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43rd FLOOR ROBINSONS EQUITABLE TOWER ADB AVE. COR. POVEDA RD. ORTIGAS CENTER, PASIG CITY
TEL. NO.: 633-7631 to 40, 240-8801 FAX NO.: 633-9207, 240-9106

May 23, 2011

PHILIPPINE STOCK EXCHANGE, INC.

3" Floor, Philippine Stock Exchange

Ayala Triangle, Ayala Avenue

Makati City

Attention: Ms. Janet A. Encarnacion
Head, Disclosure Department

PHILIPPINE DEALING AND EXCHANGE CORP.
37/F, Tower 1, The Enterprise Center
6766 Ayala Avenue corner Paseo de Roxas, Makati City
Attention: Mr. Cesar B. Crisol

President and Chief Operating Officer

Gentlemen:

Please find attached a copy of SEC Form 20-1S (Preliminary Information Statement) of
JG Summit Holdings, Inc. which we have filed with the Securities and Exchange Commission.

Thank you.

Very truly yours,
%ifw,{h o/

ROSALINDA F. RIVERA

Corporate Secretary
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NOTICE OF ANNUAL MEETING OF STOCKHOLDERS Ll

July 7, 2011

Motice is hereby given that the Annual Meeting of the Stockholders of JG SUMMIT
HOLDINGS, INC. will be held on July 7, 2011 at 5:00 p.m. at Ruby Ballroom of Crowne Plaza Galleria
Manila, ADB Avenue corner Ortigas Avenue, Quezon City.

The Agenda for the meeting is as follows:

B

.,

8.

Proof of notice of the meeting and existence of a quorum.

Reading and approval of the Minutes of the Annual Meeting of the Stockholders held on
June 28, 2011 and Special Meeting of the Stockholders held on January 27, 2011.

Presentation of Annual Report and approval of Financial Statements for the preceding
year.

Election of Board of Directors.
Election of External Auditors.

Ratification of all acts of the Board of Directors and Management since the last annual
meeting.

Consideration of such other matters as may properly come during the meeting.

Adjournment.

For convenience in registering vour attendance, please have available some form of identification
such as Voter's LD. or Driver’s License.

Pursuant to Section 9, Article II of the Amended By-Laws of JG Summit Holdings, Inc. proxies
must be received by the Corporate Secretary for inspection and recording not later than five (5) working
days before the time set for the meeting, or not later than June 30, 2011. We are not, however, soliciting

Proxies.

Registration starts at 4:00 p.m. and will close at exactly 5:15 p.m. Only stockholders of record as
of June 2, 2011 shall be entitled to vote.

By Authority of the Chairman:

WWU*L .V,
ROSALINDA F. RIVERA
Corporate Secretary
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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 20-IS
Information Statement Pursuant to Section 20
of the Securities Regulation Code

Check the appropriate box;

v Preliminary Information Statement

Defimtive Information Statement

Name of Registrant as specified in its charter
Province, country or other jurisdiction of
incorporation or organization
SEC Identification Number
BIR Tax Identification Code

Address of principal office

Registrant’s telephone number,
including area code

Date, time and place of the
meeting of security holders

Approximate date on which copies of the
Information Statement are first to be sent or
given to security holders

JG SUMMIT HOLDINGS, INC.
(the “Corporation™)

Metro Manila, Philippines
SEC Registration No. 184044
TIN No. 000-775-860

43/F Robinsons Equitable Tower
ADB Ave., corner Poveda St.
Ortigas Center, Pasig City
Metro Manila 1605

{632) 633-T631 to 40

July 7, 2011

5:00 P.M.

Ruby Ballroom

Crowne Plaza Galleria Manila

ADB Avenue corner Ortigas Avenue,
Quezon City

June 15, 2011

Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA (information on
number of shares and amount of debt is applicable only to corporate registrants):

Title of Each Class

Common Stock

Number of Shares of Common Stock
Qutstanding (as of April 30, 2011)

6,797,191,657

Are any or all of registrant’s securities listed on a Stock Exchange?

Yes ol

No

The common shares of the Corporation are listed on the Philippine Stock Exchange.



Date, Time and Place of Meeting of Security Holders

Date, Time, and Place of Meeting : July 7, 2011

5:00 P.M.

Ruby Ballroom

Crowne Plaza Galleria Manila

ADB Avenue corner Ortigas Avenue,
Quezon City

Complete Mailing Address of Principal Office: 43/F Robinsons Equitable Tower

ADB Ave., corner Poveda St.
Ortigas Center, Pasig City
Metro Manila, 1605

Approximate date on which copies of the
Information Statement are first to be sent or
given to security holders : June 15, 2011

Dissenters’ Right of Appraisal

Any stockholder of the Corporation may exercise his appraisal against the proposed actions which

qualify as instances giving rise to the exercise of such right pursuant to and subject to the compliance with
the requirements and procedure set forth under Title X of the Corporation Code of the Philippines.

There are no matters to be acted upon by the stockholders at the Annual Meeting of the

Stockholders to be held on July 7, 2011 which would require the exercise of the appraisal right.

Interest of Certain Persons in or Opposition to Matters to be acted upon

None of the following persons have any substantial interest, direct or indirect, in any matter to be acted
upon other than election to office:

1.

2.

3.

Directors or officers of the Corporation at any time since the beginning of the last fiscal year;
Nominees for election as directors of the Corporation;

Associate of any of the foregoing persons.

Voting Securities and Principal Holders Thereof

()

(b)

(©)

The Corporation has 6,797,191,657 outstanding shares as of April 30, 2011. Every stockholder shall be
entitled to one vote for each share of stock held as of the established record date.

All stockholders of record as of June 2, 2011 are entitled to notice and to vote at the Corporation’s
Annual Meeting of the Stockholders.

Pursuant to Section 10, Article 11 of the By-Laws of the Corporation, the Board of Directors may fix in
advance a date as the record date for any such determination of stockholders. For purposes of
determining the stockholders entitled to notice of, or to vote or be voted at any meeting of stockholders
or any adjournments thereof, or entitled to receive payment of any dividends or other distribution or
allotment of any rights, or for the purpose of any other lawful action, or for making any other proper
determination of stockholders, the Board of Directors may provide that the stock and transfer books be
closed for a stated period, which shall not be more than sixty (60) days nor less than thirty (30) days
before the date of such meeting. In lieu of closing the stock and transfer books, the Board of Directors
may fix in advance a date as the record date for any such determination of stockholders. A
determination of stockholders of record entitled to notice of or to vote or be voted at a meeting of
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stockholders shall apply to any adjournment of the meeting; provided, however, that the Board of
Directors may fix a new record date for the adjourned meeting.

(d) Cumulative Voting for Directors

Avrticle 11, Section 8 of the By-Laws provides that the directors of the Corporation shall be elected by
plurality vote at the annual meeting of the stockholders for the year at which a quorum is present. At
each election for directors, every stockholder shall have the right to vote, in person or by proxy, the
number of shares owned by him for as many persons as there are directors to be elected, or to cumulate
his votes by giving one candidate as many votes as the number of such directors multiplied by the
number of his shares shall equal, or by distributing such votes as the same principle among any number
of candidates.

The report attached to this SEC Form 20-1S is the management report to stockholders required under SRC
Rule 20 to accompany the SEC Form 20-1S and is hereinafter referred to as the “Management Report”.

Security Ownership of Certain Record and Beneficial Owners and Management

Security Ownership of Certain Record and Beneficial Owners of more than 5% of the Corporation’s
voting securities as of April 30, 2011

Names and Addresses of record owners Names of beneficial % to
Title of and relationship with the Corporation owner and Citizenship No. of Shares Total
Class relationship with Held Outstanding
record owner
Common Gokongwei Brothers Foundation, Inc. same as record owner Filipino 1,997,076,451 29.38%
43/F Robinsons Equitable Tower ADB (see note 1)
Ave. cor. Poveda St.
Ortigas Center, Pasig City
(stockholder)
Common PCD Nominee Corporation PCD Participants Filipino 1,091,294,225 16.06%
(Filipino)
GF MKSE Building 6767 Ayala Avenue, and their clients
Makati City (see note 2)
(stockholder)
Common Robinsons Savings Bank — Trust & Trustee’s designated Filipino 1,033,319,225 15.20%
Investment Group Officers
No. 030-46-000001-9 (see note 3)
17/F Galleria Corporate Center
Edsa Cor. Ortigas Ave., Quezon City
(stockholder)
Common John Gokongwei, Jr. same as record owner Filipino 1,007,539,915 14.82%
43/F Robinsons Equitable Tower ADB (see note 4)
Ave. cor. Poveda St.
Ortigas Center, Pasig City
(stockholder and Chairman Emeritus)
Notes:

1 Gokongwei Brothers Foundation, Inc. (the “Foundation”) is a non-stock, non-profit corporation organized by the irrevocable donation
by the incorporators, who are also Trustees of the Foundation, of shares of JG Summit Holdings, Inc. Under the Articles of Incorporation
and By-Laws of the Foundation, except for salaries of employees and honoraria of consultants and similar expenses for actual services
rendered to the Foundation or its projects, no part of the corpus or its income and increments shall benefit or be used for the private gain
of any member, trustee, officer or any juridical or natural person whatsoever. The Chairman of the Board of Trustees shall exercise
exclusive power and authority to represent and vote for any shares of stock owned by the Foundation in other corporate entities. The
incumbent Chairman of the Board of Trustees of the Foundation is Mr. John L. Gokongwei, Jr.

2 PCD Nominee Corporation is the registered owner of the shares in the books of the Corporation’s transfer agent. PCD Nominee
Corporation is a corporation wholly-owned by Philippine Depository and Trust Corporation, Inc. (formerly the Philippine Central
Depository) (“PDTC”), whose sole purpose is to act as nominee and legal title holder of all shares of stock lodged in the PDTC. PDTC is
a private corporation organized to establish a central depository in the Philippines and introduce scripless or book-entry trading in the
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Philippines. Under the current PDTC system, only participants (brokers and custodians) will be recognized by PDTC as the beneficial
owners of the lodged shares. Each beneficial owner of shares though his participant will be the beneficial owner to the extent of the
number of shares held by such participant in the records of the PCD Nominee. Out of this account, “ATR-Kim Eng Securities, Inc.” and
“The Hongkong and Shanghai Banking Corporation Limited- Clients Account” holds for various trust accounts the following shares of
the Corporation as of April 30, 2011:

No. of shares held % to total outstanding
The Hongkong and Shanghai Banking 626,761,916 9.22%
Corporation Limited
ATR-Kim Eng Securities, Inc. 411,581,275 6.06%

The securities are voted by the trustee’s designated officers who are not known to the Corporation.

3 Robinsons Savings Bank — Trust & Investment Group is the trustee of this trust account. The securities are voted by the trustee’s
designated officers who are not known to the Corporation.

4 Sum of shares in the name of “John Gokongwei, Jr.” and *“John Gokongwei, Jr. and/or Lance Gokongwei” for 866,509,465 and
141,030,450 shares, respectively.

Security Ownership of Management as of April 30, 2011

Amount & nature of beneficial
Title of Class Names of beneficial owner ownership Citizenship
(Direct)

% to Total
Outstanding

A. Named Executive Officers’

Common 1. John L. Gokongwei, Jr. 1,007,539,915° Filipino 14.82%
Common 2. James L. Go 216,679,656 Filipino 3.19%
Common 3. Lance Y. Gokongwei 235,513,855° Filipino 3.46%
Common 4. Johnson Robert G. Go, Jr. 1 Filipino *
Common 5. Gabriel C. Singson 1 Filipino *
Sub-Total 1,459,733,428 —W

B. Other directors, executive officers and nominees
Common 6. Lily G. Ngochua 74,591,775 Filipino 1.10%
Common 7. Patrick Henry C. Go 93,500 Filipino *
Common 8. Ricardo J. Romulo 1 Filipino *
Common 9. Cornelio T. Peralta 11,000 Filipino *
Common 10. Jose T. Pardo 1 Filipino *
Common 11. Robina Y. Gokongwei-Pe 74,145,278 Filipino 1.09%
Common 12. Eugenie ML Villena 0 Filipino *
13. Constante T. Santos 0 Filipino *
14. Bach Johann M. Sebastian 0 Filipino *
15. Nicasio L. Lim 0 Filipino *
16. Chona R. Ferrer 0 Filipino *
17. Rosalinda F. Rivera 0 Filipino *
Sub-Total 148,841,555 2.19%
C. All directors, executive officers & nominees as a group unnamed 1,608,574,983 23.66%

Notes:

1. Chief Executive Officer and four (4) most highly compensated executive officers as of April 30, 2011.

2. Sum of shares in the name of “John Gokongwei, Jr. “ and “John Gokongwei, Jr. and/or Lance Gokongwei” for 866,509,465 and
141,030,450 shares, respectively.

