUJHVDQGSURYLVLRQIRULQFRPHWD[WRWKHQHWLQFRPHDWWULEXWDEOHWRHTXLW\KROGHUV
of the Parent Company while EBITDA is computed by adding back to the EBIT the depreciation and
DPRUWL]DWLRQH[SHQVHVGXULQJWKHSHULRG
Segment Assets
6HJPHQWDVVHWVDUHUHVRXUFHVRZQHGE\HDFKRIWKHRSHUDWLQJVHJPHQWVZLWKWKHH[FOXVLRQRI
LQWHUVHJPHQWEDODQFHVZKLFKDUHHOLPLQDWHGDQGDGMXVWPHQWRIVLJQL¿FDQWWUDQVDFWLRQVRIRSHUDWLQJ
VHJPHQWZLWK¿VFDO\HDUHQG
Segment Liabilities
6HJPHQWOLDELOLWLHVDUHREOLJDWLRQVLQFXUUHGE\HDFKRIWKHRSHUDWLQJVHJPHQWVH[FOXGLQJLQWHUVHJPHQW
balances which, are eliminated. The Group also reports, separately, to the chief operating decision
maker the breakdown of the short-term and long-term debt of each of the operating segments.
&DSLWDO([SHQGLWXUHV
7KHFRPSRQHQWVRIFDSLWDOH[SHQGLWXUHVUHSRUWHGWRWKHFKLHIRSHUDWLQJGHFLVLRQPDNHUDUHWKH
acquisitions of investment property and property, plant and equipment during the period.
Geographical Information
The Group operates in the Philippines, Thailand, Malaysia, Indonesia, China, Hong Kong, Singapore
and Vietnam.
7KHIROORZLQJWDEOHVKRZVWKHGLVWULEXWLRQRIWKH*URXS¶VFRQVROLGDWHGUHYHQXHVWRH[WHUQDOFXVWRPHUVE\
geographical market, regardless of where the goods were produced:

Domestic
Foreign

2011














7KH*URXSKDVQRVLJQL¿FDQWFXVWRPHUZKLFKFRQWULEXWHVRUPRUHRIWKHFRQVROLGDWHGUHYHQXHVRI
the Group.
7KHWDEOHEHORZVKRZVWKH*URXS¶VFDUU\LQJDPRXQWVRIQRQFXUUHQWDVVHWVSHUJHRJUDSKLFORFDWLRQ
H[FOXGLQJQRQFXUUHQW¿QDQFLDODVVHWVGHIHUUHGWD[DVVHWVDQGSHQVLRQDVVHWV

Domestic
Foreign
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2011









 Cash and Cash Equivalents
This account consists of:
Cash on hand
Cash in banks
Cash equivalents

2011











Cash in bank earns interest at the respective bank deposit rates. Cash equivalents represent money
market placements made for varying periods depending on the immediate cash requirements of the
*URXSDQGHDUQDQQXDOLQWHUHVWUDQJLQJIURPWRWRDQGWRLQ
DQGUHVSHFWLYHO\
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86
í

í

86

US Dollar

1RPLQDOTXDQWLW\DPRXQWHGWR86EDUUHOVDVRI'HFHPEHU

Presented in the consolidated
VWDWHPHQWVRI¿QDQFLDOSRVLWLRQDV
Current
1RQFXUUHQW 1RWHVDQG

Derivatives Not Designated as
Accounting Hedges
Freestanding:
Interest rate swaps
Commodity options*
Foreign currency forwards
Currency options
Cross currency swaps
¼í
í


í
¼

 
í
í
í

í

í

 

December 31, 2011
Notional Amounts
Philippine Peso
Euro Philippine Peso
Equivalent












Derivative
Assets









í


Derivative
Liabilities

7KHWDEOHVEHORZVKRZWKHIDLUYDOXHRIWKH*URXS¶VRXWVWDQGLQJGHULYDWLYH¿QDQFLDOLQVWUXPHQWVUHSRUWHGDVDVVHWVRUOLDELOLWLHVWRJHWKHUZLWKWKHLUQRWLRQDO
DPRXQWVDVRI'HFHPEHUDQG7KHQRWLRQDODPRXQWLVWKHEDVLVXSRQZKLFKFKDQJHVLQWKHYDOXHRIGHULYDWLYHVDUHPHDVXUHG
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86

€–
í


í

86
í

í


1RPLQDOTXDQWLW\DPRXQWHGWR86EDUUHOVDVRI'HFHPEHU

Presented in the consolidated
VWDWHPHQWVRI¿QDQFLDOSRVLWLRQDV
Current
1RQFXUUHQW 1RWHVDQG

Derivatives Designated as Accounting
Hedges
Freestanding:
Interest rate swaps

Derivatives Not Designated as
Accounting Hedges
Freestanding:
Interest rate swaps
Commodity options*
Foreign currency forwards
Currency options
Cross currency swaps
Embedded:
Currency forwards

US Dollar

–


–



í
í
í
–








í




'HFHPEHU
1RWLRQDO$PRXQWV
Philippine Peso
Euro
Philippine Peso
Equivalent





–








í


Derivative
Assets








–



í


–

Derivative
Liabilities

'HULYDWLYHVQRWGHVLJQDWHGDVDFFRXQWLQJKHGJHV
7KH*URXS¶VGHULYDWLYHVQRWGHVLJQDWHGDVDFFRXQWLQJKHGJHVLQFOXGHWUDQVDFWLRQVWRWDNHSRVLWLRQVIRU
risk management purposes. Also included under this heading are any derivatives which do not meet
3$6KHGJLQJUHTXLUHPHQWV
x Interest rate swaps
2Q0D\WKH*URXSHQWHUHGWRDQLQWHUHVWUDWHVZDSDJUHHPHQWZLWKDEDQNZLWKDWRWDO
QRWLRQDODPRXQWRIELOOLRQWRKHGJHLWVLQWHUHVWUDWHH[SRVXUHVRQWKH,QYHUVH)ORDWLQJ5DWH
1RWHVEHDULQJDQLQWHUHVWRIOHVVPRQWK 0 EHQFKPDUNUDWH 3'67) 7KHLQWHUHVWUDWH
VZDSKDVDWHUPRI¿YH\HDUVDQGLQWHUHVWH[FKDQJHLVHYHU\WKGD\RI0DUFK-XQH6HSWHPEHUDQG
'HFHPEHU8QGHUWKHDJUHHPHQWWKH*URXSDJUHHGZLWKWKHFRXQWHUSDUW\WRH[FKDQJHDWTXDUWHUO\
LQWHUYDOVWKH*URXS¶VÀRDWLQJUDWHSD\PHQWVRQWKH,QYHUVH)ORDWLQJ5DWH1RWHEDVHGRQ0
36'7) EXWQRWWRH[FHHG ZLWK¿[HGUDWHSD\PHQWVEDVHGRQDFRXSRQUDWH7KHVZDS
DJUHHPHQWHIIHFWLYHO\¿[HVWKH*URXS¶VLQWHUHVWUDWHH[SRVXUHRQWKHLQYHUVHÀRDWLQJQRWHWR
7KHLQWHUHVWUDWHVZDSZLOOPDWXUHRQWKHVDPHGDWHDVWKHKHGJHG,QYHUVH)ORDWLQJ5DWH1RWHV
$VRI'HFHPEHUDQGWKHSRVLWLYHIDLUYDOXHVRIWKLVLQWHUHVWUDWHVZDSDJUHHPHQW
DPRXQWHGWRPLOOLRQDQGPLOOLRQUHVSHFWLYHO\
2Q-XQHWKH*URXSHQWHUHGLQWRDQLQWHUHVWUDWHVZDSRSWLRQ VZDSWLRQ ZLWKDQRWLRQDO
DPRXQWRI86PLOOLRQ8QGHUWKHVZDSWLRQWKH*URXSSURYLGHGDQRSWLRQWRWKHFRXQWHUSDUW\
WRHQWHULQWRDVZDSZKHUHWKH*URXSZRXOGSD\D¿[HGUDWHRIDQGUHFHLYH/,%25HYHU\
LQWHUHVWSD\PHQWGDWH HYHU\-XQHDQG'HFHPEHU 7KHRSWLRQLVH[HUFLVDEOHRQ'HFHPEHU
,IWKHRSWLRQLVH[HUFLVHGWKH¿UVWVZDSSD\PHQWZRXOGFRYHUWKHLQWHUHVWSHULRG
'HFHPEHUWR-XQH7KHRSWLRQSUHPLXPDPRXQWHGWR86PLOOLRQDQGZDV
UHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH
2Q'HFHPEHUWKHRSWLRQZDVH[HUFLVHGDQGWKHUHVXOWLQJLQWHUHVWUDWHVZDSZDVXVHGWR
KHGJHWKHLQWHUHVWFDVKÀRZYDULDELOLW\DULVLQJIURPWKHPRYHPHQWVLQWKHEHQFKPDUN/,%25RIWKH
UHPDLQLQJ86PLOOLRQRIWKH86PLOOLRQORDQVWDUWLQJ'HFHPEHU 7KHQRWLRQDO
DPRXQWRIWKHLQWHUHVWUDWHVZDSLVVXEMHFWWRVHPLDQQXDODPRUWL]DWLRQRI86PLOOLRQVWDUWLQJ
-XQHDQGZLOOEHIXOO\VHWWOHGRQ-XQH$VRI'HFHPEHUDQGWKH
RXWVWDQGLQJQRWLRQDODPRXQWLV86PLOOLRQDQG86PLOOLRQUHVSHFWLYHO\
$VRI'HFHPEHUDQGWKHQHJDWLYHIDLUYDOXHVRIWKLVLQWHUHVWUDWHVZDSDPRXQWHGWR
PLOOLRQDQGPLOOLRQUHVSHFWLYHO\
2Q2FWREHUWKH*URXSHQWHUHGWRDQLQWHUHVWUDWHVZDSDJUHHPHQWZLWKDEDQNZLWKD
WRWDOQRWLRQDODPRXQWRI86PLOOLRQWRKHGJHLWVLQWHUHVWUDWHH[SRVXUHVRQWKHORQJWHUP86'
ÀRDWLQJUDWHOLDELOLW\7KHLQWHUHVWUDWHVZDSKDVDWHUPRIHLJKW\HDUVDQGLQWHUHVWH[FKDQJHLVHYHU\
WKGD\RI0DUFKDQGWKGD\RI6HSWHPEHU
,QWKH*URXSHQWHUHGWRDQLQWHUHVWUDWHVZDSDJUHHPHQWZLWKDEDQNZLWKDWRWDOQRWLRQDO
DPRXQWRI86PLOOLRQWRKHGJHLWVLQWHUHVWUDWHH[SRVXUHVRQWKHORQJWHUP86'ÀRDWLQJUDWH
OLDELOLW\7KHLQWHUHVWUDWHVZDSKDVDWHUPRIHLJKW\HDUVDQGLQWHUHVWH[FKDQJHLVHYHU\WKGD\RI
-XQHDQGWKGD\RI'HFHPEHU$VRI'HFHPEHUWKHQHJDWLYHIDLUYDOXHRIWKLVLQWHUHVW
UDWHVZDSZLWKRXWVWDQGLQJQRWLRQDODPRXQWRI86PLOOLRQDPRXQWHGWRPLOOLRQ,Q
WKHGHULYDWLYHOLDELOLW\ZDVGHUHFRJQL]HGDVSDUWRIWKH*URXS¶VGLVSRVDORILWVHQWLUHRZQHUVKLS
interest in Digitel.
x Commodity options
7KH*URXSHQWHUHGLQWRIXHOGHULYDWLYHVWRPDQDJHLWVH[SRVXUHWRIXHOSULFHÀXFWXDWLRQV6XFKIXHO
derivatives are not designated as accounting hedges. The gains or losses on these instruments are
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DFFRXQWHGIRUGLUHFWO\DVDFUHGLWWRRUFKDUJHDJDLQVWSUR¿WRUORVV$VRI'HFHPEHUDQG
WKH*URXSKDVRXWVWDQGLQJIXHOKHGJLQJWUDQVDFWLRQVZLWKQRWLRQDOTXDQWLW\RI86
EDUUHOVDQG86EDUUHOVUHVSHFWLYHO\7KHQRWLRQDOTXDQWLW\LVWKHDPRXQWRIGHULYDWLYHV¶
XQGHUO\LQJDVVHWRUOLDELOLW\UHIHUHQFHUDWHRULQGH[DQGLVWKHEDVLVXSRQZKLFKFKDQJHVLQWKHYDOXH
RIGHULYDWLYHVDUHPHDVXUHG7KHRSWLRQVFDQEHH[HUFLVHGDWYDULRXVFDOFXODWLRQGDWHVZLWKVSHFL¿HG
TXDQWLWLHVRQHDFKFDOFXODWLRQGDWH$VRI'HFHPEHUWKHRSWLRQVKDYHYDULRXVPDWXULW\
GDWHVWKURXJK'HFHPEHU
$VRI'HFHPEHUWKHSRVLWLYHDQGQHJDWLYHIDLUYDOXHVRIWKHFRPPRGLW\RSWLRQVDPRXQWHG
WRPLOOLRQDQGPLOOLRQUHVSHFWLYHO\$VRI'HFHPEHUWKHSRVLWLYHIDLUYDOXHRI
WKHFRPPRGLW\RSWLRQVDPRXQWHGWRPLOOLRQ
x Foreign currency forwards
7KH*URXSHQWHUHGLQWRVKRUWWHUPQRQGHOLYHUDEOHIRUHLJQFXUUHQF\IRUZDUGFRQWUDFWV7KH*URXS¶V
short-term forwards have varying tenors ranging from one to three months and have a total notional
DPRXQWRI86PLOOLRQDQG¼PLOOLRQDVRI'HFHPEHUDQG86PLOOLRQDQG
¼PLOOLRQDVRI'HFHPEHU7KHSRVLWLYHDQGQHJDWLYHIDLUYDOXHVRIWKHVHIRUHLJQ
FXUUHQF\IRUZDUGVDPRXQWHGWRPLOOLRQDQGPLOOLRQDQGPLOOLRQDQGPLOOLRQDVRI
'HFHPEHUDQGUHVSHFWLYHO\
x Currency options
The Group entered into currency options that are all due within one year from respective reporting
GDWHVDQGKDYHDWRWDOQRWLRQDODPRXQWRI¼PLOOLRQDQG¼PLOOLRQDVRI'HFHPEHUDQG
UHVSHFWLYHO\7KHSRVLWLYHDQGQHJDWLYHIDLUYDOXHVRIWKHVHFXUUHQF\RSWLRQVDPRXQWHGWR
PLOOLRQDQGPLOOLRQDQGQLODQGPLOOLRQDVRI'HFHPEHUDQG
respectively.
x Currency swaps
2Q-DQXDU\-XO\DQG-XQHWKH*URXSHQWHUHGLQWRDORQJWHUPFXUUHQF\
VZDSDJUHHPHQWVWRKHGJHWKHIRUHLJQH[FKDQJHULVNRQFHUWDLQ$)6LQYHVWPHQWV$VRI
'HFHPEHUDQGWKHSRVLWLYHIDLUYDOXHRIWKHFXUUHQF\VZDSVDPRXQWHGWRPLOOLRQ
DQGPLOOLRQUHVSHFWLYHO\DQGWKHRXWVWDQGLQJQRWLRQDODPRXQWLV86PLOOLRQDQG
86PLOOLRQUHVSHFWLYHO\
x Embedded forwards
The Group has derivatives embedded in some of its contracts. Such derivatives pertain to embedded
currency forwards noted in purchase, sales and service contracts, denominated in a currency
which is not the functional currency of a substantial party to the contract or routine currency of the
transaction for the contracts. The total outstanding notional amount of currency forwards embedded
LQQRQ¿QDQFLDOFRQWUDFWVDPRXQWHGWR86PLOOLRQDVRI'HFHPEHU7KHQRQ¿QDQFLDO
FRQWUDFWVFRQVLVWPDLQO\RIIRUHLJQFXUUHQF\GHQRPLQDWHGSXUFKDVHRUGHUVZLWKYDULRXVH[SHFWHG
GHOLYHU\GDWHV7KHQRQ¿QDQFLDOFRQWUDFWVKDYHYDULRXVH[SHFWHGGHOLYHU\GDWHVUDQJLQJIURPWR
PRQWKV
$VRI'HFHPEHUWKHSRVLWLYHIDLUYDOXHRIWKHHPEHGGHGIRUZDUGVDPRXQWHGWR
PLOOLRQ,QWKHGHULYDWLYHDVVHWZDVGHUHFRJQL]HGDVSDUWRIWKH*URXS¶VGLVSRVDORILWV
entire ownership interest in Digitel.
'HULYDWLYHVGHVLJQDWHGDVDFFRXQWLQJKHGJHV
As part of its asset and liability management, the Group uses derivatives, particularly interest rate swaps,
DVFDVKÀRZKHGJHVLQRUGHUWRUHGXFHLWVH[SRVXUHWRPDUNHWULVNVWKDWLVDFKLHYHGE\KHGJLQJSRUWIROLRV
RIÀRDWLQJUDWH¿QDQFLDOLQVWUXPHQWV
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7KHDFFRXQWLQJWUHDWPHQWH[SODLQHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVHedge
$FFRXQWLQJ, varies according to the nature of the hedged item and compliance with the hedge criteria.
Hedges entered into by the Group which provide economic hedges but do not meet the hedge accounting
criteria are included under derivatives not designated as accounting hedges.
x Interest rate swaps
2Q$SULODQG0D\WKH*URXSHQWHUHGLQWRWZRLQWHUHVWUDWHVZDSVZLWKDPRUWL]LQJ
QRWLRQDODPRXQWRI86PLOOLRQHDFK7KHVZDSVDUHLQWHQGHGWRKHGJHWKHLQWHUHVWUDWH
H[SRVXUHGXHWRWKHPRYHPHQWVLQWKHEHQFKPDUN/,%25RQ86PLOOLRQRIWKH
86PLOOLRQ*XDUDQWHHG7HUP/RDQ)DFLOLW\GXH 1RWH 8QGHUWKHVZDSVWKH*URXS
SD\V¿[HGDQGUHFHLYHV/,%25HYHU\LQWHUHVWSD\PHQWGDWH HYHU\-XQHDQG'HFHPEHU 7KH
QRWLRQDODPRXQWRIWKHLQWHUHVWUDWHVZDSLVVXEMHFWWRVHPLDQQXDODPRUWL]DWLRQRI86PLOOLRQ
VWDUWLQJ-XQH7KHHIIHFWLYLW\RIERWKVZDSVLVRQ-XQHDQGPDWXULW\GDWHLVRQ
-XQH 7KHWHUPVRIWKHVZDSV LHEHQFKPDUNUDWHQRWLRQDODPRXQW¿[LQJGDWHVDQG
PDWXULW\GDWH FRLQFLGHZLWKWKHKHGJHGORDQ
$VRI'HFHPEHUWKHQHJDWLYHIDLUYDOXHRIWKHVZDSVDPRXQWHGWRPLOOLRQDQGWKH
RXWVWDQGLQJQRWLRQDODPRXQWLV86PLOOLRQ
Hedge Effectiveness Results
$VRI'HFHPEHUDQGWKHQHWHIIHFWLYHIDLUYDOXHFKDQJHVRQWKH*URXS¶VFDVKÀRZKHGJHV
WKDWZHUHGHIHUUHGLQRWKHUFRPSUHKHQVLYHLQFRPHXQGHUµ1HWXQUHDOL]HGJDLQ ORVV RQFDVKÀRZKHGJH¶
DPRXQWHGWRPLOOLRQDQGPLOOLRQUHVSHFWLYHO\
The distinction of the results of hedge accounting into “Effective” or “Ineffective” represent designations
EDVHGRQ3$6DQGDUHQRWQHFHVVDULO\UHÀHFWLYHRIWKHHFRQRPLFHIIHFWLYHQHVVRIWKHLQVWUXPHQWV
,Q'HFHPEHUWKH*URXSRSWHGWRGLVFRQWLQXHWKHXVHRIKHGJHDFFRXQWLQJWKXVWKHFXPXODWLYH
FKDQJHVLQIDLUYDOXHRIWKHGHULYDWLYHVDPRXQWLQJWRPLOOLRQWKDWZDVGHIHUUHGLQRWKHU
FRPSUHKHQVLYHLQFRPHZDVUHF\FOHGWRSUR¿WRUORVVXQGHUµ0DUNHWYDOXDWLRQJDLQRQGHULYDWLYH¿QDQFLDO
LQVWUXPHQWV¶LQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH
$VRI'HFHPEHUWKHQHJDWLYHIDLUYDOXHRIWKHVZDSVDPRXQWHGWRPLOOLRQDQGWKH
RXWVWDQGLQJQRWLRQDODPRXQWLV86PLOOLRQ
1HW8QUHDOL]HG/RVVRQ&DVK)ORZ+HGJH
0RYHPHQWVLQWKHQHWXQUHDOL]HGORVVRQFDVKÀRZKHGJHFRQVLVWRI

Balance at beginning of year
1HWFKDQJHVVKRZQLQRWKHUFRPSUHKHQVLYH
LQFRPH 1RWH  
1HWFKDQJHVLQIDLUYDOXHRIGHULYDWLYHV
taken to other comprehensive
income
$PRXQWVWUDQVIHUUHGWRSUR¿WRUORVV
Balance at end of year
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2011











±


–








)DLUYDOXHFKDQJHVRQGHULYDWLYHV
7KHQHWPRYHPHQWVLQIDLUYDOXHRIWKH*URXS¶VGHULYDWLYH¿QDQFLDOLQVWUXPHQWVIROORZ

Balance at beginning of year:
Derivative assets
Derivative liabilities

2011
























í










1HWFKDQJHVLQIDLUYDOXHRIGHULYDWLYHVWDNHQWR
SUR¿WRUORVV
Continuing operations
'LVFRQWLQXHGRSHUDWLRQV 1RWH
1HWFKDQJHVLQIDLUYDOXHRIGHULYDWLYHVWDNHQWR
other comprehensive income
Fair value of settled instruments
Effect of disposal of a subsidiary
Balance at end of year:
Derivative assets
Derivative liabilities

ThHQHWFKDQJHVLQIDLUYDOXHRIGHULYDWLYHVWDNHQWRSUR¿WRUORVVDUHLQFOXGHGXQGHUµ0DUNHWYDOXDWLRQ
JDLQRQGHULYDWLYH¿QDQFLDOLQVWUXPHQWV¶LQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH

 )LQDQFLDO$VVHWVDW)DLU9DOXHWKURXJK3UR¿WRU/RVV
These investments that are held for trading consist of:
Debt securities:
Private
Government
Equity securities:
Quoted
Unquoted

2011





















,QWKH*URXSKDVUHFRJQL]HGQHWPDUNHWYDOXDWLRQORVVRQ¿QDQFLDODVVHWVDW)93/DPRXQWLQJWR
ELOOLRQ,QDQGWKH*URXSUHFRJQL]HGQHWPDUNHWYDOXDWLRQJDLQVRQ¿QDQFLDODVVHWVDW
)93/DPRXQWLQJWRELOOLRQDQGELOOLRQUHVSHFWLYHO\
,QWHUHVWLQFRPHRQ)93/FRQVLVWVRI 1RWH 

Debt securities:
Private
Government

2011
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5HFODVVL¿FDWLRQRI)LQDQFLDO$VVHWVDW)93/
)ROORZLQJWKHDPHQGPHQWVWR3$6DQG3)56WKH*URXSUHFODVVL¿HGFHUWDLQWUDGLQJDVVHWVIURP
WKHµ)LQDQFLDODVVHWVDW)93/¶FDWHJRU\WRWKHµ$)6LQYHVWPHQWV¶FDWHJRU\LQWKH'HFHPEHU 
FRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ7KHJOREDOFUHGLWFUXQFKLQKDGSURPSWHGWKH
amendments to be issued by the IASB, and the adoption of these amendments permitted the Group to
UHYLVLWWKHH[LVWLQJFODVVL¿FDWLRQRIWKHLU¿QDQFLDODVVHWV7KH*URXSLGHQWL¿HGDVVHWVHOLJLEOHXQGHU
WKHDPHQGPHQWVIRUZKLFKDW-XO\LWKDGDFOHDUFKDQJHRILQWHQWWRKROGIRUWKHIRUHVHHDEOH
IXWXUHUDWKHUWKDQWRH[LWRUWUDGHLQWKHVKRUWWHUP7KHGLVFORVXUHVEHORZGHWDLOWKHLPSDFWRIWKH
UHFODVVL¿FDWLRQVLQWKH*URXS¶VFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
7KHIROORZLQJWDEOHVKRZVWKHFDUU\LQJYDOXHVRIWKHUHFODVVL¿HGDVVHWV

Private bonds
Government securities
Equity securities

September 30,
2011*





6HSWHPEHU






6HSWHPEHU






6HSWHPEHU






85&DQG6XEVLGLDULHV¶¿QDQFLDO\HDUHQG

$VRIUHFODVVL¿FDWLRQGDWHHIIHFWLYHLQWHUHVWUDWHVRQUHFODVVL¿HGWUDGLQJDVVHWVUDQJHGIURPWR
ZLWKH[SHFWHGUHFRYHUDEOHFDVKÀRZVRIELOOLRQ7KHUDQJHRIHIIHFWLYHLQWHUHVWUDWHVZHUH
determined based on weighted average rates by business.
3ULRUWRUHFODVVL¿FDWLRQUHGXFWLRQLQWKHIDLUYDOXHVRIWKH*URXS¶V¿QDQFLDODVVHWVDW)93/DW-XO\ 
DPRXQWHGWRELOOLRQZKLFKLVLQFOXGHGXQGHUµ0DUNHWYDOXDWLRQJDLQ ORVV RQ¿QDQFLDODVVHWV
DW)93/¶LQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH
+DGWKHUHFODVVL¿FDWLRQQRWEHHQPDGHWKH*URXS¶VFRQVROLGDWHGQHWLQFRPHZRXOGKDYHLQFOXGHGDQ
DGGLWLRQDOPDUNHWYDOXDWLRQORVVRQ¿QDQFLDODVVHWVDW)93/DPRXQWLQJWRELOOLRQLQDQGDQ
DGGLWLRQDOPDUNHWYDOXDWLRQJDLQRQ¿QDQFLDODVVHWVDW)93/DPRXQWLQJWRELOOLRQDQGELOOLRQ
UHVSHFWLYHO\LQDQG
$IWHUUHFODVVL¿FDWLRQWKHUHFODVVL¿HG¿QDQFLDODVVHWVFRQWULEXWHGWKHIROORZLQJDPRXQWVWRLQFRPH
EHIRUHLQFRPHWD[HVIRUWKH\HDUVHQGHG'HFHPEHUDQGUHVSHFWLYHO\

,QFUHDVH UHGXFWLRQ LQ
Interest income
)RUHLJQH[FKDQJHJDLQV ORVVHV
Provision for impairment losses

2011







–



–





7KHUHFODVVL¿FDWLRQZDVFRPSOLDQWZLWKWKHFULWHULDDQGUXOHVVHWIRUWKLQ6(&0HPRUDQGXP&LUFXODU
1R6HULHVRIRQ$PHQGPHQWVWR3$6DQG3)56DVLVVXHGE\WKH3KLOLSSLQH6HFXULWLHV
DQG([FKDQJH&RPPLVVLRQ 6(& 
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 Available-for-Sale Investments
This account consists of investments in:

Debt securities:
Government
Private
Equity securities:
Quoted
Unquoted

2011





















%UHDNGRZQRI$)6LQYHVWPHQWVDVVKRZQLQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQIROORZV
2011




Current portion
1RQFXUUHQWSRUWLRQ



í


,QWKH*URXSGLVSRVHGLWVHQWLUHLQYHVWPHQWLQ'LJLWHOLQH[FKDQJHIRUPLOOLRQ3/'7VKDUHV
ZLWKDIDLUYDOXHRIELOOLRQDWWKHGDWHRIH[FKDQJH$VDUHVXOWRIWKHWUDQVDFWLRQWKH*URXS
UHFRJQL]HGDQELOOLRQJDLQLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHERRNHGXQGHU
µ*DLQIURPVDOHRIDVXEVLGLDU\¶XQGHUGLVFRQWLQXHGRSHUDWLRQV 1RWH ,QFOXGHGLQWKHPLOOLRQ
VKDUHVDUHPLOOLRQVKDUHVZKLFKDUHXQGHURSWLRQDJUHHPHQWVWKDWWKH3DUHQW&RPSDQ\KDGHQWHUHG
LQWRZLWK3KLOLSSLQHDVVRFLDWHRI)LUVW3DFL¿F&RPSDQ\/LPLWHGDQG177'RFRPR,QF:LWKSULRU
FRQVHQWRI3/'7WKHPLOOLRQVKDUHVZHUHVROGLQ1RYHPEHU$VDUHVXOWRIWKHWUDQVDFWLRQWKH
*URXS¶VUHPDLQLQJLQYHVWPHQWLQ3/'7VKDUHVGHFUHDVHGWRPLOOLRQVKDUHVZLWKFRUUHVSRQGLQJIDLU
YDOXHRIELOOLRQ7KH*URXSKDVFODVVL¿HGWKHUHPDLQLQJ3/'7VKDUHVDV$)6LQYHVWPHQWVZKLFK
KDYHDFDUU\LQJYDOXHRIELOOLRQDVRI'HFHPEHU
$VRI'HFHPEHU$)6LQYHVWPHQWVLQFOXGHWKHLQYHVWPHQWVUHFODVVL¿HGIURP+70LQYHVWPHQWV
ZLWKFDUU\LQJYDOXHRIPLOOLRQDWWKHWLPHRIUHFODVVL¿FDWLRQDVDUHVXOWRIWKH*URXS¶V
SDUWLFLSDWLRQLQWKH%RQG([FKDQJH3URJUDP
,QDQGWKH*URXSGLGQRWUHFRJQL]HDQ\SHUPDQHQWGHFOLQHLQYDOXHRQLWV$)6LQYHVWPHQWV
,QWKH*URXSUHFRJQL]HGSHUPDQHQWGHFOLQHRQLWV$)6LQYHVWPHQWVXQGHUSULYDWHGHEWVHFXULWLHV
DPRXQWLQJWRPLOOLRQDQGXQGHUTXRWHGHTXLW\VHFXULWLHVDPRXQWLQJWRPLOOLRQ LQFOXGHG
XQGHUµ,PSDLUPHQWORVVHVDQGRWKHUV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYH
LQFRPH  1RWH 
,QWHUHVWLQFRPHUHFRJQL]HGRQ$)6GHEWLQYHVWPHQWVDUHDVIROORZV 1RWH 
Debt securities:
Government
Private

2011
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0RYHPHQWVLQWKHQHWXQUHDOL]HGJDLQ ORVV RQ$)6LQYHVWPHQWVIROORZ

Balance at beginning of year
1HWFKDQJHVVKRZQLQRWKHU
comprehensive income
1RWH 
Fair value changes during the
period on AFS investments of
the Parent Company and its
subsidiaries
5HDOL]HGJDLQRQVDOHRI$)6
LQYHVWPHQWV 1RWH
1HWFKDQJHVLQIDLUYDOXHRI$)6
investments of an associate
1RWH
Balance at end of year

Balance at beginning of year
1HWFKDQJHVVKRZQLQRWKHU
comprehensive income
1RWH 
Fair value changes during the
period on AFS investments of
the Parent Company and its
subsidiaries
5HDOL]HGJDLQRQVDOHRI$)6
LQYHVWPHQWV 1RWH
1HWFKDQJHVLQIDLUYDOXHRI$)6
investments of an associate
1RWH
Balance at end of year
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Parent Company