3. Sum of shares in the name of “Lance Gokongwei, “ and ” Lance Y. Gokongwei &/or Elizabeth Gokongwei” for 668,575 and
234,845,280 shares respectively.

4. Held in the name of “Robina Y. Gokongwei-Pe &/or Elizabeth Gokongwei”.

* less than 0.01%.



Voting Trust Holders of 5% or More — as of April 30, 2011.

There are no persons holding more than 5% of a class under a voting trust or similar agreement.

Changes in Control

There has been no change in the control of the Corporation since the beginning of its last fiscal year.

The information as of December 31, 2010 on the section “Security Ownership of Certain Record and
Beneficial Owners and Management” are found in Item 12, pages 53 to 55 of the Management Report.

Directors and Executive Officers

Information required hereunder is incorporated by reference to the section entitled “Directors and
Executive Officers of the Registrant” on Item 10, pages 47 to 51 of the Management Report.

The incumbent directors of the Corporation are expected to be nominated for re-election this year.

The members of the Nomination Committee of the Corporation are the following:

1) John L. Gokongwei, Jr.

2) James L. Go - Chairman

3) Lance Y. Gokongwei

4) Johnson Robert G. Go, Jr.

5) Jose T. Pardo (Independent Director)

Information required by the SEC under SRC Rule 38 on the nomination and election of Independent Directors.

The following criteria and guidelines shall be observed in the pre-screening, short listing, and nomination of Independent

Directors:
A Definition
1. An independent director is a person who, apart from his fees and shareholdings, is independent of management and

free from any business or other relationship which could, or could reasonably be perceived to, materially interfere
with his exercise of independent judgment in carrying out his responsibilities as a director in the corporation and
includes, among others, any person who:
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1.2

1.3

14

15

1.6

1.7

Is not a director or officer or substantial stockholder of the corporation or of its related companies or any
of its substantial shareholders except when the same shall be an independent director of any of the
foregoing;

Does not own more than two percent (2%) of the shares of the corporation and/or its related companies or
any of its substantial shareholders;

Is not a relative of any director, officer or substantial shareholder of the corporation, any of its related
companies or any of its substantial shareholders. For this purpose, relatives include spouse, parent, child,
brother, sister, and the spouse of such child, brother or sister;

Is not acting as a nominee or representative of any director or substantial shareholder of the corporation,
and/or any of its related companies and/or any of its substantial shareholders, pursuant to a Deed of Trust
or under any contract or arrangement;

Has not been employed in any executive capacity by the corporation, any of its related companies and/or
by any of its substantial shareholders within the last two (2) years;

Is not retained, either personally or through his firm or any similar entity, as professional adviser, by the
corporation, any of its related companies and/or any of its substantial shareholders, within the last two (2)
years; or

Has not engaged and does not engage in any transaction with the corporation and/or with any of its
related companies and/or with any of its substantial shareholders, whether by himself and/or with other
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1.

persons and/or through a firm of which he is a partner and/or a company of which he is a director or
substantial shareholder, other than transactions which are conducted at arms length and are immaterial.

No person convicted by final judgment of an offense punishable by imprisonment for a period exceeding six (6)
years, or a violation of this Code, committed within five (5) years prior to the date of his election, shall qualify as
an independent director. This is without prejudice to other disqualifications which the corporation’s Manual on
Corporate Governance provides.

Any controversy or issue arising from the selection, nomination or election of independent directors shall be
resolved by the Commission by appointing independent directors from the list of nominees submitted by the
stockholders.

When used in relation to a company subject to the requirements above:

4.1 Related company means another company which is: (a) its holding company, (b) its subsidiary, or (c) a
subsidiary of its holding company; and

4.2 Substantial shareholder means any person who is directly or indirectly the beneficial owner of more than
ten percent (10%) of any class of its equity security.

Qualifications and Disqualifications of Independent Directors

An independent director shall have the following qualifications:

1.1 He shall have at least one (1) share of stock of the corporation;

1.2 He shall be at least a college graduate or he has sufficient management experience to substitute for such
formal education or he shall have been engaged or exposed to the business of the corporation for at least
five (5) years;

1.3 He shall be twenty one (21) years old up to seventy (70) years old, however, due consideration shall be
given to qualified independent directors up to the age of eighty (80);

1.4 He shall have been proven to possess integrity and probity; and

15 He shall be assiduous.

No person enumerated under Section Il (5) of the Code of Corporate Governance shall qualify as an independent
director. He shall likewise be disqualified during his tenure under the following instances or causes:

2.1 He becomes an officer or employee of the corporation where he is such member of the board of
directors/trustees, or becomes any of the persons enumerated under letter (A) hereof;

2.2 His beneficial security ownership exceeds two percent (2%) of the outstanding capital stock of the
corporation where he is such director;

2.3 Fails, without any justifiable cause, to attend at least 50% of the total number of Board meetings during
his incumbency unless such absences are due to grave illness or death of an immediate family;

2.4 Such other disqualifications that the Corporate Governance Manual provides.
Number of Independent Directors

All companies are encouraged to have independent directors. However, issuers of registered securities and public
companies are required to have at least two (2) independent directors or at least twenty percent (20%) of its board
size, whichever is the lesser.

Nomination and Election of Independent Directors

The Nomination Committee (the “Committee”) shall have at least three (3) members, one of whom is an
independent director. It shall promulgate the guidelines or criteria to govern the conduct of the nomination. The
same shall be properly disclosed in the corporation’s information or proxy statement or such other reports required
to be submitted to the Commission.



2. Nomination of independent director/s shall be conducted by the Committee prior to a stockholders’ meeting. All
recommendations shall be signed by the nominating stockholders together with the acceptance and conformity by
the would-be nominees.

3. The Committee shall pre-screen the qualifications and prepare a final list of all candidates and put in place
screening policies and parameters to enable it to effectively review the qualifications of the nominees for
independent director/s.

4, After the nomination, the Committee shall prepare a Final List of Candidates which shall contain all the
information about all the nominees for independent directors, as required under Part IV (A) and (C) of Annex "C"
of SRC Rule 12, which list, shall be made available to the Commission and to all stockholders through the filing
and distribution of the Information Statement, in accordance with SRC Rule 20, or in such other reports the
Corporation is required to submit to the Commission. The name of the person or group of persons who
recommended the nomination of the independent director shall be identified in such report including any
relationship with the nominee.

5. Only nominees whose names appear on the Final List of Candidates shall be eligible for election as independent
director/s. No other nomination shall be entertained after the Final List of Candidates shall have been prepared. No
further nominations shall be entertained nor allowed on the floor during the actual annual stockholders' meeting.

6. Election of Independent Director/s

6.1 Except as those required under this Rule and subject to pertinent existing laws, rules and regulations of
the Commission, the conduct of the election of independent director/s shall be made in accordance with
the standard election procedures of the company or its by-laws.

6.2 It shall be the responsibility of the Chairman of the Meeting to inform all stockholders in attendance of
the mandatory requirement of electing independent director/s. He shall ensure that an independent
director/s are elected during the stockholders’ meeting.

6.3 Specific slot/s for independent directors shall not be filled-up by unqualified nominees.

6.4 In case of failure of election for independent director/s, the Chairman of the Meeting shall call a separate
election during the same meeting to fill up the vacancy.

E. Termination/Cessation of Independent Directorship

In case of resignation, disqualification or cessation of independent directorship and only after notice has been made with the
Commission within five (5) days from such resignation, disqualification or cessation, the vacancy shall be filled by the vote
of at least a majority of the remaining directors, if still constituting a quorum, upon the nomination of the Committee
otherwise, said vacancies shall be filled by the stockholders in a regular or special meeting called for that purpose. An
independent director so elected to fill a vacancy shall serve only for the unexpired term of his predecessor in office.

The procedure for the “Nomination and Election of Independent Directors pursuant to SRC Rule 38 are
set out in the By-Laws of the Corporation. However, any further amendments or updating of such procedure can be
implemented upon approval of the Board of Directors. There is no need to seek further approval of the stockholders
because under the By-Laws of the Corporation, the stockholders representing at least two-thirds of the outstanding
capital stock have delegated to the Board of Directors the power to amend the By-Laws.

Presented below is the Final List of Candidates for Independent Directors:

1. Cornelio T. Peralta, 77, was elected as a director of JGSHI on July 26, 2000. He is a director of Philippine Stock
Exchange, University of the East, UERM Medical Center, Inc., Makati Commercial Estate Association, Inc., Securities
Clearing Corporation of the Philippines, Wan Hai Lines, Inc., and Grow Holdings Phils., Inc. where he is one of the
incorporators. He is also Chairman of Pacific East Asia Cargo Airlines, Inc. and ZIPP Cargo Corporation and member of
the Advisory Board of Philippine Air Lines. He was formerly Chairman, CEO and President of Kimberly Clark Philippines,
Inc. (1971-1998) and former President of P.T. Kimsari Paper Indonesia (1985-1998) and Chairman & CEO of University of
the East (1982-1984). He finished Bachelor of Arts, cum laude, and Bachelor of Laws, degrees from the University of the
Philippines and took up Advanced Management Program at Harvard Graduate School of Business.



2. Jose T. Pardo, 71, was elected as an independent director of JGSHI on August 6, 2003. He is presently the Chairman of
Bank of Commerce Investment, Franchise Investment Holdings, Inc., Philippine Business Center, Inc., and Electronic
Commerce Payment Network, Inc. (ECPay), He is also a director of Philippine Savings Bank (PS Bank), Capital Markets
Integrity Corp., Philippine Dealing System Holdings, Inc., Philippine Stock Exchange, National GRID Corporation of the
Philippines, Bank of Commerce Investment Corporation, ZNN Radio Veritas, Bank of Commerce. He also held positions in
government as former Secretary of the Department of Finance and former Secretary of the Department of Trade and
Industry. He obtained his Bachelor of Science in Commerce, Major in Accounting and his Masters Degree in Business
Administration from the De La Salle University.

The Certification of Independent Directors executed by the aforementioned independent directors of the
Corporation are attached hereto as Annex “H” (Cornelio T. Peralta) and Annex “I”” (Jose T. Pardo).

The name of the person who recommended the nomination of the foregoing candidates for independent directors is
Express Holdings, Inc.

None of the candidates for independent directors of the Corporation are related to Express Holdings, Inc.
Significant Employees

There are no persons who are not executive officers of the Corporation who are expected by the Corporation to
make a significant contribution to the business.

Family Relationships

Mr. James L. Go is the brother of Mr. John L. Gokongwei, Jr.

Ms. Lily G. Ngochua is the sister of Mr. John L. Gokongwei, Jr.

Mr. Lance Y. Gokongwei is the son of Mr. John L. Gokongwei, Jr.

Ms. Robina Y. Gokongwei-Pe is the daughter of Mr. John L. Gokongwei, Jr.

Mr. Patrick Henry C. Go and Mr. Johnson Robert G. Go, Jr. are the nephews of Mr. John L. Gokongwei,
Jr.

arwnE

Involvement in Certain Legal Proceedings of Directors and Executive Officers

None of the members of the Board of Directors and Executive Officers of the Corporation are involved in any of the
following events for the past five (5) years and up to the date of this SEC Form 20-1S:

1. Any bankruptcy petition filed by or against any business of which such director or executive officer was a
general partner or executive officer either at the time of the bankruptcy or within two years prior to that
time;

2. Any conviction by final judgment;

3. Being subject to any order, judgment, or decree, not subsequently reversed, suspended or vacated, of any

court of competent jurisdiction, domestic or foreign, permanently or temporarily enjoining, barring,
suspending or otherwise limiting his involvement in any type of business, securities, commodities or banking
activities; and

4. Being found by a domestic or foreign court of competent jurisdiction (in a civil action), the Commission or
comparable foreign body, or a domestic or foreign exchange or other organized trading market or self
regulatory organization, to have violated a securities or commodities law or regulation, and the judgment
has not been reversed, suspended, or vacated.

Certain Relationships and Related transactions

The Corporation in the regular conduct of its business has entered into transactions with related parties principally
consisting of sales, purchases at market prices, advances and reimbursement of expenses. Under the policy of the
Corporation and its subsidiaries, these transactions are made substantially on the same terms as with other
individuals and businesses of comparable risks. (See Note 40 of the Consolidated Financial Statements as of and for
the fiscal year ended December 31, 2010).
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Compensation of Directors and Executive Officers

Summary Compensation Table

The following tables list the names of the Corporation’s Chief Executive Officer and the five (5) most highly compensated

executive officers and summarizes their aggregate compensation for the two most recent fiscal years and the ensuing year.

Name

Position

Projected - Fiscal Year 2011

group unnamed

A. CEO and Five (5) most highly Salary Bonus Others Total
compensated executive officers P57, 486,893 P800,000 P110,000 P58,396,893
1. John Gokongwei, Jr. Chairman Emeritus
2. James L. Go Director, Chairman &
Chief Executive
Officer
3. Lance Y. Gokongwei Director, President &
Chief Operating
Officer
4. Johnson Robert G. Go, Jr. Director
5. Gabriel C. Singson Director, Senior Vice
President
B. All other officers and directors as a P110,423,779 P3,090,000 P320,000 P113,833,779
group unnamed
Name Position Estimated - Fiscal Year 2010
A. CEO and Five (5) most highly Salary Bonus Others Total
compensated executive officers P55,398,450 P810,000 P90,000 P56,298,450
1. John Gokongwei, Jr. Chairman Emeritus
2.James L. Go Director, Chairman &
Chief Executive
Officer
3. Lance Y. Gokongwei Director, President &
Chief Operating
Officer
4. Johnson Robert G. Go, Jr. Director
5. Gabriel C. Singson Director
B. All other officers and directors as a P96,821,011 P3,090,000 P290,000 P100,201,011
group unnamed
Name Position Actual - Fiscal Year 2009
A. CEO and Five (5) most highly Salary Bonus Others Total
compensated executive officers P56,423,389 P800,000 P90,000 P57,313,389
1. John Gokongwei, Jr. Chairman Emeritus
2. James L. Go Director, Chairman &
Chief Executive
Officer
3. Lance Y. Gokongwei Director, President &
Chief Operating
Officer
4. Johnson Robert G. Go, Jr. Director
5. Gabriel C. Singson Director
B. All other officers and directors as a P137,000,140 P3,000,000 P430,000 P140,430,140




Standard arrangements or other arrangements pursuant to which directors of the Corporation are compensated

Standard Arrangement

Other than payment of reasonable per diem, there are no standard arrangements pursuant to which directors of
the Corporation are compensated, or are to be compensated, directly or indirectly, for any services provided as a
director for the last completed fiscal year and the ensuing year.

Other Arrangements

There are no other arrangements pursuant to which any director of the Corporation was compensated, or is to be
compensated, directly or indirectly, during the Corporation’s last completed fiscal year, and the ensuing year, for
any service provided as a director.

Employment Contracts and Termination of Employment and Change-in-Control Arrangement

There are no special employment contracts between the Corporation and the named executive officers.

There are no compensatory plan or arrangement with respect to a named executive officer.

Warrants and Options Outstanding

There are no outstanding warrants or options held by the Corporation’s Chief Executive Officer, the named
executive officers, and all officers and directors as a group.

Appointment of Independent Public Accountants

The Corporation’s independent public accountant is the accounting firm of SyCip, Gorres, Velayo & Co. (SGV &
Co.). The same accounting firm is tabled for reappointment for the current year at the annual meeting of
stockholders. The representatives of the principal accountant have always been present at prior years’ meetings and
are expected to be present at the current year’s annual meeting of stockholders and may also make a statement and
respond to appropriate questions with respect to matters for which their services were engaged.

The current handling partner of SGV & Co. has been engaged by the Corporation as of the fiscal year 2010 and is
expected to be rotated every five (5) years in accordance with SRC Rule 68, as amended.

The members of the Audit Committee of the Corporation are the following:

1) John L. Gokongwei, Jr.

2) James L. Go

3) Lance Y. Gokongwei

4) Johnson Robert G. Go, Jr.

5) Cornelio T. Peralta (Independent Director) - Chairman
6) Jose T. Pardo (Independent Director)

Action with respect to reports

The following are included in the agenda of the annual meeting of the stockholders for approval of the stockholders:

1. Reading and approval of the Minutes of the Annual Meeting of the Stockholders held on June 28, 2010 and
Special Stockholders Meeting held last January 27, 2011.

2. Presentation of Annual Report and approval of Financial Statements for the preceding year.
3. Election of Board of Directors.

4. Election of External Auditors.
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5. Ratification of all acts of the Board of Directors and Management since the last annual meeting.

The summary of the matters approved and recorded in the Annual Meeting of the Stockholders last June 28, 2010 are as
follows: a) reading and approval of the minutes of the annual meeting of the stockholders held on June 26, 2009; b)
presentation of Annual Report and approval of Financial Statements for the preceding year; c) approval of the plan of
merger of Litton Mills, Inc., JG Cement Corporation and Premiere Printing Company, Inc. with and into JG Summit
Holdings, Inc.; d) election of Board of Directors e) election of External Auditors; and f) ratification of all acts of the Board
of Directors and Management since the last annual meeting.

A summary of matters approved and recorded in the Special Meeting of the Stockholders held on January 27, 2011 is as
follows: a) Approval of the proposed equity fund raising of the Corporation consisting of a placing and subscription
transaction to be implemented in two concurrent stages comprising of: 1) the offer and sale by the Gokongwei Family of up
to Two Billion Eighty Seven Million (2,087,000,000) of its existing common shares in the Corporation; and 2) as part of
the transaction, the subscription by the Gokongwei Family, and the issuance by the Corporation to the Gokongwei Family,
of new common shares at most in the same number as the shares sold during the offer; and b) Approval of the amendment
of Article Seventh of the Amended Atrticles of Incorporation of the Corporation to implement the following: (a) increase its
authorized capital stock from Fourteen Billion Eight Hundred Fifty Million Eight Hundred Thousand Pesos
(P14,850,800,000.00) to Fourteen Billion Eight Hundred Ninety Million Eight Hundred Thousand Pesos
(P14,890,800,000.00); and (b) create Four Billion (4,000,000,000) voting and non-redeemable preferred shares with a par
value of One Centavo (P0.01) per share, with a total par value of Forty Million Pesos (P40,000,000.00).

Brief description of material matters approved by the Board of Directors and Management and disclosed to the SEC
and PSE since the last annual meeting of the stockholders held on June 28, 2010 for ratification by the stockholders:

Date of Board Approval Description

December 9,2010 1. Approval of the proposed equity fund raising of the Corporation and the amendment of its
Amended Articles of Incorporation in order to increase its authorized capital stock to
P14,890,800,000.00 and to create voting and non-redeemable preferred shares; and (2) special
meeting of the stockholders of the Corporation.

January 27, 2011 2. (a) Approval of the proposed equity fund raising of the Corporation consisting of a placing and
subscription transaction to be implemented in two concurrent stages comprising of: 1) the offer
and sale by the Gokongwei Family of up to Two Billion Eighty Seven Million (2,087,000,000)
of its existing common shares in the Corporation; and 2) as part of the transaction, the
subscription by the Gokongwei Family, and the issuance by the Corporation to the Gokongwei
Family, of new common shares at most in the same number as the shares sold during the offer;

(b) delegation of authority to the Board of Directors to determine the final terms and conditions
and implement the placing and subscription transaction including, but not limited to, the fixing
of the offer price; and

(c) basis for setting the number of shares subject of the placing and subscription transaction and
the determination of the placing and subscription price.

3. Approval of the amendment of Article Seventh of the Amended Articles of Incorporation of the
Corporation to implement the following: (a) increase its authorized capital stock from Fourteen
Billion Eight Hundred Fifty Million Eight Hundred Thousand Pesos (P14,850,800,000.00) to
Fourteen Billion Eight Hundred Ninety Million Eight Hundred Thousand Pesos
(P14,890,800,000.00); and (b) create Four Billion (4,000,000,000) voting and non-redeemable
preferred shares with a par value of One Centavo (P0.01) per share, with a total par value of
Forty Million Pesos (P40,000,000.00).

March 29, 2011 4. Approval of the acquisition by the Philippine Long Distance Telephone Company (PLDT) of
the ownership interest of the Corporation in Digital Telecommunications Philippines, Inc.
(Digitel) comprising (i) common shares in Digitel representing 51.55% equity stake; (ii) zero
coupon convertible bonds issued by Digitel and its subsidiaries and (iii) intercompany
advances made to Digitel and its subsidiaries.
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Voting Procedures

The vote required for approval or election:

Pursuant to Section 6, Article 11 of the By-Laws of the Corporation, a majority of the subscribed capital, present in
person or by proxy, shall be sufficient in a stockholders’ meeting to constitute a quorum for the election of directors
and for the transaction of any business whatsoever, except in those cases where the Corporation Code requires the
affirmative vote of a greater proportion.

Avrticle VII of the By-Laws also provides that the By-Laws may be amended or repealed by stockholders owning or
representing a majority of the outstanding capital stock and by a majority of the Board of Directors at any regular
meeting, or at any special meeting called for the purpose, or the Board of Directors may, in any regular or special
meeting thereof amend or repeal these By-Laws or adopt new By-Laws, provided, however, that this power
delegated to the Board of Directors, to amend or repeal these By-Laws or adopt new By-Laws shall be considered as
revoked whenever stockholders representing majority of the outstanding capital stock of the Corporation shall so
vote at a regular or special meeting called for the purpose.

The method by which votes will be counted:

In accordance with Article 11, Section 7 of the By-Laws, every stockholder shall be entitled to vote, in person or by
proxy, for each share of stock held by him which has voting power upon the matter in questions. The votes for the
election of directors, and except upon demand by any stockholder, the votes upon any question before the meeting,
except with respect to procedural questions determined by the Chairman of the meeting, shall be by viva voce or
show of hands.

Avrticle 11, Section 8 of the By-Laws also provides that the directors of the Corporation shall be elected by plurality
vote at the annual meeting of the stockholders for that year at which a quorum is present. At each election for
directors, every stockholder shall have the right to vote, in person or by proxy, the number of shares owned by him
for as many persons as there are directors to be elected, or to cumulate his votes by giving one candidate as many
votes as the number of such directors multiplied by the number of his shares shall equal, or by distributing such
votes as the same principle among any number of candidates.

The Secretary shall record all the votes and proceedings of the stockholders and of the Directors in a book kept for
that purpose.

Additional Information Required by the SEC Pursuant to paragraph (4) of SRC Rule 20 (Disclosures to Stockholders Prior
to Meeting)

Market Price for the Corporation’s Common Equity and Related Stockholder Matters

Market Price

Fiscal Year 2011 High Low
First Quarter (January to March 2011) P27.50 P17.92

The market price of the Corporation’s common equity as of May 19, 2011 is P25.85.
The number of shareholders of record as of April 30, 2011 was 1,207.
Common shares outstanding as of April 30, 2011 were 6,797,191,657 shares with a par value of P1.00 per share.
Restriction that Limits the Payment of Dividends on Common Shares

None
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Discussion on compliance with leading practices on corporate governance

The Corporation adheres to the principles and practices of good corporate governance, as embodied in its Corporate
Governance Manual, Code of Business Conduct and related SEC Circulars. In March 17, 2010, the Board of Directors
approved the adoption of a revised Corporate Governance Manual, in accordance with SEC Memorandum Circular No. 6
(Series of 2009) dated June 22, 2009. Continuous improvement and monitoring of governance and management policies
have been undertaken to ensure that the Corporation observes good governance and management practices. This is to assure
the shareholders that the Corporation conducts its business with the highest level of integrity, transparency and
accountability. A Certificate of Compliance with the Manual of Corporate Governance is submitted by the Corporation
every year to the SEC and PSE.