2011
Non-controlling
Interests


Total





















–







Parent Company



1RQFRQWUROOLQJ
Interests


Total





















–







Balance at beginning of year
1HWFKDQJHVVKRZQLQRWKHU
comprehensive income
1RWH 
Fair value changes during the
period on AFS investments
of the Parent Company and
its subsidiaries
5HDOL]HGORVV JDLQ RQVDOHRI
$)6LQYHVWPHQWV 1RWH
5HFODVVL¿FDWLRQDGMXVWPHQWV
for losses determined to be
permanent decline included
LQSUR¿WRUORVV 1RWHV
DQG
1HWFKDQJHVLQIDLUYDOXHRI
AFS investments of an
DVVRFLDWH 1RWH
Balance at end of year

Parent Company
 


1RQFRQWUROOLQJ
Interests


Total



























–







 Receivables
This account consists of:
Finance receivables
Trade receivables
'XHIURPUHODWHGSDUWLHV 1RWH
Interest receivable
Other receivables
Less allowance for impairment losses

2011



















7RWDOUHFHLYDEOHVVKRZQLQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQIROORZ

Current portion
1RQFXUUHQWSRUWLRQ

2011









2011









1RQFXUUHQWUHFHLYDEOHVFRQVLVWRI

Trade receivables
Finance receivables
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Trade Receivables
Included in trade receivables are installment contract receivables of the real estate segment of the
*URXSDPRXQWLQJWRELOOLRQDVRI'HFHPEHUDQG7KHVHDUHFROOHFWLEOHLQPRQWKO\
LQVWDOOPHQWVRYHUDSHULRGRIEHWZHHQRQH\HDUWR¿YH\HDUVDQGHDUQDQQXDOLQWHUHVWUDQJLQJIURP
WREDVHGRQWKHUHPDLQLQJSULQFLSDOEDODQFH,QWHUHVWLQFRPHHDUQHGIURPLQVWDOOPHQWFRQWUDFW
UHFHLYDEOHVDPRXQWHGWRPLOOLRQPLOOLRQDQGPLOOLRQLQDQG
UHVSHFWLYHO\ 1RWH 
2WKHUWUDGHUHFHLYDEOHVDUHQRQLQWHUHVWEHDULQJDQGJHQHUDOO\KDYHWRGD\WHUPV
Finance Receivables
%UHDNGRZQRI¿QDQFHUHFHLYDEOHVZKLFKUHSUHVHQWUHFHLYDEOHVIURPFXVWRPHUVRI5%&IROORZV

Receivables from customers:
Commercial
Real estate
Consumption
Domestic bills purchased
Less unearned interest and discounts

2011



















Restructured receivables which do not meet the requirements to be treated as performing receivables
DUHFRQVLGHUHGDVQRQSHUIRUPLQJORDQV5HVWUXFWXUHGUHFHLYDEOHVDVRI'HFHPEHUDQG
DPRXQWHGWRPLOOLRQDQGPLOOLRQUHVSHFWLYHO\
,QWHUHVWLQFRPHRQ¿QDQFHUHFHLYDEOHVLQFOXGHGXQGHUµ%DQNLQJUHYHQXH¶DQGµ)LQDQFHLQFRPH¶LQSUR¿W
RUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHFRQVLVWVRI 1RWHVDQG 

Receivables from customers:
Commercial
Consumption
Real estate
Domestic bills purchased
Unquoted debt securities
Sales contract receivable

2011


























–


,QWHUHVWLQFRPHRQLPSDLUHGORDQVLQDQGDPRXQWHGWRPLOOLRQPLOOLRQDQG
PLOOLRQUHVSHFWLYHO\
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Others
2WKHUUHFHLYDEOHVLQFOXGHXQTXRWHGGHEWVHFXULWLHVFODLPVUHFHLYDEOHVFUHGLWDEOHZLWKKROGLQJWD[DQG
RWKHUUHFHLYDEOHV8QTXRWHGGHEWVHFXULWLHVDPRXQWLQJWRPLOOLRQDQGPLOOLRQDVRI
'HFHPEHUDQGUHVSHFWLYHO\SHUWDLQWRLQYHVWPHQWVLQSULYDWHERQGVZLWKORFDOFRPSDQLHV
DQGDUHSUHVHQWHGQHWRIXQDPRUWL]HGGLVFRXQWDPRXQWLQJWRPLOOLRQDQGPLOOLRQUHVSHFWLYHO\
8QTXRWHGGHEWVHFXULWLHVHDUQLQWHUHVWDWDQQXDO¿[HGUDWHVUDQJLQJIURPWRLQDQG
$VRI'HFHPEHUDQGFODLPVUHFHLYDEOHVDPRXQWHGWRPLOOLRQDQG
PLOOLRQUHVSHFWLYHO\DQGFUHGLWDEOHZLWKKROGLQJWD[DPRXQWHGWRPLOOLRQDQG
PLOOLRQUHVSHFWLYHO\
Allowance for Impairment Losses on Receivables
Changes in the allowance for impairment losses on receivables follow:

Individual Assessment
Trade
Finance
Receivables
Receivables
Balance at beginning
of year
Provision for impairment
losses
Accounts written-off
Effect of disposal of a
VXEVLGLDU\ 1RWH
Balance at end of year

Total























–










–








–





Individual Assessment
Trade
Finance
Receivables
Receivables
Balance at beginning
of year
Beginning balance
of the acquired
VXEVLGLDU\ 1RWH
Provision for
impairment losses
Accounts written-off
Effect of changes in
foreign currency rates
Balance at end of year

December 31, 2011
Collective Assessment
Other
Trade
Finance
Receivables
Receivables
Receivables

'HFHPEHU
Collective Assessment
Other
Trade
Finance
Receivables
Receivables
Receivables

Total













–





–

–







–
















–


–


–


–





Breakdown of provision for impairment losses on receivables follows:

&RQWLQXLQJRSHUDWLRQV 1RWH
'LVFRQWLQXHGRSHUDWLRQV 1RWH

2011
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 Inventories
This account consists of inventories held as follows:

At cost:
Raw materials
Finished goods
$W159
Subdivision land, condominium and
residential units for sale
Spare parts, packaging materials and
other supplies
Work-in-process
By-products
Materials in-transit

2011





























8QGHUWKHWHUPVRIDJUHHPHQWVFRYHULQJOLDELOLWLHVXQGHUWUXVWUHFHLSWVDPRXQWLQJWRELOOLRQDQG
ELOOLRQDVRI'HFHPEHUDQGUHVSHFWLYHO\FHUWDLQLQYHQWRULHVKDYHEHHQUHOHDVHGWRWKH
*URXSLQWUXVWIRUWKHFUHGLWRUEDQNV 1RWH 7KH*URXSLVDFFRXQWDEOHWRWKHEDQNVIRUWKHYDOXHRI
the trusteed inventories or their sales proceeds.
,QYHQWRU\ZULWWHQGRZQDVH[SHQVH LQFOXGHGXQGHUµ&RVWRIVDOHVDQGVHUYLFHV¶LQSUR¿WRUORVVLQWKH
FRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRPLOOLRQPLOOLRQDQG
PLOOLRQLQDQGUHVSHFWLYHO\
7KH*URXSUHFRJQL]HGLQYHQWRU\REVROHVFHQFHDQGPDUNHWGHFOLQHLQFOXGHGXQGHUµ,PSDLUPHQWORVVHV
DQGRWKHUV¶LQWKHIROORZLQJVHFWLRQVRIWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH

&RQWLQXLQJRSHUDWLRQV 1RWH
'LVFRQWLQXHGRSHUDWLRQV 1RWH

2011

í












,QWKH*URXSUHFRJQL]HGORVVHVRQLWVLQYHQWRULHVZKLFKZHUHVHYHUHO\GDPDJHGE\DW\SKRRQ
DPRXQWLQJWRELOOLRQ LQFOXGHGXQGHUµ2WKHULQFRPH ORVV ¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH 
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 Other Current Assets
This account consists of:

)XQGVXQGHUHVFURZ 1RWH
,QSXWYDOXHDGGHGWD[ 9$7
Advances to suppliers
3UHSDLGH[SHQVHV
Utility deposits
Restricted cash in bank
Others

2011










±








Funds under Escrow
$VSDUWRIWKH6DOHDQG3XUFKDVH$JUHHPHQW 63$ HQWHUHGLQWRE\WKH3DUHQW&RPSDQ\DQG3/'7 WKH
3DUWLHV DQ(VFURZ$JUHHPHQWZDVH[HFXWHGRQ1RYHPEHUE\WKH3DUWLHVZLWKDWKLUGSDUW\
%DQN (VFURZ$JHQW ZKLFKVWDWHVWKDWXSRQH[HUFLVHRIWKHRSWLRQVE\WKH3DUWLHVWKH3DUHQW&RPSDQ\
ZLOOGHOLYHUDQDPRXQWRIELOOLRQWRWKH(VFURZ$JHQW7KH(VFURZDFFRXQWLVLQWHUHVWEHDULQJDQG
KDVDWHUPRIVL[PRQWKVIURPWKHFORVLQJGDWHRIWKH63$6XEMHFWWRWKHWHUPVDQGFRQGLWLRQVRIWKH
SPA, the funds will be released to the Parent Company if certain conditions on working capital and net
GHEWRI'LJLWHO*URXSDUHPHW$VRI0D\WKH3DUHQW&RPSDQ\¶VPDQDJHPHQWDQGWKHEX\HUDUH
LQWKHSURFHVVRIFRPSOHWLQJSRVWFORVLQJH[HUFLVHZKLFKLVFXVWRPDU\LQQDWXUH
Input VAT
$VRI'HFHPEHUDQGWKHJURVVDPRXQWRIRXWSXW9$7GHGXFWHGIURPLQSXW9$7DPRXQWHG
WRELOOLRQDQGELOOLRQUHVSHFWLYHO\7KH*URXSEHOLHYHVWKDWWKHDPRXQWRILQSXW9$7LVIXOO\
UHDOL]DEOHLQWKHIXWXUH
3UHSDLG([SHQVHV
This includes:

Prepaid rent
Prepaid insurance
Prepaid advertising
3UHSDLGWD[HV
3UHSDLGRI¿FHVXSSOLHV
2WKHUSUHSDLGH[SHQVHV

2011

















Restricted Cash in Bank
Restricted cash pertains to cash in bank being held as collateral by the counterparty in relation to the
*URXS¶VH[LVWLQJGHULYDWLYHWUDQVDFWLRQV7KHVHDPRXQWVDUHQRWLPPHGLDWHO\DYDLODEOHIRUXVHLQWKH
*URXS¶VRSHUDWLRQV7KHDPRXQWRIFDVKWREHUHVHUYHGLVGHWHUPLQHGEDVHGRQWKHIDLUYDOXHRIWKH
derivative on the date of valuation.
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 Investments in Associates and Joint Ventures
This account consists of:

Acquisition cost:
Balance at beginning of year
Additional investments
Effect of disposal of a subsidiary
Return of investment from an associate
Balance at end of year
Accumulated equity in net earnings:
Balance at beginning of year
Equity in net earnings
Effect of disposal of a subsidiary
Cash dividends received
Balance at end of year
6KDUHLQQHWXQUHDOL]HGJDLQRQ$)6LQYHVWments of an associate:
Balance at beginning of year
Share in net changes in fair value of AFS
investments of an associate
Balance at end of year
&XPXODWLYHWUDQVODWLRQDGMXVWPHQW
Less allowance for impairment losses

2011











–











–





















7KH*URXS¶VHTXLW\LQWKHQHWDVVHWVRILWVDVVRFLDWHVDQGMRLQWYHQWXUHVDQGWKHUHODWHGSHUFHQWDJHVRI
ownership are shown below:
Percentage of Ownership
2011

Associates
Foreign:
8QLWHG,QGXVWULDO&RUS/LPLWHG 8,&/
Domestic:
&HEX/LJKW,QGXVWULDO3DUN,QF &/,3,
2ULHQWDO3HWUROHXPDQG0LQHUDOV&RUSRUDWLRQ 230&
-REVWUHHWFRP3KLOLSSLQHV,QF -3,
6WHUOLQJ+ROGLQJVDQG6HFXULW\&RUSRUDWLRQ 6+6&
Bauang Private Power Corporation
%33& )LUVW3ULYDWH3RZHU&RUSRUDWLRQ )33&
Joint Ventures
Domestic:
6,$(QJLQHHULQJ 3KLOLSSLQHV &RUS 6,$(3
$YLDWLRQ3DUWQHUVKLS 3KLOLSSLQHV &RUS $33&
+XQW8QLYHUVDO5RELQD&RUSRUDWLRQ +85&
3KLOLSSLQH$FDGHP\IRU$YLDWLRQ7UDLQLQJ 3$$7
'LJLWHO&URVVLQJ '&
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(TXLW\LQ1HW$VVHWV
2011

,Q0LOOLRQ3HVRV









20.00












–




–





–









–




–



131.7


–






–
–



Investment in UICL
UICL follows the revaluation method of measuring investment properties while the Group follows
WKHFRVWPHWKRGRIPHDVXULQJLWVLQYHVWPHQWSURSHUWLHV7KH¿QDQFLDOLQIRUPDWLRQRI8,&/EHORZ
UHSUHVHQWVWKHDGMXVWHGDPRXQWVDIWHUUHYHUVDORIWKHHIIHFWRIUHYDOXDWLRQDQGGHSUHFLDWLRQRQWKHVDLG
assets.
Financial information of UICL follows:

Current assets
1RQFXUUHQWDVVHWV
Current liabilities
1RQFXUUHQWOLDELOLWLHV
1RQFRQWUROOLQJLQWHUHVW
Revenue
Cost of sales
1HWLQFRPH

2011


37,311,631,376
















Investment in OPMC
The Group accounts for its investment in OPMC as an associate although the Group holds less than
RIWKHLVVXHGVKDUHFDSLWDODVWKH*URXSKDVWKHDELOLW\WRH[HUFLVHVLJQL¿FDQWLQÀXHQFHRYHUWKH
LQYHVWPHQWGXHWRWKH*URXS¶VYRWLQJSRZHU ERWKWKURXJKLWVHTXLW\KROGLQJDQGLWVUHSUHVHQWDWLRQLQ
NH\GHFLVLRQPDNLQJFRPPLWWHHV DQGWKHQDWXUHRIWKHFRPPHUFLDOUHODWLRQVKLSVZLWK230&
)DLUYDOXHRILQYHVWPHQWVLQOLVWHGDVVRFLDWHV
$VRI'HFHPEHUDQGWKH*URXS¶VLQYHVWPHQWVLQWKHIROORZLQJOLVWHGLQYHVWHHFRPSDQLHV
have a fair value of:
2011



UICL
OPMC





Investment in CLIPI
7KH*URXS¶VLQYHVWPHQWLQ&/,3,LQFOXGHVGHSRVLWVIRUIXWXUHVXEVFULSWLRQRQRIWKHODWWHU¶V
SURSRVHGLQFUHDVHLQDXWKRUL]HGFDSLWDOVWRFNDPRXQWLQJWRPLOOLRQ6XFKLQFUHDVHLQ&/,3,¶V
DXWKRUL]HGFDSLWDOVWRFNKDVQRWEHHQHIIHFWHGDVRI'HFHPEHUDQG
6XPPDUL]HGEHORZLVWKH¿QDQFLDOLQIRUPDWLRQRIWKHVLJQL¿FDQWDVVRFLDWHVRIWKH*URXS
2011

Associate
OPMC
CLIPI
JPI

Current
Assets




Statement of Financial Position
Noncurrent
Current
Assets
Liabilities







Current
Assets





Statement of Financial Position
1RQFXUUHQW
Current
Assets
Liabilities









Noncurrent
Liabilities




Statement of Comprehensive Income
Costs and
Revenue
Expenses
Net Income

 









Associate
OPMC
CLIPI
BPPC
JPI

1RQFXUUHQW
Liabilities


í


Statement of Comprehensive Income
Costs and
1HW,QFRPH
Revenue
([SHQVHV
/RVV

 










151

Investment in FPPC/BPPC
2Q2FWREHUWKH%2'DQGVWRFNKROGHUVRI)33&DQG%33&DSSURYHGD3ODQRI0HUJHUZKHUH
)33&VKDOOEHPHUJHGLQWRDQGEHSDUWRI%33&DQGLWVVHSDUDWHFRUSRUDWHH[LVWHQFHVKDOOFHDVHE\
RSHUDWLRQRIODZ6XEVHTXHQWO\RQ'HFHPEHUWKH6(&DSSURYHGWKH&HUWL¿FDWHRI)LOLQJRIWKH
$UWLFOHVDQG3ODQRI0HUJHU2Q'HFHPEHUWKHHIIHFWLYHGDWHRIWKH0HUJHU)33&WUDQVIHUUHG
its assets and liabilities at their carrying values to BPPC.
Pursuant to the Articles of Merger, BPPC issued common stock to holders of FPPC common stock
upon the surrender and cancellation of the common stock of FPPC. The merger was accounted for in
DFFRUGDQFHZLWKWKHSRROLQJRILQWHUHVWPHWKRGZKHUHWKHLGHQWL¿DEOHDVVHWVDFTXLUHGDQGOLDELOLWLHV
DVVXPHGIURP)33&DUHUHFRJQL]HGDWWKHLUFDUU\LQJYDOXHVDQGLVDFFRXQWHGIRUSURVSHFWLYHO\
,QDQGWKH*URXSUHFHLYHGUHWXUQRIFDSLWDOIURP)33&%33&LQWKHDPRXQWRI
PLOOLRQDQGPLOOLRQUHVSHFWLYHO\
Investment in Joint Ventures
6,$(3
6,$(3LVDMRLQWO\FRQWUROOHGHQWLW\ZKLFKZDVLQFRUSRUDWHGRQ-XO\DQGZDVHVWDEOLVKHGIRU
WKHSXUSRVHRISURYLGLQJOLQHDQGOLJKWPDLQWHQDQFHVHUYLFHVWRIRUHLJQDQGORFDODLUOLQHVXWLOL]LQJ
the facilities and services at airports in the Philippines, as well as aircraft maintenance and repair
RUJDQL]DWLRQV
3$$7
7KHLQYHVWPHQWLQ3$$7UHSUHVHQWVLQYHVWPHQWVE\WKH*URXSLQ3$$73$$7ZDVFUHDWHGWR
provide training for pilots, cabin crews, aviation management services and guest services for purposes
RIDGGUHVVLQJWKH*URXS¶VWUDLQLQJUHTXLUHPHQWVDQGWRSXUVXHEXVLQHVVRSSRUWXQLWLHVIRUWUDLQLQJWKLUG
SDUWLHVLQWKHFRPPHUFLDO¿[HGZLQJDYLDWLRQLQGXVWU\LQFOXGLQJRWKHUORFDODQGLQWHUQDWLRQDODLUOLQH
FRPSDQLHV$VRI'HFHPEHUWKH*URXS¶VLQYHVWPHQWLQ3$$7DPRXQWHGWRPLOOLRQQHW
RIVXEVFULSWLRQSD\DEOHRIPLOOLRQ2Q-DQXDU\3$$7ZDVIRUPDOO\LQFRUSRUDWHG
DC
8QGHUWKHWHUPVRIWKH-9DJUHHPHQWRQ'&WKH*URXSVKDOOLQYHVWDWRWDORI86PLOOLRQ
UHSUHVHQWLQJDLQWHUHVWLQWKH-9$VRI'HFHPEHUWKH*URXS¶VLQYHVWPHQWFRVWDQG
DFFXPXODWHGHTXLW\LQQHWORVVHVRI'&DPRXQWHGWRPLOOLRQDQGPLOOLRQUHVSHFWLYHO\7KH
FDUU\LQJYDOXHRIWKH*URXS¶VLQYHVWPHQWLQ'&DPRXQWLQJWRPLOOLRQKDVEHHQIXOO\LPSDLUHGDV
RI'HFHPEHU,QWKHLQYHVWPHQWLQ'&ZDVGHUHFRJQL]HGDVSDUWRIWKH*URXS¶VGLVSRVDO
of its entire ownership interest in Digitel.
7KHVXPPDU\RILQIRUPDWLRQEHORZLVDGMXVWHGWRWKHSURSRUWLRQDWHVKDUHRIWKH*URXSLQWKHDVVHWV
DQGOLDELOLWLHVDVDW'HFHPEHUDQGDQGWKHLQFRPHDQGH[SHQVHVRIWKHMRLQWO\FRQWUROOHG
HQWLWLHVIRUWKH\HDUVHQGHG'HFHPEHUDQG
2011
Statement of Financial Position
Joint
Venture
APPC
HURC
SIAEP
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Current
Assets




Noncurrent
Assets




Current
Liabilities




Statement of Comprehensive Income
Noncurrent
Liabilities
í

í

Revenue




Costs and
Expenses




Net Income
/RVV





Joint
Venture
APPC
HURC
SIAEP
DC

Current
Assets





Statement of Financial Position
1RQFXUUHQW
Current
Assets
Liabilities









1RQFXUUHQW
Liabilities
í

í


Statement of Comprehensive Income
Costs and
1HW,QFRPH
Revenue
([SHQVHV
/RVV
  










 Investment Properties
Movements in this account follow:
2011

Cost
Balance at beginning of year
Additions
Retirement/disposals
7UDQVIHUVRWKHUDGMXVWPHQWV
Balance at end of year
Accumulated Depreciation
and Amortization
Balance at beginning of year
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
Retirements/disposals
7UDQVIHUVRWKHUDGMXVWPHQWV
Balance at end of year
Allowance for Impairment Losses
3URYLVLRQIRULPSDLUPHQWORVVHV 1RWH
Net Book Value at End of Year

Land
and Land
Improvements

Buildings and
Improvements

Construction
In-Progress

Total















–





















–
–
–
–
–










–


–







Cost
Balance at beginning of year
Additions
Retirement/disposals
7UDQVIHUVRWKHUDGMXVWPHQWV
Balance at end of year
Accumulated Depreciation
and Amortization
Balance at beginning of year
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
Retirements/disposals
Balance at end of year
Net Book Value at End of Year

Land
and Land
Improvements

Buildings and
Improvements

Construction
In-Progress

Total









í





í

















í



í
í
í
í








Investment properties consist mainly of land held for appreciation, shopping malls and commercial
FHQWHUVDQGRI¿FHEXLOGLQJVWKDWDUHKHOGWRHDUQUHQWDOV$OVRLQFOXGHGXQGHUWKLVDFFRXQWDUHWKH
SURSHUWLHVDFTXLUHGE\WKH*URXS¶VEDQNLQJVHJPHQWWKURXJKIRUHFORVXUH0RVWRIWKH*URXS¶V
properties are in prime locations across the Philippines.
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Borrowing Costs
%RUURZLQJFRVWVFDSLWDOL]HGWRVXEGLYLVLRQODQGFRQGRPLQLXPDQGUHVLGHQWLDOXQLWVIRUVDOHDQG
LQYHVWPHQWSURSHUWLHVXQGHUFRQVWUXFWLRQDPRXQWHGWRELOOLRQLQDQGDQGPLOOLRQLQ
7KHFDSLWDOL]DWLRQUDWHXVHGWRGHWHUPLQHWKHDPRXQWRIERUURZLQJFRVWVHOLJLEOHIRUFDSLWDOL]DWLRQ
LQDQGUDQJHVIURPWR
Fair Value of Investment Properties
The fair value of investment properties, which has been determined based on valuations performed
E\DQLQGHSHQGHQWDQGSURIHVVLRQDOSURSHUW\DSSUDLVHUSHUIRUPHGRQYDULRXVGDWHVH[FHHGVLWV
FDUU\LQJFRVW7KHIDLUYDOXHUHSUHVHQWVWKHDPRXQWDWZKLFKWKHDVVHWVFRXOGEHH[FKDQJHGEHWZHHQD
NQRZOHGJHDEOHZLOOLQJEX\HUDQGDNQRZOHGJHDEOHZLOOLQJVHOOHULQDQDUP¶VOHQJWKWUDQVDFWLRQDWWKH
GDWHRIYDOXDWLRQ7KHIDLUYDOXHRILQYHVWPHQWSURSHUWLHVDVRI'HFHPEHUDQGDPRXQWHG
WRELOOLRQDQGELOOLRQUHVSHFWLYHO\
The fair value of the investment properties was arrived at using the 0DUNHW'DWD$SSURDFK. In this
approach, the fair value of the investment properties is based on sales and listings of comparable
property registered in the vicinity. The technique of this approach requires the establishment of
comparable property by reducing reasonable comparative sales and listings to a common denominator.
7KLVLVGRQHE\DGMXVWLQJWKHGLIIHUHQFHVEHWZHHQWKHVXEMHFWSURSHUW\DQGWKRVHDFWXDOVDOHVDQG
listings regarded as comparable. The properties used as a basis for comparison are situated within the
LPPHGLDWHYLFLQLW\RIWKHVXEMHFWSURSHUW\
Rent Income from Investment Properties
&RQVROLGDWHGUHQWLQFRPHIURPLQYHVWPHQWSURSHUWLHVLQFOXGHGXQGHUµ5HDOHVWDWHDQGKRWHOVUHYHQXH¶LQ
SUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHDPRXQWHGWRELOOLRQ
ELOOLRQDQGELOOLRQLQDQGUHVSHFWLYHO\
'LUHFW2SHUDWLQJ([SHQVHV
'LUHFWRSHUDWLQJH[SHQVHVSHUWDLQLQJWRUHQWDORSHUDWLRQV LQFOXGHGXQGHUµ&RVWRIVDOHVDQGVHUYLFHV¶
DQGµ*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRI
FRPSUHKHQVLYHLQFRPH DPRXQWHGWR ELOOLRQELOOLRQDQGELOOLRQLQDQG
respectively.
'HSUHFLDWLRQDQG$PRUWL]DWLRQ
7KHEUHDNGRZQRIFRQVROLGDWHGGHSUHFLDWLRQDQGDPRUWL]DWLRQRQLQYHVWPHQWSURSHUWLHVIROORZV

'HSUHFLDWLRQDQGDPRUWL]DWLRQH[SHQVH
included under:
&RVWRIVHUYLFHV 1RWH
*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV
1RWH

2011




















Collaterals
$VRI'HFHPEHUDQGWKH*URXSKDVQRLQYHVWPHQWSURSHUWLHVWKDWDUHSOHGJHGDV
collateral.
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Cost
Balance at beginning of year
Additions
(IIHFWRIGLVSRVDORIDVXEVLGLDU\ 1RWH
7UDQVIHUVGLVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Accumulated Depreciation and Amortization
Balance at beginning of year
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
(IIHFWRIGLVSRVDORIDVXEVLGLDU\ 1RWH
'LVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Allowance for impairment losses
3URYLVLRQIRULPSDLUPHQWORVVHV 1RWH
Net Book Value at End of Year

Cost
Balance at beginning of year
Additions
(IIHFWRIGLVSRVDORIDVXEVLGLDU\ 1RWH
7UDQVIHUVGLVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Accumulated Depreciation and Amortization
Balance at beginning of year
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
(IIHFWRIGLVSRVDORIDVXEVLGLDU\ 1RWH
'LVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Allowance for impairment losses
3URYLVLRQIRULPSDLUPHQWORVVHV 1RWH
Net Book Value at End of Year





–




–


–




–


–







–


–


–
–
–
–
–







–


–
–
–
–
–



–



Equipment
In-transit

December 31, 2011
Passenger Aircraft
and Other Flight
Construction
Equipment
In-progress


–



–
±

–
±







–
–


–

–
–





–




–
–

Investment
in Cable Systems













December 31, 2011
Machinery and
Telecommunications
Equipment
Equipment







Transportation,
Furnishing and
Other Equipment







Buildings and
Improvements







Land and
Improvements

The composition of and movements in this account follow:

 Property, Plant and Equipment
















Total
















Sub-total
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Cost
Balance at beginning of year
Additions
7UDQVIHUVGLVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Accumulated Depreciation and Amortization
Balance at beginning of year
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
'LVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Net Book Value at End of Year

Cost
Balance at beginning of year
Additions
7UDQVIHUVGLVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Accumulated Depreciation and Amortization
Balance at beginning of year
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
'LVSRVDOVDQGRWKHUDGMXVWPHQWV
Balance at end of year
Net Book Value at End of Year





















'HFHPEHU
Passenger Aircraft
and Other Flight
Equipment

Transportation,
Furnishing and
Other Equipment

í
í
í
í







Construction
In-progress



































'HFHPEHU
Machinery and
Telecommunications
Equipment
Equipment






Buildings and
Improvements






Land and
Improvements

í
í
í
í







Equipment
In-transit



í




í



Investment in
Cable Systems












Total












Sub-total

Construction in-Progress
DTPI
3URMHFWVXQGHUFRQVWUXFWLRQFRQVLVWVRIDFHOOXODUWRZHUZKHUHUHOD\VURXWHUVSRZHUWUDQVPLVVLRQ
including a generator set, base station and subsystems may be found in a typical infrastructure. These
IDFLOLWLHVZKHQUROOHGRXWDUHVXEMHFWHGWRULJLGWHVWLQJIRUVHUYLFHDELOLW\DQGWUDI¿FXWLOL]DWLRQ
including its ability to inter-operate with other network elements, thereby ensuring seamless interFRQQHFWLYLW\ YRLFHDQGGDWD 7KHVHSURMHFWVDUHWXUQNH\DQGPXVWDZDLW¿QDODFFHSWDQFHDQG
FHUWL¿FDWLRQEHIRUHWKHSURMHFWVXQGHUFRQVWUXFWLRQTXDOLI\LQJDVDYDLODEOHIRUXVHDUHWUDQVIHUUHGWR
WKHUHODWHGµ3URSHUW\SODQWDQGHTXLSPHQW¶ZKHQWKHFRQVWUXFWLRQRULQVWDOODWLRQDQGUHODWHGDFWLYLWLHV
necessary to prepare the asset for their intended use are completed, and the asset are ready for
commercial service.
,QWKHDERYHFRQVWUXFWLRQLQSURJUHVVZDVGHUHFRJQL]HGDVSDUWRIWKH*URXS¶VGLVSRVDORILWVHQWLUH
ownership interest in Digitel.
&$,
&RQVWUXFWLRQLQSURJUHVVUHSUHVHQWVWKHFRVWRIDLUFUDIWDQGHQJLQHPRGL¿FDWLRQVLQSURJUHVVDQG
buildings and improvements and other ground property under construction. Construction in-progress
is not depreciated until such time when the relevant assets are completed and available for use. As of
'HFHPEHUDQGWKH*URXS¶VFDSLWDOL]HGSUHGHOLYHU\SD\PHQWVDVFRQVWUXFWLRQLQSURJUHVV
DPRXQWHGWRELOOLRQDQGELOOLRQUHVSHFWLYHO\
-*62&
&RQVWUXFWLRQLQSURJUHVVDPRXQWLQJWRELOOLRQDQGELOOLRQDVRI'HFHPEHUDQG
UHVSHFWLYHO\UHSUHVHQWVWKHFRQVWUXFWLRQFRVWVRIWKH1DSKWKD&UDFNHU3ODQW7KHSODQWLVLQWHQGHGIRU
the production primarily of polymer grade ethylene, polymer grade propylene, partially hydrogenated
pyrolysis gasoline and pyrolysis fuel oil.
-*63&
&RQVWUXFWLRQLQSURJUHVVDPRXQWLQJWRPLOOLRQDQGPLOOLRQDVRI'HFHPEHUDQG
UHVSHFWLYHO\UHSUHVHQWVWKHH[SDQVLRQRI3(DQG33SODQW
Borrowing Costs
%RUURZLQJFRVWVFDSLWDOL]HGDVSDUWRISURSHUW\SODQWDQGHTXLSPHQWXQGHUFRQVWUXFWLRQDPRXQWHGWRQLO
DQGPLOOLRQLQDQGUHVSHFWLYHO\7KHDYHUDJHFDSLWDOL]DWLRQUDWHXVHGWRGHWHUPLQHWKH
DPRXQWRIERUURZLQJFRVWVHOLJLEOHIRUFDSLWDOL]DWLRQLQZDV
'HSUHFLDWLRQDQG$PRUWL]DWLRQ
7KHEUHDNGRZQRIFRQVROLGDWHGGHSUHFLDWLRQDQGDPRUWL]DWLRQRQSURSHUW\SODQWDQGHTXLSPHQW
follows:

Continuing operations:
*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV
1RWH
&RVWRIVDOHV 1RWH
&RVWRIVHUYLFHV 1RWH
'LVFRQWLQXHGRSHUDWLRQV 1RWH

2011
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Investment in Cable Systems
,QYHVWPHQWLQFDEOHV\VWHPVUHSUHVHQWV'LJLWHO¶VLQGHIHDVLEOHULJKWVRIXVHRIFLUFXLWVLQFHUWDLQFDEOH
V\VWHPV,QLQYHVWPHQWLQFDEOHV\VWHPVZDVGHUHFRJQL]HGDVSDUWRIWKH*URXS¶VGLVSRVDORILWV
entire ownership interest in Digitel.
Property, Plant and Equipment Pledged as Collateral
3DVVHQJHUDLUFUDIWKHOGDVVHFXULQJDVVHWVXQGHUYDULRXVORDQV
,QDQG&$,HQWHUHGLQWR([SRUW&UHGLW$JHQF\ (&$ EDFNHGORDQIDFLOLWLHV (&$ORDQV WR
SDUWLDOO\¿QDQFHWKHSXUFKDVHRIWHQ$LUEXV$DLUFUDIW,Q&$,DOVRHQWHUHGLQWRDFRPPHUFLDO
ORDQIDFLOLW\WRSDUWLDOO\¿QDQFHWKHSXUFKDVHRIWZR$LUEXV$DLUFUDIWRQH&)0%3HQJLQH
WZR&)0%3HQJLQHVDQGRQH4XLFN(QJLQH&KDQJH 4(& .LW,Q&$,HQWHUHGLQWRERWK
(&$ORDQVDQGFRPPHUFLDOORDQVWRSDUWLDOO\¿QDQFHWKHSXUFKDVHRIVL[$YLRQGH7UDQVSRUW5HJLRQDO
$75 WXUERSURSDLUFUDIW7KHQLQ(&$ORDQVZHUHDYDLOHGWR¿QDQFHWKHSXUFKDVHRIWZR
$75WXUERSURSDLUFUDIW,Q&$,HQWHUHGLQWR(&$ORDQWR¿QDQFHWKHSXUFKDVHRIWKUHH
$LUEXV$DLUFUDIW,Q&$,HQWHUHGLQWR(&$EDFNHGORDQIDFLOLWLHVWR¿QDQFHWKHSXUFKDVHRI
WKUHHDGGLWLRQDO$LUEXV$DLUFUDIW 1RWH 
Under the terms of the ECA loans and the commercial loan facilities, upon the event of default, the
RXWVWDQGLQJDPRXQWRIWKHORDQ LQFOXGLQJDFFUXHGLQWHUHVW ZLOOEHSD\DEOHE\&$//RU,//RU%//RU
SLL or SALL or VALL, or by the guarantors which are CPAHI and the Parent Company. Failure to pay
the obligation will allow the respective lenders to foreclose the securing assets.
$VRI'HFHPEHUDQGWKHFDUU\LQJDPRXQWVRIWKHVHFXULQJDVVHWV LQFOXGHGXQGHU
µ3URSHUW\SODQWDQGHTXLSPHQW¶LQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ DPRXQWHGWR
ELOOLRQDQGELOOLRQUHVSHFWLYHO\
Others
&HUWDLQSURSHUW\SODQWDQGHTXLSPHQWRI85&ZLWKDQDJJUHJDWHQHWERRNYDOXHRIPLOOLRQDQG
PLOOLRQKDYHEHHQSOHGJHGDVVHFXULW\IRUFHUWDLQORQJWHUPGHEWDVRI'HFHPEHUDQG
UHVSHFWLYHO\ 1RWH 
Operating Fleet
$VRI'HFHPEHUDQGWKH*URXS¶VRSHUDWLQJÀHHWIROORZV

2ZQHG 1RWH 
$LUEXV$
$LUEXV$
$75
8QGHURSHUDWLQJOHDVH 1RWH 
$LUEXV$

2011



10







11
37




7KHDGGLWLRQVLQµ3DVVHQJHUDLUFUDIW¶LQFOXGHVFDSLWDOL]HGDVVHWUHWLUHPHQWREOLJDWLRQUHODWHGWRQHZ
RSHUDWLQJOHDVHDJUHHPHQWVDPRXQWLQJWRPLOOLRQDQGQLOLQDQGUHVSHFWLYHO\
0RUHRYHUDFKDQJHLQDFFRXQWLQJHVWLPDWHVLQFUHDVHG$52DVVHWE\PLOOLRQLQZLWK
UHFRJQLWLRQRI$52OLDELOLW\ 1RWH 
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 Biological Assets
The composition and movements in this account follow:
December 31, 2011
Swine (At Fair Value Less
(VWLPDWHG&RVWVWR6HOO
Breeder

3RXOWU\ $W&RVW

Commercial

Sub-total

Breeder

Commercial

Sub-total

Total

Cost














Additions







–







Disposal















Balance at end of year















Balance at beginning of year



–





–





Depreciation



–



–

–

–



Disposal



–





–





Balance at end of year



–





–





*DLQV ORVVHV DULVLQJ
from changes in fair value
less estimated costs to sell
Net Book Value at
End of Year







–

–

–

















Balance at beginning of year

Accumulated Depreciation

'HFHPEHU
6ZLQH $W)DLU9DOXH/HVV
(VWLPDWHG&RVWVWR6HOO

3RXOWU\ $W&RVW

Breeder

Commercial

Sub-total

Breeder

Commercial

Sub-total

Total


Cost












Additions















Disposal















Balance at end of year















Balance at beginning of year



–





–





Depreciation



–





–





Disposal



–





–





Balance at end of year



–





–





Losses arising from changes
in fair value less
estimated costs to sell
Net Book Value at
End of Year







–

–

–

















Balance at beginning of year

Accumulated Depreciation

7KH*URXSKDVDERXWDQGKHDGVRIVZLQHDVRI'HFHPEHUDQG
UHVSHFWLYHO\DQGDERXWDQGKHDGVRISRXOWU\DVRI'HFHPEHUDQG
respectively.
7RWDOELRORJLFDODVVHWVVKRZQLQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQIROORZ

Current portion
1RQFXUUHQWSRUWLRQ

2011
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 Intangible Assets
The composition and movements in this account follow:
2011
Technology
Licenses

Software
Costs

Licenses

Trademarks

Product
Formulation

Cost
Balance at beginning of year     
Additions
–

–
–
–
Balance at end of year
 
  
Accumulated
Amortization and
Impairment Loss
Balance at beginning of year 
–


–
$PRUWL]DWLRQ
–
–


–
Balance at end of year

–


–
Impairment Losses Due to
Disposal of Investment
in Subsidiaries
1RWHVDQG
–
–
–

–
Net Book Value at
End of Year
–    

Total












Technology
Licenses

Software
Costs

Licenses

Cost
Balance at beginning of year  
Additions
– 
Balance at end of year
 
Accumulated
Amortization and
Impairment Loss
Balance at beginning of year 
–
$PRUWL]DWLRQ
–
–
Balance at end of year

–
Net Book Value at
End of Year
± 


í







Product
Formulation

Total

 
í
–
 





Trademarks





–
–
–





 



Technology Licenses
7HFKQRORJ\OLFHQVHVUHSUHVHQWWKHFRVWRI-*63&¶VWHFKQRORJ\DQGOLFHQVLQJDJUHHPHQWVZKLFKFRYHU
WKHFRQVWUXFWLRQPDQXIDFWXUHXVHDQGVDOHRI3(DQG33OLQHV-*63&¶VWHFKQRORJ\OLFHQVHVZHUHIXOO\
LPSDLUHGLQ
Licenses
,QFOXGHGLQWKLVDFFRXQWDUHµ%UDQFKOLFHQVHV¶RI5%&
,QWKHDPRXQWRIPLOOLRQZDVDVVLJQHGWRµ/LFHQVHV¶DVSDUWRIWKHDFTXLVLWLRQE\WKH*URXS
RI5%& IRUPHUO\5R\DO%DQNRI6FRWODQG 3KLOLSSLQHV ,QF 5%6 IURP5R\DO%DQNRI6FRWODQG
*URXSSOFDQG7KH5R\DO%DQNRI6FRWODQG19 1RWH 
Trademarks and Product Formulation
7UDGHPDUNVZHUHDFTXLUHGE\85&IURP1HVWOp:DWHUV3KLOLSSLQHV,QFDQG$FHVIRRGLQDQG
UHVSHFWLYHO\3URGXFWIRUPXODWLRQZDVDFTXLUHGIURP*HQHUDO0LOOLQJ&RUSRUDWLRQLQ
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 Goodwill
0RYHPHQWVLQWKH*URXS¶V*RRGZLOODFFRXQWIROORZ

Cost
Balance at beginning of year
Disposal of investment
Balance at end of year
Accumulated Impairment Losses
Balance at beginning of year
3URYLVLRQIRULPSDLUPHQWORVVHV 1RWH
Balance at end of year
Net Book Value at End of Year

2011








–








–



7KH*URXS¶VJRRGZLOOSHUWDLQVWR D WKHDFTXLVLWLRQRI$GYDQVRQLQ'HFHPEHU E WKHDFTXLVLWLRQ
RI$FHVIRRGLQ0D\ F WKHH[FHVVRIWKHDFTXLVLWLRQFRVWRYHUWKHIDLUYDOXHVRIWKHQHWDVVHWV
DFTXLUHGE\+RQJNRQJ&KLQD)RRGV&R/WG +&)&/ DQG85&$VHDQ%UDQGV&R/WG 8$%&/ LQ
DQG G WKHDFTXLVLWLRQRI6RXWKHUQ1HJURV'HYHORSPHQW&RUSRUDWLRQ 621('&2 LQ7KH
goodwill arising from the acquisitions of HCFCL, UABCL, Acesfood and Advanson was translated at
WKHDSSOLFDEOH\HDUHQGH[FKDQJHUDWH
The Group performed its annual impairment test on its goodwill and other intangible assets with
LQGH¿QLWHXVHIXOOLYHVDVRIUHSRUWLQJGDWH7KHUHFRYHUDEOHDPRXQWVRIWKHLQWDQJLEOHDVVHWVZHUH
GHWHUPLQHGEDVHGRQYDOXHLQXVHFDOFXODWLRQVXVLQJFDVKÀRZSURMHFWLRQVIURP¿QDQFLDOEXGJHWV
DSSURYHGE\PDQDJHPHQWFRYHULQJD¿YH\HDUSHULRG7KHSUHWD[GLVFRXQWUDWHVDSSOLHGWRFDVKÀRZ
SURMHFWLRQVUDQJHIURPWR7KHIROORZLQJDVVXPSWLRQVZHUHDOVRXVHGLQFRPSXWLQJYDOXHLQ
use:
*URZWKUDWHHVWLPDWHVJURZWKUDWHVZHUHEDVHGRQH[SHULHQFHVDQGVWUDWHJLHVGHYHORSHGIRUWKHYDULRXV
subsidiaries. The prospect for the industry was also considered in estimating the growth rates.
Discount rates - discount rates were estimated based on the industry weighted average cost of capital,
which includes the cost of equity and debt after considering the gearing ratio.
,QWKH*URXSUHFRJQL]HGSURYLVLRQIRULPSDLUPHQWORVVHVDPRXQWLQJWRPLOOLRQ LQFOXGHG
XQGHUµ,PSDLUPHQWORVVHVDQGRWKHUV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYH
LQFRPH¶ RQWKHJRRGZLOOSHUWDLQLQJWR621('&2 1RWH 7KH*URXSDOVRGHUHFRJQL]HGJRRGZLOO
RIPLOOLRQLQUHODWLRQWRWKHGLVSRVDORI6KDQWRX6(=7R\R)RRG,QGXVWULDO&R/WG 6KDQWRX6(=
7R\R DQG*XDQJGRQJ$FHVIRRG&R/WG *XDQJGRQJ$FHVIRRG  1RWH 
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 Other Noncurrent Assets
This account consists of:

Security and miscellaneous deposits
'HIHUUHGWD[DVVHWV 1RWH
'HULYDWLYHDVVHWV 1RWH
Input VAT
Deferred subscriber acquisition and retention costs
3HQVLRQDVVHWV 1RWH
Others

2011




í
í







í





Security Deposits
$VRI'HFHPEHUVHFXULW\GHSRVLWVLQFOXGHGHSRVLWVDPRXQWLQJWRPLOOLRQZKLFKUHODWH
WRWKH*URXS¶VOHDVHGEXLOGLQJVFHOOVLWHORWVDQGFRPPHUFLDOVSDFHV7KHVHZLOOEHFROOHFWHGLQIXOORU
RIIVHWDJDLQVWUHQWSD\DEOHDWWKHHQGRIWKHOHDVHWHUPVVXEMHFWWRDGMXVWPHQWVE\WKHOHVVRUWRFRYHU
GDPDJHVLQFXUUHGRQWKHSURSHUWLHV,QWKHVHVHFXULW\GHSRVLWVZHUHGHUHFRJQL]HGDVSDUWRIWKH
*URXS¶VGLVSRVDORILWVHQWLUHRZQHUVKLSLQWHUHVWLQ'LJLWHO
Deferred Subscriber Acquisition and Retention Costs
Changes in deferred subscriber acquisition and retention costs follow:

Balance at beginning of year
Deferral of subscriber acquisition and retention costs
$PRUWL]DWLRQ
Effect of disposal of a subsidiary
Balance at end of year

2011




í





í


Others
Others include repossessed chattels and utility deposits.
,QSURYLVLRQIRULPSDLUPHQWORVVHVRQRWKHUQRQFXUUHQWDVVHWVUHFRJQL]HGXQGHUµ,PSDLUPHQWORVVHV
DQGRWKHUV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHDPRXQWHGWR
PLOOLRQ 1RWH 

162

 Accounts Payable and Accrued Expenses
This account consists of:
Trade payables
$FFUXHGH[SHQVHV
Deposit liabilities
'XHWRUHODWHGSDUWLHV 1RWH
Airport and other related fees payable
:LWKKROGLQJWD[HVSD\DEOH
Output VAT
Dividends payable
Other payables

2011























Trade Payables
7UDGHSD\DEOHVDUHQRQLQWHUHVWEHDULQJDQGDUHQRUPDOO\VHWWOHGRQWRGD\WHUPV7UDGHSD\DEOHV
arise mostly from purchases of inventories, which include raw materials and indirect materials
LHSDFNDJLQJPDWHULDOV DQGVXSSOLHVIRUXVHLQPDQXIDFWXULQJDQGRWKHURSHUDWLRQV7UDGHSD\DEOHV
also include importation charges related to raw materials purchases, as well as occasional acquisitions
of production equipment and spare parts. Obligations arising from purchase of inventories necessary
IRUWKHGDLO\RSHUDWLRQVDQGPDLQWHQDQFHRIDLUFUDIWZKLFKLQFOXGHDYLDWLRQIXHOH[SHQGDEOHVDQG
FRQVXPDEOHVHTXLSPHQWDQGLQÀLJKWVXSSOLHVDUHDOVRFKDUJHGWRWKLVDFFRXQW
$FFUXHG([SHQVHV
$FFUXHGH[SHQVHVFRQVLVWVRIDFFUXDOVIRU

Landing and take-off, navigational charges,
DQGRWKHUDLUFUDIWUHODWHGH[SHQVHV
Accrued interest payable
Advertising and promotions
&RPSHQVDWLRQDQGEHQH¿WV
7D[HVDQGOLFHQVHV
Import bills payable
Contracted services
Utilities
5HQWDOH[SHQVH
Freight and handling costs
Insurance
Royalties
2WKHUDFFUXHGH[SHQVHV

2011

































2WKHUDFFUXHGH[SHQVHVLQFOXGHDFFUXDOVIRUWUDYHODQGWUDQVSRUWDWLRQUHSDLUVDQGPDLQWHQDQFHDQG
other professional services.
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Deposit Liabilities
Deposit liabilities represent the savings, demand and time deposit liabilities of RBC. Of the total deposit
OLDELOLWLHVRI5%&DVRI'HFHPEHUDQGDQGUHVSHFWLYHO\DUHVXEMHFWWR
SHULRGLFLQWHUHVWUHSULFLQJ5HPDLQLQJGHSRVLWOLDELOLWLHVRI5%&LQFXULQWHUHVWDWDQQXDO¿[HGUDWHVRI
XSWRIRUERWK\HDUV
$VRI'HFHPEHUDQGXQGHUH[LVWLQJ%63UHJXODWLRQVQRQ)&'8GHSRVLWOLDELOLWLHVDUH
VXEMHFWWRVWDWXWRU\UHVHUYHRIDQGOLTXLGLW\UHVHUYHRIIRUERWK\HDUV$VRI'HFHPEHU
DQG5%&LVLQFRPSOLDQFHZLWKVXFKUHJXODWLRQ
The liquidity and statutory reserves of RBC as reported to the BSP are as follows:

Cash and other cash items
Due from BSP

2011









7KHGHWDLOVRIµ,QWHUHVWH[SHQVH¶RQµ'HSRVLWOLDELOLWLHV¶ZKLFKDUHLQFOXGHGLQWKHµ&RVWRIVHUYLFHV
%DQNLQJ¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHDUHDVIROORZ
1RWH 

Savings
Time
Demand

2011











Airport and Other Related Fees Payable
Airport and other related fees payable are amounts payable to the Philippine Tourism Authority and Air
7UDQVSRUWDWLRQ2I¿FHRQDYLDWLRQVHFXULW\WHUPLQDOIHHVDQGWUDYHOWD[HV
Other Payables
Other payables mostly consists of management bonus and royalty payables.

 Other Current Liabilities
This account consists of:

Unearned revenue
Deposits from real estate buyers
&XVWRPHU¶VGHSRVLWV
Advances from agents and others
Deposits from lessees
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2011















Unearned Revenue
7KHXQHDUQHGUHYHQXHDFFRXQWSHUWDLQVWRWKH*URXS¶VXQHDUQHGDLUWUDQVSRUWDWLRQUHYHQXHLQDQG
XQHDUQHGDLUWUDQVSRUWDWLRQUHYHQXHDQGXQHDUQHGWHOHFRPPXQLFDWLRQVUHYHQXHLQ
8QHDUQHGWUDQVSRUWDWLRQUHYHQXH
3DVVHQJHUWLFNHWDQGFDUJRZD\ELOOVDOHVDUHLQLWLDOO\UHFRUGHGXQGHUµ8QHDUQHGUHYHQXH¶LQWKH
FRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQXQWLOWKHVHDUHUHFRJQL]HGXQGHUµ$LUWUDQVSRUWDWLRQ
UHYHQXH¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHZKHQWKH
WUDQVSRUWDWLRQVHUYLFHLVUHQGHUHGE\WKH*URXS RURQFHWLFNHWVDUHÀRZQ 
$VRI'HFHPEHUDQGWKH*URXS¶VXQHDUQHGDLUWUDQVSRUWDWLRQUHYHQXHDPRXQWHGWR
ELOOLRQDQGELOOLRQUHVSHFWLYHO\
8QHDUQHGWHOHFRPPXQLFDWLRQVUHYHQXH
8QHDUQHGWHOHFRPPXQLFDWLRQVUHYHQXHUHSUHVHQWVWKHXQXVHGXQH[SLUHGDLUWLPHYDOXHRISUHSDLGFDUGV
and over-the-air reload services sold. Proceeds from sale of prepaid cards and airtime values through
WKHRYHUWKHDLUUHORDGLQJVHUYLFHVDUHLQLWLDOO\UHFRJQL]HGDVXQHDUQHGUHYHQXHE\WKH*URXS5HYHQXH
LVUHFRJQL]HGXSRQWKHDFWXDOXVDJHRIWKHDLUWLPHYDOXHRIWKHFDUGQHWRIIUHHVHUYLFHDOORFDWLRQ7KH
XQXVHGYDOXHRISUHSDLGFDUGLVOLNHZLVHUHFRJQL]HGDVUHYHQXHXSRQH[SLUDWLRQ
$VRI'HFHPEHUWKH*URXS¶VXQHDUQHGWHOHFRPPXQLFDWLRQVUHYHQXHDPRXQWHGWRPLOOLRQ
,QXQHDUQHGWHOHFRPPXQLFDWLRQVUHYHQXHZDVGHUHFRJQL]HGDVSDUWRIWKH*URXS¶VGLVSRVDORILWV
entire ownership interest in Digitel.
Advances from Agents and Others
$GYDQFHVIURPDJHQWVDQGRWKHUVUHSUHVHQWFDVKERQGVUHTXLUHGIURPPDMRUVDOHVDQGWLFNHWRI¿FHVRU
agents.

 Short-term and Long-term Debt
Short-term Debt
Short-term debt consists of:

Parent Company:
)RUHLJQFXUUHQF\ZLWKLQWHUHVWUDWHRILQ
3KLOLSSLQH3HVRZLWKLQWHUHVWUDWHRILQ
Subsidiaries:
Foreign currencies - with interest rates ranging from
WRLQDQGWRLQ
Philippine Peso - with interest rates ranging from
WRLQDQGWRLQ

2011




í


í
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$VRI'HFHPEHUDQGVKRUWWHUPGHEWRIFHUWDLQVXEVLGLDULHVLQFOXGHWUXVWUHFHLSWVDQG
DFFHSWDQFHVSD\DEOHDPRXQWLQJWRELOOLRQDQGELOOLRQUHVSHFWLYHO\7KHWUXVWUHFHLSWVDQG
DFFHSWDQFHVSD\DEOHDUHVHFXUHGE\WKHWUXVWHHGLQYHQWRULHV 1RWH 
,QDQGWKH*URXSKDVLQFXUUHGLQWHUHVWH[SHQVHRQVKRUWWHUPQRWHVDPRXQWLQJWR
PLOOLRQPLOOLRQDQGPLOOLRQUHVSHFWLYHO\ 1RWH 
Long-term Debt
/RQJWHUPGHEW QHWRIGHEWLVVXDQFHFRVWV FRQVLVWVRI

Parent Company:
)L[HG5DWH5HWDLO%RQGV
)L[HG5DWH&RUSRUDWH1RWHV
Bayerische HypoVereinsbank AG
+\SR9HUHLQVEDQN ORDQ
Subsidiaries:
Foreign currencies:
JGSPL
86PLOOLRQJXDUDQWHHGQRWHV
86PLOOLRQJXDUDQWHHGWHUP
loan facility
URCPL
86PLOOLRQJXDUDQWHHGQRWHV
Digitel
Term loan facilities
Zero-coupon convertible bonds
CAI
















í















86'/,%25

í











Various dates
WKURXJK


86'/,%25
WR


í
í






















Interest Rates




(&$ORDQV 1RWH

Various dates
WKURXJK

Commercial loan from foreign
banks

Various dates
WKURXJK

Philippine Peso:
URC
ELOOLRQORDQIDFLOLW\
Philippine Sugar Corporation
restructured loan
RLC
ELOOLRQORDQIDFLOLW\
ELOOLRQORDQIDFLOLW\
ELOOLRQORDQIDFLOLW\
ELOOLRQERQGV

Less current portion
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2011

Maturities

WR
WRLQ
DQGWR
LQ
86'ROODU/,%25
PRQWKVRUPRQWKV
SOXVPDUJLQ
WR
LQDQGLQ
WRLQ
DQGWR
LQ
86'ROODU/,%25
PRQWKVSOXV
PDUJLQ

























PDST-F rate



3,000,000,000





2,000,000,000



13,622,011,230











([FHSWIRUWKHEDODQFHVRIVXEVLGLDULHVUHSRUWLQJDW6HSWHPEHU¿VFDO\HDUHQGWKHIRUHLJQH[FKDQJH
UDWHXVHGWRUHYDOXHWKHIRUHLJQFXUUHQF\ERUURZLQJVZDVWR86LQ'HFHPEHUDQG
7KHIRUHLJQH[FKDQJHUDWHVXVHGE\WKHVXEVLGLDULHVUHSRUWLQJDW¿VFDO\HDUHQGZHUHWR
86DQGWR86LQ6HSWHPEHUDQGUHVSHFWLYHO\
/RQJWHUPGHEWWRIRUHLJQEDQNVLVVKRZQQHWRIXQDPRUWL]HGGHEWLVVXDQFHFRVWVWRWDOLQJPLOOLRQ
86PLOOLRQ DQGPLOOLRQ 86PLOOLRQ DVRI'HFHPEHUDQGUHVSHFWLYHO\
8QDPRUWL]HGGHEWLVVXDQFHFRVWUHODWHGWRSHVRGHQRPLQDWHGORQJWHUPGHEWDPRXQWHGWRPLOOLRQ
DQGPLOOLRQDVRI'HFHPEHUDQGUHVSHFWLYHO\
([FHSWIRUWKHOLDELOLW\XQGHUWKHPLQLPXPFDSDFLW\SXUFKDVHDJUHHPHQWUHSD\PHQWVRIWKHORQJWHUP
GHEW JURVVRIGHEWLVVXDQFHFRVWV IROORZ

Due in:





Thereafter

2011



±















&HUWDLQORDQDJUHHPHQWVFRQWDLQSURYLVLRQVZKLFKDPRQJRWKHUVUHTXLUHWKHPDLQWHQDQFHRIVSHFL¿HG
¿QDQFLDOUDWLRVDWFHUWDLQOHYHOVDQGLPSRVHQHJDWLYHFRYHQDQWVZKLFKDPRQJRWKHUVSURKLELWDPHUJHU
RUFRQVROLGDWLRQZLWKRWKHUHQWLWLHVGLVVROXWLRQOLTXLGDWLRQRUZLQGLQJXSH[FHSWZLWKDQ\RILWV
VXEVLGLDULHVDQGSURKLELWWKHSXUFKDVHRUUHGHPSWLRQRIDQ\LVVXHGVKDUHVRUUHGXFWLRQRIUHJLVWHUHGDQG
paid-up capital or distribution of assets resulting in capital base impairment.
7KHIROORZLQJVLJQL¿FDQWWUDQVDFWLRQVDIIHFWHGWKH*URXS¶VORQJWHUPGHEW
,QWKH3DUHQW&RPSDQ\KDGFRPSOHWHGWKHUHSD\PHQWRIWKH+\SR9HUHLQVEDQNIDFLOLW\ZKLFKKDG
DQRXWVWDQGLQJEDODQFHRIPLOOLRQ 86PLOOLRQ DVRI'HFHPEHU
Parent Company %LOOLRQ)L[HG5DWH&RUSRUDWH1RWHV
2Q6HSWHPEHUWKH3DUHQW&RPSDQ\LVVXHGDQDJJUHJDWHDPRXQWRIELOOLRQ¿[HGUDWH
FRUSRUDWHQRWHV7KHQRWHVEHDUDQDQQXDOLQWHUHVWRISD\DEOHVHPLDQQXDOO\DQGWKHSULQFLSDO
DPRXQWZLOOEHSDLGRQ6HSWHPEHU,QDQGWKHLQWHUHVWH[SHQVHUHFRJQL]HG
UHODWHGWRWKLVORDQDPRXQWHGWRPLOOLRQPLOOLRQDQGPLOOLRQUHVSHFWLYHO\
Parent Company %LOOLRQ)L[HG5HWDLO%RQGV
2Q1RYHPEHUWKH3DUHQW&RPSDQ\LVVXHGELOOLRQUHWDLOERQGVFRQVWLWXWLQJGLUHFW
unconditional, unsubordinated, and unsecured obligations of the Parent Company ranking pari passu at
all time times without preference with all outstanding unsubordinated debt and unsecured obligations
RIWKH3DUHQW&RPSDQ\H[FHSWIRUDQ\VWDWXWRU\SUHIHUHQFHRUSULRULW\HVWDEOLVKHGXQGHU3KLOLSSLQH
ODZ7KH%RQGVEHDUV¿[HGLQWHUHVWUDWHRIFDOFXODWHGEDVHGRQGD\FRXQWDQGSD\DEOH
VHPLDQQXDOO\HYHU\WKRI0D\DQG1RYHPEHUXQWLO1RYHPEHU
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7KH%RQGVZHUHXVHGWR¿QDQFHWKHRSHUDWLRQVRIWKH$LUWUDQVSRUWDWLRQDQG7HOHFRPPXQLFDWLRQV
segment of the Group.
7KHFDSLWDOL]HGWUDQVDFWLRQFRVWVUHODWHGWRWKHLVVXDQFHRIWKHUHWDLOERQGVDPRXQWHGWRPLOOLRQ
6XEVLGLDULHV¶)RUHLJQ&XUUHQF\/RDQV
-*63/86/,%25SOXV*XDUDQWHHG7HUP/RDQ)DFLOLW\'XH
,Q-XQH-*63/LVVXHG86PLOOLRQ86/,%25SOXVJXDUDQWHHGQRWHVGXHRQ
-XQHZKLFKDUHXQFRQGLWLRQDOO\DQGLUUHYRFDEO\JXDUDQWHHGE\WKH3DUHQW&RPSDQ\8QOHVV
SUHYLRXVO\UHGHHPHGWKH86/,%25SOXVJXDUDQWHHGQRWHVZLOOEHUHSDLGLQ¿YHHTXDOVHPL
DQQXDOLQVWDOOPHQWVDPRXQWLQJWR86PLOOLRQEHJLQQLQJRQWKHWKLQWHUHVWSHULRGXQWLOPDWXULW\
,Q'HFHPEHU-*63/H[HUFLVHGLWVRSWLRQWRVHWWOHWKHORDQLQIXOOSULRUWRPDWXULW\GDWH
-*63/*XDUDQWHHG1RWHV'XH
,Q-DQXDU\-*63/LVVXHG86PLOOLRQJXDUDQWHHGQRWHVGXHZKLFKDUH
unconditionally and irrevocably guaranteed by the Parent Company. Unless previously purchased and
FDQFHOOHGWKHJXDUDQWHHGQRWHVZLOOEHUHGHHPHGDWWKHLUSULQFLSDODPRXQWRQ-DQXDU\ 
85&3/*XDUDQWHHG1RWHV'XH
2Q-DQXDU\85&3/LVVXHG86PLOOLRQQRWHVGXHJXDUDQWHHGE\85&
Unless previously redeemed or purchased and cancelled, the notes will be redeemed at their principal
DPRXQWSOXVDFFUXHGDQGXQSDLGLQWHUHVWRQ-DQXDU\
These corporate notes contain negative covenants which include among others maintenance of the
JXDUDQWRURIDGHEWWRHTXLW\UDWLRRIQRWJUHDWHUWKDQWR
5HDFTXLVLWLRQRIERQGV
2Q2FWREHUWKH*URXSUHDFTXLUHGDSRUWLRQRILWVERQGVSD\DEOHZLWKDIDFHYDOXHRI
PLOOLRQ 86PLOOLRQ IRUDWRWDOSURFHHGVRIPLOOLRQ 86PLOOLRQ 7KH*URXS
UHFRJQL]HGJDLQRQUHDFTXLVLWLRQRIERQGVDPRXQWLQJWRPLOOLRQ LQFOXGHGXQGHUµ2WKHUVQHW¶LQ
SUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH 
2Q)HEUXDU\WKH*URXSPDGHDSDUWLDOSULQFLSDOUHSD\PHQWRQLWVERQGVSD\DEOHZLWKDIDFH
YDOXHRIPLOOLRQ 86PLOOLRQ 
'LJLWHO=HUR&RXSRQ&RQYHUWLEOH%RQGV
2Q'HFHPEHU'LJLWHOLVVXHG]HURFRXSRQFRQYHUWLEOHERQGVGXH 'LJLWHO%RQGV ZLWKIDFH
YDOXHRI86PLOOLRQDQGLVVXHSULFHRI86PLOOLRQ8QOHVVSUHYLRXVO\FRQYHUWHGFDQFHOOHG
RUUHGHHPHGWKHERQGVDUHFRQYHUWLEOHLQWR'LJLWHO¶VFRPPRQVKDUHVDWSDUYDOXHDWWKHHQGRIWKH
tenth year after the issue date and are redeemable at the option of Digitel, in whole or in part, at the end
of each year starting one year after the issue date and every year thereafter at the following redemption
dates and values:
Redemption Date
(QGRIVW\HDUIURPLVVXHGDWH
(QGRIQG\HDUIURPLVVXHGDWH
)RUZDUG
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Redemption Value D
86