The Corporation likewise consistently strives to raise its financial reporting standards by adopting and implementing
prescribed Philippine Financial Reporting Standards.

JG SUMMIT HOLDINGS, INC., AS REGISTRANT, WILL PROVIDE WITHOUT CHARGE, UPON
WRITTEN REQUEST, A COPY OF THE REGISTRANT’S ANNUAL REPORT ON SEC FORM 17-A. SUCH
WRITTEN REQUESTS SHOULD BE DIRECTED TO THE OFFICE OF THE CORPORATE SECRETARY, 40/F
ROBINSONS EQUITABLE TOWER, ADB AVENUE CORNER POVEDA ST., ORTIGAS CENTER, PASIG
CITY, METRO MANILA, PHILIPPINES.

SIGNATURE PAGE

After reasonable inquiry and to the best of my knowledge and belief, I certify that the information set forth in this
report is true, complete and correct. This report is signed in the City of Pasig on May 20, 2011.

JG SUMMIT HOLDINGS, INC.
v/

ROSALINDA F. RIVERA
Corporate Secretary
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INFORMATION REQUIRED BY THE SEC PURSUANT TO SRC RULE 20

PART | - BUSINESS AND GENERAL INFORMATION

Item 1. Description of Business

(A) Business Development

JG Summit Holdings, Inc. (the Company), which is controlled by the Gokongwei Family, was incorporated in
November 1990 as the holding company for a group of companies with substantial business interests in
branded consumer foods, agro-industrial and commodity food products, property development and hotel
management, telecommunications, air transportation, petrochemicals and international capital and financial
services. In addition, the Company has business interests in other sectors, including power generation and
insurance.

The Company is one of the largest and most diversified conglomerates within the Philippines. The Company
was listed on the PSE in 1993.

The Company and its subsidiaries (the Group), conduct business throughout the Philippines, but primarily in
and around Metro Manila (where it is based) and in the regions of Visayas and Mindanao.

The Group also has a branded foods business in the People’s Republic of China (PRC) and the ASEAN region
and an interest in a property development company in Singapore.

The Company has not been into any bankruptcy, receivership or similar proceedings for the past two years.

The Gokongwei Family beneficially owns approximately 24.93% of the outstanding share capital of the
Company. In addition, certain members of the Gokongwei Family are trustees of the Gokongwei Brothers
Foundation, which holds interest in approximately 29.38% of the existing outstanding share capital of the
Company.



(B) Business of Issuer

The industry segments where the Company and its subsidiaries and affiliates operate are summarized below:

Digital Telecommunications CP Air Holdings Inc
Philippines, Inc. and : . 2
s’fﬁ)sidiaries JG Summit Petrochemical and Subsidiaries Bauang Prlvate(zF(’)?)/vv)erCOrporatlon
0, 0,
120 B0 Corp. (100%) (65.53%) ,
| Telecommunications | | Petrochemicals | | Air Transportation | | Power Generation |
[ [ [ I
]
JG Summit Holdinas. Inc.
Foods, Agro-Industrial & Property Development Supplementary Businesses
Commodity Food Products and Hotel Management Banks ]
Robinsons Land JG Summit (Cayman),
Corporation and Robinsons Savings Ltd. (100%)
Universal Robina Subsidiaries (60.40%) Bank
Corporation and (100%)
Subsidiaries (64.14%) JG Summit Philippines Ltd. and
| Subsidiaries
(100%)
| JG Summit Capital
| Services Corporation
Robinsons Bank and Subsidiaries (100%)
Corporation (formerly
known as The Royal
Bank of'Scoéland JG Summit Limited
(Phils.)) (100%)
(60.0%)
Express Holdings, Inc.
and Subsidiaries (100%)
Unicon Insurance Brokers
Corp. (100%)
NOTES

! On March 29, 2011, the Company executed a Sale and Purchase Agreement with Philippine Long Distance Telephone
Company (PLDT) for the sale of its investments in shares of stock in Digital Telecommunications Philippines, Inc. The
transaction is intended to be completed by the end of June 30, 2011.

2 On October 14, 2010, the BOD and stockholders of Bauang Private Power Corporation (BPPC) and First Private Power
Corporation (FPPC) approved a Plan of Merger where FPPC shall be merged into and be part of BPPC, and its separate
corporate existence shall cease by operation of law. Subsequently, On December 13, 2010, the Philippine SEC approved
the Certificate of Filing of the Articles and Plan of Merger. On December 15, 2010, the effective date of the Merger, FPPC
transferred its assets and liabilities at their carrying values to BPPC.

% In December 2010, the BSP approved the merger of Robinsons Savings Bank and Robinsons Bank Corp. (formerly
known as The Royal Bank of Scotland (Phils.)), with Robinsons Bank Corp. (RobinsonsBank) as the surviving entity,
making the bank officially a commercial bank.



The following table shows the breakdown of the Company’s revenues and net profits from continuing
operations by business areas (in millions except % amounts):

REVENUES Net Income attributable to Parent Co.
2008 2009 2010 2008 2009 2010
Pesq % Pesq % Peso % Pesq % Peso % Peso %

Food, Agro-Industrial and
Commodity Food Products| 45,483 46| 50,478 47| 57,745 47| 234 (34) 2,483 29 5,014 31

Air Transportation 19,698 20| 23,286 22| 29,114 24(3,260 4700 3,258 38 6,556 40
Telecommunications 11,351 11] 14,0200 13 16,544 14 (985) 1421 129 2 262 2
Real estate and hotels 12,650 13 13,279 121 13,230 11 3,868 (557) 4,865 57| 4,819 30
Petrochemicals 9,284 9 6,135 6| 3,872 3 (674) 97| (511) (6) (102) (1)
Banks 1,039 1 1,135 1 1,729 1 144 (21) 204 2 298| 2
Other Supplementary

Businesses 368 g 186 g 69 4 230 (33)(1,983) (23) (89) (1)
Adjustments/elim (805) (564) -1 (566) {1 (251 360 101 1 (436) (3)
Total from continuing

operations 99,068 100 107,955 100 121,737 100, (694) 100 8,546/ 100 16,322 100

Information as to domestic and foreign revenues, including foreign currency denominated revenues and dollar
linked revenues, and their contributions to total revenues follow (in millions except % amounts):

2008 2009 2010
Amount % Amount % Amount %
Domestic 70,162 71 77,752 72 87,630 72
Foreign 28,906 29 30,203 28 34,107 28

99,068 100 107,955 100 121,737 100

a) BRANDED CONSUMER FOODS, AGRO-INDUSTRIAL AND COMMODITY FOOD PRODUCTS

Business Development

The Company operates its food business through Universal Robina Corporation (URC), which is one of the
largest branded food product companies in the Philippines and has a growing presence in other Asian
markets. URC was founded in 1954 when Mr. John Gokongwei, Jr. established Universal Corn Products, Inc.,
a cornstarch manufacturing plant in Pasig. URC is involved in a wide range of food-related businesses,
including the manufacture and distribution of branded consumer foods, production of hogs and day-old chicks,
manufacture of animal and fish feeds, glucose and veterinary compounds, flour milling and sugar milling and
refining. URC is a dominant player with leading market shares in Savory Snacks, Candies and Chocolates,
and is a significant player in Biscuits, with leading positions in Cookies and Pretzels. URC is also the largest
player in the RTD Tea market, and is a respectable 2" player in the Coffee and Noodle business.

Principal Products or Services

URC operates its food business through operating divisions and wholly owned or majority-owned subsidiaries
that are organized into three core business segments: branded consumer foods, agro-industrial products and
commodity food products.

Branded consumer foods (BCF), including URC'’s packaging division, is the largest segment contributing about
74.9% of revenues for the fiscal year ended September 30, 2010. Established in the 1960s, URC's BCF
division manufactures and distributes a diverse mix of snack, chocolate, candy, biscuit, bakery, beverage,
noodles and tomato based-products. The manufacture, distribution, sales and marketing activities for URC'’s
consumer food products are carried out mainly through the branded consumer foods group consisting of snack
foods, beverage and grocery divisions, although URC conducts some of its branded consumer foods
operations through its wholly-owned or majority-owned subsidiaries and joint venture companies (e.g. Hunt-
URC and Nissin-URC). URC established Packaging division to engage in the manufacture of polypropylene
films for packaging companies. The bi-axially oriented polypropylene plant (BOPP), located in Batangas,
began commercial operations in June 1998. URC also formed the Food Service and Industrial Division that
supplies BCF products in bulk to certain institutions like hotels, restaurants and schools.



In 2004, URC introduced and manufactured ready to drink tea in PET bottles, C2. URC expanded the
beverage product line to include functional beverages such as fitness and energy drinks. In 2006, URC
supplied certain flexible packaging materials to BCF through its wholly-owned subsidiary, CFC Clubhouse
Property, Inc. In 2007, URC acquired the water manufacturing facilities and trademark from Nestle Water
Philippines Inc., to expand its water business. In 2008, URC acquired General Milling Corp.’'s (GMC) Granny
Goose brand and snacks line which further expanded its snacks product lines. In December 2009, URC
likewise, acquired the coffee plant facilities of GMC to add capacities to its existing coffee business.

In 2000, URC expanded its BCF business more aggressively into other Asian markets primarily through its
subsidiary, URC International and its subsidiaries in China: Shanghai Peggy Foods Co. Ltd., Panyu Peggy
Foods Co. Ltd. and URC Hongkong Co. Ltd.; in Malaysia: URC Snack Foods (Malaysia) Sdn. Bhd. and
Ricellent Sdn. Bhd.; in Thailand: URC (Thailand) Co. Ltd.; in Singapore: URC Foods (Singapore) Pte. Ltd.:
Acesfood Network Pte, Ltd. in 2007 and Advanson International Pte, Ltd in 2008; in Indonesia: PT URC
Indonesia. In 2006, URC started operations in Vietnam through its subsidiary URC Vietnam Company Ltd.
and URC Hanoi Company, Ltd. in 2009. The Asian operations contributed about 25.3% of URC’s revenues for
the fiscal year ended September 30, 2010.

URC has a strong brand portfolio created and supported through continuous product innovation, extensive
marketing and experienced management. Its brands are household names in the Philippines and a growing
number of consumers across Asia are purchasing URC's branded consumer food products.

URC'’s agro-industrial products segment operates three divisions, which engage in hog and poultry farming
(Robina Farms or “RF”), the manufacture and distribution of animal feeds, glucose and soya products
(Universal Corn Products or “UCP”), and the production and distribution of animal health products (Robichem).
This segment contributed approximately 12.4% of the sale of goods and services in fiscal 2011.

URC’s commaodity food products segment engages in sugar milling and refining through its Sugar divisions
URSUMCO, CARSUMCO and SONEDCO and flour milling and pasta manufacturing through URC Flour
division. In 2008, URC acquired PASSI | and Il, which provided additional capacity to our existing sugar mills.
In fiscal 2010, the segment contributed approximately 12.7% of aggregate sale of goods and services.

The percentage contribution to URC'’s revenues for the three years ended September 30, 2008, 2009 and
2010 by each of URC'’s principal business segments is as follows:

For the fiscal years ended September 30

2008 2009 2010
Branded Consumer 76.5% 77.6% 74.9%
Foods
Agro-Industrial Products 12.3 11.6 12.4
Commodity Food
Products 11.2 10.8 12.7
100.0 100.0 100.0%

The geographic percentage distribution of the Company’s revenues for the period ended September 30, 2008,
2009 and 2010 is as follows:

For the fiscal years ended September 30

2008 2009 2010
Philippines 79.6% 77.1% 74.7%
ASEAN 18.4 21.6 23.6
China 2.0 13 17
100.0% 100.0% 100.0%

Customers

URC's businesses are not dependent upon a single customer or a few customers that a loss of anyone of
them would have a material adverse effect on the Company. URC has no single customer that, based upon
existing orders, will account for 20.0% or more of its total sale of goods and services.



Distribution, Sales and Marketing

URC has developed an effective nationwide distribution chain and sales network that it believes provide its
competitive advantage. URC sells its branded food products primarily to supermarkets, as well as directly to
top wholesalers, large convenience stores, large scale trading companies and regional distributors, which in
turn sell its products to other small retailers and down line markets. URC'’s branded consumer food products
are distributed to approximately 120,000 outlets in the Philippines and sold through its direct sales force and
regional distributors. URC intends to enlarge its distribution network coverage in the Philippines by increasing
the number of retail outlets that its sales force and distributors directly service.

The branded consumer food products are generally sold by URC either from salesmen to wholesalers or
supermarkets, and regional distributors to small retail outlets. 15 to 30 day credit terms are extended to
wholesalers, supermarkets and regional distributors.

URC believes that its emphasis on marketing, product innovation and quality, and strong brand equity has
played a key role in its success in achieving leading market shares in the different categories where it
competes. In particular, URC launched Jack n’ Jill as a master umbrella brand in order to enhance customer
recognition of its products. URC devotes significant expenditures to support advertising and branding to
differentiate its products and further expand market share both in the Philippines and its overseas markets,
including funding for advertising campaigns, such as television commercials and radio and print
advertisements, as well as promotions for new product launches by spending on average 6% of its branded
consumer food division’s net sales this year.

Competition

The BCF business is highly competitive and competition varies by country and category. URC believes that
the principal competitive factors include price, taste, quality, convenience, brand recognition and awareness,
advertising and marketing, availability of products and ability to get its product widely distributed.

Generally, URC faces competition from both local and multinational companies in all of its markets. In the
Philippines, major competitors in the market segments in which it competes include, Liwayway Manufacturing
Corp., Columbia Foods International, Republic Biscuit Corporation, Suncrest Foods Inc., Del Monte Phil. Inc.,
Monde Nissin Corporation, Nestle Philippines Inc., San Miguel Pure Foods Company Inc. and Kraft Foods Inc.
Internationally, major competitors include Procter & Gamble, Effem Foods/Mars Inc., Lotte Group, Perfetti Van
Melle Group, Mayora Inda PT, Calbee Group, Apollo Food, Frito-Lay, Nestle S.A., Cadbury Schweppes Plc,
Groupe Danone S.A. and Kraft Foods International.

Competition in the Philippine food and beverage industry is expected to increase in the future with increased
liberalization of trade by the Philippine government and the predicted accompanying growth in imports due to
the World Trade Organization (WTO), and ASEAN Free Trade Area (AFTA). Under the WTO, tariff rates on
food and agricultural items are being decreased and import quotas are being eliminated among member
countries, including the Philippines. AFTA is a free trade area formed by 10 South East Asian countries,
including the Philippines. Under AFTA, tariffs on manufactured goods, including processed agricultural
products, are being minimized or eliminated over a 15-year period starting January 1, 1993, and non-tariff
barriers will be subsequently phased out.

The day-old chicks market is cyclical, very competitive and principally domestic. URC believes that the
principal competitive factors are chick quality, supply dependability, price, and breeder performance for broiler
chicks. For layer chicks, competitive factors are egg productivity and disease resistance. Principal
competitors are RFM Corp. and Math Agro for broiler chicks and Bounty Farms, Inc. for both broiler and layer
chicks.

The live hog market is highly fragmented, competitive and principally domestic. URC believes that the
principal competitive factors are quality, reliability of supply, price and proximity to market. URC's principal
competitors are San Miguel Corp. (Monterey) and Foremost Farms, Inc. The main competition is from
backyard raisers who supply 65%-75% of the total pork requirement in the country. In 2010, the hog
population decreased by 13-18% because of disease outbreaks and farm closure(s) due to high cost inputs
(Feeds) and lower live weight prices (due to lower consumer spending). It is expected that live weight prices
will relatively be higher in the 1% half of 2011 that will encourage raisers, both backyard and commercial farms
to start and expand their operations with the anticipated improvement in profitability.
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The commercial animal feed market is highly fragmented and its products compete primarily with domestic
feed producers. As of September 30, 2010, there were 200 registered feed mills in the Philippines, 25% of
which sell commercial feeds. URC believes the principal competitive factors are quality and price. URC's
principal competitors are B-Meg and UNAHCO (Sarimanok & Thunderbird). A number of multinationals
including Cargil Purina Phils. Inc., CJ and Sun Jun of Korea, and Bew Hope of China are also key players in
the market.

The animal health products market is highly competitive. The market is dominated by multinationals and URC
is one of only a few Philippine companies in this market. Its principal competitors are Pfizer, Inc., Univet
Pharmaceuticals Ltd., and Merial Limited, a company jointly owned by Merk and Co., Inc. and Aventis S. A.
URC believes that the principal competitive factors are brand equity, price, product effectiveness and customer
services.

Enhancement and development of New Products

URC intends to continuously introduce innovative new products, product variants and line extensions in the
shackfoods (snacks, biscuits, candies, chocolates and bakery), beverage and grocery (instant noodles and
tomato-based) products. This fiscal year alone, URC's Branded Consumer Foods has introduced 75 new
products.

URC has selectively entered and expanded its presence in segments of the Philippine beverage market
through the addition of branded beverage products designed to capture market share in niches that
complement its existing branded snack food product lines. In 2004, URC introduced and manufactured ready
to drink tea in PET bottles, C2. URC continues to expand the beverage product line to include functional
beverages such as fitness and energy drinks. Over the last couple of years, URC has also acquired water
manufacturing facilities from Nestle Water Philippines, Inc. and entered into licensing agreements to
manufacture and sell bottled water carrying the “Nestle Pure Life” and “Hidden Spring” trademark in the
Philippines. In December 2009, URC likewise, acquired the coffee plant facilities of GMC to add capacities to
its existing coffee business.

Raw Materials/Suppliers

A wide variety of raw materials are required in the manufacture of URC'’s food products, including corn, wheat,
flour, sugar, glucose and potatoes, some of which are purchased domestically and others URC imports. URC
also obtains a major portion of its raw materials from its agro-industrial and commaodity food products divisions,
such as glucose, flour and sugar and pet bottles and flexible packaging materials from wholly owned
subsidiary CFC Clubhouse Property, Inc. A portion of flexible packaging material requirement is also
purchased both locally and from abroad (Korea and Japan), while Tetra-pak packaging is purchased from
Singapore. URC's policy is to maintain a number of suppliers for its raw and packaging materials to ensure a
steady supply of quality materials at competitive prices. However, the prices paid for raw materials generally
reflect external factors such as weather conditions, commaodity market fluctuations, currency fluctuations and
the effects of government agricultural programs.

For its day-old chicks business, URC requires a number of raw materials, including parent stock for its layer
chicks, grandparent stock for its broiler chicks and medicines and other nutritional products. URC purchases
the parent stock for its layer chicks from Hendrix Genetics and from Hy-Line International in the United States
under exclusive distribution agreements for the Philippines. URC purchases the grandparent stock for its
broiler chicks from Hubbard SAS in France. URC obtains a significant amount of the vitamins, minerals,
antibiotics and other medications and nutritional products used for its day-old chicks business from its
Robichem division. URC purchases vaccines from various suppliers, including Merial, Intervet Philippines, Inc.
(through authorized local distributor Castle Marketing and Vetaide Inc.) and Boehringer Ingelheim GmbH and
Ceva.

For its live hog business, URC requires a variety of raw materials, primarily imported breeding stocks or
semen. URC obtains all of the feeds it requires from its Universal Corn Products division and substantially all
of the minerals and antibiotics for its hogs from its Robichem division. Ample water supply is also available in
its locations. URC maintains approximately one month of inventory of its key raw materials.

For its animal health products, URC requires a variety of antibiotics and vitamins, which it acquires from
suppliers in Europe and Asia (particularly China). For its commercial animal feed products, URC requires a
variety of raw materials, including corn grains, soya beans and meals, feed-wheat grains, wheat bran, wheat
pollard, rice bran, copra meal and fish meal. Tapioca starch and soya bean seeds, on the other hand, are
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required for its liquid glucose and soya bean products, respectively. Corn is generally sourced from local corn
traders and imports from suppliers in China and Europe for feed-wheat and from United States for soya bean
seeds. URC imports tapioca starch from a number of suppliers, primarily in Vietham and Thailand. URC
purchases solvents locally from Shell Chemicals Philippines through authorized local distributor Chemisol Inc.
for use in the extraction of soya oil and other soya-products from soya beans. URC maintains approximately
two months physical inventory and one month in-transit inventory for its imported raw materials.

URC obtains sugar cane from local farmers. Competition for sugar cane supply is very intense and is a critical
success factor for its sugar business. Additional material requirements for the sugar cane milling process are
either purchased locally or imported.

Wheat, the principal raw materials for flour milling and pasta business, is generally purchased through forward
contracts from suppliers in the United States, Canada and Australia.

URC maintains a number of suppliers for its raw materials to ensure a steady supply of quality materials at
competitive prices. URC believes that alternative sources of supplies of the raw materials that it uses are
readily available. The Company’s policy is to maintain approximately 30 to 90 days of inventory.

Patents, Trademarks, Licenses, Franchises, Concessions or Labor Contract

URC owns a substantial number of trademarks registered with the Bureau of Trademarks of the Philippine
Intellectual Property Office. In addition, certain of its trademarks have been registered in other Asian countries
in which it operates. These trademarks are important in the aggregate because brand name recognition is a
key factor in the success of many of URC'’s product lines. In the Philippines, URC's licensing agreements are
registered with the Philippine Intellectual Property Office. The former Technology Transfer Registry of the
Bureau of Patents, Trademarks and Technology Transfer Office issued the relevant certificates of registration
for licensing agreements entered into by URC prior to January 1998. These certificates are valid for a 10-year
period from the time of issuance which period may be terminated earlier or renewed for 10-year periods
thereafter. After the Intellectual Property Code of the Philippines (R.A. No. 8293) became effective in January
1998, technology transfer agreements, as a general rule, are no longer required to be registered with the
Documentation, Information and Technology Transfer Bureau of the Intellectual Property Office, but the
licensee may apply to the Intellectual Property Office for a certificate of compliance with the Intellectual
Property Code to confirm that the licensing agreement is consistent with the provisions of the Intellectual
Property Code. In the event that the licensing agreement is found by the Intellectual Property Office to be not
in compliance with the Intellectual Property Code, the licensor may obtain from the Intellectual Property Office
a certificate of exemption from compliance with the cited provision.

URC also uses brand names under licenses from third parties. These licensing arrangements are generally
renewable based on mutual agreement. URC's licensed brands include:

Swiss Miss milk shakes and cocoa mix for sale in the Philippines;
Nissin’s Cup instant noodles for sale in the Philippines;

Hunt’s tomato and pork and bean products for sale in the Philippines; and
Nestle Purelife for sale in the Philippines

URC has obtained from the Intellectual Property Office certificates of registration for its licensing agreements
with Nissin-URC, Hunt-URC and Societes Des Produits Nestle S.A. URC was also able to renew its licenses
with Nissin-URC and Hunt-URC for another term.

Regulatory Overview

As a manufacturer of consumer food and commodity food products, URC is required to guarantee that the
products are pure and safe for human consumption, and that URC conforms to standards and quality
measures prescribed by the Bureau of Food and Drug.

URC'’s sugar mills are licensed to operate by the Sugar Regulatory Administration. The Company renews its
sugar milling licenses at the start of every crop year.

All of URC's livestock and feed products have been registered with and approved by the Bureau of Animal
Industry, an agency of the Department of Agriculture which prescribes standards, conducts quality control
tests of feed samples, and provides technical assistance to farmers and feed millers.