Redemption Date
(QGRIUG\HDUIURPLVVXHGDWH
(QGRIWK\HDUIURPLVVXHGDWH
(QGRIWK\HDUIURPLVVXHGDWH
(QGRIWK\HDUIURPLVVXHGDWH
(QGRIWK\HDUIURPLVVXHGDWH
(QGRIWK\HDUIURPLVVXHGDWH
(QGRIWK\HDUIURPLVVXHGDWH
(QGRIWK\HDUIURPLVVXHGDWH
D

Redemption Value D









3HU86RIIDFHYDOXH

Alternately, the bondholders will have the right to convert the Digitel bonds into common shares of
Digitel at redemption date. The number of conversion shares to be received by the bondholders upon
H[HUFLVHRIWKHFRQYHUVLRQULJKWLVHTXLYDOHQWWRWKHWRWDOUHGHPSWLRQYDOXHZKLFKWKHERQGKROGHUVZRXOG
KDYHUHFHLYHGLIWKH'LJLWHOERQGVZHUHUHGHHPHGPXOWLSOLHGE\WKHH[FKDQJHUDWHIRUWKHUHOHYDQW
GDWHGLYLGHGE\WKHSDUYDOXH8QOHVVSUHYLRXVO\FRQYHUWHGSXUFKDVHGRUFDQFHOOHGRUUHGHHPHG
the Digitel bonds shall be converted into the common shares of Digitel at the end of the tenth year
RIWKHLVVXHGDWH,Q-DQXDU\WKHFRQYHUVLRQRSWLRQVH[SLUHGGXHWRDQDPHQGPHQWRQWKHERQG
agreement.
7KH3DUHQW&RPSDQ\VXEVFULEHGDQGSDLGDWRWDORI86IRUWKHERQGV ³-*6+,VXEVFULEHG
%RQGV´ 2Q-DQXDU\'LJLWHOHQWHUHGLQWRD0HPRUDQGXPRI$JUHHPHQW 02$ ZLWKWKH
Parent Company to amend the conversion options of JGSHI-subscribed Bonds. On the said MOA, the
conversion rights provided for in the terms and conditions of the Bonds as contained in the Application
to Purchase and in the Prospectus, the Parent Company agreed that any conversion of its JGSHIVXEVFULEHG%RQGVLQWR'LJLWHOVKDUHVVKDOOEHVXEMHFWHGWRWKHFRQVHQWRI'LJLWHO
The Digitel bonds constitute direct, unconditional, unsubordinated and unsecured obligations of Digitel
and shall at all times rank pari passu and without preference among themselves and at least equally with
DOORWKHUSUHVHQWDQGIXWXUHXQVXERUGLQDWHGXQVHFXUHGREOLJDWLRQVRI'LJLWHOH[FHSWDVPD\EHSUHIHUUHG
by virtue of mandatory provision of law.
7KHERQGKROGHUVKDYHWKHRSWLRQWKURXJKDUHVROXWLRQDSSURYHGE\RIWKHIDFHYDOXHRIWKHERQGV
WKHQRXWVWDQGLQJWRUHTXLUHDOLHQRQXQHQFXPEHUHGDVVHWVRI'LJLWHOQRWVXEMHFWWRDGLVSXWHYDOXHGDW
DSSUR[LPDWHO\86VXEMHFWWRWKHOLPLWDWLRQVFRQGLWLRQVDQGUHVWULFWLRQVRID0RUWJDJH7UXVW
,QGHQWXUH 07, 7KH07,ZLOOEHDGPLQLVWHUHGE\DVHFXULW\WUXVWHHDSSRLQWHGLQFRPSOLDQFHZLWKWKH
MTI.
'&3/%RQGV'XH
,Q1RYHPEHU'LJLWHO&DSLWDO3KLOLSSLQHV/WG '&3/ DVXEVLGLDU\RI'LJLWHOLVVXHGERQGV
WR-*63/GXHZLWKIDFHYDOXHRI86PLOOLRQDQGLVVXHSULFHRI86PLOOLRQ7KH
SURFHHGVRIWKHERQGVZHUHXVHGIRU'LJLWHO¶VH[SDQVLRQSURMHFWV7KHLVVXDQFHRI'&3/%RQGVZDV
DSSURYHGE\'LJLWHO¶VVKDUHKROGHUVLQLWVSHFLDOVWRFNKROGHUV¶PHHWLQJKHOGRQ0D\7KH
VXEVFULSWLRQRI'&3/%RQGVZDVDOVRDSSURYHGE\WKH3DUHQW&RPSDQ\¶V%2'RQ'HFHPEHU
ZKLFKZDVUDWL¿HGE\WKH3DUHQW&RPSDQ\¶VVKDUHKROGHUVLQLWVPHHWLQJKHOGRQ-XO\7KLV
transaction being among entities under common control has been agreed by the Parent Company, DCPL
and JGSPL, as an equity transaction.
7KH'&3/ERQGVDUHH[FKDQJHDEOHWRFRPPRQVKDUHVRI'LJLWHOEDVHGRQWKHUHGHPSWLRQYDOXHVDV
GHWHUPLQHGRQVSHFL¿HGGDWHV,QDQWLFLSDWLRQRIWKHSODQRULQWHQWWRFRQYHUWRUUHGHHPWKHERQGVLQ
WKHLVVXHUDQGERQGKROGHUDJUHHGWREULQJWKHERQGFDUU\LQJYDOXHWRLWVUHGHPSWLRQYDOXHDVDW
'HFHPEHU

169

Digitel Term Loan Facilities
'LJLWHODQGLWVZKROO\RZQHGVXEVLGLDU\'LJLWHO0RELOH3KLOV,QF '03, HQWHUHGLQWRYDULRXVWHUP
ORDQIDFLOLW\DJUHHPHQWVWR¿QDQFHYDULRXVSXUFKDVHDQGVXSSO\DJUHHPHQWV6DLGWHUPORDQIDFLOLWLHVDUH
as follow:
x 'LJLWHO86PLOOLRQ+\SR9HUHLQVEDQNORDQ
,Q-DQXDU\'LJLWHODQG+\SR9HUHLQVEDQNVLJQHGDEX\HU¶VFUHGLWDJUHHPHQWWR¿QDQFHWKH
H[SRUWFRQWUDFWRI'LJLWHOZLWKDFHUWDLQIRUHLJQVXSSOLHU+\SR9HUHLQVEDQNDJUHHGWRPDNH
DYDLODEOHWKHWRWDODPRXQWRI86 PLOOLRQLQWZRWUDQFKHVRI86PLOOLRQDQG
86PLOOLRQ7KHDPRXQWLVXVHGWR¿QDQFHRIWKHH[SRUWFRQWUDFWYDOXHWRWDOLQJ
86PLOOLRQ6DLGORDQLVSD\DEOHLQHTXDOFRQVHFXWLYHVHPLDQQXDOLQVWDOOPHQWVEHJLQQLQJ
VL[PRQWKVDIWHUWKH¿QDODFFHSWDQFHRIDOOXQLWVSXUFKDVHGEXWQRWODWHUWKDQ-XQH'LJLWHO
ZLOOSD\LQWHUHVWHTXLYDOHQWWR86'/,%25SOXV
x 'LJLWHO86PLOOLRQ1RUGHD%DQN$* 1RUGHD ORDQ
2Q-DQXDU\'LJLWHOHQWHUHGLQWRDQH[SRUWFUHGLWIDFLOLW\ZLWK1RUGHDLQWKHDJJUHJDWH
SULQFLSDODPRXQWRIXSWR86PLOOLRQ8QGHUWKHH[SRUWFUHGLWIDFLOLW\1RUGHDVKDOOPDNH
DYDLODEOHWKHDPRXQWRIWKHORDQIRUWKHVROHSXUSRVHRI¿QDQFLQJXSWR L RIWKHRIIVKRUH
FRQWUDFWYDOXHDPRXQWLQJWR86PLOOLRQDQG LL RIWKH6ZHGLVK([SRUW&UHGLWV
*XDUDQWHH%RDUG (.1 SUHPLXP7KHLQWHUHVWSD\DEOHRQWKHORDQVKDOOEHWKH86'/,%25SOXV
SHUDQQXP7KHORDQLVSD\DEOHLQFRQVHFXWLYHHTXDOVHPLDQQXDOLQVWDOOPHQWVWKH¿UVWRI
ZKLFKVKDOOIDOOGXHRQ0DUFKVXEMHFWWR(.1¶VUXOHVDQGUHJXODWLRQV
x '03,86PLOOLRQ1RUGLF,QYHVWPHQW%DQN 1RUGLF ORDQ
2Q2FWREHU'03,HQWHUHGLQWRDWHUPORDQIDFLOLW\ZLWK1RUGLFLQWKHDPRXQWRIXSWR
86PLOOLRQJXDUDQWHHGE\'LJLWHODQGWKH3DUHQW&RPSDQ\7KHORDQVKDOOEHDULQWHUHVW
HTXLYDOHQWWRWKHVXPRI86'/,%25SOXVSHUDQQXP7KHORDQLVSD\DEOHLQFRQVHFXWLYH
HTXDOVHPLDQQXDOLQVWDOOPHQWVRQWKHSD\PHQWGDWHVVWDUWLQJRQ0DUFKDQGHQGLQJRQ
6HSWHPEHU
x '03,86PLOOLRQ6RFLHWH*HQHUDOH 6* DQG&DO\RQORDQ
2Q$SULO'03,HQWHUHGLQWRDQHTXLSPHQWVXSSO\FRQWUDFWZLWKDFHUWDLQIRUHLJQVXSSOLHU
IRUWKHVXSSO\RIHTXLSPHQWVRIWZDUHDQGRIIVKRUHVHUYLFHV WKH(TXLSPHQWVXSSO\FRQWUDFW 8QGHU
WKHWHUPVDQGFRQGLWLRQVRIWKH([SRUW&UHGLW$JUHHPHQW6*DQG&DO\RQDJUHHGWRPDNHDYDLODEOH
DFUHGLWRIXSWR86PLOOLRQ7KHDPRXQWVKDOOEHXVHGWR¿QDQFHWKH(TXLSPHQW6XSSO\
&RQWUDFWWRWKHH[WHQWFRYHUHGE\WKHLQVXUDQFHRI6,12685(DFUHGLWLQVXUDQFHDJHQF\7KH
DJJUHJDWHDPRXQWRIDOOGLVEXUVHPHQWVXQGHUWKHIDFLOLW\VKDOOEHSD\DEOHLQFRQVHFXWLYHHTXDO
VHPLDQQXDOLQVWDOOPHQWVWKH¿UVWRQHRIZKLFKZLOOEHFRPHGXHVL[PRQWKVDIWHUUHSD\PHQWGDWH
and thereafter, each of them falling due on the following interest payment date. DMPI shall pay
LQWHUHVWHTXLYDOHQWWR86'/,%25SOXVSHUDQQXP
x '03,86PLOOLRQ&DO\RQDQG6*ORDQ
2Q0D\'03,HQWHUHGLQWRDVXSSO\DQGVHUYLFHFRQWUDFWZLWK$OFDWHO&,7DQG$OFDWHO
Philippines Inc. for the supply of various telecommunications materials, software and services for
WKH*OREDO6\VWHPIRU0RELOH&RPPXQLFDWLRQ *60 &HOOXODU0RELOH6KRUWWHUP&RUH([WHQVLRQ
3URMHFW WKH6XSSO\DQG6HUYLFH&RQWUDFW 8QGHUWKHWHUPVDQGFRQGLWLRQVRIWKHORDQ&DO\RQDQG
6*DJUHHGWRPDNHDYDLODEOHDFUHGLWRIXSWR86PLOOLRQ7KHDPRXQWVKDOOEHXVHGWR¿QDQFH

170

WKH6XSSO\DQG6HUYLFH&RQWUDFWWRWKHH[WHQWFRYHUHGE\WKHLQVXUDQFHRI&2)$&(D)UHQFKFUHGLW
LQVXUDQFHDJHQF\7KHDJJUHJDWHDPRXQWRIDOOGLVEXUVHPHQWVXQGHUWKH/RDQVKDOOEHSD\DEOHLQ
FRQVHFXWLYHHTXDOVHPLDQQXDOLQVWDOOPHQWVWKH¿UVWRQHRIZKLFKZLOOEHFRPHGXHVL[PRQWKVDIWHU
the starting date for repayment date and thereafter, each of them falling due on the following interest
SD\PHQWGDWH'03,VKDOOSD\LQWHUHVWHTXLYDOHQWWR86'/,%25SOXVSHUDQQXP
x '03,86PLOOLRQ1RUGHDORDQ
2Q$SULO'03,HQWHUHGLQWRDORDQIDFLOLW\ZLWK1RUGHD8QGHUWKHWHUPVRIWKHIDFLOLW\
1RUGHDVKDOOPDNHDYDLODEOHWKHDPRXQWVRI L 86PLOOLRQDQG LL RIWKHSUHPLXP
SD\DEOHWR(.1WKHDJJUHJDWHDPRXQWVQRWWRH[FHHGWKHFRPPLWPHQWRI86PLOOLRQ7KH
1RUGHDORDQLVJXDUDQWHHGE\'LJLWHODQGWKH3DUHQW&RPSDQ\7KHORDQEHDUVLQWHUHVWHTXLYDOHQWWR
WKHVXPRI86'/,%25SOXVSHUDQQXP7KHORDQLVSD\DEOHLQFRQVHFXWLYHHTXDOVHPL
DQQXDOLQVWDOOPHQWVWKH¿UVWRIZKLFKVKDOOIDOOGXHRQ2FWREHUVXEMHFWWR(.1¶VUXOHVDQG
regulations.
x '03,86PLOOLRQ6*DQG&DO\RQORDQ
2Q0DUFK'03,HQWHUHGLQWRDSXUFKDVHDJUHHPHQWZLWK+XDZHL7HFKQRORJLHV&R/WG
IRUWKHVXSSO\RIHTXLSPHQWDQGVRIWZDUHIRUWKH*60VHUYLFHVLQWKH1DWLRQDO&DSLWDO5HJLRQ WKH
3KDVH$6LWHV3URMHFW 8QGHUWKHWHUPVDQGFRQGLWLRQVRIWKHORDQ6*DQG&DO\RQDJUHHGWR
PDNHDYDLODEOHDFUHGLWRIXSWR86PLOOLRQ7KHDPRXQWVKDOOEHXVHGWR¿QDQFHWKH3KDVH$
6LWHV3URMHFWWRWKHH[WHQWFRYHUHGE\WKHLQVXUDQFHRI6,12685(DFUHGLWLQVXUDQFHDJHQF\
7KHORDQLVSD\DEOHLQFRQVHFXWLYHHTXDOVHPLDQQXDOLQVWDOOPHQWVWKH¿UVWRQHRIZKLFKZLOO
EHFRPHGXHVL[PRQWKVDIWHUWKHVWDUWLQJGDWHIRUUHSD\PHQWDQGWKHUHDIWHUHDFKRIWKHPIDOOLQJGXH
on the following interest payment date.
x '03,,1*%DQN19 ,1* ORDQV
,Q'03,HQWHUHGLQWRYDULRXVSXUFKDVHDJUHHPHQWVZLWKFHUWDLQVXSSOLHUVDQGVHUYLFH
contractors.
Pursuant to the aforementioned purchase agreements, DMPI entered into a loan agreement with
,1*ZKHUH,1*DJUHHGWRPDNHDYDLODEOHDPRXQWVXSWR86PLOOLRQWR¿QDQFHWKHSXUFKDVH
agreements.
7KHDPRXQWVORDQHGIURP,1*VKDOOEHSDLGLQFRQVHFXWLYHHTXDOVHPLDQQXDOLQVWDOOPHQWV WKH
VWDUWSD\PHQWGDWHVIRUZKLFKWKHYDULRXVGUDZGRZQVDUHVWLSXODWHGLQWKHFRQWUDFW 7KHORDQV
EHDULQWHUHVWHTXLYDOHQWWRWKHVXPRI86'/,%25SOXVPDUJLQVUDQJLQJIURPWRSHU
annum.
x '03,86PLOOLRQ ,1*$PVWHUGDP/RDQV
2Q'HFHPEHU'03,HQWHUHGLQWRDSXUFKDVHDJUHHPHQWVZLWK+XDZHL7HFKQRORJLHV&R
Ltd. The purchase agreements relate to the supply of equipment, hardware, software, and services
IRUWKH3KDVH&25(([SDQVLRQ3KDVH*1HWZRUNDQG3KDVH,QWHOOLJHQW1HWZRUN([SDQVLRQ
3XUVXDQWWRWKHDIRUHPHQWLRQHGSXUFKDVHDJUHHPHQWV'03,HQWHUHGLQWRORDQDJUHHPHQWVLQ
ZLWK,1*$PVWHUGDPZKHUHWKHODWWHUDJUHHGWRPDNHDYDLODEOHDPRXQWVXSWR86PLOOLRQWR
¿QDQFHWKHSXUFKDVHDJUHHPHQWV
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7KHDPRXQWVORDQHGIURP,1*LVSD\DEOHLQFRQVHFXWLYHHTXDOVHPLDQQXDOLQVWDOOPHQWVVWDUWLQJ
PRQWKVIURPWKHGDWHRIVLJQLQJRIFRQWUDFW7KHORDQLVJXDUDQWHHGE\WKH3DUHQW&RPSDQ\
x '03,86PLOOLRQ1RUGHD%DQNDQG,1*%DQN/RDQ
2Q$SULO'03,HQWHUHGLQWRDORDQIDFLOLW\ZLWK1RUGHDDQG,1*%DQN8QGHUWKHWHUPV
RIIDFLOLW\1RUGHDDQG,1*VKDOO¿QDQFHXSWR86PLOOLRQEHLQJRIWKH([SRUW&RQWUDFW
9DOXHSXUFKDVHE\'03,IURP(ULFVVRQ,QFFRYHULQJFHUWDLQHTXLSPHQWDQG86PLOOLRQEHLQJ
RIWKH([SRUW&RQWUDFW9DOXHIRUORFDOFRVWVLQFXUUHGWR(ULFVVRQ,QF
7KHDPRXQWRZQHGLVSD\DEOHLQFRQVHFXWLYHHTXDOVHPLDQQXDOSD\PHQWVDWD¿[HGUDWHRI
SHUDQQXPSOXVDULVNSUHPLXPLQUHVSHFWRI1RUGHDDQG,1*DWDUDWHRISOXVPDUJLQ
per annum calculated on the loan. The loan is guaranteed by Digitel and the Parent Company.
x '03,86PLOOLRQ+RQJNRQJDQG6KDQJKDL%DQNLQJ&RUSRUDWLRQ/LPLWHG +6%&
,Q'03,HQWHUHGLQWRDORDQIDFLOLW\ZKHUHLQ+6%&ZLOO¿QDQFHWKHSD\PHQWVWREHPDGHE\
DMPI for the supply of equipment and services availed by DMPI with Huawei Technologies Co.,
/WGIRUWKH3KDVH6RXWK/X]RQ%DVH6WDWLRQ([SDQVLRQ3URMHFW
7KHORDQHGDPRXQWZLOOEHSDLGLQHTXDOVHPLDQQXDOLQVWDOOPHQWVZLWKDQLQWHUHVWUDWHRI
per annum plus LIBOR. The loan is guaranteed by the Parent Company.
x '03,86PLOOLRQ&KLQD&,7,&ORDQ
,Q'03,HQWHUHGLQWRDORDQIDFLOLW\ZLWK&KLQD&,7,&IRUWKHVXSSO\RIWKHHTXLSPHQW
VRIWZDUHDQGUHODWHGPDWHULDOVIRUWKH3KDVH*([SDQVLRQWUDQVPLVVLRQIRUWKH3KDVH*
([SDQVLRQDQG3KDVH$1&5DQG6RXWK/X]RQ%66([SDQVLRQ3URMHFWV7KHORDQHGDPRXQWZLOO
EHSDLGLQHTXDOVHPLDQQXDOLQVWDOOPHQWVZLWKDQLQWHUHVWUDWHRISHUDQQXPSOXV/,%25
The loan is guaranteed by the Parent Company.
7KHIRUHJRLQJOLDELOLWLHVRI'LJLWHOH[FHSWIRUWKHOLDELOLW\XQGHUWKHPLQLPXPSXUFKDVHDJUHHPHQW
DUHJXDUDQWHHGXSWRDFHUWDLQH[WHQWE\'LJLWHO¶VPDMRULW\VWRFNKROGHUVDQGWKH3DUHQW&RPSDQ\,Q
addition, the covering loan agreements of such liabilities contain covenants which, among others, restrict
the incurrence of loans or debts not in the ordinary course of business, merger or disposition of any
VXEVWDQWLDOSRUWLRQRI'LJLWHO¶VDVVHWVGLVWULEXWLRQRIFDSLWDORUSUR¿WVUHGHPSWLRQRIDQ\RILWVLVVXHG
VKDUHVDQGUHGXFWLRQRI'LJLWHO¶VUHJLVWHUHGDQGSDLGXSFDSLWDO
$VDUHVXOWRIWKHGLVSRVDORI'LJLWHODVGLVFXVVHGLQ1RWHWRWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
PLDT assumed the obligations of the Parent Company, as guarantor under the Digitel and DMPI loan
agreements covered by guarantees from the Parent Company. Digitel and DMPI obtained the required
FRQVHQWRIWKHOHQGHUVDQGH[SRUWFUHGLWDJHQFLHVIRUWKHUHSODFHPHQWRIWKH3DUHQW&RPSDQ\E\3/'7
DVJXDUDQWRUXQGHUWKHVHORDQV$VDW'HFHPEHUDOOORQJWHUPGHEWRI'LJLWHO*URXSZHUH
GHUHFRJQL]HGDVSDUWRIWKH*URXS¶VGLVSRVDORILWVHQWLUHRZQHUVKLSLQWHUHVWLQ'LJLWHO
&$,&RPPHUFLDO/RDQ)URP)RUHLJQ%DQNV
,Q&$,HQWHUHGLQWRDFRPPHUFLDOORDQIDFLOLW\WRSDUWLDOO\¿QDQFHWKHSXUFKDVHRIWZR$LUEXV
$DLUFUDIWRQH&)0%3HQJLQHWZR&)0%3HQJLQHVDQGRQH4(&.LW7KHVHFXULW\
trustee of the commercial loan facility established ILL, which purchased the aircraft from the supplier
DQGOHDVHVVXFKDLUFUDIWWR&$,SXUVXDQWWRD D \HDU¿QDQFHOHDVHDUUDQJHPHQWIRUWKHDLUFUDIW
E VL[\HDU¿QDQFHOHDVHDUUDQJHPHQWIRUWKHHQJLQHVDQG F ¿YH\HDU¿QDQFHOHDVHDUUDQJHPHQWIRUWKH
QEC Kit. The quarterly rental payments of CAI correspond to the principal and interest payments made
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by ILL to the commercial lenders and are guaranteed by the Parent Company. CAI has the option of
purchasing the aircraft, the engines and the QEC Kit for a nominal amount at the end of such leases.
,Q&$,DOVRHQWHUHGLQWRDFRPPHUFLDOORDQIDFLOLW\LQDGGLWLRQWR(&$ORDQVWRSDUWLDOO\¿QDQFH
WKHSXUFKDVHRIVL[$75WXUERSURSDLUFUDIW7KHVHFXULW\WUXVWHHRIWKHFRPPHUFLDOORDQIDFLOLW\
established BLL, a special purpose company, which purchased the aircraft from the supplier and leases
VXFKDLUFUDIWWR&$,7KHFRPPHUFLDOORDQIDFLOLW\LVSD\DEOHLQHTXDOFRQVHFXWLYHVHPLDQQXDO
LQVWDOOPHQWVVWDUWLQJVL[PRQWKVDIWHUWKHXWLOL]DWLRQGDWH
The terms of the commercial loan from foreign banks follow:
x
x
x
x

x

x
x
x

7HUPRI\HDUVVWDUWLQJIURPWKHGHOLYHU\GDWHRIHDFK$LUEXV$DLUFUDIW
7HUPRIVL[DQG¿YH\HDUVIRUWKHHQJLQHVDQG4(&.LWUHVSHFWLYHO\
7HUPRIVL[\HDUVVWDUWLQJIURPWKHGHOLYHU\GDWHRIHDFK$75WXUERSURSDLUFUDIW
$QQXLW\VW\OHSULQFLSDOUHSD\PHQWVIRUWKHWZR$LUEXV$DLUFUDIWDQGVL[$75WXUERSURS
aircraft, and equal principal repayments for the engines and the QEC Kit. Principal repayments shall
EHPDGHRQDTXDUWHUO\DQGVHPLDQQXDOEDVLVIRUWKHWZR$LUEXV$DLUFUDIWHQJLQHVDQGWKH
4(&.LWDQGVL[$75WXUERSURSDLUFUDIWUHVSHFWLYHO\
,QWHUHVWRQWKHFRPPHUFLDOORDQIDFLOLW\IRUWKHWZR$LUEXV$DLUFUDIWVKDOOEHPRQWK/,%25
SOXVPDUJLQ2Q)HEUXDU\WKHLQWHUHVWUDWHVRQWKHWZR$LUEXV$DLUFUDIWHQJLQHVDQG
4(&.LWZHUH¿[HGUDQJLQJIURPWR
,QWHUHVWRQWKHFRPPHUFLDOORDQIDFLOLW\IRUWKHVL[$75WXUERSURSDLUFUDIWVKDOOEH
PRQWK/,%25SOXVPDUJLQ
The commercial loan facility provides for material breach as an event of default.
Upon default, the outstanding amount of loan will be payable, including interest accrued. The
lenders will foreclose on secured assets.

&$,¶V(&$/RDQV
,QDQG&$,HQWHUHGLQWR(&$EDFNHGORDQIDFLOLWLHVWRSDUWLDOO\¿QDQFHWKHSXUFKDVHRI
WHQ$LUEXV$DLUFUDIW7KHVHFXULW\WUXVWHHRIWKH(&$ORDQVHVWDEOLVKHG&$//DVSHFLDOSXUSRVH
company, which purchased the aircraft from the supplier and leases such aircraft to CAI pursuant to
\HDU¿QDQFHOHDVHDJUHHPHQWV7KHTXDUWHUO\UHQWDOSD\PHQWVPDGHE\&$,WR&$//FRUUHVSRQG
to the principal and interest payments made by CALL to the ECA-backed lenders. The quarterly lease
rentals to CALL are guaranteed by CPAHI and the Parent Company. CAI has the option of purchasing
the aircraft for a nominal amount at the end of such leases.
,Q&$,HQWHUHGLQWR(&$ORDQVWRSDUWLDOO\¿QDQFHWKHSXUFKDVHRIVL[$75WXUERSURS
aircraft. The security trustee of the ECA loans established BLL, a special purpose company, which
SXUFKDVHGWKHDLUFUDIWIURPWKHVXSSOLHUDQGOHDVHVVXFKDLUFUDIWWR&$,SXUVXDQWWR\HDU¿QDQFHOHDVH
agreements. The semi-annual rental payments made by CAI to BLL corresponds to the principal and
interest payments made by BLL to the ECA-backed lenders. The semi-annual lease rentals to BLL are
guaranteed by the Parent Company. CAI has the option of purchasing the aircraft for a nominal amount
at the end of such leases.
The Company pre-terminated the lease agreement with BLL related to the disposal of one
$75WXUERSURSDLUFUDIW7KHRXWVWDQGLQJEDODQFHRIWKHUHODWHGORDQVDQGDFFUXHGLQWHUHVWV
DPRXQWLQJWRPLOOLRQ 86PLOOLRQ DQGPLOOLRQ 86PLOOLRQ UHVSHFWLYHO\ZHUH
also pre-terminated. The proceeds from the insurance claim on the related aircraft were used to settle
the loan and accrued interest. The Parent Company was released as guarantor on the related loans.
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,Q&$,HQWHUHGLQWR(&$ORDQVWRSDUWLDOO\¿QDQFHWKHSXUFKDVHRIWZR$75WXUERSURS
aircraft. The security trustee of the ECA loans established SLL, a special purpose company, which
SXUFKDVHGWKHDLUFUDIWIURPWKHVXSSOLHUDQGOHDVHVVXFKDLUFUDIWWR&$,SXUVXDQWWR\HDU¿QDQFHOHDVH
agreements. The semi-annual rental payments made by CAI to SLL corresponds to the principal and
interest payments made by SLL to the ECA-backed lenders. The semi-annual lease rentals to SLL are
guaranteed by the Parent Company. CAI has the option of purchasing the aircraft for a nominal amount
at the end of such leases.
,Q&$,HQWHUHGLQWR(&$EDFNHGORDQIDFLOLWLHVWRIXOO\¿QDQFHWKHSXUFKDVHRIIRXU$LUEXV$
aircraft. The security trustee of the ECA loans established SALL, a special purpose company, which
SXUFKDVHGWKHDLUFUDIWIURPWKHVXSSOLHUDQGOHDVHVVXFKDLUFUDIWWR&$,SXUVXDQWWR\HDU¿QDQFHOHDVH
agreements. The quarterly rental payments made by CAI to SALL corresponds to the principal and
interest payments made by SALL to the ECA-backed lenders. The quarterly lease rentals to SALL are
guaranteed by the Parent Company. CAI has the option to purchase the aircraft for a nominal amount at
the end of such leases.
,Q&$,HQWHUHGLQWR(&$EDFNHGORDQIDFLOLWLHVWRIXOO\¿QDQFHWKHSXUFKDVHRIWKUHH$LUEXV$
aircraft. The security trustee of the ECA loans established VALL, a special purpose company, which
SXUFKDVHGWKHDLUFUDIWIURPWKHVXSSOLHUDQGOHDVHVVXFKDLUFUDIWWR&$,SXUVXDQWWR\HDU¿QDQFHOHDVH
agreements. The quarterly rental payments made by CAI to VALL corresponds to the principal and
interest payments made by VALL to the ECA-backed lenders. The quarterly lease rentals to VALL are
guaranteed by the Parent Company. CAI has the option to purchase the aircraft for a nominal amount at
the end of such leases.
7KHWHUPVRIWKH(&$EDFNHGIDFLOLWLHVZKLFKDUHWKHVDPHIRUHDFKRIWKHWHQ$LUEXV$DLUFUDIW
VHYHQ$75WXUERSURSDLUFUDIWDQGVHYHQ$LUEXV$DLUFUDIWIROORZ
x 7HUPRI\HDUVVWDUWLQJIURPWKHGHOLYHU\GDWHRIHDFK$LUEXVDQG$LUEXV$DLUFUDIWDQG
\HDUVIURPWKHGHOLYHU\GDWHRIHDFK$75WXUERSURSDLUFUDIW
x $QQXLW\VW\OHSULQFLSDOUHSD\PHQWVIRUWKH¿UVWIRXU$LUEXV$DLUFUDIWHLJKW$75
WXUERSURSDLUFUDIWDQGIRXU$LUEXV$DLUFUDIWDQGHTXDOSULQFLSDOUHSD\PHQWVIRUWKHODVWVL[
$LUEXV$DLUFUDIWDQGODVWWKUHH$LUEXV$DLUFUDIW3ULQFLSDOUHSD\PHQWVVKDOOEHPDGHRQ
DVHPLDQQXDOEDVLVIRU$75WXUERSURSDLUFUDIW3ULQFLSDOUHSD\PHQWVVKDOOEHPDGHRQD
TXDUWHUO\EDVLVIRU$LUEXV$DQG$DLUFUDIW
x ,QWHUHVWRQORDQVIURPWKH(&$OHQGHUVUHODWHGWR&$//DQG%//LVDW¿[HGUDWHVZKLFKUDQJHIURP
WR,QWHUHVWRQORDQVIURP(&$OHQGHUVUHODWHGWR6//LV¿[HGDWIRURQHDLUFUDIW
DQG86'ROODU/,%25PRQWKVSOXVPDUJLQIRUWKHRWKHUDLUFUDIW,QWHUHVWRQORDQVIURPWKH(&$
OHQGHUVUHODWHGWR6$//DQG9$//IRUWKHVHYHQ$LUEXV$DLUFUDIWLV86'ROODU/,%25
PRQWKVSOXVPDUJLQ
x As provided under the ECA-backed facility, CALL, BLL, SLL, SALL and VALL cannot create or
DOORZWRH[LVWDQ\VHFXULW\LQWHUHVWRWKHUWKDQZKDWLVSHUPLWWHGE\WKHWUDQVDFWLRQGRFXPHQWVRUWKH
(&$DGPLQLVWUDWLYHSDUWLHV&$//%//6//6$//DQG9$//PXVWQRWDOORZLPSDLUPHQWRI¿UVW
SULRULW\QDWXUHRIWKHOHQGHUV¶VHFXULW\LQWHUHVWV
x 7KH(&$EDFNHGIDFLOLWLHVDOVRSURYLGHIRUWKHIROORZLQJHYHQWVRIGHIDXOW D QRQSD\PHQWRIWKH
ORDQSULQFLSDORULQWHUHVWRUDQ\RWKHUDPRXQWSD\DEOHRQWKHGXHGDWH E EUHDFKRIQHJDWLYHSOHGJH
FRYHQDQWRQSUHVHUYDWLRQRIWUDQVDFWLRQGRFXPHQWV F PLVUHSUHVHQWDWLRQ G FRPPHQFHPHQWRI
LQVROYHQF\SURFHHGLQJVDJDLQVW&$//RU%//RU6//RU6$//RU9$//EHFRPHVLQVROYHQW H 
IDLOXUHWRGLVFKDUJHDQ\DWWDFKPHQWRUVHTXHVWUDWLRQRUGHUDJDLQVW&$//¶V%//¶V6//¶V6$//¶V
DQG9$//¶VDVVHWV I HQWHULQJLQWRDQXQGHUYDOXHGWUDQVDFWLRQREWDLQLQJSUHIHUHQFHRUJLYLQJ
SUHIHUHQFHWRDQ\SHUVRQFRQWUDU\WRWKHODZVRIWKH&D\PDQ,VODQGV J VDOHRIDQ\DLUFUDIWXQGHU
(&$¿QDQFLQJSULRUWRGLVFKDUJHGDWH K FHVVDWLRQRIEXVLQHVV L UHYRFDWLRQRUUHSXGLDWLRQE\
CALL or BLL or SLL or SALL or VALL, CAI, the Parent Company or CPAHI of any transaction
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GRFXPHQWRUVHFXULW\LQWHUHVWDQG M RFFXUUHQFHRIDQHYHQWRIGHIDXOWXQGHUWKHOHDVHDJUHHPHQW
with CAI.
x Upon default, the outstanding amount of the loan will be payable, including interest accrued. The
ECA lenders will foreclose on the secured assets, namely the aircraft.
x An event of default under any ECA loan agreement will occur if an event of default as enumerated
above occurs under any other ECA loan agreement.
Philippine Peso Loans
85&3KLOLSSLQH6XJDU&RUSRUDWLRQ5HVWUXFWXUHG/RDQ
5HSXEOLF$FW 5$ 1RGDWHG)HEUXDU\SURYLGHGIRUDPRQJRWKHUVWKHFRQGRQDWLRQ
RIDOOSHQDOWLHVDQGVXUFKDUJHVRQORDQVJUDQWHGWRVXJDUSURGXFHUVIURPFURS\HDUXSWR
DQGLQFOXGLQJ7KHJXLGHOLQHVIRUWKHLPSOHPHQWDWLRQRI5$1R ZDVLVVXHGXQGHU
([HFXWLYH2UGHU1RGDWHG2FWREHUGLUHFWLQJDOOJRYHUQPHQWOHQGLQJ¿QDQFLDOLQVWLWXWLRQV
WRZULWHRIIIURPWKHLUUHVSHFWLYHERRNVWKHLQWHUHVWLQH[FHVVRI\HDUO\DQGDOOSHQDOWLHVDQG
surcharges due.
&HUWDLQDVVHWVRI85&ZLWKDQHWERRNYDOXHRIPLOOLRQDQGPLOOLRQDVRI'HFHPEHU
DQGUHVSHFWLYHO\ZHUHXVHGWRVHFXUHWKHORDQ 1RWH  7KHORDQLVSD\DEOHLQHTXDODQQXDO
DPRUWL]DWLRQVRIPLOOLRQ8QSDLGLQWHUHVWRQWKHORDQDPRXQWHGWRPLOOLRQDQGPLOOLRQDV
RI'HFHPEHUDQGUHVSHFWLYHO\
85& %LOOLRQ)L[HG&RUSRUDWH1RWHV'XH
2Q0DUFK85&LVVXHG¿[HGFRUSRUDWHQRWHVDPRXQWLQJWRELOOLRQWRYDULRXV¿QDQFLDO
LQVWLWXWLRQVIRUFDSLWDOH[SHQGLWXUHVDQGJHQHUDOFRUSRUDWHSXUSRVHV7KHQRWHVEHDUD¿[HGLQWHUHVWUDWH
RISD\DEOHVHPLDQQXDOO\LQDUUHDUVDQGKDYHDWHUPRI¿YH\HDUVPDWXULQJRQ0DUFK
The notes contain negative covenants that, among others, prohibit merger or consolidation with other
entities if it is not the surviving entity, nor shall it create or form another corporation or subsidiary when
DPDWHULDODGYHUVHHIIHFWZLOOUHVXOW7KHQRWHVDOVRFRQWDLQDI¿UPDWLYHFRYHQDQWVZKLFKLQFOXGHDPRQJ
RWKHUVPDLQWHQDQFHRIDGHEWWRHTXLW\UDWLRRIQRWJUHDWHUWKDQWRDQGLQWHUHVWFRYHUDJHUDWLRRI
QRWOHVVHUWKDQWR
5/& %LOOLRQ%RQGVGXHLQ0D\
2Q0D\5/&LVVXHGDELOOLRQ)L[HG5DWH&RUSRUDWH1RWH)DFLOLW\FRQVWLWXWLQJGLUHFW
unconditional, unsubordinated, general and unsecured obligations of RLC ranking at least pari passu
LQDOOUHVSHFWVDQGUDWDEO\ZLWKRXWSUHIHUHQFHRUSULRULW\ H[FHSWIRUDQ\VWDWXWRU\SUHIHUHQFHRUSULRULW\
DSSOLFDEOHLQWKHZLQGLQJXSRI5/& ZLWKDOORWKHURXWVWDQGLQJXQVHFXUHGDQGXQVXERUGLQDWHG
REOLJDWLRQVRIWKHJURXS7KHWHUPRIWKHERQGVLV¿YH\HDUVDQGRQHGD\IURPLVVXHGDWHWREHLVVXHGLQ
one tranche.
7KHLQWHUHVWUDWHVKDOOEHSHUDQQXPDQGVKDOOEHSD\DEOHVHPLDQQXDOO\FRPSXWHGEDVHGRQWKH
outstanding balance with payments commencing on the issue date and ending on the maturity date.
'HEWFRYHQDQWVLQFOXGHSURYLVLRQWKDW5/&PXVWHQVXUHWKDWLWZLOOUHPDLQDWOHDVWRZQHGE\WKH
Parent Company.
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5/& %LOOLRQ/RDQ)DFLOLW\GXHLQ-XQH
2Q-XQH5/&LVVXHGDELOOLRQ,QYHUVH)ORDWLQJ5DWH1RWH)DFLOLW\FRQVWLWXWLQJGLUHFW
unconditional, unsubordinated, general and unsecured obligations of RLC ranking at least pari passu
LQDOOUHVSHFWVDQGUDWDEO\ZLWKRXWSUHIHUHQFHRUSULRULW\ H[FHSWIRUDQ\VWDWXWRU\SUHIHUHQFHRUSULRULW\
DSSOLFDEOHLQWKHZLQGLQJXSRI5/& ZLWKDOORWKHURXWVWDQGLQJXQVHFXUHGDQGXQVXERUGLQDWHG
REOLJDWLRQV FRQWLQJHQWRURWKHUZLVHSUHVHQWDQGIXWXUH RI5/&7KHWHUPRIWKHERQGVLV¿YH\HDUVDQG
one day from issue date.
7KHLQWHUHVWUDWHLVDWOHVVWKHPRQWK%HQFKPDUN5DWHRQDQLQWHUHVWGHWHUPLQDWLRQGDWH
URXQGHGRIIWRWKHQHDUHVWRUSHUDQQXPDQGVKDOOEHSD\DEOHTXDUWHUO\FRPSXWHGEDVHGRQ
the outstanding balance, with payments commencing on the issue date and ending on the maturity date.
'HEWFRYHQDQWVLQFOXGHSURYLVLRQWKDW5/&PXVWHQVXUHWKDWLWZLOOUHPDLQDWOHDVWRZQHGE\WKH
Parent Company.
5/& %LOOLRQ5HWDLO%RQGVGXHLQ-XO\
2Q-XO\5/&LVVXHGELOOLRQERQGVFRQVWLWXWLQJGLUHFWXQFRQGLWLRQDOXQVXERUGLQDWHGDQG
unsecured obligations of RLC ranking pari passu in all respects and ratably without any preference
or priority with all other outstanding unsecured and unsubordinated obligations of RLC. The bond is
SD\DEOHZLWKDOXPSVXPSD\PHQWRQ-XO\RUVKDOOEHUHGHHPDEOHDWSDUXSRQPDWXULW\RURQD
GDWHZKLFKLV¿YH\HDUVDQGRQHGD\IURPLVVXHGDWH
7KHLQWHUHVWUDWHLVSHUDQQXPDQGVKDOOEHSD\DEOHVHPLDQQXDOO\FRPSXWHGEDVHGRQWKH
outstanding balance, with payments commencing on the issue date and ending on the maturity date.
7KHSD\PHQWRIWKHLQWHUHVWVKDOOEHJLQRQ-DQXDU\
5/& %LOOLRQ5HWDLO%RQGVGXHLQ$XJXVW
2Q$XJXVW5/&LVVXHGELOOLRQERQGVFRQVWLWXWLQJGLUHFWXQFRQGLWLRQDOXQVXERUGLQDWHG
and unsecured obligations of RLC ranking pari passu in all respects and ratably without any preference
or priority with all other outstanding unsecured and unsubordinated obligations of RLC. The bonds are
SD\DEOHZLWKDOXPSVXPSD\PHQWRQ$XJXVWRUVKDOOEHUHGHHPDEOHDWSDUXSRQPDWXULW\RURQ
DGDWHZKLFKLV¿YH\HDUVDQGRQHGD\IURPLVVXHGDWH
7KHLQWHUHVWUDWHLVSHUDQQXPDQGVKDOOEHSD\DEOHVHPLDQQXDOO\FRPSXWHGEDVHGRQWKH
outstanding balance with payments commencing on the issue date and ending on the maturity date. The
SD\PHQWRIWKHLQWHUHVWVKDOOEHJLQRQ)HEUXDU\
%UHDNGRZQRIWRWDOLQWHUHVWH[SHQVHDQGRWKHUUHODWHGFKDUJHVRQORQJWHUPGHEWVIROORZV

&RQWLQXLQJRSHUDWLRQV 1RWH
'LVFRQWLQXHGRSHUDWLRQV 1RWH

2011














,QDQGWKH*URXSUHFRJQL]HGDPRUWL]DWLRQRIERQGLVVXHFRVWVDPRXQWLQJWR
PLOOLRQPLOOLRQDQGPLOOLRQUHVSHFWLYHO\
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 Other Noncurrent Liabilities
This account consists of:

$52 1RWHVDQG
Deposits from lessees
Deposit liabilities
$FFUXHGUHQWH[SHQVH
'XHWRUHODWHGSDUWLHV 1RWH
Deposits from real estate buyers
Accrued maintenance cost
'HULYDWLYHOLDELOLWLHV 1RWH
3HQVLRQOLDELOLWLHV 1RWH
$FFUXHGSURMHFWFRVWV
Others

2011

 
















í 


 

ARO
The Group is legally required under certain leased property and lease contracts to restore certain
leased passenger aircraft and leased properties to stipulated return conditions and to bear the costs of
restoration such as dismantling and deinstallation at the end of the contract period. These costs are
DFFUXHGEDVHGRQDQLQWHUQDOHVWLPDWHPDGHE\WKHZRUNRIERWKWKLUGSDUW\DQG*URXS¶VHQJLQHHUZKLFK
includes estimates of certain redelivery costs at the end of the operating lease.
,QWKH*URXSHPSOR\HGWKLUGSDUW\SURIHVVLRQDOVWRUHHYDOXDWHWKH*URXS¶VHVWLPDWHVRQ$52,Q
UHODWLRQWRWKLVWKH*URXSUHFRUGHGDGGLWLRQDO$52DVVHWDQGOLDELOLW\DPRXQWLQJWRPLOOLRQ
0RYHPHQWVLQWKH*URXS¶V$52IROORZ

Balance at beginning of year
$FFUHWLRQH[SHQVHIURP
&RQWLQXLQJRSHUDWLRQV 1RWH
'LVFRQWLQXHGRSHUDWLRQV 1RWH
&DSLWDOL]HGWRSURSHUW\SODQWDQGHTXLSPHQW
1RWH
Payments of restorations during the year
Effect of disposal of a subsidiary
Additional provision for the year
Balance at end of year

2011














–



–
–



Deposits from Lessees
'HSRVLWVIURPOHVVHHVUHSUHVHQWFDVKUHFHLYHGIURPWHQDQWVUHSUHVHQWLQJWKUHHWRVL[PRQWKV¶UHQWZKLFK
VKDOOEHUHIXQGHGWRWHQDQWVDWWKHHQGRIOHDVHWHUP7KH*URXSUHFRJQL]HGGLVFRXQWRQGHSRVLWVIURP
OHVVHHVDPRXQWLQJWRPLOOLRQDQGPLOOLRQDVRI'HFHPEHUDQGUHVSHFWLYHO\
7KHUHODWHGLQWHUHVWH[SHQVHRQWKHGLVFRXQWDPRXQWHGWRPLOOLRQPLOOLRQDQGPLOOLRQ
LQDQGUHVSHFWLYHO\ 1RWH 7KHGHSRVLWVIURPOHVVHHVZHUHGLVFRXQWHGXVLQJ
3'67)UDWHSOXVVSUHDG
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7KHXQHDUQHGUHQWDOLQFRPH LQFOXGHGXQGHUµ'HSRVLWIURPOHVVHHV¶ DPRXQWHGWRPLOOLRQ
PLOOLRQDQGPLOOLRQDVRI'HFHPEHUDQGUHVSHFWLYHO\7KHUHQWDO
LQFRPHRQDPRUWL]DWLRQRIXQHDUQHGUHQWDOLQFRPHDPRXQWHGWRPLOOLRQPLOOLRQDQG
PLOOLRQLQDQGUHVSHFWLYHO\
Deposit Liabilities
'HSRVLWOLDELOLWLHVUHSUHVHQWWLPHGHSRVLWOLDELOLWLHVRI5%&ZLWKPDWXULWLHVRIEH\RQGPRQWKVIURP
UHSRUWLQJGDWH2IWKHWRWDOGHSRVLWOLDELOLWLHVRI5%&DVRI'HFHPEHUDQGDQG
UHVSHFWLYHO\DUHVXEMHFWWRSHULRGLFLQWHUHVWUHSULFLQJ5HPDLQLQJGHSRVLWOLDELOLWLHVEHDUDQQXDO
¿[HGLQWHUHVWUDWHVRIXSWRLQDQG
Deposits from Real Estate Buyers
Deposits from real estate buyers represent cash received from buyers which shall be applied against the
total contract price of the subdivision land, condominium and residential units that are for sale. The
deposits from buyers are normally applied against the total contract price within a year from the date the
deposits were made.
µ'HSRVLWVIURPUHDOHVWDWHEX\HUV¶DUHFDVKFROOHFWLRQVLQH[FHVVRIWKHUHFHLYDEOHVUHFRJQL]HGXQGHUWKH
SHUFHQWDJHRIFRPSOHWLRQPHWKRGZKLFKDPRXQWHGWRELOOLRQDQGELOOLRQDVRI'HFHPEHU
DQGUHVSHFWLYHO\
Accrued Maintenance
7KLVDFFRXQWSHUWDLQVPRVWO\WRDFFUXDORIPDLQWHQDQFHFRVWRIDLUFUDIWEDVHGRQWKHQXPEHURIÀ\LQJ
KRXUVEXWZLOOEHVHWWOHGEH\RQGRQH\HDUEDVHGRQPDQDJHPHQW¶VDVVHVVPHQW
$FFUXHG3URMHFW&RVWV
$FFUXHGSURMHFWFRVWVUHSUHVHQWHGFRVWVRIXQELOOHGPDWHULDOVHTXLSPHQWDQGODERUUHODWLQJWR
WHOHFRPPXQLFDWLRQVSURMHFWVZKLFKZHUHDOUHDG\HOLJLEOHIRUFDSLWDOL]DWLRQDVRI'HFHPEHU
7KHGHWHUPLQDWLRQRIFRVWVWREHFDSLWDOL]HGLVEDVHGRQWKHFRQWUDFWSULFHPXOWLSOLHGE\WKHSHUFHQWDJH
of shipped materials and/or delivered services.

 Equity
Details of the Group capital stock follow:
$XWKRUL]HG&DSLWDO6WRFN

Common shares
Preferred voting shares
Preferred non-voting shares

Par Value

0.01
1.00

2011
Shares


2,000,000,000


Amount


2,000,000,000



Common shares
Preferred non-voting shares
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Par Value



Shares



Amount







Details of issued and fully paid, outstanding and acquired shares follow:


2011
Shares
Common shares
Issued and fully paid
Less treasury shares
Total issued and
outstanding
Preferred voting
Issued and outstanding

Amount

Shares

Amount

























í

í

3UHIHUUHGYRWLQJVKDUHV
The preferred voting shares have, among others, the following rights, privileges and preferences:
a. Entitled to vote on all matters involving the affairs of the Parent Company requiring the
approval of the stockholders. Each share shall have the same voting rights as a common share.
b. The shares shall be non-redeemable.
c. (QWLWOHGWRGLYLGHQGVDWWKHUDWHRIRIFRPPRQVKDUHVVXFKGLYLGHQGVVKDOOEHSD\DEOHRXW
RIWKHVXUSOXVSUR¿WVRIWKH3DUHQW&RPSDQ\VRORQJDVVXFKVKDUHVDUHRXWVWDQGLQJ
d. In the event of liquidation, dissolution, receivership or winding up of affairs of the Parent
Company, holders shall be entitled to be paid in full at par, or ratably, in so far as the assets of
the Parent Company will permit, for each share held before any distribution is made to holders
of the commons shares.
3UHIHUUHGQRQYRWLQJVKDUHV
The preferences, privileges, and voting powers of the preferred non-voting shares shall be as follows:
a. 0D\EHLVVXHGE\WKH%2'RIWKH3DUHQW&RPSDQ\IRUVXFKDPRXQW QRWOHVVWKDQSDU LQVXFK
series, and purpose or purposes as shall be determined by the BOD of the Parent Company.
b. The shares shall be non-convertible, non-voting, cumulative and non-participating.
c. May be redeemable at the option of the Parent Company at any time, upon payment of their
aggregate par or issue value, plus all accrued and unpaid dividends, on such terms as the BOD
of the Parent Company may determine at the time of issuance. Shares so redeemed may be
reissued by the Parent Company upon such terms and conditions as the BOD of the Parent
Company may determine.
d. The holders of shares will have preference over holders of common stock in the payment of
dividends and in the distribution of corporate assets in the event of dissolution, liquidation or
winding up of the Parent Company, whether voluntary or involuntary. In such an event, the
holders of the shares shall be paid in full or ratably, insofar as the assets of the Parent Company
will permit, the par or issue value of each share held by them, as the BOD of the Parent
Company may determine upon their issuance, plus unpaid cumulated dividends up to the current
period, before any assets of the Parent Company shall be paid or distributed to the holders of the
common shares.
e. The holders of shares shall be entitled to the payment of current as well as any accrued or unpaid
dividends on the shares before any dividends can be paid to the holders of common shares.
f. The holders of shares shall not be entitled to any other or further dividends beyond that
VSHFL¿FDOO\SD\DEOHRQWKHSUHIHUUHGQRQYRWLQJVKDUHV
g. 7KHKROGHUVRIVKDUHVVKDOOQRWEHHQWLWOHGWRYRWH H[FHSWLQWKRVHFDVHVVSHFL¿FDOO\SURYLGHGE\
ODZ RUEHYRWHGIRU
h. The holders of shares shall have no pre-emptive rights, options or any other similar rights
to subscribe or receive or purchase any or all issues or other disposition of common or other
preferred shares of the Parent Company.
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i.

The shares shall be entitled to receive dividends at a rate or rates to be determined by the Parent
&RPSDQ\¶V%2'XSRQWKHLULVVXDQFH

2Q-DQXDU\WKHVWRFNKROGHUVRIWKH3DUHQW&RPSDQ\DSSURYHGWKHDPHQGPHQWRILWVDUWLFOHVRI
LQFRUSRUDWLRQWRLPSOHPHQWWKHIROORZLQJ D LQFUHDVHLQDXWKRUL]HGFDSLWDOVWRFNIURP)RXUWHHQ%LOOLRQ
(LJKW+XQGUHG)LIW\0LOOLRQ(LJKW+XQGUHG7KRXVDQG3HVRV  WR)RXUWHHQ%LOOLRQ
(LJKW+XQGUHG1LQHW\0LOOLRQ(LJKW+XQGUHG7KRXVDQG3HVRV  DQG E WRFUHDWH)RXU
%LOOLRQ  YRWLQJDQGQRQUHGHHPDEOHSUHIHUUHGVKDUHVZLWKDSDUYDOXHRI2QH&HQWDYR
 SHUVKDUHIRUDWRWDOSDUYDOXHRI)RUW\0LOOLRQ3HVRV  
2Q-XO\WKH6(&DSSURYHGWKH3DUHQW&RPSDQ\¶VLQFUHDVHLQDXWKRUL]HGFDSLWDOVWRFN
Treasury shares
,QDVXEVLGLDU\DFTXLUHGQXPEHURIVKDUHVRIFRPPRQVWRFNRIWKH3DUHQW&RPSDQ\IRU
DQDPRXQWRIPLOOLRQ
Record of Registration of Securities with the SEC
6XPPDUL]HGEHORZLVWKH3DUHQW&RPSDQ\¶VWUDFNUHFRUGRIUHJLVWUDWLRQRIVHFXULWLHVXQGHUWKH6HFXULWLHV
Regulation Code.
Date of
offering
Type of offering
-XQH Registration of
DXWKRUL]HG
capital stock

1RRIVKDUHV
offered

-XQH Initial public
RIIHULQJ ,32
-XQH Conversion of
convertible
bonds into
common
shares
-XO\ Stock rights
RIIHULQJ 


common shares

common shares

í


common shares

$XWKRUL]HGQXPEHURI
Issued and
Par value Offer price shares
outstanding shares

í
FRPPRQ
í
VKDUHVDQG
preferred non-voting
shares


í

common shares


í

common shares





í


common shares

The table below provides information regarding the number of stockholders of the Parent Company as of
'HFHPEHUDQG

Common shares
Preferred voting shares

2011
1,171
1



–



–

Capital Management
7KHSULPDU\REMHFWLYHRIWKH*URXS¶VFDSLWDOPDQDJHPHQWLVWRHQVXUHWKDWLWPDLQWDLQVKHDOWK\FDSLWDO
UDWLRVLQRUGHUWRVXSSRUWLWVEXVLQHVVDQGPD[LPL]HVKDUHKROGHUYDOXH7KH*URXSPDQDJHVLWVFDSLWDO
VWUXFWXUHDQGPDNHVDGMXVWPHQWVWRWKHVHUDWLRVLQOLJKWRIFKDQJHVLQHFRQRPLFFRQGLWLRQVDQGWKHULVN
FKDUDFWHULVWLFVRILWVDFWLYLWLHV,QRUGHUWRPDLQWDLQRUDGMXVWWKHFDSLWDOVWUXFWXUHWKH*URXSPD\DGMXVW
WKHDPRXQWRIGLYLGHQGSD\PHQWWRVKDUHKROGHUVUHWXUQFDSLWDOVWUXFWXUHRULVVXHFDSLWDOVHFXULWLHV1R
FKDQJHVKDYHEHHQPDGHLQWKHREMHFWLYHSROLFLHVDQGSURFHVVHVDVWKH\KDYHEHHQDSSOLHGLQSUHYLRXV
years.
The Group monitors its use of capital structure using a debt-to-capital ratio which is gross debt divided
by total capital. The Group includes within gross debt all interest-bearing loans and borrowings and
derivative liabilities, while capital represents total equity.
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7KH*URXS¶VFRPSXWDWLRQRIGHEWWRFDSLWDOUDWLRIROORZV

D *URVVGHEW
6KRUWWHUPGHEW 1RWH
/RQJWHUPGHEW 1RWH
'HULYDWLYHOLDELOLWLHV 1RWH
E &DSLWDO
F 'HEWWRFDSLWDOUDWLR DE

2011

















7KH*URXS¶VSROLF\LVWRHQVXUHWKDWWKHGHEWWRFDSLWDOUDWLRZRXOGQRWH[FHHGWKHOHYHO
Regulatory Capital
7KH%63XQGHU%63&LUFXODUGDWHG$XJXVWKDVSUHVFULEHGJXLGHOLQHVLQLPSOHPHQWLQJWKH
revised risk-based capital adequacy framework for the Philippine banking system to conform with
%DVHO,,$FFRUGUHFRPPHQGDWLRQV7KHQHZ%63JXLGHOLQHVWRRNHIIHFWRQ-XO\
5%&¶VUHJXODWRU\FDSLWDOFRQVLVWVRI7LHU FRUH FDSLWDOZKLFKFRPSULVHVVKDUHFDSLWDODQGUHWDLQHG
HDUQLQJVLQFOXGLQJFXUUHQW\HDUSUR¿WOHVVUHTXLUHGGHGXFWLRQVVXFKDVGHIHUUHGLQFRPHWD[DQG
XQVHFXUHGFUHGLWDFFRPPRGDWLRQVWRGLUHFWRUVRI¿FHUVVWRFNKROGHUVDQGUHODWHGLQWHUHVW '265, 
&HUWDLQDGMXVWPHQWVDUHPDGHWR3)56EDVHGUHVXOWVDQGUHVHUYHVDVSUHVFULEHGE\WKH%637KHRWKHU
FRPSRQHQWRIUHJXODWRU\FDSLWDOLV7LHU VXSSOHPHQWDU\ FDSLWDOZKLFKLQFOXGHVDPRQJRWKHUVJHQHUDO
ORDQORVVSURYLVLRQ7KHULVNEDVHGFDSLWDOUDWLRRI5%&LVH[SUHVVHGDVDSHUFHQWDJHRITXDOLI\LQJ
capital to risk weighted assets, which are computed based on BSP regulations.
8QGHUH[LVWLQJ%63UHJXODWLRQVWKHGHWHUPLQDWLRQRI5%&¶VFRPSOLDQFHZLWKWKHUHJXODWRU\
UHTXLUHPHQWVDQGUDWLRVLVEDVHGRQWKHDPRXQWRI5%&¶V³XQLPSDLUHGFDSLWDO´ UHJXODWRU\QHWZRUWK DV
reported to BSP, which is determined on the basis of regulatory accounting policies, which differ from
PFRS in some aspects. The combined capital accounts of RBC should not be less than an amount equal
WRRILWVULVNDVVHWV
$VDSSURYHGWKH%63GHFLGHGWRPDLQWDLQWKHSUHVHQWPLQLPXPRYHUDOOFDSLWDODGHTXDF\UDWLR &$5 RI
EDQNVDQGTXDVLEDQNVDW+RZHYHUFRQVLVWHQWZLWK%DVHO,,UHFRPPHQGDWLRQVLWDSSURYHGPDMRU
methodological revisions to the calculation of minimum capital that universal banks, commercial banks
DQGWKHLUVXEVLGLDU\EDQNVDQGTXDVLEDQNVVKRXOGKROGDJDLQVWDFWXDOFUHGLWULVNH[SRVXUHV
The guidelines for allocating minimum capital to cover market risk was also amended to some
H[WHQWSULPDULO\WRDOLJQVSHFL¿FPDUNHWULVNFKDUJHVRQWUDGLQJERRNDVVHWVZLWKWKHUHYLVHGFUHGLW
ULVNH[SRVXUHJXLGHOLQHV$FRPSOHWHO\QHZIHDWXUHLVWKHLQWURGXFWLRQRIEDQNFDSLWDOFKDUJHIRU
RSHUDWLRQDOULVN7KHUHTXLUHGGLVFORVXUHVWRWKHSXEOLFRIEDQNFDSLWDOVWUXFWXUHDQGULVNH[SRVXUHV
DUHDOVRHQKDQFHGWRSURPRWHJUHDWHUPDUNHWGLVFLSOLQHLQOLQHZLWKWKHVRFDOOHG3LOODURIWKH%DVHO,,
recommendations.
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7KHIROORZLQJWDEOHVHWVWKHUHJXODWRU\FDSLWDORI5%&DVUHSRUWHGWRWKH%63 LQPLOOLRQV 
7LHUFDSLWDO
7LHUFDSLWDO
Gross qualifying capital
Less required deductions
Total qualifying capital
Risk weighted assets
7LHUFDSLWDOUDWLR
7LHUFDSLWDOUDWLR
Risk-based capital adequacy ratio