Some of URC's projects, such as the sugar mill and refinery and poultry and hog farm operations, certain
snacks products, BOPP packaging, flexible packaging and PET bottle manufacturing, are registered with the
Board of Investments (BOI), which allows URC certain fiscal and non-fiscal incentives.

Effects of Existing or Probable Governmental Regulations on the Business
URC operates its businesses in a highly regulated environment. These businesses depend upon licenses
issued by government authorities or agencies for their operations. The suspension or revocation of such
licenses could materially and adversely affect the operation of these businesses.

Research and Development

URC develops new products and variants of existing product lines, researches new processes and tests new
equipment on a regular basis in order to maintain and improve the quality of its food products. In Philippine
operations alone, about P40 million was spent for research and development activities for fiscal year 2010 and
approximately B42 million and B41 million for fiscal years 2009 and 2008, respectively.

URC has research and development staff for its branded consumer foods and packaging divisions of
approximately 78 people located in its research and development facility in Metro Manila. URC conducts
extensive research and development for new products, line extensions for existing products and for improved
production, quality control and packaging as well as customizing products to meet the local needs and tastes
in the international markets.

URC has dedicated research and development staff for its agro-industrial business of approximately 35
persons. Its researchers are continually exploring advancements in breeding and farming technology.

URC also has a diagnostic laboratory that enables it to perform its own serology tests and offers its laboratory
services directly to other commercial farms and some of its customers as a service at a minimal cost.

Transactions with Related Parties

URC, in its regular conduct of business, has engaged in transactions with the Company and the latter’s
affiliates. The Company provides URC Group with certain corporate center services including corporate
finance, corporate planning, procurement, human resources, legal and corporate communications. The
Company also provides URC with valuable market expertise in the Philippines as well as intra-group
synergies.

Costs and Effects of Compliance with Environmental Laws

The operations of URC is subject to various laws enacted for the protection of the environment, including the
Pollution Control Law (R.A. No. 3931 as amended by P.D. 984), the Solid Waste Management Act (R.A. No.
9003), the Clean Air Act (R.A. No. 8749), the Environmental Impact Statement System (P.D. 1586) and the
Laguna Lake Development Authority (LLDA) Act of 1966 (R.A. No. 4850). URC believes that it has complied
with all applicable environmental laws and regulations, an example of which is the installation of wastewater
treatments in its various facilities. Compliance with such laws does not have, and in URC’s opinion, is not
expected to have, a material effect upon URC'’s capital expenditures, earnings or competitive position. As of
September 30, 2010, URC has invested about BP180 million in wastewater treatment in its facilities in the
Philippines.

b) REAL ESTATE DEVELOPMENT AND MANAGEMENT

Business Development

The Company, through Robinsons Land Corporation (RLC), which is one of the Philippines’ leading real estate
developers in terms of revenues, number of projects and total project size, has adopted a diversified business
model, with both an “investment” component, in which it develops, owns and operates commercial real estate
projects (principally shopping malls, high-rise office buildings and hotels) and a “development” component, in
which it develops residential real estate projects for sale (principally residential condominiums, upper-middle to
high-end residential developments and low-and-middle cost lots and houses in its subdivision developments).

RLC was incorporated on June 4, 1980 and its shares were offered to the public in an initial public offering and
were subsequently listed in the Manila Stock Exchange and the Makati Stock Exchange (predecessors of the
Philippine Stock Exchange) on October 16, 1989. RLC had successful follow-on offering of primary and
secondary shares in October 2006 where a total of 932.8 million shares were offered to domestic and
international investors generating USD223 million or B10.87 billion in proceeds. Of this amount, approximately
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B5.3 billion was raised from the primary portion, intended to fund its capital expenditure programs for fiscal
2007. The additional shares were listed on October 4, 2006.

On November 19, 2010 and February 23, 2011, the Board Directors and Stockholders approved the increase
in the authorized capital stock of RLC from three billion common shares into eight billion two hundred million
commons shares, with a par value of one peso per share, respectively. On February 16, 2011, the BOD of
RLC ratified and confirmed the stock rights offering of the common shares of the RLC with a par value of B
1.00 per share, up to 1,364,610,228 common shares of the RLC (Offer Shares) to be taken from the increase
in the authorized capital stock of the RLC; subject to the applicable rules of the Philippine Stock Exchange
(PSE), only shareholders as of record date to be determined by the RLC will be entitled to subscribe to one
Offer Share for every two common shares held as of such record date with the offer price shall be B10.00 per
Offer Share; and such other terms and conditions as may be determined by the RLC.

Principal Products or Services
RLC has four business divisions: a) Commercial Centers, b) Residential, ¢) Office Buildings, and d) Hotels.

a.) Commercial Centers

RLC’s Commercial Center Division develops, leases and manages shopping malls throughout the Philippines.
As of September 30, 2010, it operated 29 shopping malls, comprising 6 malls in Metro Manila and 23 malls in
other urban areas throughout the Philippines, and had another 6 projects that are in the planning and
development stage scheduled for completion in the next two years.

b.) Residential

As of September 30, 2010, this division had completed twenty seven (27) residential projects, 48 ongoing
projects, and 9 projects awaiting the receipt of License to Sell (LS). It currently has several projects in various
stages for future development that are scheduled for completion in the next one to five years.

The Residential Division is now categorized into four brands. The different brands differ in terms of target
market, location, type of development and price ranges to allow clear differentiation among markets. These
four brands are:

e Luxuria - sells and develops prestigious residential developments in prime locations. Currently, there
are seven (7) residential projects under the Luxuria portfolio, of which one (1) had been completed
and six (6) projects are under various stages of development.

e Robinsons Residences - are strategically located within business districts and emerging cities and
mostly are mixed-use developments. As of September 30, 2010, Robinsons Residences segment had
a portfolio of 22 residential projects, of which 11 had been completed and 11 projects are under
various stages of development.

e Robinsons Communities - is the residential brand of RLC which offers community living by providing
functional and compact condominium units with generous open spaces and amenities. It develops
affordable to mid-cost residential developments in locations with proximity to major cities or central
business districts. As of September 30, 2010, Robinsons Communities had completed ten (10)
residential condominium projects and five (5) subdivision projects. It has various projects on-going in
different stages that are scheduled for completion in the next one to four years.

e Robinsons Homes - offers choice lots in themed subdivisions with option for house construction to
satisfy every Filipino’s dream of owning his own home. As of September 30, 2010, Robinsons Homes
has 29 projects in its portfolio. Twenty (20) of these projects are on-going, while nine (9) are awating
for the receipt of License to Sell (LS) to launch. Among the on-going projects, fourteen (14) have
been completed and substantially sold.

c.) Office Building

This division develops office buildings for lease. As of September 30, 2010, this division has completed seven
office buildings, all located in Metro Manila. These offices projects are primarily developed as investment
properties, to be leased to tenants by the Company.

d.) Hotels

RLC's Hotels division owns and operates hotels within Metro Manila, Cebu City and Tagaytay City. RLC's
hotels division currently has a portfolio of five hotels, the Crowne Plaza Galleria Manila, Holiday Inn Galleria
Manila, Cebu Midtown Hotel, Tagaytay Summit Ridge Hotel and Go Hotel.



The percentage contribution to RLC'’s revenues for the three years ended September 30, 2008, 2009 and
2010 by each of business segment is as follows:

For the fiscal years ended September 30

2008 2009 2010
Commercial Centers 33.1% 39.2% 50.8%
Residential Buildings 48.8% 40.8% 28.5%
Office Buildings 7.9% 10.4% 10.5%
Hotels 10.2% 9.6% 10.2%
100.0% 100.0% 100.0%

Competition

Commercial Centers Division

RLC has two major competitors in its commercial centers division. There are a number of other players in the
shopping mall business in the Philippines, but they are significantly smaller and, because of the high barriers
to entry into the business (which include cost, branding, reputation, scale and access to prime real estate).

Residential Division

e Luxuria
The Luxuria segment continues to develop projects that caters to the high-end market. It strives to
compete with developers who have already established their names in tapping this slice of the market.
RLC, being new in this segment of the market, continues to learn from the strong players.

¢ Robinsons Residences
RLC's close competitors under this segment targets the same market and offers similar products. But
because of the significant barriers to entry into the business, such as requirements for industry-specific
technological know-how, the considerable capital expenditure required for the acquisition and
development of land, the reputation needed to be able to adopt a pre-sale model and the requirement
of a large and experienced sales and distribution network.

¢ Robinsons Communities
RLC Robinsons Communities in particular, has numerous competitors in the middle income segment.
This is in part a function of the fact that as compared to other business areas, RLC does not enjoy the
same "early mover" advantage. Currently, Robinsons Communities' competitors include companies
like Avida Land, Filinvest Land, SM Development Corporation and DMCI Homes. Based on public
records and independent industry reports and its own market knowledge, the Company believes that it
is among the top five middle-ranged condominium developers in the Philippines in terms of revenues
from sales

¢ Robinsons Homes
Based on public records, independent industry reports and its own market knowledge, RLC believes
that it is among the top five housing and land project developers in the Philippines in terms of
revenues from sales and further believes that it is able to offer competitive commissions and
incentives for brokers, and that it is able to successfully compete on the basis of its brand name and
its track record of successful completed quality projects.

Office Buildings Division

RLC believes that competition for office space is principally on the basis of location, availability of space and
quality of office space. It competes in this market on the basis of the strategic locations of its buildings,
including their proximity to the Company’s malls and residences as part of mixed-use developments, and has
also began to design its office space with BPO- and call center-specific requirements in mind, in order to better
serve that market and make its office buildings more attractive to those potential tenants.

Hotel

Hotel occupancy trends in the Philippines are affected by a variety of factors, including the general levels of
business and tourist travel to the Philippines, which are in turn influenced by general political and economic
conditions within the country. Year 2010 sets to end with a 15% growth in tourism arrival, and this positive
development can also be attributed to the recognition of the Philippines as one of the world’s rising value for
money destination by the Country Brand Index.
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Raw Materials/Suppliers

Construction and development of malls, high-rise office and condominium units as well as land and housing
construction are awarded to various reputable construction firms subject to a bidding process and
management’s evaluation of the price and qualifications of and its relationship with the relevant contractor.
Most of the materials used for the construction are provided by the contractors themselves in accordance with
the underlying agreements, although sometimes RLC will undertake to procure the construction materials
when it believes that it has an advantage in doing so. RLC typically will require the contractor to bid for a
project on an itemized basis, including separating the costs for project materials that it intends to charge. If
RLC believes that it is able to acquire any of these materials (such as cement or steel) at a more competitive
cost than is being quoted to it, it may remove these materials from the project bid and enter into a separate
purchase order for the materials itself, to reduce project costs.

Customers
RLC has a broad market base. The loss of any one customer would not have a materially adverse effect upon
the Company.

Related Party Transactions

RLC leases significant portions of its commercial centers and office buildings to various subsidiaries and
affiliates. Anchor tenants of the shopping malls are generally composed of affiliates in the retail trade
business, namely Robinsons Department Store, Robinsons Supermarket and Handyman. Other affiliates
include Top Shop, Robinsons Savings Bank and Cebu Pacific. Digitel also provides RLC with
telecommunications services from time to time. RLC'’s lease contracts and/or supply services with these
affiliate companies are under commercial terms at least as favorable as the terms available to non-affiliated
parties.

Regulatory Overview

Shopping Malls

Shopping mall centers are regulated by the local government unit of the city or municipality where the
establishment is located. In line with this, mall operators must secure the required mayor’s permit or municipal
license before operating. In addition, no mall shall be made operational without complying first with the
provisions of the fire code and other applicable local ordinances. Furthermore, shopping malls with food
establishments must obtain a sanitary permit from the Department of Health. It is also compulsory for shopping
malls discharging commercial wastewater to apply for a wastewater discharge permit from the DENR and to
pay the fee incidental to the permit.