2011



–








–

–



–


3HUWDLQVWR5%&RQO\ZKLFKLVSULRUWRWKHPHUJHU

5HJXODWRU\FDSLWDOFRQVLVWVRI7LHUFDSLWDOZKLFKFRPSULVHVSDLGXSFRPPRQVWRFNVXUSOXVVXUSOXV
UHVHUYHVLQFOXGLQJFXUUHQW\HDUSUR¿WOHVVWRWDORXWVWDQGLQJXQVHFXUHGFUHGLWDFFRPPRGDWLRQVERWK
direct and indirect, to DOSRI.
7KHRWKHUFRPSRQHQWRIUHJXODWRU\FDSLWDOLV7LHUFDSLWDOZKLFKUHSUHVHQWVWKHJHQHUDOORDQORVV
SURYLVLRQVFDSSHGDWDPD[LPXPRIRIJURVVULVNZHLJKWHGDVVHWV7KHJHQHUDOORDQORVV
provisions are based on regulatory accounting principle.
$VRI'HFHPEHUDQGWKH*URXSKDGFRPSOLHGZLWKDOOH[WHUQDOO\LPSRVHGFDSLWDO
requirements.
Restricted Retained Earnings
Parent Company
,QWKH3DUHQW&RPSDQ\¶V%2'DSSURYHGWKHDSSURSULDWLRQRIUHWDLQHGHDUQLQJVDPRXQWLQJWR
ELOOLRQIRUSD\PHQWRIYDULRXVERQGVRIFHUWDLQZKROO\RZQHGVXEVLGLDULHV
2Q'HFHPEHUWKH3DUHQW&RPSDQ\¶V%2'DSSURYHGWKHDGGLWLRQDODSSURSULDWLRQRIUHWDLQHG
HDUQLQJVDPRXQWLQJWRELOOLRQZKLFKVKDOOEHXVHGIRUWKHVHWWOHPHQWRIWKH3DUHQW&RPSDQ\¶V
YDULRXVREOLJDWLRQVDQGFDSLWDOH[SHQGLWXUHFRPPLWPHQWV
2Q'HFHPEHUWKH3DUHQW&RPSDQ\¶V%2'DSSURYHGWKHDGGLWLRQDODSSURSULDWLRQRIUHWDLQHG
HDUQLQJVDPRXQWLQJWRELOOLRQZKLFKVKDOOEHXVHGIRUWKHVHWWOHPHQWRIWKH3DUHQW&RPSDQ\¶V
YDULRXVREOLJDWLRQVDQGFDSLWDOH[SHQGLWXUHFRPPLWPHQWV
85&
,Q85&¶V%2'DSSURYHGWKHDSSURSULDWLRQRIUHWDLQHGHDUQLQJVDPRXQWLQJWRELOOLRQIRU
85&¶VH[SDQVLRQSODQV
,Q85&¶V%2'DSSURYHGWKHDGGLWLRQDODSSURSULDWLRQRIUHWDLQHGHDUQLQJVDPRXQWLQJWR
ELOOLRQZKLFKZDVDOORWWHGIRU85&¶VH[SDQVLRQSODQV2QWKHVDPHGDWHKRZHYHUWKH%2'RI85&
DOVRDSSURYHGWKHUHYHUVDORIWKHSUHYLRXVO\DSSURSULDWHGUHWDLQHGHDUQLQJVDPRXQWLQJWRELOOLRQ
5/&
2Q0D\WKH%2'RI5/&DSSURYHGWKHDSSURSULDWLRQRIELOOLRQRXWRIWKHXQDSSURSULDWHG
UHWDLQHGHDUQLQJVIRUIXWXUHH[SDQVLRQ
2Q6HSWHPEHUWKH%2'RI5/&DSSURYHGWKHDGGLWLRQDODSSURSULDWLRQRIELOOLRQRXWRI
WKHXQDSSURSULDWHGUHWDLQHGHDUQLQJVRI5/&WRVXSSRUWLWVFDSLWDOH[SHQGLWXUHUHTXLUHPHQW
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&$,
2Q'HFHPEHU&$,¶V%2'DSSURYHGWKHDSSURSULDWLRQRIUHWDLQHGHDUQLQJVDPRXQWLQJWR
PLOOLRQIURPWKHXQUHVWULFWHGUHWDLQHGHDUQLQJVIRUSXUSRVHVRI&$,¶VUHÀHHWLQJSURJUDP
5%&
$VRI'HFHPEHUDQG5%&¶VVXUSOXVUHVHUYHDPRXQWHGWRPLOOLRQ
PLOOLRQDQGPLOOLRQUHVSHFWLYHO\ZKLFKZHUHDSSURSULDWHGIRUVHOILQVXUDQFHDQGIRULWV
trust operations.
5%&¶V%2'DSSURYHGWRDSSURSULDWHUHVHUYHVIRUVHOILQVXUDQFHDPRXQWLQJWRPLOOLRQLQDQG
DQGPLOOLRQLQ
(+,
$VRI'HFHPEHUDQG(+,¶VDSSURSULDWHGUHWDLQHGHDUQLQJVDPRXQWHGWR
PLOOLRQWREHXVHGIRULQYHVWPHQWSXUSRVHV
$FFXPXODWHGHTXLW\LQQHWHDUQLQJVRIWKHVXEVLGLDULHVDQGDVVRFLDWHV
$SRUWLRQRIWKH*URXS¶VUHWDLQHGHDUQLQJVFRUUHVSRQGLQJWRWKHQHWHDUQLQJVRIWKHVXEVLGLDULHV
DQGDFFXPXODWHGHTXLW\LQQHWHDUQLQJVRIWKHDVVRFLDWHVDQGMRLQWYHQWXUHVDPRXQWLQJWRELOOLRQ
ELOOLRQDQGELOOLRQDVRI'HFHPEHUDQGUHVSHFWLYHO\LVQRWDYDLODEOH
for dividend declaration. The accumulated equity in net earnings becomes available for dividends upon
receipt of cash dividends from the investees.
Cash Dividends
Parent Company
'HWDLOVRIWKH3DUHQW&RPSDQ\¶VGLYLGHQGGHFODUDWLRQVRQLWVFRPPRQVWRFNIROORZ

Date of declaration
Dividend per share
Total dividends
Date of record
Date of payment

2011
July 7, 2011

PLOOLRQ
July 27, 2011
August 22, 2011


-XQH

PLOOLRQ
-XO\
$XJXVW


-XQH

PLOOLRQ
-XO\
$XJXVW

'HWDLOVRIWKH3DUHQW&RPSDQ\¶VGLYLGHQGGHFODUDWLRQRQLWVSUHIHUUHGVWRFNIROORZ
Date of declaration
Dividend per share
Total dividends
Date of record
Date of payment

-XO\

PLOOLRQ
-XO\
$XJXVW
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7KHIROORZLQJWDEOHVVXPPDUL]HWKHGLYLGHQGVGHFODUHGE\VLJQL¿FDQWVXEVLGLDULHVRIWKH3DUHQW
Company:
85&
'HWDLOVRI85&¶VGLYLGHQGGHFODUDWLRQVIROORZ

Date of declaration
Dividend per share
Total dividends
Date of record
Date of payment

2011
May 11, 2011

ELOOLRQ
May 31, 2011
June 27, 2011


$SULO

ELOOLRQ
0D\
0D\


$SULO

ELOOLRQ
0D\
-XQH

5/&
'HWDLOVRI5/&¶VGLYLGHQGGHFODUDWLRQVIROORZ

Date of declaration
Dividend per share
Total dividends
Date of record
Date of payment

2011
May 11, 2011

ELOOLRQ
May 31, 2011
June 27, 2011


$SULO

ELOOLRQ
0D\
0D\


$SULO

ELOOLRQ
0D\
-XQH

&$,
'HWDLOVRI&$,¶VGLYLGHQGGHFODUDWLRQLQIROORZ
Date of declaration
Dividend per share – regular
Total dividends – regular
Dividend per share – special
Total dividends – special
Date of record
Date of payment

0DUFK

ELOOLRQ

ELOOLRQ
$SULO
0D\

Treasury Shares
7KH*URXSKDVRXWVWDQGLQJPLOOLRQWUHDVXU\VKDUHVDPRXQWLQJWRPLOOLRQDVRI
'HFHPEHUDQGDQGPLOOLRQWUHDVXU\VKDUHVDPRXQWLQJWRPLOOLRQDVRI
'HFHPEHU
Equity Reserve
2Q2FWREHU&$,KDGDQ,32ZKLFKLQFOXGHLVVXDQFHRI3ULPDU\VKDUHVDQG6HFRQGDU\VKDUHV
The Secondary shares that were sold were owned by CPAHI, a wholly owned subsidiary of the Parent
Company.
$VDUHVXOWRIWKH,32WKH*URXS¶VUHPDLQLQJRZQHUVKLSRYHU&$,LV7KH*URXSUHFRJQL]HG
QHWJDLQIURP&$,¶V,32DPRXQWLQJWRELOOLRQLQFOXGHGLQµ(TXLW\UHVHUYH¶LQWKHFRQVROLGDWHG
VWDWHPHQWVRIFKDQJHVLQHTXLW\7KHQHWJDLQIURP&$,¶V,32ZLOORQO\EHUHF\FOHGWRSUR¿WRUORVVLQ
the consolidated statements of comprehensive income in the event that the Group will lose its control
over CAI.
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1RQFRQWUROOLQJ,QWHUHVWV
Below is the rollfoward of non-controlling interests:

Beginning balance
Total comprehensive income:
1HWLQFRPHDWWULEXWDEOHWR
non-controlling interests
Other comprehensive income
attributable to non-controlling
interests:
1HWJDLQ ORVV RQ$)6
investments
Cumulative translation
DGMXVWPHQWV

Cash dividends paid to non-controlling
interests
Additional non-controlling interests in
subsidiaries
,QFUHDVHLQVXEVLGLDULHV¶WUHDVXU\VKDUHV
Issuance of capital stock of a
subsidiary
$GMXVWPHQWRQVXEVFULSWLRQUHFHLYDEOHV
Effect of disposal of a subsidiary
1RWH

2011












































–



–



í
–
–


í

–


7KHLQFUHDVHLQQRQFRQWUROOLQJLQWHUHVWVDPRXQWLQJWRELOOLRQLQZDVPDLQO\DWWULEXWDEOHWRWKH
PHUJHURI56%WR5%&ZKLOHWKHELOOLRQLQFUHDVHLQZDVDUHVXOWRIWKH,32RI&$,
6KDUHEX\EDFNSURJUDPRIWKHVXEVLGLDULHV
2Q2FWREHU5/&¶V%2'DSSURYHGWKHFUHDWLRQDQGLPSOHPHQWDWLRQRIDVKDUHEX\EDFN
SURJUDPDOORWWLQJXSWRELOOLRQWRUHDFTXLUHDSRUWLRQRI5/&¶VLVVXHGDQGRXWVWDQGLQJFRPPRQ
VKDUHVUHSUHVHQWLQJDSSUR[LPDWHO\RIFXUUHQWPDUNHWFDSLWDOL]DWLRQ$VRI'HFHPEHUWKH
3DUHQW&RPSDQ\ERXJKWVKDUHVDWDFRVWRIPLOOLRQ
2Q'HFHPEHU85&¶V%2'DOVRDSSURYHGWKHSXUFKDVHRIPLOOLRQRILWVFRPPRQVKDUHV
WKURXJKWKHVKDUHEX\EDFNSURJUDPDWSHUVKDUHRUDWRWDOFRQVLGHUDWLRQRIELOOLRQ7KH
SXUFKDVHLQFUHDVHGWKHRXWVWDQGLQJWUHDVXU\VKDUHVWRPLOOLRQVKDUHVHTXLYDOHQWWRRILWV
outstanding shares.
,Q1RYHPEHUDQG'HFHPEHU85&UHSXUFKDVHGDWRWDORIPLOOLRQVKDUHVIRUDWRWDOFRQVLGHUDWLRQ
RIPLOOLRQSXUVXDQWWRLWVVKDUHEX\EDFNSURJUDP
2Q-DQXDU\85&¶V%2'DSSURYHGWKHH[WHQVLRQRI85&¶VVKDUHEX\EDFNSURJUDPDOORWWLQJ
DGGLWLRQDOELOOLRQWRUHDFTXLUHDSRUWLRQRI85&¶VLVVXHGDQGRXWVWDQGLQJFRPPRQVKDUHV7KH
H[WHQVLRQRIWKHVKDUHEX\EDFNSURJUDPVKDOOKDYHWKHVDPHWHUPVDQGFRQGLWLRQVDVWKHVKDUHEX\EDFN
SURJUDPDSSURYHGE\WKH%2'RQ1RYHPEHU
2Q)HEUXDU\WKH%2'RI&$,DSSURYHGWKHFUHDWLRQDQGLPSOHPHQWDWLRQRIDVKDUHEX\EDFN
SURJUDPXSWRELOOLRQZRUWKRI&$,¶VFRPPRQVKDUH7KHVKDUHEX\EDFNSURJUDPVKDOOFRPPHQFH
XSRQDSSURYDODQGVKDOOHQGXSRQXWLOL]DWLRQRIWKHVDLGDPRXQWRUDVPD\EHRWKHUZLVHGHWHUPLQHGE\
WKH%2'RI&$,$VRI'HFHPEHU&$,KDVUHSXUFKDVHGDWRWDORIVKDUHV
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$VDUHVXOWRIWKHDERYHWUDQVDFWLRQVWKH3DUHQW&RPSDQ\DQGWKHQRQFRQWUROOLQJLQWHUHVWVUHFRJQL]HG
ORVVDPRXQWLQJWRPLOOLRQDQGPLOOLRQLQUHSHFWLYHO\ZKLFKDUHFKDUJHGGLUHFWO\
WRµ(TXLW\UHVHUYH¶DFFRXQWDWWULEXWDEOHWRWKHHTXLW\KROGHUVRIWKH3DUHQW&RPSDQ\DQGWKHQRQ
controlling interests.
6WRFNULJKWVRIIHULQJRI5/&
2Q)HEUXDU\DVWRFNULJKWVRIIHULQJWRVWRFNKROGHUVRIUHFRUGDVRI0DUFK H[
GDWH0DUFK ZDVDSSURYHGE\WKH%2'RI5/&$FFRUGLQJO\5/&UHFHLYHGVXEVFULSWLRQVIRU
VKDUHVDWDQRIIHUSULFHRISHUVKDUHRQ$SULO
$VDUHVXOWRIWKHVWRFNULJKWVRIIHULQJ5/&LVVXHGQXPEHURIVKDUHVWRWKHQRQFRQWUROOLQJ
LQWHUHVWVRIWKH3DUHQW&RPSDQ\ZKLFKKDGDWRWDOSURFHHGVDPRXQWLQJWRELOOLRQ

 Banking Revenue
This account consists of:

,QWHUHVWLQFRPH 1RWH 
Trading and securities gains
Service fees and commission income

2011

















 Interest Income
This account consists of:

Interest income from:
Cash in banks and cash
equivalents
)LQDQFHUHFHLYDEOHV 1RWH
$)6GHEWLQYHVWPHQWV 1RWH
,QYHVWPHQWVLQ¿QDQFLDODVVHWVDW
)93/ 1RWH
Installment contract receivables
1RWH
Others

2011





























  

Interest income are included in the following accounts in the consolidated statements of comprehensive
income as follows:

Finance income
%DQNLQJUHYHQXH 1RWH
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2011


  
  
  

 Other Operating Income
This account consists of:

Dividend income
5HDOL]HGJDLQRQVDOHRI$)6
LQYHVWPHQWV 1RWH 
*DLQRQVDOHRI¿QDQFLDODVVHWVDW
FVPL
Others

2011


























2WKHUVLQFOXGHUHQWLQFRPHFRPPLVVLRQLQFRPHIURPLQVXUDQFHEURNHUDJHEXVLQHVVDQGJDLQ ORVV RQ
sale of PPE.
 Cost of Sales and Services
This account consists of:

Raw materials used
Direct labor
Overhead cost
Total manufacturing cost
Work-in-process
Cost of goods manufactured
Finished goods
Cost of sales
Cost of services
Cost of sales and services

























2011



































2011




















2011











Overhead costs are broken down as follow:

Utilities and rental
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
Repairs and maintenance
Personnel
Rental
Handling and delivery charges
Royalties
Research and development
Others

Cost of services is broken down as follow:

Air transportation
Real estate
Hotel operations
Banking
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 General and Administrative Expenses
This account consists of:

Advertising and promotions
Outside services
'HSUHFLDWLRQDQGDPRUWL]DWLRQ
1RWHVDQG
3HUVRQQHO 1RWH 
Aircraft and engine lease
Travel and transportation
Rental
7D[HVOLFHQVHVDQGIHHV
Sales commission
Insurance
Utilities and supplies
Repairs and maintenance
Communication
Entertainment, amusement and
UHFUHDWLRQ 1RWH
Others

2011



























































Others
2WKHUH[SHQVHVLQFOXGHUR\DOWLHVGRQDWLRQDQGFRQWULEXWLRQDQGPHPEHUVKLSDQGVXEVFULSWLRQGXHV

 Personnel Expenses
3HUVRQQHOH[SHQVHVFRQVLVWRI

Salaries and wages
2WKHUHPSOR\HHEHQH¿WV
3HQVLRQH[SHQVH 1RWH

2011

















7KHEUHDNGRZQRISHUVRQQHOH[SHQVHVIROORZV

Cost of sales and services
General and administrative
H[SHQVHV 1RWH
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2011

















 Depreciation and Amortization
7KHEUHDNGRZQRIGHSUHFLDWLRQDQGDPRUWL]DWLRQRQSURSHUW\SODQWDQGHTXLSPHQWLQYHVWPHQW
properties, deferred subscriber acquisition and retention costs, biological assets and intangible assets
follows:

Continuing operations
Cost of sales and services
General and administrative
H[SHQVHV 1RWH
Discontinued operations

2011























2011













í
í
í
í
í


í
í
í
í
í







í


–





2011











í


–





 Impairment Losses and Others
This account consists of:

Provision for impairment losses on:
Receivables
Intangible assets
Goodwill
Property, plant and equipment
Investment properties
Other noncurrent assets
Inventory obsolescence and market
decline
Permanent decline in value of AFS
LQYHVWPHQWV 1RWHVDQG

 Financing Costs and Other Charges
This account consists of:
,QWHUHVWH[SHQVH
Bank charges and others
Dividends on cumulative redeemable
preferred shares

7KH*URXS¶VLQWHUHVWH[SHQVHLVLQFXUUHGIURPWKHIROORZLQJ

/RQJWHUPGHEW 1RWH
6KRUWWHUPGHEW 1RWH
Accretion of ARO
$GYDQFHVIURPDI¿OLDWHV
Others

2011
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$PRUWL]DWLRQRIGHEWLVVXDQFHFRVWVLQFOXGHGLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH
DPRXQWHGWRPLOOLRQLQPLOOLRQLQDQGPLOOLRQLQ
'LYLGHQGVRQFXPXODWLYHUHGHHPDEOHSUHIHUUHGVKDUHVUHSUHVHQWDQGGLYLGHQGIRU
7UDQFKH6HULHV$DQG7UDQFKH6HULHV$UHVSHFWLYHO\RIWKH*URXS¶VQRQFRQYHUWLEOHQRQYRWLQJ
QRQSDUWLFLSDWLQJFXPXODWLYHDQGUHGHHPDEOHSUHIHUUHGVKDUHV2Q-XO\DQG$XJXVW
WKH3DUHQW&RPSDQ\UHGHHPHGLWVLVVXHGFXPXODWLYHSUHIHUUHGVKDUHVGHVLJQDWHGDV7UDQFKH6HULHV$
DQG7UDQFKH6HULHV$UHVSHFWLYHO\ZLWKDSULFHDPRXQWLQJWRELOOLRQ
2WKHUVLQFOXGHLQWHUHVWH[SHQVHRQDPRUWL]DWLRQRIGLVFRXQWRQGHSRVLWVIURPOHVVHHVDPRXQWLQJWR
PLOOLRQPLOOLRQDQGPLOOLRQLQDQGUHVSHFWLYHO\ 1RWH 

 Components of Other Comprehensive Income
%HORZLVWKHFRPSRVLWLRQRIWKH*URXS¶Vµ2WKHUFRPSUHKHQVLYHLQFRPH¶

&XPXODWLYHWUDQVODWLRQDGMXVWPHQWV
1HWJDLQVRQ$)6LQYHVWPHQWV
1RWH 
1HWFKDQJHVLQIDLUYDOXHGXULQJWKH
period
5HFODVVL¿FDWLRQDGMXVWPHQWLQFOXGHG
LQSUR¿WRUORVVDULVLQJIURP
Disposal of AFS investments
Permanent decline in fair value
1HWJDLQVIURPFDVKÀRZKHGJH
1RWH 
1HWFKDQJHVLQIDLUYDOXHRI
derivatives taken to other
comprehensive income
$PRXQWVWUDQVIHUUHGWRSUR¿WRU ORVV
1HWFKDQJHVLQIDLUYDOXHRI$)6
investments of an associate
1RWH
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2011















–



–











–















7KHLQFRPHWD[HIIHFWVUHODWLQJWRRWKHUFRPSUHKHQVLYHLQFRPHDUHDVIROORZ

AFS investments of Parent Company
and its subsidiaries
1HWPRYHPHQWRQFDVKÀRZKHGJH
&XPXODWLYHWUDQVODWLRQDGMXVWPHQWV
1HWFKDQJHVLQIDLUYDOXHRI$)6
investments of an associate
1RWH

AFS investments of Parent Company
and its subsidiaries
1HWPRYHPHQWRQFDVKÀRZKHGJH
&XPXODWLYHWUDQVODWLRQDGMXVWPHQWV
1HWFKDQJHVLQIDLUYDOXHRI$)6
investments of an associate
1RWH

AFS investments of Parent Company
and its subsidiaries
1HWPRYHPHQWRQFDVKÀRZKHGJH
&XPXODWLYHWUDQVODWLRQDGMXVWPHQWV
1HWFKDQJHVLQIDLUYDOXHRI$)6
investments of an associate
1RWH

Before tax

2011
7D[%HQH¿W

Net of tax






–
–








–





%HIRUHWD[


7D[([SHQVH

1HWRIWD[






–
–








–





%HIRUHWD[


7D[%HQH¿W

1HWRIWD[






–
–








–
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 (PSOR\HH%HQH¿WV
Pension Plans
([FHSWIRU85&DQG5/&WKH3DUHQW&RPSDQ\DQGFHUWDLQFRQVROLGDWHGVXEVLGLDULHVKDYHXQIXQGHG
QRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQVFRYHULQJVXEVWDQWLDOO\DOORIWKHLUUHJXODUHPSOR\HHV7KH
SODQVSURYLGHIRUUHWLUHPHQWVHSDUDWLRQGLVDELOLW\DQGGHDWKEHQH¿WVWRLWVPHPEHUV7KHEHQH¿WVDUH
EDVHGRQDGH¿QHGIRUPXODZLWKPLQLPXPOXPSVXPJXDUDQWHHRIGD\VSD\SHU\HDURIVHUYLFH
85&DQG5/&KDYHIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQVFRYHULQJDOOWKHLUUHJXODU
employees. The pension fund are being administered and managed by certain stockholders as trustees.
URC and RLC, however, reserve the right to discontinue, suspend or change the rates and amounts of
their contributions at any time on account of business necessity or adverse economic conditions.
7RWDOSHQVLRQVDVVHWVDQGOLDELOLWLHVUHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQIROORZ

3HQVLRQDVVHWV 1RWH
3HQVLRQOLDELOLWLHV 1RWH

2011
±






7KHDPRXQWVUHFRJQL]HGDVSHQVLRQOLDELOLWLHVRIWKH3DUHQW&RPSDQ\5/&DQGFHUWDLQVXEVLGLDULHV
follow:

3UHVHQWYDOXHRIGH¿QHGEHQH¿WREOLJDWLRQ
Fair value of plan assets
Unfunded status
8QUHFRJQL]HGDFWXDULDOJDLQV
Pension liabilities at end of year

2011













85&¶VSHQVLRQDVVHWV OLDELOLWLHV RQLWVSHQVLRQSODQIROORZ

Present value of funded obligation
Fair value of plan assets
)XQGHGVWDWXV XQIXQGHGREOLJDWLRQ
8QUHFRJQL]HGDFWXDULDOORVVHV
/HVVDVVHWQRWUHFRJQL]HGGXHWROLPLW
1HWSODQDVVHW OLDELOLW\
$VVHWOLPLWWREHUHFRJQL]HGLQWKHFRQVROLGDWHG
VWDWHPHQWVRI¿QDQFLDOSRVLWLRQ
1HWSODQDVVHWVLQH[FHVVRIWKHDVVHWFHLOLQJOLPLW
QRWUHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWV
RI¿QDQFLDOSRVLWLRQ
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2011


 

–










±



±



$VVHWOLPLWVUHFRJQL]HGLQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQZHUHGHWHUPLQHGDVIROORZ

D 5HWLUHPHQWDVVHW
E $VVHWFHLOLQJOLPLW
L8QUHFRJQL]HGDFWXDULDOORVVHV
ii. Present value of available reduction in future contributions
Limit
/RZHURI D DQG E

2011
±




–
–
–
±






Movements in the fair value of plan assets follow:
2011
URC


–





Balance at beginning of year
([SHFWHGUHWXUQRQSODQDVVHWV
Actual contributions
%HQH¿WVSDLG
Actuarial gains
Balance at end of year
Actual return on plan assets

RLC






í

Total









Balance at beginning of year
([SHFWHGUHWXUQRQSODQDVVHWV
Actual contributions
%HQH¿WVSDLG
$FWXDULDOJDLQV ORVVHV
Balance at end of year
Actual return on plan assets

URC


–





RLC






í

Total








7KHUHDUHQRUHLPEXUVHPHQWULJKWVUHFRJQL]HGDVDVHSDUDWHDVVHWDVRI'HFHPEHUDQG
7KHRYHUDOOH[SHFWHGUDWHVRIUHWXUQRQDVVHWVDUHEDVHGRQWKHPDUNHWH[SHFWDWLRQVSUHYDLOLQJDVDWWKH
reporting date, applicable to the period over which the obligation is to be settled.
1HWSODQDVVHWVFRQVLVWRIWKHIROORZLQJ
2011

Cash
5HFHLYDEOHV 1RWH
/LDELOLWLHV 1RWH

URC
Amount






–


100.00

RLC
Amount






0.36


100.00

RLC
Amount













Cash
5HFHLYDEOHV 1RWH
/LDELOLWLHV 1RWH

URC
Amount
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5/&H[SHFWVWRFRQWULEXWHDERXWPLOOLRQLQWRWKHSHQVLRQIXQGIRUWKH\HDUHQGLQJ
&KDQJHVLQWKHSUHVHQWYDOXHRIWKH*URXS¶VGH¿QHGEHQH¿WREOLJDWLRQVIROORZ

Balance at beginning of year
Current service cost
Interest cost
%HQH¿WVSDLG
Actuarial losses – net
Effect of disposal of a subsidiary
Balance at end of year

URC





–


2011
Others*








Total








* 2WKHUVLQFOXGH5/&ZKLFKKDVDIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQDQGWKH3DUHQW&RPSDQ\DQG
FHUWDLQFRQVROLGDWHGVXEVLGLDULHVZLWKXQIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQV

Balance at beginning of year
Current service cost
Interest cost
%HQH¿WVSDLG
Actuarial losses – net
Effect of curtailment
Balance at end of year

URC





–



Others*








Total








* Others incOXGH5/&ZKLFKKDVDIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQDQGWKH3DUHQW&RPSDQ\DQG
FHUWDLQFRQVROLGDWHGVXEVLGLDULHVZLWKXQIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQV

&RPSRQHQWVRISHQVLRQH[SHQVH LQFOXGHGXQGHUµ3HUVRQQHOH[SHQVHV¶LQWKHµ*HQHUDODQG
DGPLQLVWUDWLYHH[SHQVHV¶XQGHUFRQWLQXLQJDQGGLVFRQWLQXHGRSHUDWLRQVLQWKHFRQVROLGDWHGVWDWHPHQWVRI
FRPSUHKHQVLYHLQFRPH IROORZ 1RWH 

Current service cost
Interest cost
([SHFWHGUHWXUQRQSODQDVVHWV
1HWDFWXDULDOORVVHV JDLQV UHFRJQL]HG
during the year
$PRUWL]DWLRQRILQFUHDVHLQOLDELOLW\
7RWDOSHQVLRQH[SHQVH
3HQVLRQH[SHQVHUHFRUGHGXQGHU
Continuing operations
Discontinued operations

URC




2011
Others*




Total





í











–


–


–

* OtKHUVLQFOXGH5/&ZKLFKKDVDIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQDQGWKH3DUHQWCompany and
FHUWDLQFRQVROLGDWHGVXEVLGLDULHVZLWKXQIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQV
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Others*




URC




Current service cost
Interest cost
([SHFWHGUHWXUQRQSODQDVVHWV
1HWDFWXDULDOORVVHV JDLQV UHFRJQL]HG
during the year
7RWDOSHQVLRQH[SHQVH
3HQVLRQH[SHQVHUHFRUGHGXQGHU
Continuing operations
Discontinued operations

Total














í







* 2WKHUVLQFOXGH5/&ZKLFKKDVDIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQDQGWKH3DUHQW&RPSDQ\DQG
FHUWDLQFRQVROLGDWHGVXEVLGLDULHVZLWKXQIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQV

Current service cost
Interest cost
([SHFWHGUHWXUQRQSODQDVVHWV
1HWDFWXDULDOORVVHV JDLQV UHFRJQL]HG
during the year
Effect of curtailment
$PRUWL]DWLRQRILQFUHDVHLQOLDELOLW\
7RWDOSHQVLRQH[SHQVH
3HQVLRQH[SHQVHUHFRUGHGXQGHU
Continuing operations
Discontinued operations

URC





Others*





í
í


 










í







Total




* 2WKHUVLQFOXGH5/&ZKLFKKDVDIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQDQGWKH3DUHQW&RPSDQ\DQG
FHUWDLQFRQVROLGDWHGVXEVLGLDULHVZLWKXQIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQV

7KHDVVXPSWLRQVXVHGWRGHWHUPLQHSHQVLRQEHQH¿WVRIWKH*URXSIROORZ

URC
60

Others*
60

URC



Others*


11



11















WR

WR













2011
Retirement age
Average remaining
ZRUNLQJOLIH LQ\HDUV
Discount rate
Salary rate increase
([SHFWHGUDWHRIUHWXUQ
on plan assets


URC


Others*


* 2WKHUVLQFOXGH5/&ZKLFKKDVDIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQDQGWKH3DUHQW&RPSDQ\DQG
FHUWDLQFRQVROLGDWHGVXEVLGLDULHVZLWKXQIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQV

Amounts for the current annual period and previous four annual periods are as follows:
URC
'H¿QHGEHQH¿W
obligation
Plan assets
'H¿FLW VXUSOXV
([SHULHQFH
DGMXVWPHQWVRQ
Plan assets
Plan liabilities

2011
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'H¿QHGEHQH¿W
obligation
Plan assets
'H¿FLW
([SHULHQFH
DGMXVWPHQWVRQ
Plan assets
Plan liabilities

2011



Others*









































* 2WKHUVLQFOXGH5/&ZKLFKKDVDIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQDQGWKH3DUHQW&RPSDQ\DQG
FHUWDLQFRQVROLGDWHGVXEVLGLDULHVZLWKXQIXQGHGQRQFRQWULEXWRU\GH¿QHGEHQH¿WSHQVLRQSODQV