Residential Condominium and Housing and Land Projects

Presidential Decree No. 957 as amended is the principal statute which regulates the development and sale of real
property as part of a condominium project or subdivision. Presidential Decree No. 957 covers subdivision projects
and all areas included therein for residential, commercial, industrial and recreational purposes as well as
condominium projects for residential or commercial purposes. The HLURB is the administrative agency of the
Government which, together with local government units, enforces this decree and has jurisdiction to regulate the
real estate trade and business. All subdivision plans and condominium project plans are required to be filed with
and approved by the HLURB. Approval of such plans is conditional on, among other things, the developer’s
financial, technical and administrative capabilities.

There are essentially two different types of residential subdivision developments, which are distinguished by
different development standards issued by the HLURB. The first type of subdivision, aimed at low-cost housing,
must comply with Batas Pambansa Blg. 220, which allows for a higher density of building and relaxes some
construction standards. Other subdivisions must comply with Presidential Decree 957, which set out standards for
lower density developments.

Under current regulations, a developer of a residential subdivision is required to reserve at least 30% of the gross
land area of such subdivision for open space for common uses, which include roads and recreational facilities. A
developer of a commercial subdivision is required to reserve at least 3.5% of the gross project area for parking and
pedestrian malls. Further, Republic Act No. 7279 requires developers of proposed subdivision projects to
develop an area for socialized housing equivalent to at least 20% of the total subdivision area or total
subdivision project cost, at the option of the developer, within the same or adjacent regions, whenever
feasible, and in accordance with the standards set by the HLURB. Alternatively, the developer may opt to buy
socialized housing bonds issued by various accredited government agencies or enter into joint venture
arrangements with other developers engaged in socialized housing development. Under current law, income
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derived by domestic corporations from the development and sale of socialized housing which currently, among
other things, must have a basic selling price of no more than B300,000, is exempt from project related income
taxes. Under the current Investment Priorities Plan issued by the Board of Investments, mass housing projects
including development and fabrication of housing components, are eligible for government incentives subject
to certain policies and guidelines. In the future, since the sale of socialized housing units comprise a portion of
homes sold by RLC, any changes in the tax treatment of income derived from the sale of socialized housing
units may affect the effective rate of taxation of the latter.

Hotels

The Philippine Department of Tourism promulgated the Hotel Code of 1987 (the “Hotel Code”) in order to
govern the business and operation of all hotels in the Philippines. Investors that wish to operate a hotel must
first register and apply for a license with the local government of the city or municipality where the hotel is
located. For purposes of registration and licensing, hotels are classified into four groups: De Luxe Class, First
Class, Standard Class and Economy Class. The Hotel Code provides minimum standards for the
establishment, operation and maintenance of hotels depending on the hotel’s classification.

Zoning and Land Use

Under the agrarian reform law currently in effect in the Philippines and the regulations issued thereunder by
the DAR, land classified for agricultural purposes as of or after 15 June 1988, cannot be converted to non-
agricultural use without the prior approval of DAR.

Special Economic Zone

The Philippine Economic Zone Authority (PEZA) is a government corporation that operates, administers and
manages designated special economic zones (Ecozones) around the country. PEZA registered enterprises
locating in an Ecozone are entitled to fiscal and non-fiscal incentives such as income tax holidays and duty
free importation equipment, machinery and raw materials. Information technology (IT) enterprises offering IT
services (such as call centers and business process outsourcing using electronic commerce) are entitled to
fiscal and non-fiscal incentives if they are PEZA-registered locators. RLC actively seeks PEZA registration of
its buildings, as this provides significant benefits to its tenants. As of fiscal September 2010, the Robinsons
Pioneer mixed-use complex is in a PEZA Ecozone, the Robinsons Equitable Tower and Robinsons Summit
Center are PEZA-registered buildings. A number of malls are also PEZA-registered.

United Industrial Corporation Limited

In May 1999, the Company, through a subsidiary, acquired a 23% stake in a Singapore listed company, United
Industrial Corporation Limited (UIC) which is one of the largest property developers in Singapore owning
various office buildings that are located in prime locations in Singapore and China. In December 2010, the
Company'’s indirect interest in the shares of UIC increased to 35.99%. Other than the Company, the only
significant stockholder in UIC is the United Overseas Bank Group of Singapore.

c) TELECOMMUNICATIONS

Business Development

The Company, through its subsidiary Digital Telecommunications Phils, Inc. (DIGITEL), provides voice and
data services through wireless and wireline technology in the Philippine telecommunications industry. Digitel
has expanded its interests in wireline services in recent years and currently provides wireless/mobile
telecommunication services, wireline telecommunications, hi-speed data transmission and internet services
and call cards. As of December 31, 2010, Digitel has approximately 14.03 million wireless subscribers (across
its prepaid and postpaid options and its 2G and 3G networks) and over 450,000 subscribers across its data
and wireline segments.

Wireless telecommunication services: In September 2001, Digitel established a wholly owned subsidiary,
Digitel Mobile Phils.,Inc. (DMPI), to provide wireless telecommunication services in the Philippines. DMPI is
one of the Philippines’ leading mobile telecommunications companies. DMPI has operated its wireless mobile
services under the ‘Sun Cellular’ brand since 2003. Sun Cellular uses Global Service for Mobile (GSM)
technology to provide voice services (local, national, international calling), messaging services (short text or
multimedia messaging), outbound and inbound international roaming, broadband wireless technology, and
various value-added services.

Data transmission and internet services: Digitel's data division, the Enterprise Business Unit, offers
consumer and corporate customers access to high-speed data transmission and internet services through
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domestic and international leased line services, frame relay, and dedicated internet lines. Digitel provides
enterprise grade services and solutions to some of the top enterprise customers in the Philippines, with
customer relationships in the banking, manufacturing, logistics, utilities, trading, business process outsourcing
(BPO) companies, hospitality and real estate sectors.

Wireline telecommunication services: Digitel is one of the major providers of wireline communication
systems in Luzon Island. Through over 600 regional and local exchanges, DIGITEL telephones are now
available in 281 towns and cities throughout Luzon. As of December 31, 2010, the Group had a total of almost
600,000 installed lines and over 450,000 working lines. Digitel’s voice products and value-added services
include local call, national, and international toll services, payphones and prepaid phone cards.

Digitel has recently introduced the SunTel Wireless Landline to extend its landline coverage by employing
GSM technology using Sun Cellular's network to provide an alternative last mile solution to traditional copper
cable facilities.

On March 29, 2011, the Company and certain related parties executed a sale and purchase agreement with
PLDT under which PLDT has agreed to purchase all the rights, title and interest in the assets of DTPI as
follows: (i) 3,277,135,882 common shares of DTPI, representing approximately 51.55% equity share in DTPI;
(ii) zero coupon convertible bonds due 2013 and 2014 issued DTPI and its subsidiariy to the Company which
are assumed to be convertible into approximately 18.6 billion shares of DTPI by June 30, 2011; and (iii)
intercompany advances of B34.1 billion made by the Company and a certain subsidiary to DTPI and
Subsidiaries. The total consideration for the assets amounted to B69.2 billion.

The transaction is intended to be completed by the end of June 30, 2011.

d) AIR TRANSPORTATION

Business Development

Cebu Air, Inc. (CEB) was incorporated on August 26, 1988. With the liberalization of the airline industry in
1995, JG Summit acquired 49% of Cebu Air's outstanding capital stock to undertake domestic and
international flights to and from major cities in the Philippines and around the world. In September 2001, the
Company, through a subsidiary, acquired the remaining 51% of Cebu Air's capital stock, thus making it a
wholly owned subsidiary as of year end 2001. In May 2006, CEB was acquired by CP Air Holdings Inc.
(CPAIr) through a deed of assignment by the Company, which resulted in the 100% ownership by CPAIr of
Cebu Air. CPAIr is a wholly owned subsidiary of the Company.

Cebu Air operates under the trade name “Cebu Pacific Air" and is the leading low-cost carrier in the
Philippines. It pioneered the “low fare, great value” strategy in the local aviation industry by providing
scheduled air travel services targeted to passengers who are willing to forego extras for fares that are typically
lower than those offered by traditional full-service airlines while offering reliable services and providing
passengers with a fun travel experience.

In 2005, CEB adopted the low cost carrier (LCC) business model. The core element of the LCC strategy is to
offer affordable air services to passengers. This is achieved by having: high-load, high-frequency flights; high
aircraft utilization; a young and simple fleet composition; and having low distribution costs.

CEB operates an extensive route network serving 50 domestic routes and 23 international routes with a total
of 1,832 scheduled weekly flights. It operates from four hubs, including the Ninoy Aquino International Airport
(NAIA) Terminal 3 located in Pasay City, Metro Manila; Mactan-Cebu International Airport located in Lapu-
Lapu City, part of Metropolitan Cebu; Diosdado Macapagal International Airport located in Clark, Pampanga;
and Davao International Airport located in Davao City, Davao del Sur.

As of December 31, 2010, CEB operated a fleet of 31 aircraft which comprises of ten Airbus A319, 14 Airbus
A320, and seven ATR 72-500 aircraft. It operates its Airbus aircraft on both domestic and international routes
and operates the ATR 72-500 aircraft on domestic routes, including destinations with runway limitations. The
average aircraft age of the CEB'’s fleet is approximately 3.1 years as of December 31, 2010.

Cebu Air has three principal distribution channels: the internet; direct sales through booking sales offices, call
centers and government/corporate client accounts; and third-party sales outlets. Aside from passenger
service, it also provides airport-to-airport cargo services on its domestic and international routes. In addition, it
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offers ancillary services such as cancellation and rebooking options, in-flight merchandising such as sale of
duty-free products on international flights, excess baggage and travel-related products and services.

The percentage contributions to the Cebu Air's revenues of its principal business activities are as follows:

For the years ended December 31

2008 2009 2010
Passenger Services 86.9% 83.7% 84.8%
Cargo Services 6.8% 7.2% 7.2%
Ancillary Services 6.3% 9.1% 8.0%

100.0% 100.0%  100.0%

No material reclassification, merger, consolidation, or purchase or sale of a significant amount of assets not in
the ordinary course of business was made in the past three years. Cebu Air has not been subjected to any
bankruptcy, receivership or similar proceeding in the said period.

Distribution Methods of Products or Services
Cebu Air has four principal distribution channels: the internet, direct sales through booking sales offices, call
centers and government/corporate client accounts, and third-party sales outlets.

e Internet
In January 2006, CEB introduced its internet booking system. Through www.cebupacificair.com, passengers

can book flights and purchase services online. The system also provides passengers with real time access to
the CEB'’s flight schedules and fare options.

e Booking Offices and Call Centers

As of December 31, 2010, CEB had a network of seven booking offices located throughout the Philippines and
one booking office located in Hong Kong. It directly operates these booking offices, which also handle
customer service issues, such as customer requests for change of itinerary. In addition, it operates two in-
house call centers, one in Manila and the other in Cebu. It also uses a third-party call centre outsourcing
service to help accommodate heavy call traffic. Its employees who work as reservation agents are also trained
to handle customer service inquiries and to convert inbound calls into sales. Purchases made through call
centers can be settled through various modes, such as credit cards, over the counter in banks, automated
teller machines and payment centers.

e Government/Corporate Client Accounts

As of December 31, 2010, Cebu Air had government and corporate accounts for passenger sales. It provides
these accounts with direct access to its reservation system and seat inventory as well as credit lines and
certain incentives. Further, clients may choose to settle their accounts by post-transaction remittance or by
using pre-enrolled credit cards.

e Third Party Sales Outlets

As of December 31, 2010, CEB had a network of distributors in the Philippines selling its domestic and
international air services within an agreed territory or geographical coverage. Each distributor maintains and
grows its own client base and can impose on their clients a service or transaction fee. Typically, a distributor’s
client base would include agents, travel agents or end customers. It also had a network of foreign general
sales agents, wholesalers, and preferred sales agents who market, sell and distribute its air services in other
countries.

Competition
The Philippine aviation authorities deregulated the airline industry in 1995 eliminating certain restrictions on
domestic routes and frequencies which resulted in fewer regulatory barriers to entry into the Philippine
domestic aviation market. On the international market, although the Philippines currently operates under a
bilateral framework, whereby foreign carriers are granted landing rights in the Philippines on the basis of
reciprocity as set forth in the relevant bilateral agreements between the Philippine government and foreign
nations, the Philippine government may consider liberalizing the Philippine aviation industry by allowing foreign
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carriers to exercise “freedoms of the air” traffic rights beyond those that were established under the bilateral
agreements. The Philippine government may pursue “Open Skies” arrangements or policies such as ASEAN
Open Skies. It may also pursue arrangements or policies similar to EO 29 or EO 500-A. This will significantly
increase competition in the airline business. This will also allow the Company to expand its route network.

Cebu Air faces intense competition on both its domestic and international routes. The level and intensity of
competition varies from route to route based on a number of factors. Principally, it competes with other airlines
that service the routes it flies. However, on certain domestic routes, CEB also considers alternative modes of
transportation, particularly sea and land transport, to be competitors for its services. Substitutes to its services
also include video conferencing and other modes of communication.

Cebu Air's main competitor in the Philippines is Philippine Airlines (“PAL"), a full-service Philippine flag carrier.
Most of its domestic and international destinations are also serviced by PAL. It also competes in the
Philippines with Air Philippines Express, a domestic operator with relations to PAL. Certain smaller airlines,
including Zest Air and South East Asian Airlines also compete with the Company domestically. According to
Civil Aeronautics Board (CAB) data, Cebu Air is the leading domestic airline in the Philippines by passengers
carried, with a market share of 48.2% for the year ended December 31, 2010.

CEB intends to capture a portion of the growing tourist market and the large OFW population. Cebu Air is a
leading low-cost airline offering services to more destinations and serving more routes with a higher frequency
between the Philippines and other ASEAN countries than any other airline in the Philippines. Currently, it
competes with the following LCC’s and full-service airlines in its international operations: AirAsia, Tiger
Airways, Jetstar Airways, PAL, Cathay Pacific, Singapore Airlines, Thai Airways, among others.

Recently, AirAsia has confirmed the set up of a joint venture in the Philippines which is targeted to start
operations in the third quarter of 2011. The Philippine joint venture will operatate out of Clark in Pampanga
initially with two A320 aircraft. AirAsia has been operating in the Philippines since 2005, with one daily flight
between Kuala Lumpur and Clark, and one daily flight between Kota Kinabalu and Clark.

In addition, Tiger Airways and Philippine carrier Seair initially set-up a “Partner Airline” program. Seair will
operate Singapore flights to/from Clark flights using two 144-seater A319 aircraft leased from Tiger. Seair's
seats and ancillary services for this route will be sold through Tiger's website. Tiger recently took 32.5% stake
in Seair.

Jetstar Airways also recently announced that it is in talks with various local companies, looking for a Filipino
partner. Jetstar Airways wants to tap markets outside Manila such as Cebu and Aklan.

Other Services- Joint Venture

To service its customers, CEB enters into various service agreements, the most major of which was the
formation of the joint venture company with SIA Engineering Co., Ltd. (SIAEC) which formed Aviation
Partnership (Philippines) Corporation (A+). SIAEC has 51% voting interest while the remaining 49% is owned
by CEB. A+ provides light and line aircraft maintenance services and also offers maintenance services to
other airlines operating into or out of the Philippines.

In early 2008, CEB signed a Memorandum of Understanding (“MOU") with SIAEC for the set up of another
joint venture, SIA Engineering (Philippines) Corporation (SIAEP). SIAEP will operate a heavy maintenance
and repair facility in Diosdado Macapagal International Airport in Clark, Pampanga. SIAEC will have a voting
interest of 65% in the said joint venture. SIAEP’s business is to provide aircraft certification and scheduled
heavy maintenance checks and airframe structural inspections, repairs, modifications, paint-stripping, painting
of aircraft exteriors and non-destructive testing checks. SIAEP has commenced its operations in 2009.

Other agreements include the outsourcing of baggage handling services and groundhandling services. It has
also entered into agreements with global reservations and distribution systems.

Raw Materials
Fuel is a major cost component for airlines. CEB’s fuel requirements are classified by location and sourced
from various suppliers.

Cebu Air's fuel suppliers at its international stations include PTT, Petronas, Shell- Singapore, SK-Korea and
Chevron HK, among others. It also purchases fuel from PTT Philippines and Phoenix Petroleum. CEB
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purchases fuel stocks on a per parcel basis, in such quantities as are sufficient to meet its monthly operational
requirements. Most of its contracts with fuel suppliers are on a yearly basis and may be renewed for
subsequent one-year periods.

Customers

CEB has a broad market base and does not have a single customer that would have a materially adverse
effect upon CEB. Its customers consist primarily of individuals traveling for personal or business purposes
with several tour packages provided to a number of small groups.

Regulatory Overview
Cebu Air operates its business in highly regulated environment. The business depends upon the permits and
licenses issued by the government authorities or agencies for its operations which include the following:

Legislative Franchise to Operate a Public Utility
Certificate of Public Convenience and Necessity
Letter of Authority

Air Operator Certificate

Certificate of Registration

Certificate of Airworthiness

CEB also has to seek approval from the relevant airport authorities to secure airport slots for its operations.

Publicly-Announced New Product or Service
Cebu Air continues to analyze its route network. It can opt to increase frequencies on existing routes or add
new routes/destinations. It can also opt to eliminate unprofitable routes and redeploy capacity.

CEB plans to expand its fleet over the course of the next four years to 47 aircraft by the end of 2014 (net of
redelivery of six leased aircraft). It has already signed a purchase agreement in February 2007 (as amended)
on the basis of which it has firm orders for 22 Airbus A320 aircraft, which are scheduled to be delivered
starting October 2010, three of which have already arrived as of December 31, 2010. It has also entered into
operating lease agreements for two Airbus A320 aircraft.

The additional aircraft will support Cebu Air's plans to increase frequency on current routes and to add new
city pairs and destinations. It has increased frequencies on domestic routes such as Manila to Cagayan de
Oro, Cebu, Davao, Gen. Santos, and Puerto Princesa and international routes such as Manila to Hong Kong,
Singapore, Kuala Lumpur, Bangkok, and Incheon. It plans to launch services from Manila to Pusan which is
expected to start in 2011.

Effects of Existing or Probable Government Regulations on the Business

Civil Aeronautics Administration and Civil Aviation Authority of the Philippines (CAAP)

Policy-making for the Philippine civil aviation industry started with RA 776, known as the Civil Aeronautics Act
of the Philippines (the “Act”), passed in 1952. The Act established the policies and laws governing the
economic and technical regulation of civil aeronautics in the country. It established the guidelines for the
operation of two regulatory organizations, CAB for the regulation of the economic activities of airline industry
participants and the Air Transportation Office, which was later transformed into the CAAP, created pursuant to
RA 9497, otherwise known as the Civil Aviation Authority Act of 2008.

The CAB is authorized to regulate the economic aspects of air transportation, to issue general rules and
regulations to carry out the provisions of RA 776, and to approve or disapprove the conditions of carriage or
tariff which an airline desires to adopt. It has general supervision and regulation over air carriers, general sales
agents, cargo sales agents, and airfreight forwarders, as well as their property, property rights, equipment,
facilities and franchises.

The CAAP, a government agency under the supervision of the Department of Transportation and
Communications for purposes of policy coordination, regulates the technical and operational aspects of air
transportation in the Philippines, ensuring safe, economic and efficient air travel. In particular, it establishes the
rules and regulations for the inspection and registration of all aircraft and facilities owned and operated in the
Philippines, determines the charges and/or rates pertinent to the operation of public air utility facilities and
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services, and coordinates with the relevant government agencies in relation to airport security. Moreover,
CAAP is likewise tasked to operate and maintain domestic airports, air navigation and other similar facilities in
compliance with the International Civil Aviation Organization (ICAO), the specialized agency of the United
Nations whose mandate is to ensure the safe, efficient and orderly evolution of international civil aviation.

Cebu Air complies with and adheres to existing government regulations.

Category 2 Rating

In early January 2008, the Federal Aviation Administration (FAA) of the United States downgraded the aviation
safety ranking of the Philippines to Category 2 from the previous Category 1 rating. The FAA assesses the civil
aviation authorities of all countries with air carriers that operate to the U.S. to determine whether or not foreign
civil aviation authorities are meeting the safety standards set by the ICAO. The lower Category 2 rating means
a country either lacks laws or regulations necessary to oversee airlines in accordance with minimum
international standards, or its civil aviation authority is deficient in one or more areas, such as technical
expertise, trained personnel, recordkeeping or inspection procedures. Further, it means Philippine carriers can
continue flying to the U.S. but only under heightened FAA surveillance or limitations. In addition, the
Philippines has been included in the “Significant Safety Concerns” posting by the ICAO as a result of an
unaddressed safety concern highlighted in the recent ICAO audit. As a result of this unaddressed safety
concern, Air Safety Committee (ASC) of the European Union banned all Philippine commercial air carriers
from operating flights to and from Europe. The ASC based its decision on the absence of sufficient oversight
by the CAAP.

Although CEB does not currently operate flights to the U.S. and Europe, the foregoing may adversely affect its
ability to establish new routes to other countries that base their decision on flight access on the FAA and
ASC's evaluation.

EO 28 and 29

In March 2011, the Government issued EO 28 which provides for the reconstitution and reorganization of the
existing Single Negotiating Panel into the Philippine Air Negotiating Panel (PANP) and Philippine Air
Consultation Panel (PACP) (collectively, the Philippine Air Panels). The PANP shall be responsible for the
initial negotiations leading to the conclusion of the relevant Air Services Agreements (ASAs) while the PACP
shall be responsible for the succeeding negotiations of such ASAs or similar arrangements.

Also in March 2011, the government issued EO 29 which authorizes the CAB and the Philippine Air Panels to
pursue more aggressively the international civil aviation liberalization policy to boost the country’s
competitiveness as a tourism destination and investment location. Among others, EO 29 provides the
following:

¢ In the negotiation of the ASAs, the Philippine Air Panels may offer and promote third, fourth and fifth
freedom rights to the country’s airports other than the NAIA without restriction as to frequency,
capacity and type of aircraft, and other arrangements that will serve the national interest as may be
determined by the CAB; and

o Notwithstanding the provisions of the relevant ASAs, the CAB may grant any foreign air carriers
increases in frequencies and/or capacities in the country’s airports other than the NAIA, subject to
conditions required by existing laws, rules and regulations. All grants of frequencies and/or capacities
which shall be subject to the approval of the President shall operate as a waiver by the Philippines of
the restrictions on frequencies and capacities under the relevant ASAs.

The issuance of the foregoing EOs may significantly increase competition.

e) PETROCHEMICALS

Business Development
The JG Summit Petrochemical Corporation (JGSPC) was incorporated in the Philippines on February 24, 1994
and is 100% owned by the Company.

On October 11, 2007, the Company, owner of 82.28% and Marubeni Corporation of Japan, owner of 17.72%
of JGSPC entered into a sale and purchase agreement for the transfer of the 17.72% of 220,402,784 shares
owned by Marubeni to the Company.
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Its primary purpose is to engage in, operate, conduct, maintain, manage and carry on the business of
manufacturing, dealing and marketing of polyethylene and polypropylene and related petrochemical products
or by-products, in all their forms, varieties and stages of production and preparation, or of any article or
commodity consisting of, or partly consisting of petrochemicals. JGSPC constructed the Philippines’ first
integrated polypropylene and polyethylene complex on a site at Bgy. Simlong, Batangas City. The total project
cost amounted to US$300 million and the plant has the capacity to produce 180,000 tons of polypropylene and
175,000 tons of polyethylene annually.

Principal Products or Services

JGSPC manufactures polypropylene and polyethylene.

The percentage contribution to JGSPC's revenues for the three years ended September 30, 2008, 2009 and
2010 by each of its principal product categories is as follows:

For the years ended September 30

2008 2009 2010
Polypropylene 54.6% 53.2% 58.1%
Polyethylene 45.4% 46.8% 41.9%
100.0% 100.0% 100.0%

JGSPC products are sold under the EVALENE brand name and are manufactured under strict compliance
with a Quality Management System based on ISO 9