 Income Taxes
3URYLVLRQIRULQFRPHWD[IURPFRQWLQXLQJRSHUDWLRQVFRQVLVWVRI
Corporate
Final
Deferred

2011

















5HSXEOLF$FW 5$ 1R
5$1R$Q$FW$PHQGLQJWKH1DWLRQDO,QWHUQDO5HYHQXH&RGH 1,5& RI, provides that the
5&,7UDWHVKDOOEHDQGLQWHUHVWH[SHQVHDOORZHGDVDGHGXFWLEOHH[SHQVHLVUHGXFHGE\RI
LQWHUHVWLQFRPHVXEMHFWHGWR¿QDOWD[EHJLQQLQJ-DQXDU\
7KH1,5&RIDOVRSURYLGHVIRUUXOHVRQWKHLPSRVLWLRQRID0&,7RQWKHJURVVLQFRPHDVRI
WKHHQGRIWKHWD[DEOH\HDUEHJLQQLQJRQWKHIRXUWKWD[DEOH\HDULPPHGLDWHO\IROORZLQJWKHWD[DEOH\HDU
LQZKLFKWKH&RPSDQ\FRPPHQFHGLWVEXVLQHVVRSHUDWLRQV$Q\H[FHVV0&,7RYHUWKH5&,7FDQEH
carried forward on an annual basis and credited against the RCIT for the three immediately succeeding
WD[DEOH\HDUV
6WDUWLQJ-XO\WKH2SWLRQDO6WDQGDUG'HGXFWLRQ 26' HTXLYDOHQWWRRIJURVVLQFRPHPD\
be claimed as an alternative deduction in computing for the RCIT. The Parent Company has elected to
FODLPLWHPL]HGGHGXFWLRQVLQVWHDGRI26'IRULWVDQG5&,7FRPSXWDWLRQV
(QWHUWDLQPHQW$PXVHPHQWDQG5HFUHDWLRQ ($5 ([SHQVHV
&XUUHQWWD[UHJXODWLRQVGH¿QHH[SHQVHVWREHFODVVL¿HGDV($5H[SHQVHVDQGVHWDOLPLWIRUWKHDPRXQW
WKDWLVGHGXFWLEOHIRUWD[SXUSRVHV($5H[SHQVHVDUHOLPLWHGWRRIQHWVDOHVIRUVHOOHUVRIJRRGV
RUSURSHUWLHVRURIQHWUHYHQXHIRUVHOOHUVRIVHUYLFHV)RUVHOOHUVRIERWKJRRGVRUSURSHUWLHVDQG
VHUYLFHVDQDSSRUWLRQPHQWIRUPXODLVXVHGLQGHWHUPLQLQJWKHFHLOLQJRQVXFKH[SHQVHV7KH*URXS
UHFRJQL]HG($5H[SHQVHV LQFOXGHGXQGHUµ*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKH
FRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWLQJWRPLOOLRQPLOOLRQDQG
PLOOLRQLQDQGUHVSHFWLYHO\ 1RWH  
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&RPSRQHQWVRIWKH*URXS¶VQHWGHIHUUHGWD[DVVHWV LQFOXGHGLQWKHµ2WKHUQRQFXUUHQWDVVHWV¶LQWKH
FRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ IROORZ 1RWH 

'HIHUUHGWD[DVVHWVRQ
8QUHDOL]HGIRUHLJQH[FKDQJHORVV
8QIXQGHGSUR¿WVKDULQJ
8QIXQGHGSHQVLRQEHQH¿WV
Allowance for impairment losses on
receivables and property, plant and
equipment
Others
'HIHUUHGWD[OLDELOLWLHVRQ
8QUHDOL]HGIRUHLJQH[FKDQJHJDLQ
8QUHDOL]HGJDLQRQ$)6LQYHVWPHQWV
1HWGHIHUUHGWD[DVVHW

2011





























&RPSRQHQWVRIWKH*URXS¶VQHWGHIHUUHGWD[OLDELOLWLHVUHSRUWHGLQWKHFRQVROLGDWHGVWDWHPHQWVRI
¿QDQFLDOSRVLWLRQIROORZ

'HIHUUHGWD[DVVHWVRQ
ARO liability
$FFUXHGUHQWH[SHQVH
Allowance for impairment losses on
receivables and property, plant and
equipment
8QIXQGHGSHQVLRQEHQH¿WV
$FFUXHGLQWHUHVWH[SHQVH
12/&2
MCIT carryforward
8QUHDOL]HGORVVRQ¿QDQFLDODVVHWVDW)93/
Foreign subsidiaries
Allowance for inventory obsolescence
8QUHDOL]HGIRUHLJQH[FKDQJHORVV
Others

2011
















22,200,106
–















)RUZDUG
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'HIHUUHGWD[OLDELOLWLHVRQ
Double depreciation
8QDPRUWL]HGFDSLWDOL]HGLQWHUHVW
8QUHDOL]HGIRUHLJQH[FKDQJHJDLQ
([FHVVRI¿QDQFLDOJURVVSUR¿WRYHUWD[DEOH
JURVVSUR¿W
ARO asset
Undistributed income of foreign subsidiaries
Accrued rent income
Borrowing cost
Gain arising from changes in fair value less
estimated costs to sell of swine stocks
Foreign subsidiaries
8QDPRUWL]HGGHEWLVVXDQFHFRVWV
Market valuation gain on derivative instrument
Deferred subscriber acquisition costs
Others
1HWGHIHUUHGWD[OLDELOLWLHV

2011



























–













,QWKH*URXSGHUHFRJQL]HGDQDPRXQWRIELOOLRQGHIHUUHGWD[OLDELOLWLHVDVSDUWRIWKH*URXS¶V
disposal of its entire ownership interest in Digitel.
&HUWDLQVXEVLGLDULHVGLGQRWUHFRJQL]HDQ\GHIHUUHGWD[DVVHWVRQWKHIROORZLQJWHPSRUDU\GLIIHUHQFHVRQ
DFFRXQWRIWKHVXEVLGLDULHV¶UHVSHFWLYH,7+,QDGGLWLRQPDQDJHPHQWRIWKHVHVXEVLGLDULHVEHOLHYHVWKDW
WKH\PD\QRWEHDEOHWRJHQHUDWHVXI¿FLHQWWD[DEOHLQFRPHWKDWZLOOEHDYDLODEOHWRDOORZDOORUSDUWRIWKH
GHIHUUHGWD[DVVHWVWREHUHDOL]HG
'HWDLOVRIXQUHFRJQL]HGGHIHUUHGWD[DVVHWVIROORZ

Allowance for impairment losses
12/&2
'LIIHUHQFHEHWZHHQFRVWDQG159RILQYHQWRULHV
Accrued pension costs
MCIT
Depreciation of investment properties and
repossessed chattels
8QUHDOL]HGORVVRQQHWGHULYDWLYHOLDELOLW\
8QUHDOL]HGIRUHLJQH[FKDQJHORVVHV
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2011















–



–



5HFRQFLOLDWLRQEHWZHHQWKH*URXS¶VVWDWXWRU\LQFRPHWD[UDWHDQGWKHHIIHFWLYHLQFRPHWD[UDWHIROORZV

6WDWXWRU\LQFRPHWD[UDWH
7D[HIIHFWVRI
(TXLW\LQQHWHDUQLQJVRIDI¿OLDWHV
1RQWD[DEOHLQFRPH
&KDQJHVLQXQUHFRJQL]HGGHIHUUHGWD[DVVHWV
,QFRPHVXEMHFWHGWRORZHUWD[UDWHV
%RDUGRI,QYHVWPHQWV %2, WD[FUHGLWVDQG
others
1RQGHGXFWLEOHLQWHUHVWH[SHQVH
Others
(IIHFWLYHLQFRPHWD[UDWH


$VUHVWDWHG±
1RWH


2011



$VUHVWDWHG±
1RWH


















1.67













 Earnings Per Share
Basic earnings per share is calculated by dividing the net income for the year attributable to equity
holders of the Parent Company divided by the weighted average number of common shares outstanding
GXULQJWKH\HDU DGMXVWHGIRUDQ\VWRFNGLYLGHQGV 
7KHIROORZLQJWDEOHVUHÀHFWWKHQHWLQFRPHDQGVKDUHGDWDXVHGLQWKHEDVLFGLOXWLYH(36FRPSXWDWLRQV
Earnings per share attributable to equity holders of the Parent Company

Income from continuing operations
attributable to equity holders of the
Parent Company
Less: Dividends on preferred shares
Income from continuing operations
attributable to holders of common
shares of the Parent Company
Income from discontinued operations
attributable to equity holders of the
Parent Company
Income attributable to holders of
common shares of the Parent
Company
Weighted average number of
common shares
Basic/dilutive earnings per share

2011






3,200,000


í


í
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Earnings per share attributable to equity holders of the Parent Company from continuing operations

Income from continuing operations
attributable to equity holders of the
Parent Company
Less: Dividends on preferred shares
Income from continuing operations
attributable to holders of common
shares of the Parent Company
Weighted average number of
common shares
Basic/dilutive earnings per share

2011






3,200,000


í


í
















7KHUHZHUHQRSRWHQWLDOGLOXWLYHFRPPRQVKDUHVLQDQG

 Related Party Transactions
Parties are considered to be related if one party has the ability, directly or indirectly, to control the other
SDUW\RUH[HUFLVHVLJQL¿FDQWLQÀXHQFHRYHUWKHRWKHUSDUW\LQPDNLQJ¿QDQFLDODQGRSHUDWLQJGHFLVLRQV
RULIWKH\DUHVXEMHFWHGWRFRPPRQFRQWURORUFRPPRQVLJQL¿FDQWLQÀXHQFH5HODWHGSDUWLHVPD\EH
individuals or corporate entities. Transactions between related parties are based on terms similar to
those offered to non-related parties.
,QDGGLWLRQWRWKHUHODWHGSDUW\LQIRUPDWLRQGLVFORVHGHOVHZKHUHLQWKHFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
WKHIROORZLQJZHUHWKHVLJQL¿FDQWUHODWHGSDUW\WUDQVDFWLRQVZKLFKZHUHFDUULHGRXWEDVHGRQWHUPV
agreed with related parties:
Related Party
JGSCSC
RBC

1DWXUH
Various
Various

$I¿OLDWH
-do-

-do-

URC
EHI
JGSCMC
RLC
CAI

-do-do-do-do-do-

JGSCL
DMPI
DTPI

-do-do-do-

JGSPC
CPAHI
LMI
WIMC
URC
Retirement
Plan
Robinsons, Inc.
Robinsons
Supermarket
Corporation

-do-do-do-do-

)RUZDUG
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Financial Statement Account
Due to related parties
Cash and cash equivalents
Due from related parties
Due from related parties
Due from related parties
Due to related parties
Due from related parties
Due from related parties
Due to related parties
Due from related parties
Due from related parties
Due from relatedparties
Unquoted debt security
Due from related parties
Due from related parties
Due to related parties
Due from related parties

Relationship
Subsidiary
-do-

Various
Various
Various
Various
Various
Various
Various
Various
Various
Various
Various
Various
Various
Various

2011








í

í
í
í
í
í
í
í









í










Due to related parties
Due from related parties

Various
Various







Due from related parties

Various





Related Party
Robinsons
Holdings,
Inc.
Shrine Galleria
Corporation
Chic Center
Gokongwei
Brothers
Foundation,
Inc.
OPMC
Others

Financial Statement Account

1DWXUH

-do-

Due from related parties

-do-do-

-doAssociate
Various
Various

Relationship

2011



Various





Due from related parties
Due from related parties

Various
Various







Due from related parties
Due from related parties
Due from related parties
Due to related parties

Various
Various
Various
Various











7KH3DUHQW&RPSDQ\KDVVLJQHGYDULRXV¿QDQFLDOJXDUDQWHHDJUHHPHQWVZLWKWKLUGSDUWLHVIRUWKH
VKRUWWHUPDQGORQJWHUPORDQVDYDLOHGE\LWVVXEVLGLDULHVDVGLVFXVVHGLQ1RWHWRWKHFRQVROLGDWHG
¿QDQFLDOVWDWHPHQWV%HLQJWKHFHQWUDOL]HGWUHDVXU\GHSDUWPHQWZLWKLQWKH*URXSWKH3DUHQW&RPSDQ\
usually receives advances from subsidiaries and in turn, makes advances to other subsidiaries. Certain
advances are treated as loans and are charged with interest. The Group has entered into transactions
with associates and other related parties principally consisting of sales, purchases, advances and
UHLPEXUVHPHQWRIH[SHQVHVUHJXODUEDQNLQJWUDQVDFWLRQVDQGPDQDJHPHQWDQGDGPLQLVWUDWLYHVHUYLFH
agreements.
,QWHUHVWHDUQHGE\WKH3DUHQW&RPSDQ\RQWUDQVDFWLRQVZLWKUHODWHGSDUWLHVDPRXQWHGWRPLOOLRQ
PLOOLRQDQGPLOOLRQLQDQGUHVSHFWLYHO\ZKLOHLQWHUHVWLQFRPHHDUQHG
E\WKH3DUHQW&RPSDQ\IURPWKHERQGVLVVXHGE\'LJLWHODPRXQWHGWRPLOOLRQPLOOLRQDQG
PLOOLRQLQDQGUHVSHFWLYHO\,QWHUHVWH[SHQVHLQFXUUHGDPRXQWHGWRPLOOLRQ
LQPLOOLRQLQDQGPLOOLRQLQ
Most of the aforementioned intercompany transactions between the Parent Company and its subsidiaries
DUHHOLPLQDWHGLQWKHDFFRPSDQ\LQJFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV
Related party transactions which are not eliminated follow:

'XHIURPUHODWHGSDUWLHV 1RWH
Due to related parties
&XUUHQW 1RWH
1RQFXUUHQW 1RWH

2011











7KH*URXS¶VVLJQL¿FDQWWUDQVDFWLRQVZLWKUHODWHGSDUWLHVZKLFKDUHQRWHOLPLQDWHGIROORZ
D 6DOHVWRUHODWHGSDUWLHV ZKLFKLQFOXGHDI¿OLDWHV5RELQVRQ¶V6XSHUPDUNHW5RELQVRQV&RQYHQLHQFH
6WRUH+85&DQG5RELQVRQV+DQG\PDQ DPRXQWHGWRELOOLRQELOOLRQDQGELOOLRQLQ
DQGUHVSHFWLYHO\7UDGHUHFHLYDEOHVIURP+85&DPRXQWHGWRPLOOLRQDQG
PLOOLRQDVRI'HFHPEHUDQGUHVSHFWLYHO\
E $VRI'HFHPEHUDQG85&¶VSODQDVVHWVLQFOXGHDPRXQWVGXHWR85&WRWDOLQJ
PLOOLRQDQGPLOOLRQUHVSHFWLYHO\ 1RWH $VRI'HFHPEHUDQGWKH
*URXS¶VSODQDVVHWVDOVRLQFOXGHDPRXQWVGXHIURP-*6+,WRWDOLQJELOOLRQ 1RWH 'XHIURP
-*6+,LQFOXGHGLQ85&¶VSODQDVVHWVDUHVKRUWWHUPLQQDWXUHDQGLQFXUVLQWHUHVWUDQJLQJIURP
WRLQWRLQDQGWRLQ7KHWHUPRIWKHVDLGUHFHLYDEOHV
UDQJHIURPGD\V
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F 7KHQRQFRQWUROOLQJLQWHUHVWLQ5%&UHSUHVHQWVWKHSHUFHQWDJHRZQHUVKLSRI5RELQVRQV
+ROGLQJV,QF 5+, DQDI¿OLDWHRIWKH*URXS 1RWH 
7HUPVDQGFRQGLWLRQVRIWUDQVDFWLRQVZLWKUHODWHGSDUWLHV
Outstanding balances at year-end are unsecured and settlement occurs in cash. There have been
no guarantees provided or received for any related party receivables or payables. An impairment
DVVHVVPHQWLVXQGHUWDNHQHDFK¿QDQFLDO\HDUWKURXJKDUHYLHZRIWKH¿QDQFLDOSRVLWLRQRIWKHUHODWHG
party and the market in which the related party operates.
&RPSHQVDWLRQRINH\PDQDJHPHQWSHUVRQQHO
7KHUHDUHQRDJUHHPHQWVEHWZHHQWKH*URXSDQGDQ\RILWVGLUHFWRUVDQGNH\RI¿FHUVSURYLGLQJIRU
EHQH¿WVXSRQWHUPLQDWLRQRIHPSOR\PHQWH[FHSWIRUVXFKEHQH¿WVWRZKLFKWKH\PD\EHHQWLWOHGXQGHU
WKH*URXS¶VSHQVLRQSODQV
7KHFRPSHQVDWLRQRIWKH*URXS¶VNH\PDQDJHPHQWSHUVRQQHOE\EHQH¿WW\SHIROORZV

6KRUWWHUPHPSOR\HHEHQH¿WV
3RVWHPSOR\PHQWEHQH¿WV

2011














 Registration with Government Authorities/Franchise
Certain operations of consolidated subsidiaries are registered with the BOI as preferred pioneer and
QRQSLRQHHUDFWLYLWLHVDQGDUHJUDQWHGYDULRXVDXWKRUL]DWLRQVIURPFHUWDLQJRYHUQPHQWDXWKRULWLHV$V
UHJLVWHUHGHQWHUSULVHVWKHVHFRQVROLGDWHGVXEVLGLDULHVDUHVXEMHFWWRVRPHUHTXLUHPHQWVDQGDUHHQWLWOHG
WRFHUWDLQWD[DQGQRQWD[LQFHQWLYHVZKLFKDUHFRQVLGHUHGLQWKHFRPSXWDWLRQRIWKHSURYLVLRQIRU
LQFRPHWD[

 Leases
URC
2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVHH
The URC Group leases land where certain of its facilities are located. The operating lease agreements
DUHIRUSHULRGVUDQJLQJIURPRQHWR¿YH\HDUVIURPGDWHVRIWKHFRQWUDFWVDQGDUHUHQHZDEOHXQGHU
FHUWDLQWHUPVDQGFRQGLWLRQV7KH85&*URXS¶VUHQWDOVLQFXUUHGRQWKHVHOHDVHV LQFOXGHGXQGHU
µ*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYH
LQFRPH DPRXQWHGWRPLOOLRQPLOOLRQDQGPLOOLRQLQDQG
respectively.
Future minimum lease payments under noncancellable operating leases of the URC Group follow:
Within one year
$IWHURQH\HDUEXWQRWPRUHWKDQ¿YH\HDUV
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2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVRU
The URC Group has entered into a one-year renewable, noncancellable lease with various related parties
FRYHULQJFHUWDLQODQGDQGEXLOGLQJVZKHUHRI¿FHVSDFHVDUHORFDWHG
7RWDOUHQWDOLQFRPHHDUQHGIURPLQYHVWPHQWSURSHUWLHV LQFOXGHGXQGHUµ2WKHUV¶LQSUR¿WRUORVVLQWKH
FRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRPLOOLRQPLOOLRQDQG
PLOOLRQLQDQGUHVSHFWLYHO\'LUHFWRSHUDWLQJH[SHQVHV LQFOXGHGXQGHUµ*HQHUDO
DQGDGPLQLVWUDWLYHH[SHQVHV LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH 
DULVLQJIURPLQYHVWPHQWSURSHUWLHVDPRXQWHGWRPLOOLRQLQDQG
Future minimum lease receivables under noncancellable operating leases of the URC Group that are due
within one year amounted to PLOOLRQPLOOLRQDQGPLOOLRQLQDQG
respectively.
RLC
2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVHH
7KH5/&*URXSHQWHUHGLQWRORQJWHUPRSHUDWLQJOHDVHVRIODQGZLWKOHDVHWHUPVUDQJLQJIURP WR
\HDUV7KHVHOHDVHVLQFOXGHFODXVHVWRHQDEOHHVFDODWLRQRIUHQWDOFKDUJHVRQWKHDJUHHGGDWHV7RWDO
UHQWH[SHQVH LQFOXGHGXQGHUµ*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRPLOOLRQPLOOLRQDQGPLOOLRQLQ
DQGUHVSHFWLYHO\
)XWXUHPLQLPXPOHDVHSD\PHQWVXQGHUQRQFDQFHOODEOHRSHUDWLQJOHDVHVRI5/&¶VFHUWDLQOHVVHH
subsidiaries follow:

Within one year
$IWHURQH\HDUEXWQRWPRUHWKDQ¿YH
years
2YHU¿YH\HDUV

2011











  
  

2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVRU
The RLC Group has entered into commercial property leases on its investment property portfolio.
These noncancellable leases have remaining lease terms of between one and ten years. All leases
include a clause to enable upward revision of the rental charge on an annual basis based on prevailing
market conditions. The lease contracts also provide for the percentage rent, which is a certain
percentage of actual monthly sales or minimum monthly gross sales, whichever is higher. Total rent
LQFRPH LQFOXGHGXQGHUµ5HDOHVWDWHDQGKRWHOVUHYHQXH¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWV
RIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRELOOLRQELOOLRQDQGELOOLRQLQDQG
UHVSHFWLYHO\7RWDOSHUFHQWDJHUHQWUHFRJQL]HGDVLQFRPHDPRXQWHGWRELOOLRQELOOLRQDQG
ELOOLRQLQDQGUHVSHFWLYHO\
Future minimum lease receivables under noncancellable operating leases of the RLC Group follow:
Within one year
$IWHURQH\HDUEXWQRWPRUHWKDQ¿YH
years
2YHU¿YH\HDUV

2011
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JGSPC
2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVHH
-*63&KDVHQWHUHGLQWRFRQWUDFWVRIOHDVHIRULWV&\EHUJDWHRI¿FHDQGWKHVKXWWOHEXVWKDWWUDQVSRUWVLWV
HPSOR\HHVIURP%DODJWDVWR%DWDQJDVSODQW5HQWDOH[SHQVHFKDUJHGWRRSHUDWLRQV LQFOXGHGXQGHUµ&RVW
RIVDOHVDQGVHUYLFHV¶DQGµ*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHG
VWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRPLOOLRQPLOOLRQDQGPLOOLRQLQ
DQGUHVSHFWLYHO\
)XWXUHPLQLPXPOHDVHSD\PHQWVXQGHUWKHQRQFDQFHOODEOHOHDVHRI-*63&¶VRI¿FHVSDFHIROORZ

Within one year
$IWHURQH\HDUEXWQRWPRUHWKDQ¿YH\HDUV

2011











–


2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVRU
JGSPC has entered into commercial property leases. JGSPC has determined that it retains all the
VLJQL¿FDQWULVNVDQGUHZDUGVRIRZQHUVKLSRIWKHVHSURSHUWLHVDQGDFFRXQWVIRUWKHPDVRSHUDWLQJOHDVHV
The future minimum rentals under noncancelable operating lease of JGSPC amounted to PLOOLRQ
and PLOOLRQDVRI'HFHPEHUDQGUHVSHFWLYHO\
CAI
2SHUDWLQJ$LUFUDIW/HDVH&RPPLWPHQWV*URXSDVD/HVVHH
CAI entered into operating lease agreements with certain leasing companies which cover the following
aircraft:
$LUEXV$DLUFUDIW
7KHIROORZLQJWDEOHVXPPDUL]HVWKHVSHFL¿FOHDVHDJUHHPHQWVRQWKH*URXS¶V$LUEXV$DLUFUDIW
Date of Lease
'HFHPEHU
$SULO
0D\

0DUFK
0DUFK
-XO\

Lessor
CIT Aerospace International
&,7$,
&HOHVWLDO$YLDWLRQ7UDGLQJ
/LPLWHG &$7
CITAI

1RRI8QLWV


&HOHVWLDO$YLDWLRQ7UDGLQJ
/LPLWHG &$7
&HOHVWLDO$YLDWLRQ7UDGLQJ
/LPLWHG &$7
RBS Aerospace Limited



0DUFK0DUFK
$SULO$SULO
0D\0D\
2FWREHU2FWREHU
-DQXDU\-DQXDU\



2FWREHU2FWREHU






Lease Term
0D\0D\
-XQH-XQH
2FWREHU2FWREHU

0DUFK)HEUXDU\

2Q0DUFK&$,HQWHUHGLQWRDQRSHUDWLQJOHDVHDJUHHPHQWZLWK&$7IRUWKHOHDVHRIWZR
$LUEXV$DLUFUDIWZKLFKZHUHGHOLYHUHGLQ2QWKHVDPHGDWH&$,DOVRHQWHUHGLQWRDQRWKHU
OHDVHDJUHHPHQWZLWK&$7IRUWKHOHDVHRIDGGLWLRQDO$LUEXVDLUFUDIWWREHUHFHLYHGLQ,Q
1RYHPEHU&$,VLJQHGDQDPHQGPHQWWRWKHRSHUDWLQJOHDVHDJUHHPHQWVZLWK&$7DGYDQFLQJ
WKHGHOLYHU\RIWKHWZR$LUEXV$DLUFUDIWIURPWR
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/HDVHDJUHHPHQWVZLWK&,7$,&$7DQG&$7ZHUHDPHQGHGWRHIIHFWWKHQRYDWLRQRIOHDVHULJKWV
E\WKHRULJLQDOOHVVRUVWRQHZOHVVRUVDVDOORZHGXQGHUWKHH[LVWLQJOHDVHDJUHHPHQWV
2Q-XO\&$,HQWHUHGLQWRDQRSHUDWLQJOHDVHDJUHHPHQWZLWK5%6$HURVSDFH/WGIRUWKHOHDVH
RIWZR$LUEXV$DLUFUDIWZKLFKZHUHGHOLYHUHGLQ0DUFK7KLVDLUFUDIWVKDOOUHSODFHWKHWZR
OHDVHGDLUFUDIWIURP:LOPLQJWRQ7UXVW636HUYLFHV 'XEOLQ /WGIRUZKLFKWKHUHODWHGOHDVHFRQWUDFWV
ZLOOH[SLUHLQ0D\DQG-XQH
Future minimum lease payments under the above-indicated operating aircraft leases of CAI follow:


2011
US Dollar

Philippine Peso
Equivalent



US Dollar

Philippine Peso
Equivalent

US Dollar

Philippine Peso
Equivalent

86



86



86



After one year but not more
WKDQ¿YH\HDUV













2YHU¿YH\HDUV













86



86



86



Within one year

/HDVHH[SHQVHUHODWLQJWRDLUFUDIWOHDVHV LQFOXGHGLQµ*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRU
ORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRELOOLRQELOOLRQDQG
ELOOLRQLQDQGUHVSHFWLYHO\ 1RWH 
%RHLQJDLUFUDIW
2Q$XJXVW&$,HQWHUHGLQWRDLUFUDIWRSHUDWLQJOHDVHDJUHHPHQWVZLWK3$/6,,QF 3$/6, 
DQG3HJDVXV$YLDWLRQ,9,QF 3HJDVXV IRUWKHOHDVHRIRQH%DLUFUDIWIURPHDFKFRPSDQ\7KH
respective lease terms are for a period of seven years. The delivery dates of the aircrafts which were
OHDVHGIURP3HJDVXVDQG3$/6,ZHUH'HFHPEHUDQG)HEUXDU\UHVSHFWLYHO\7KHOHDVH
DJUHHPHQWVH[SLUHGRQ'HFHPEHUDQG)HEUXDU\DQGWKHWZRDLUFUDIWZHUHUHWXUQHGWR
WKHOHVVRUVLQ-XQHDQG2FWREHU
Under the aforementioned aircraft lease agreements, CAI paid PALSI and Pegasus monthly maintenance
H[SHQVHVEDVHGRQELOOLQJVWDWHPHQWV LQFOXGHGLQWKHµ$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV¶LQWKH
FRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ WKURXJKRXWWKHOHDVHWHUP
2Q0DUFK&$,HQWHUHGLQWRDVXEOHDVHDJUHHPHQWZLWK$LU6ORYDNLDIRUWKHVXEOHDVHRIWKH
WZR%DLUFUDIWZKLFKZHUHOHDVHGIURP3$/6,DQG3HJDVXV7KHVXEOHDVHDJUHHPHQWVZHUHIRU
DSHULRGRIWZR\HDUVZKLFKH[SLUHGRQ)HEUXDU\DQG'HFHPEHU5HQWLQFRPHHDUQHG
LQFOXGHGLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH XQGHUWKHDIRUHPHQWLRQHGVXEOHDVH
DJUHHPHQWDPRXQWHGWRPLOOLRQLQ
$LUEXV$DLUFUDIW
2Q'HFHPEHUWKH*URXSHQWHUHGLQWRDQDLUFUDIWRSHUDWLQJOHDVH0HPRUDQGXPRI8QGHUVWDQGLQJ
028 ZLWK&,7$HURVSDFH,QWHUQDWLRQDOIRUWKHOHDVHRIIRXU$LUEXV$DLUFUDIWZKLFKDUH
VFKHGXOHGWREHGHOLYHUHGIURP-XQHWR7KHVHDLUFUDIWVKDOOEHXVHGIRUWKHORQJKDXOQHWZRUN
H[SDQVLRQSURJUDPVRIWKH*URXS
2SHUDWLQJ1RQ$LUFUDIW/HDVH&RPPLWPHQWV-*URXSDVD/HVVHH
&$,KDVHQWHUHGLQWRYDULRXVOHDVHDJUHHPHQWVIRULWVKDQJDURI¿FHVSDFHVWLFNHWLQJVWDWLRQVDQGFHUWDLQ
equipment. These leases have remaining lease terms ranging from one to ten years. Certain leases
LQFOXGHDFODXVHWRHQDEOHXSZDUGUHYLVLRQRIWKHDQQXDOUHQWDOFKDUJHUDQJLQJIURPWR
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Future minimum lease payments under these noncancellable operating leases of CAI follow:

Within one year
$IWHURQH\HDUEXWQRWPRUHWKDQ¿YH
years
2YHU¿YH\HDUV

2011




















/HDVHH[SHQVHVUHODWLQJWRQRQDLUFUDIWOHDVHV DOORFDWHGXQGHUGLIIHUHQWH[SHQVHDFFRXQWVLQWKH
FRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRPLOOLRQPLOOLRQDQG
PLOOLRQLQDQGUHVSHFWLYHO\
Digitel
2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVHH
Digitel leases certain premises for some of its telecommunications facilities and equipment and for most
RILWVEXVLQHVVFHQWHUVDQGFHOOVLWHV7KHRSHUDWLQJOHDVHDJUHHPHQWVDUHIRUSHULRGVUDQJLQJIURP
WR\HDUVIURPWKHGDWHRIWKHFRQWUDFWVDQGDUHUHQHZDEOHXQGHUFHUWDLQWHUPVDQGFRQGLWLRQV7KH
agreements generally require certain amounts of deposit and advance rentals, which are shown as part of
µ2WKHUFXUUHQWDVVHWV¶DQGµ2WKHUQRQFXUUHQWDVVHWV¶LQWKHFRQVROLGDWHGVWDWHPHQWVRI¿QDQFLDOSRVLWLRQ
'LJLWHO¶VUHQWDOVLQFXUUHGRQWKHVHOHDVHVLQFOXGHGXQGHUGLVFRQWLQXHGRSHUDWLRQVLQWKHFRQVROLGDWHG
VWDWHPHQWVRIFRPSUHKHQVLYHLQFRPHDPRXQWHGWRPLOOLRQELOOLRQDQGELOOLRQLQ
DQGUHVSHFWLYHO\
Future minimum lease payments under these noncancellable operating leases of Digitel follow:

Within one year
After one year but not more than
¿YH\HDUV
2YHU¿YH\HDUV















RBC
2SHUDWLQJ/HDVH&RPPLWPHQWV*URXSDVD/HVVHH
5%&OHDVHVLWVKHDGRI¿FHDQGEUDQFKSUHPLVHVIRUSHULRGVUDQJLQJIURPRQHWRWHQ\HDUVUHQHZDEOH
upon mutual agreement of both parties. Various lease contracts include escalation clauses, most of
ZKLFKEHDUDQQXDOUHQWLQFUHDVHUDQJLQJIURPWR5HQWH[SHQVHUHFRJQL]HGE\5%&
LQFOXGHGXQGHUµ*HQHUDODQGDGPLQLVWUDWLYHH[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWV
RIFRPSUHKHQVLYHLQFRPH DPRXQWHGWRPLOOLRQPLOOLRQDQGPLOOLRQLQDQG
UHVSHFWLYHO\
Future minimum lease payments under these noncancellable operating leases of RBC follow:

Within one year
$IWHURQH\HDUEXWQRWPRUHWKDQ¿YH
years
2YHU¿YH\HDUV
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2011




















 Other Commitments and Contingent Liabilities
RLC
Capital Commitments
RLC has contractual commitments and obligations for the construction and development of investment
SURSHUWLHVDQGSURSHUW\DQGHTXLSPHQWLWHPVDJJUHJDWLQJELOOLRQELOOLRQDQGELOOLRQDVRI
6HSWHPEHUDQGUHVSHFWLYHO\0RUHRYHU5/&KDVFRQWUDFWXDOREOLJDWLRQVDPRXQWLQJ
WRELOOLRQELOOLRQDQGELOOLRQDVRI6HSWHPEHU DQGUHVSHFWLYHO\IRUWKH
completion and delivery of real estate units that have been presold.
CAI
&DSLWDO([SHQGLWXUH&RPPLWPHQWV
&$,¶VFDSLWDOH[SHQGLWXUHFRPPLWPHQWVUHODWHSULQFLSDOO\WRWKHDFTXLVLWLRQRIDLUFUDIWÀHHWDJJUHJDWLQJ
WRELOOLRQDVRI'HFHPEHUZKLFKDUHSD\DEOHRYHUWKHIROORZLQJSHULRGV

Within one year
After one year but not more than
¿YH\HDUV

US Dollar
86

Philippine Peso
Equivalent



86




$LUFUDIWDQG6SDUH(QJLQH3XUFKDVH&RPPLWPHQWV
$VRI'HFHPEHU&$,KDVH[LVWLQJFRPPLWPHQWVWRSXUFKDVHDGGLWLRQDOQHZ$LUEXV$
DLUFUDIWZKLFKDUHVFKHGXOHGIRUGHOLYHU\EHWZHHQDQGDQGRQHVSDUHHQJLQHWREHGHOLYHUHG
LQ,Q&$,H[HUFLVHGLWVRSWLRQWRSXUFKDVH¿YH$LUEXV$DLUFUDIWDQGHQWHUHGLQWRDQHZ
FRPPLWPHQWWRSXUFKDVHWZR$LUEXV$DLUFUDIWWREHGHOLYHUHGEHWZHHQDQG
,Q0D\&$,WXUQHGLQWR¿UPRUGHUVLWVH[LVWLQJRSWLRQVIRUWKHVHYHQ$LUEXV$DLUFUDIWZKLFK
DUHVFKHGXOHGWREHGHOLYHUHGLQWR
$VRI'HFHPEHU&$,KDVH[LVWLQJFRPPLWPHQWVWRSXUFKDVHQHZ$LUEXV$DLUFUDIW
WKUHHRIZKLFKZHUHGHOLYHUHGRQ-DQXDU\6HSWHPEHUDQG'HFHPEHUUHVSHFWLYHO\7KH
UHPDLQLQJ$LUEXV$DLUFUDIWDUHVFKHGXOHGWREHGHOLYHUHGEHWZHHQDQGRQHRIZKLFK
ZDVDOUHDG\GHOLYHUHGLQ-DQXDU\7KHVSDUHHQJLQHZDVGHOLYHUHGDVVFKHGXOHGLQ
,Q&$,KDVFRPPLWWHGWRSXUFKDVHVL[$75WXUERSURSDLUFUDIWDQGKDVH[HUFLVHGDQ
RSWLRQWRSXUFKDVHDGGLWLRQDOIRXU$75WXUERSURSDLUFUDIW7KHVHWXUERSURSDLUFUDIWZLOOFDWHU
WRGHVWLQDWLRQVLQWKHFRXQWU\¶VVPDOOHUDLUSRUWV&$,KDVWDNHQGHOLYHU\RIWKHLQLWLDOVL[DLUFUDIWLQ
DQGWKHUHPDLQLQJWZRZHUHUHFHLYHGGXULQJWKH¿UVWTXDUWHURI2QH$75WXUERSURS
DLUFUDIWZDVGHOLYHUHGLQ0DUFKWRUHSODFHWKHDLUFUDIWGLVSRVHGODVW1RYHPEHU&$,
WHUPLQDWHGWKHSXUFKDVHFRPPLWPHQWIRURQH$75WXUERSURSDLUFUDIW
,Q$XJXVW&$,HQWHUHGLQDQHZFRPPLWPHQWWRSXUFKDVH¿UPRUGHUVRIQHZ$1(2
$LUFUDIWDQGWHQDGGLWLRQDORSWLRQRUGHUV7KHVHDLUFUDIWDUHVFKHGXOHGWREHGHOLYHUHGIURPWR
7KHVHDLUFUDIWVKDOOEHXVHGIRUDORQJHUUDQJHRIQHWZRUNH[SDQVLRQSURJUDPV
7KHDERYHLQGLFDWHGFRPPLWPHQWVUHODWHWR&$,¶VUHÀHHWLQJDQGH[SDQVLRQSURJUDPV
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Off-Balance Sheet Items
,QWKHQRUPDOFRXUVHRI5%&¶VRSHUDWLRQVWKHUHDUHYDULRXVRXWVWDQGLQJFRQWLQJHQWOLDELOLWLHVDQG
EDQNJXDUDQWHHVZKLFKDUHQRWUHÀHFWHGLQWKHDFFRPSDQ\LQJFRQVROLGDWHG¿QDQFLDOVWDWHPHQWV7KH
subsidiary bank does not anticipate material unreserved losses as a result of these transactions.
)ROORZLQJLVDVXPPDU\RI5%&¶VFRPPLWPHQWVDQGFRQWLQJHQWOLDELOLWLHVDWWKHLUHTXLYDOHQWSHVR
contractual amounts:

Trust and investment group accounts
6SRWH[FKDQJHIRUHLJQFXUUHQF\
Committed credit lines
Contingent - foreign currency swap
Domestic standby letters of redit
Late deposit/payment received
Inward bills for collection
Outward bills for collection
Items held for safekeeping
Other contingent accounts

2011













–
–

–

–




Contingencies
The Group has various contingent liabilities arising in the ordinary conduct of business from legal
proceedings which are either pending decision by the courts, under arbitration or being contested, the
outcomes of which are not presently determinable. In the opinion of management and its legal counsels,
the eventual liability under these lawsuits or claims, if any, will not have a material or adverse effect on
WKH*URXS¶V¿QDQFLDOSRVLWLRQDQGUHVXOWVRIRSHUDWLRQV7KHLQIRUPDWLRQXVXDOO\UHTXLUHGE\3$6
3URYLVLRQV&RQWLQJHQW/LDELOLWLHVDQG&RQWLQJHQW$VVHWV is not disclosed on the ground that it can be
H[SHFWHGWRSUHMXGLFHWKHRXWFRPHRIWKHVHODZVXLWVFODLPVDUELWUDWLRQDQGDVVHVVPHQWV

 Discontinued Operations
2Q0DUFKWKH*URXSSXEOLFO\DQQRXQFHGLWVGHFLVLRQWRGLVSRVHRILWVHQWLUH
7HOHFRPPXQLFDWLRQV6HJPHQW 'LJLWHO 7KHVHJPHQWZDVQRWDGLVFRQWLQXHGRSHUDWLRQRUFODVVL¿HG
DVKHOGIRUVDOHDW'HFHPEHUDQGWKHFRPSDUDWLYHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYH
income has been re-presented to show the discontinued operation separately from continuing operations.
0DQDJHPHQWFRPPLWWHGWRDSODQWRVHOOWKLVVHJPHQWHDUO\LQIROORZLQJDVWUDWHJLFGHFLVLRQWR
SODFHJUHDWHUIRFXVRQWKH*URXS¶VRWKHUEXVLQHVVVHJPHQWVVSHFL¿FDOO\IRRGDLUWUDQVSRUWDWLRQUHDO
HVWDWHDQGSHWURFKHPLFDOV7KHVDOHZDVFRPSOHWHGRQ2FWREHU
,QH[FKDQJHIRUWKH3DUHQW&RPSDQ\¶VDQGFHUWDLQUHODWHGSDUWLHV¶LQYHVWPHQWVLQ'LJLWHOZKLFKFRQVLVWV
RI D ELOOLRQFRPPRQVKDUHVUHSUHVHQWLQJDSSUR[LPDWHO\RIWKHLVVXHGFRPPRQVWRFNRI
'LJLWHO E ]HURFRXSRQFRQYHUWLEOHERQGVLVVXHGE\'LJLWHODQGLWVVXEVLGLDU\WRWKH3DUHQW&RPSDQ\
DQGLWVVXEVLGLDU\DQG F LQWHUFRPSDQ\DGYDQFHVRIELOOLRQPDGHE\WKH3DUHQW&RPSDQ\DQG
LWVVXEVLGLDU\WR'LJLWHODQG6XEVLGLDULHV3/'7LVVXHGPLOOLRQFRPPRQVKDUHVZLWKIDLUYDOXHRI
DURXQGELOOLRQDVRIWKHFORVLQJGDWH6DLGVKDUHVDUHVXEMHFWWRDORFNXSSHULRGRIRQH\HDUGXULQJ
which the Parent Company and other sellers may not transfer or encumber such PLDT shares without
WKHFRQVHQWRI3/'73/'7JUDQWHGFRQVHQWWRWKHVDOHE\WKH3DUHQW&RPSDQ\RIPLOOLRQDQG
million PLDT shares under separate option agreements that the Parent Company had entered into with
3KLOLSSLQHDVVRFLDWHRI)LUVW3DFL¿F&RPSDQ\/LPLWHGDQG177'RFRPR,QFUHVSHFWLYHO\)ROORZLQJ
WKHVDOHRIWKRVHVKDUHVLQ1RYHPEHUWKH3DUHQW&RPSDQ\RZQHGDSSUR[LPDWHO\RI3/'7¶V
outstanding common shares.
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7KHGLVSRVDORILQYHVWPHQWVLQ'LJLWHODQGH[HUFLVHRIWKHRSWLRQDJUHHPHQWVDUHOLQNHGWUDQVDFWLRQVDQG
were accounted for as a single disposal of a subsidiary.
Results of Discontinued Operations
7KHUHVXOWVRIWKHWHOHFRPPXQLFDWLRQVVHJPHQWIRUWKHSHULRGHQGHG0DUFKDQGSHULRGVHQGHG
'HFHPEHUDQGIROORZ

Revenues
Sale of goods and services
Cost of Sales
Gross Income
Other Operating Expenses
General and administrative
H[SHQVHV
Impairment losses and others
Operating Income
Financing costs and other charges
Market valuation losses on
GHULYDWLYH¿QDQFLDOLQVWUXPHQWV
)RUHLJQH[FKDQJHJDLQV ORVV
Finance income
Others
Income Before Tax from
Discontinued Operations
3URYLVLRQIRU %HQH¿WIURP 
Income Tax
Income after Tax from
Discontinued Operations
Gain from Sale of a Subsidiary,
net of tax
Net Income from Discontinued
Operations

2011
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Earnings per share attributable to equity holders of the Parent Company from discontinued operations

Income from discontinued operations
attributable to equity holders of the
Parent Company
Weighted average number of
common shares
Basic/dilutive earnings per share

2011
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Cash Flows of Discontinued Operations
7KHFDVKÀRZVJHQHUDWHGIURP XVHGLQ GLVFRQWLQXHGRSHUDWLRQVRIWKHWHOHFRPPXQLFDWLRQVVHJPHQWIRU
WKHSHULRGHQGHG0DUFKDQGIRUWKHSHULRGVHQGHG'HFHPEHUDQGIROORZ
2011
1HWFDVKÀRZVSURYLGHGE\RSHUDWLQJ
activities
1HWFDVKÀRZVXVHGLQLQYHVWLQJ
activities
1HWFDVKÀRZVSURYLGHGE\ XVHGLQ 
¿QDQFLQJDFWLYLWLHV
1HWFDVKLQÀRZ RXWÀRZ


























Effect of Disposal on the Financial Position of the Group
7KHLPSDFWRIWKHGLVSRVDORIWKHWHOHFRPPXQLFDWLRQVVHJPHQWRQWKH¿QDQFLDOSRVLWLRQRIWKH*URXSDV
RI'HFHPEHULVDVIROORZV
ASSETS
Current Assets
Cash and cash equivalents
Derivative assets
Receivables - net
Inventories
Other current assets
Total Current Assets
Noncurrent Assets
Property, plant and equipment
Other noncurrent assets
7RWDO1RQFXUUHQW$VVHWV
LIABILITIES
Current Liabilities
$FFRXQWVSD\DEOHDQGDFFUXHGH[SHQVHV
Derivative liabilities
Short-term debt
Current portion of long-term debt
Other current liabilities
Total Current Liabilities
)RUZDUG
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Noncurrent Liabilities
Long-term debt - net of current portion
'HIHUUHGWD[OLDELOLWLHV
Other noncurrent liabilities
7RWDO1RQFXUUHQW/LDELOLWLHV








NON-CONTROLLING INTEREST



NET ASSETS DISPOSED OF
CONSIDERATION RECEIVED
)DLUYDOXHRI$)6LQYHVWPHQWV 1RWH
Cash consideration
)XQGVXQGHUHVFURZ 1RWH







GAIN FROM SALE OF A SUBSIDIARY
NET CASH INFLOW FROM DISPOSAL
Cash consideration received
Cash and cash equivalents disposed of





 Disposal Group Held for Sale
,Q0D\85&H[HFXWHGDQDJUHHPHQWZLWK7LDQMLQ+RSH6KLSEXLOGLQJ&RQVWUXFWLRQ&R/WG
7LDQMLQ DQG;LQ\XGD2FHDQ(QJLQHHULQJ +RQJ.RQJ &R/WG ;LQ\XGD WRVHOODOOWKHVKDUHVRI
VWRFNRI7LDQMLQ3DFL¿F)RRGV0DQXIDFWXULQJ&R/WG 73)0& DRZQHGVXEVLGLDU\RI85&IRU
DWRWDOFRQVLGHUDWLRQRI50%PLOOLRQ DSSUR[LPDWHO\PLOOLRQ 
,Q'HFHPEHUWKHVDOHRI73)0&WR;LQ\XGDZDVIXOO\FRQVXPPDWHGDQG85&UHFRJQL]HGDQHW
ORVVRQWKHGLVSRVDORIWKHLQYHVWPHQWLQ73)0&DPRXQWLQJWRPLOOLRQ LQFOXGHGXQGHUWKHµ2WKHU
H[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH 
,Q6HSWHPEHU85&GHFLGHGWRVHOOLWVZKROO\RZQHGVXEVLGLDULHV6KDQWRX6(=7R\RDQG
*XDQJGRQJ$FHVIRRGERWKRIZKLFKDUHUHJLVWHUHGLQWKH3HRSOH¶V5HSXEOLFRI&KLQD
,Q-XO\WKHVDOHRI6KDQWRX6(=7R\RDQG*XDQJGRQJ$FHVIRRGZDVIXOO\FRQVXPPDWHG85&
UHFRJQL]HGDFRPELQHGORVVRQGLVSRVDORIVXEVLGLDULHVRIPLOOLRQ LQFOXGHGXQGHUµ2WKHU
H[SHQVHV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWRIFRPSUHKHQVLYHLQFRPH 
7KHEUHDNGRZQRISURFHHGVIURPWKHVDOHRIVXEVLGLDULHVLQ-XO\LVDVIROORZV

Proceeds from sale
LQ3KLOLSSLQH3HVRHTXLYDOHQW

Shantou SEZ Toyo
50%PLOOLRQ
PLOOLRQ

Guangdong Acesfood
50%PLOOLRQ
PLOOLRQ
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7KHWDEOHEHORZVKRZVWKHVXPPDU\RIWKH¿QDQFLDOLQIRUPDWLRQIRUHDFKVXEVLGLDU\DVRIGLVSRVDOGDWH

Receivables
Inventories
Property, plant and equipment
Other current assets
Accounts payable and other accrued liabilities

Shantou SEZ Toyo




–

Guangdong Acesfood






,QFOXGHGLQWKHORVVRQGLVSRVDOLVGHUHFRJQL]HGJRRGZLOORIPLOOLRQSHUWDLQLQJWRWKHGLVSRVHG
VXEVLGLDULHV 1RWH 
,Q85&UHFRJQL]HGLPSDLUPHQWORVVRQWUDGHPDUNRIPLOOLRQ LQFOXGHGXQGHUµ,PSDLUPHQW
ORVVHVDQGRWKHUV¶LQSUR¿WRUORVVLQWKHFRQVROLGDWHGVWDWHPHQWVRIFRPSUHKHQVLYHLQFRPH SHUWDLQLQJWR
WKHGLVSRVHGVXEVLGLDULHV 1RWH 
 Business Combination
2Q)HEUXDU\56%&WKHEDQNLQJDUPRIWKH*URXSVLJQHGD6KDUH3XUFKDVH$JUHHPHQWZLWK
WKH5R\DO%DQNRI6FRWODQG*URXSSOFDQG7KH5R\DO%DQNRI6FRWODQG19IRUWKHVDOHRIWKHODWWHU¶V
share in RBS.
2Q0DUFKD'HHGRI$PHQGPHQWRQWKH6KDUH3XUFKDVH$JUHHPHQWZDVVLJQHGDPRQJ
-*6&6&5+,5R\DO%DQNRI6FRWODQG*URXSSOFDQG7KH5R\DO%DQNRI6FRWODQG19,QFFKDQJLQJ
the acquirer from RSBC to JGSCSC and RHI.
2Q0D\WKH*URXSDFTXLUHGRIWKHYRWLQJLQWHUHVWDQGRIWKHQRQYRWLQJSUHIHUUHG
VKDUHVRI5%6IRUDSXUFKDVHSULFHRIPLOOLRQDQGELOOLRQUHVSHFWLYHO\
7KHIDLUYDOXHVRILGHQWL¿DEOHDVVHWVDQGOLDELOLWLHVRI5%6DVRIDFTXLVLWLRQGDWHIROORZV
Cash and cash equivalents
Loans and receivables
Other assets
Total assets
Deposit liabilities
Bills payable
Other liabilities
Total liabilities
1HWDVVHWV
/HVVVKDUHLQQHWLGHQWL¿DEOHDVVHWVRIQRQYRWLQJSUHIHUUHGVKDUHV
6KDUHLQQHWLGHQWL¿DEOHDVVHWVRIFRPPRQVWRFN
/HVVQRQFRQWUROOLQJLQWHUHVW  
7RWDOQHWDVVHWVDFTXLUHGSHUWDLQLQJWRYRWLQJLQWHUHVW
Value of license acquired
Total assets acquired for cash
1HWFDVKLQÀRZDULVLQJIURPDFTXLVLWLRQRIDVXEVLGLDU\
Cash and cash equivalents acquired
Cash consideration




















2Q0D\WKH%2'DQGWKHVWRFNKROGHUVRI5%6DSSURYHGWKHFKDQJHRIQDPHIURP5R\DO%DQN
RI6FRWODQG 3KLOLSSLQHV ,QFWR5RELQVRQV%DQN&RUSRUDWLRQ
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 Mergers
/0, 6XUYLYLQJ(QWLW\ DQG$'0&:,0&&30&+6)&6DYDQQDKDQG7,& $EVRUEHG&RUSRUDWLRQV
2Q$SULOWKH6(&DSSURYHGWKH3ODQDQG$UWLFOHVRI0HUJHUH[HFXWHGRQ-XO\DQG
'HFHPEHUUHVSHFWLYHO\E\DQGDPRQJ/0,DQG$'0&:,0&&30&+6)&6DYDQQDKDQG
7,&7KH3ODQDQG$UWLFOHVRI0HUJHUZHUHDSSURYHGE\WKH%2'RQ-XO\
Plan Merger of the Parent Company and Certain Subsidiaries
2Q0D\WKH%2'RIWKH3DUHQW&RPSDQ\DSSURYHGWKHPHUJHURI/0,-*&&DQG33&,
$EVRUEHG&RUSRUDWLRQV ZLWKDQGLQWRWKH3DUHQW&RPSDQ\2Q-XQHWKHVKDUHKROGHUVRIWKH
Parent Company approved the Plan of Merger.
7KH3ODQRI0HUJHULQGLFDWHVWKDWQR3DUHQW&RPSDQ\VKDUHVZLOOEHLVVXHGLQH[FKDQJHIRUWKHQHWDVVHWV
of the Absorbed Corporations considering that all of them are wholly owned subsidiaries of the Parent
&RPSDQ\DQGDQ\3DUHQW&RPSDQ\VKDUHVZLOOMXVWEHLVVXHGWRWKH3DUHQW&RPSDQ\LWVHOIDQGVDLG
shares will be considered as treasury shares.
2Q0D\WKH6(&DSSURYHGWKHPHUJHURIWKH3DUHQW&RPSDQ\DQGWKHDIRUHPHQWLRQHG
subsidiaries.
Plan Merger of RSBC and RBC
2Q0D\WKH%2'DQGWKHVWRFNKROGHUVRI56%&DSSURYHGWKHIROORZLQJ
a. Merger of RSBC and RBC under the following salient terms:
x The shares of the capital stock of RSBC outstanding on the effective date of merger shall be
FDQFHOOHG
x All shareholders of RSBC shall become the stockholders of RBC in which all outstanding
VKDUHVRI56%&VKDOOEHFDQFHOOHGLQH[FKDQJHIRU6HULHV%3UHIHUUHG6WRFNRI5%&IURPWKH
ODWWHU¶VLQFUHDVHLQDXWKRUL]HGFDSLWDOVWRFNDWWKHH[FKDQJHUDWLRRI5%&VKDUHVIRUHYHU\
RQHVKDUHRI56%&
x The share of capital stock of RBC issued and outstanding at the effective date of merger shall,
together with the Series B Preferred shares to be issued pursuant to above, continue to be the
LVVXHGDQGRXWVWDQGLQJVKDUHVRI5%&
x The Series B Preferred Stock to be issued by RBC pursuant to the merger shall have a par value
RISHUVKDUHDQGVKDOOEHUHGHHPDEOHDWWKHRSWLRQRI5%&QRQYRWLQJFRQYHUWLEOHQRQ
FXPXODWLYHDQGSUHIHUUHGDVWRGLYLGHQGVDQG
x RBC, having the commercial banking license, will be the surviving entity.
b. Plan of Merger of RSBC and RBC
c. Articles of Merger of RSBC and RBC
d. $PHQGPHQWVRI5%&¶V$UWLFOHVRI,QFRUSRUDWLRQDVRIWKHHIIHFWLYHGDWHRIPHUJHU
e. Amendments to the By-Laws of RBC as of the effective date of merger
2Q'HFHPEHUWKH%63DSSURYHGWKHPHUJHURI56%&DQG5%&2Q-DQXDU\56%&
UHFHLYHGWKH&HUWL¿FDWHRI$XWKRULW\LVVXHGE\WKH&HQWUDOL]HG$SSOLFDWLRQDQG/LFHQVLQJ*URXSRIWKH
%63WREH¿OHGWRJHWKHUZLWKWKH3ODQRI0HUJHUDQGWKH$UWLFOHVRI0HUJHURIWKHWZREDQNVZLWKWKH
6(&2Q0D\WKH6(&DSSURYHGWKHPHUJHURI56%&DQG5%&5%&KDYLQJDFRPPHUFLDO
banking license, as the surviving entity.
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 Subsequent Events
7KHIROORZLQJQRQDGMXVWLQJHYHQWKDSSHQHGVXEVHTXHQWWRWKHUHSRUWLQJGDWH
a. 2Q-DQXDU\WKH3DUHQW&RPSDQ\DFTXLUHG&$,¶VGHEWDQGHTXLW\VHFXULWLHVFODVVL¿HGDV
¿QDQFLDODVVHWVDW)93/DQG$)6¿QDQFLDODVVHWVIRUDFRQVLGHUDWLRQDPRXQWLQJWRELOOLRQ
7KHPDUNHWYDOXHRIWKH¿QDQFLDODVVHWVDW)93/DQG$)6¿QDQFLDODVVHWVDWWKHGDWHRIVHWWOHPHQW
DPRXQWHGWRELOOLRQDQGELOOLRQUHVSHFWLYHO\

 Supplemental Disclosures to Cash Flow Statements
The principal noncash activities of the Group are as follows:
a. ,QWKH*URXSGLVSRVHGWKHIROORZLQJDVVHWVLQH[FKDQJHIRULQYHVWPHQWVLQ3/'7VKDUHVZLWKD
IDLUYDOXHRIELOOLRQDWWKHWLPHRIVDOH
a. FRPPRQVKDUHVRI'73,ZLWKFDUU\LQJYDOXHRIELOOLRQ
b. =HURFRXSRQFRQYHUWLEOHERQGVGXHDQGZLWKFDUU\LQJYDOXHRIELOOLRQ
c. ,QWHUFRPSDQ\DGYDQFHVZLWKFDUU\LQJYDOXHRIELOOLRQ
$OVRSDUWRIWKHSURFHHGVRIWKHH[HUFLVHRISXWRSWLRQE\WKH3DUHQW&RPSDQ\ZDVGHSRVLWHGLQDQ
escrow account which was in accordance with the agreement with PLDT.
b. 0RYHPHQWVLQWKHFXPXODWLYHWUDQVODWLRQDGMXVWPHQWDPRXQWHGWRPLOOLRQPLOOLRQDQG
PLOOLRQLQDQGUHVSHFWLYHO\
c. ,QDQGWKH*URXSFDSLWDOL]HGGHSUHFLDWLRQDVSDUWRIWKHFRVWRIQHZERUQELRORJLFDO
DVVHWV VXFNOLQJ DPRXQWLQJWRPLOOLRQPLOOLRQDQGPLOOLRQUHVSHFWLYHO\
d. ,QDQGWKH*URXSIRUHFORVHGVRPHDVVHWVZKLFKDUHUHFRUGHGXQGHUµ,QYHVWPHQW
SURSHUWLHV¶LQWKHFRQVROLGDWHGVWDWHPHQWRI¿QDQFLDOSRVLWLRQDPRXQWLQJWRPLOOLRQ
PLOOLRQDQGPLOOLRQUHVSHFWLYHO\
e. ,QWKH*URXSUHFRJQL]HGDGGLWLRQDO$52DVVHWDQG$52OLDELOLW\DPRXQWLQJWR
PLOOLRQIRUWKHFRVWVRIUHVWRUDWLRQRIWZRDLUFUDIW,QWKHDGGLWLRQVLQµ3DVVHQJHU
DLUFUDIW¶LQFOXGHLQFUHDVHLQ$52DVVHWDPRXQWLQJWRPLOOLRQGXHWRFKDQJHLQDFFRXQWLQJ
HVWLPDWHV,QWKHDGGLWLRQVLQµ3DVVHQJHUDLUFUDIW¶LQFOXGHFDSLWDOL]HG$52DVVHWUHODWHGWR
QHZRSHUDWLQJOHDVHDJUHHPHQWVDPRXQWLQJWRPLOOLRQ7KHDERYHFDSLWDOL]HG$52DVVHWKDV
corresponding recognition of ARO liability with the same amount.
f.

$VRI'HFHPEHUDQGWKH*URXSKDGQRQFDVKLQYHVWLQJDFWLYLWLHVSHUWDLQLQJWR
DGGLWLRQVWRDFFUXHGSURMHFWFRVWRIELOOLRQDQGELOOLRQUHVSHFWLYHO\DQGFDSLWDOL]HG
ERUURZLQJFRVWVRIELOOLRQDQGELOOLRQUHVSHFWLYHO\

g. 2Q)HEUXDU\WKH*URXSVROGDQHQJLQHIRUPLOOLRQZLWKDERRNYDOXHRIPLOOLRQ
WRDWKLUGSDUW\PDLQWHQDQFHVHUYLFHSURYLGHU EX\HU 7KHWUDQVDFWLRQZDVVHWWOHGWKURXJKGLUHFW
RIIVHWDJDLQVWWKH*URXS¶V86GROODUGHQRPLQDWHGOLDELOLW\WRWKHEX\HUDPRXQWLQJWRPLOOLRQ
h. 2Q'HFHPEHUWKH*URXSUHFRJQL]HGDOLDELOLW\EDVHGRQWKHVFKHGXOHRISUHGHOLYHU\
SD\PHQWVDPRXQWLQJWRPLOOLRQZLWKDFRUUHVSRQGLQJGHELWWRµ&RQVWUXFWLRQLQSURJUHVV¶7KH
OLDELOLW\ZDVSDLGRQ-DQXDU\
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i.

,QWKH*URXSDFTXLUHGWKUHHSDVVHQJHUDLUFUDIWE\DVVXPLQJGLUHFWOLDELOLWLHV7KLVWUDQVDFWLRQ
LVFRQVLGHUHGDVDQRQFDVK¿QDQFLQJDFWLYLW\

M

7KH*URXSSDUWLFLSDWHGLQWKH*OREDO%RQG([FKDQJHRIIHUHGE\WKH5HSXEOLFRIWKH3KLOLSSLQHV
RQ6HSWHPEHUDQGVZDSSHGLWV+70LQYHVWPHQWVDPRXQWLQJWRPLOOLRQ7KH
UHPDLQLQJ+70LQYHVWPHQWVRIWKH*URXSDPRXQWLQJWRPLOOLRQZDVUHFODVVL¿HGIURP+70
investments category to AFS investments.

 Approval for the Release of the Consolidated Financial Statements
7KHDFFRPSDQ\LQJFRQVROLGDWHG¿QDQFLDOVWDWHPHQWVRIWKH*URXSZHUHDSSURYHGDQGDXWKRUL]HGIRU
LVVXHE\WKH%2'RQ0D\

215

CORPORATE DIRECTORY
common stock
Listed on the
Philippine Stock Exchange, Inc.
3rd Floor, Philippine Stock Exchange
Ayala Triangle, Ayala Avenue
Makati City, Philippines

stock transfer and dividend paying agent
Banco de Oro Unibank, Inc.
15/F BDO South Tower
Makati Avenue corner H.V. dela Costa Street
Makati City, Philippines

corporate head office
JG Summit Holdings, Inc.
43/F Robinsons Equitable Tower
ADB Avenue corner P. Poveda Street
Ortigas Center, Pasig City
Metro Manila, Philippines
Tel No. (632) 633-7631 to 40 / (632) 240-8801
Fax No. (632) 633-9207 / (632) 240-9106

independent public accountants
Sycip, Gorres, Velayo & Co.
Certified Public Accountants
SGV Building, 6760 Ayala Avenue
Makati City, Philippines

legal counsel
Romulo, Mabanta, Buenaventura, Sayoc
& delos Angeles Law Office
21/F Philamlife Tower, 8767 Paseo de Roxas
Makati City, Philippines

company website
www.jgsummit.com.ph

216

